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NEW STATISTICAL SERVICES
(available from Statistics of Income Division)

As part of the Statistics of Income program a series of new services is now being offered (see below).
Detailed information on these statistical services can be obtained by writing to Director, Statistics of
Income Division (D:R:S), Internal Revenue Service, 1111 Constitutional Avenue, N.W., Washington, DC
20224. Purchase is by check made payable to the IRS Accounting Section.

Studies of International Income and Taxes - Price $45.00

Purchase price includes a 516-page document for 1979-83 that presents information from 13 Statistics of
Income studies in the international area, including:

• Foreign activity of 9 Foreign interests in U.S. Data presented by-
U.S. corporations corporations geographical area or

• Activity of foreign 9 Statistics related to individuals, industrial activity,
corporations in the U.S. trusts, and estates as well as other

classifiers

Purchasers of this service also will be provided with additional information for one year as it becomes
available. The one year period for receiving additional information can be extended at a cost of $35.00 per
year. A long-term subscription ($150) includes the compendium and additional information as it becomes
available through August 1990. (The next compendium is scheduled for release in September 1990.)

Individual Income Tax Returns - Price $20.00

Purchase price includes a 115-page document for 1983 presenting Statistics of Income data and tables on:

• Source of income e Itemized deductions Data presented by --
• Exemptions * Tax computations size of adjusted gross

income marital status

Purchasers of this service also will be provided with preliminary 1984 and 1985 data as they become
available and will be notified of future statistical releases relating to individual income tax returns.

Partnership Returns - Price $22.00

Purchase price includes a 314-page document for 1978-82 presenting previously unpublished Statistics of
Income data for 1980, 1981 and 1982, as well as data previously issued in other publications. Features
includes:

• Receipts e Deductions Data presented by --
• Cost of sales 9 Net income industry

and operations * Capital gains size of total assets
• Limited State

partnerships number of partners

Purchasers of this service also will be provided with data for 1983 and 1984 as they become available and
will also be notified of future statistical releases relating to partnership returns.

Other Services - Price dependent on the request

Unpublished tabulations Special tabulations
from SOI program are produced to user
available. Includes specifications.
detailed tables under-
lying those published
in SOI Bulletin.

Public use tape files,
including the
Individual Tax Model
(1978-83), among
others. (Earlier files
are available from the
Machine Readable
Branch (NNSR) of the
National Archives,
Washington, DC 20408



BUSINESS SOURCE BOOKS

(available from Statistics of Income Division)

In addition to the Corporation Source Book, two others are now being offered by the Statistics of Income
Division (see below). Information can be obtained by writing to Director, Statistics of Income Division
(D:R:S) at the address on the previous page. Purchase of Source Books should be made at time of re-
quest by check payable to the IRS Accounting Section.

Corporation Source Book, 1983 - Price $175.00

This is a 480-page document that presents detailed income statement, balance sheet, tax and investment
credit items by major and minor industries and size of total assets. This report is part of an annual series and
can be purchased for $175 (issues prior to 1982 are for sale at $150). A magnetic tape containing the tabular
statistics for 1983 can be purchased for $1,500.

Partnership Source Book - Price $30.00

This is a 291-page document showing key partnership data for 1957 through 1983, at the minor, major and
division industry level. Includes an historical definitions of terms and legislative changes affecting partner-
ships during that period. Tables features:

Number of partnerships Depreciation * Payroll
Number of partners Taxes paid deductions * Payments to partners
Business receipts Interest paid e Net income

Purchasers of this service also will be advised of the release of subsequent years' data. A magnetic tape
containing thetabular statistics can be purchased for an additional $200.

Sole Proprietorship Source Book - In preparation

This Source Book is a companion to that for partnerships, shown above. It is expected to be available later
in 1986. Included will be data on:

Number of business Depreciation e Payroll
Business receipts Taxes paid deductions 9 Net income
Interest paid

As with Partnerships, a magnetic tape will also be available.

OTHER PUBLICATIONS
(available from Superintendent of Documents GPO, Washington, D.C. 20402)

The Statistics of income (SOI) Bulletin (Quarterly) - Publication No. 1136
Subscription price $20.00; Single copy price $5.50

The SOI Bulletin provides the earliest published financial statistics from the various types of tax a'n'd-iJh-f'd-r`----
mation returns filed with the Internal Revenue Service. The Bulletin also includes information from periodic.- bir",
special analytical studies of particular interest to tax administrators and economists.

Statistics of Income - 1983, Corporation Income Tax Returns, Publication No.16

Presents information on --

9 Receipts 0 Taxable income *Distributions to stock. Data classified by-- tI
Deductions 0 Income tax holders industry
Net income 0 Tax credits o Assets accounting period

9 Liabilities size of total assets
size of business receipts



Statistics of Income

S01 BULLETIN
The SO[ Bulletin provides the earliest published annual
financial statistics from the various types of tax and information
returns filed with the Internal Revenue Service. The Bulletin
also includes information from periodic or special analytical
studies of particular interest to tax administrators. In addition,
historical data from 1970 to the present are provided for
selected types of taxpayers, as well as on tax rates for
individuals and gross internal revenue collections.

The SOI Bulletin is published quarterly and available from the
Superintendent of Documents, U.S. Government Printing Office
during the following months:

Summer issue ............... July
Fall Issue ................ October
Winter Issue .............. January
Spring Issue ................ April

See Order Blank Below

The following topics are among those described and analyzed in the SOI Bulletin:

• Controlled foreign corporations

• Corporation income tax returns

• Domestic international sales corporations

• Employee benefit plans

• Estate tax returns

• Foreign source income of U.S. taxpayers

• Individual income by ZIP code area

• Individual income tax returns

• Investment tax credit

• Marginal and average tax rates

• Occupation data
• Partnership returns

• Private foundations

• Projections of return filings

• Residential energy credit

• Safe harbor leasing

• Sales of capital assets

• Sole proprietorship returns

• Superfund for environmental taxes

• Taxpayers age 65 or over

• The underground economy

• Trends in personal wealth

• Trends in selected industries

• Windfall profit tax

-------------------------------------------------------------
Mail this form to: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 Department
Enclosed is $- 0 check,

0 money order, or charge to my
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Guide to Tables

This report contains 18 basic tables. The major classification Is
industrial activity. This guide provides a reference for the major
selected items and subjects available in the report. See page 15 to
determine the appropriate page number(s) for specific tables.

INCOME AND DEDUCTION ITEMS

Total receipts (figures A, C, tables 1.2.3.4.5,6,
7,8,9,10.11,18)

Business receipts (tables 1,2,3,4,5,6,7,9,10
15.18)

Interest (tables 2,3,4,5,9,18)
Interest on Government obligations (tables 2,3,
4.5,9,18)

Rents and royalties received (tables 2.3,4,5,9
18)

Net short-term and long-tern capital gain
(tables 2,3,4,5,9,18)

Net gain, (loss) noncapital assets (tables 2,3,
4,5,9,18)

Dividends received (tables 2,3,4,5,9,13,18)
Total deductions (tables 2,3,4,5,9,10,18)

Cost of sales and operations (tables 1,2,3,4,
5,6,7,9,10,18)

Compensation of officers (tables 2,3,4,5,9,18)
Repairs and bad debt expense (tables 2,3,4,5.9,
18)
Rent paid on business property (tables 2,3,4,5,
9118)
Taxes and interest paid (tables 2,3,4,5,6,7.9.
10.18)

Advertising, contributions or gifts (tables
2.3,4.5,9,18)

Amortization and depletion deduction (tables
2,3,4.5.9,15,18)

Depreciation deduction (tables 1,2.3,4,5,6,7,9,
10,15,18)
Pension and employee benefit plans (tables
2,3,4, 5,6,7,9,10,18)

Book income or deficit (table 14)
Constructive taxable income from related foreign
corporations (tables 2,3,4,5,18)

Net income (less deficit), total (figures A,B,C,
tables 2,4,6,7,8,9,10,11,13,14,18)

Net income (1,3,4,5,9,10,11,15,18)
Statutory special deductions, total (table 8,10,13)

BALANCE SHEET ITEMS

Accumulated depreciation (tables 2,3,4,5,6,7,9,10,18)
Depletable assets (tables 2,3,4,5.6,7,9,18)
Accumulated depletion (tables 2,3,4,5,6.7,9,18)
Land (tables 2,3,4,5,6,7.9,18)
Intangible assets (amortizable) (tables 2,3,4,
5,6,7,9,18)

Accumulated amortization (tables 2,3,4,5,6,7,9,18)
Total liabilities (tables 2,3,4,5,9,18)

Accounts payable (tables 2,3,4,5,6,7,9,18)
Loans from stockholders (tables 2,3,4,5,9,18)
Mortgages, notes, and bonds payable (tables 2,3,
4,5,6.7,9,10,18)

Capital stock (tables 2,3,4,5,6,7,9,18)
Paid-in or capital surplus (tables 2,3,4,5,6,
7,9,18)

Retained earnings (tables 2,3,4,5,6,7,9,18)
Stockholders undistributed taxable income (loss)
(tables 9)

Cost of treasury stock (tables 2,3,4,5,6,7,9,18)

TAX COMPUTATION ITEMS

Income subject to tax, (figures A,C, tables 1,2,3,
4,5,6,7,8,13,16,18)

Income tax (figures A,C, tables 1,2,3,4,5,6,7,8,11
13,16,18)

Foreign tax credit (tables 1,2,3,4,5.6,7,8,13,16,18)
U.S. possessions tax credit (tables 2,3.4,5,8.13,18)
Investment tax credit items (tables 1.2,3,4,5,6,
7.8,12.13,16,18)

Jobs credit (tables l,2,3,4,5,6,7,8,_l3,l6,l8)
Additional tax for tax preference (tables 2,3,4,5,
6,7,8,13,15,18)

Nonconventional source fuel credit (tables 2,3,4,5
13,18)

Alcohol fuel credit (tables 2,3,4,5,13,18)
Research activities credit items (tables 1,2,3,4,5,
6,7,8,13,16,17,18)

Employee stock ownership credit (tables 1,2,3,4,5,6,
7,8,13,18)

Provision for federal income tax (table 14)
Tax payments (tables 8,13)
Orphan drug credit (tables 4,5,13,17,18)

Total assets (figures A,C, tables 1,2,3.4.5.6,7,9,
10,11.15,18)

Cash (tables 2,3,4,5,6,7,9,18)
Notes and accounts receivable (tables 2,3,4,5,
6,7,9.18)

Allowance for bad debts (tables 2,3,4,5,9,18)
Inventories (tables 2,3,4,5,6,7,9,18)
Investments in Government obligations (tables
2,3, 4.5,6,7,9,18)

Loans to stockholders (tables 2,3,4,5,6,7,9,18)
Mortgage and real estate loans (tables 2,3,4,5,
6,7,9.18) '

Other Investments (tables 2,3,4,5.6,7,9,18)
Depreciable assets (tables 1,2.3.4.5,6,7,9,10.18)

SELECTED SUBJECTS

Accounting periods (figures B,C, table 8)
Rook income or deficit. . (table 14)
Distributions to stockholders (tables 1,2,3,4,5,
6,7,9,10,11,18)

Domestic international sales corporations (DISC)
(table 10)

Historical series (table 18)
Members of controlled groups (table 11)
S corporations (table 9,13)
Sampling selection ranges, and variability (figures
D, E, F)
Tax preferenece items (table 15)

A



Section 1

This report presents statistical estimates
derived from a stratified sample of approximately
90,200 active corporate returns selected from the
almost 3.0 million active corporate returns filed for
the 1983 Income Year.*

The report is divided into 6 sections. The first
section provides statistics summarizing overall

corporate activity for Income Year 1983. Section 2

discusses changes in law between this report and that
for Income Year 1982. Section 3 describes in detail
the sample of income tax returns upon which the

statistics were based, as well as the method of

estimation used, the sampling variability of the

data, and other limitations.
Section 4 presents the basic tables that contain

detailed statistics on 1983 income tax liability, tax
credits, net income. and other financial data.
Section 5 contains detailed explanations of the terms
used in the report. In most instances, the expla-
nations include definitions of terms used as well as
adjustments made in preparing the statistics and any
limitations inherent in the data.

Section 6 consists of the return forms and
instructions. Following Section 6 is a user survey
designed to help the Statistics of Income Division
better determine the needs of users of this report.
The user's cooperation in completing this form would
be much appreciated.

The statistics in this report represent revisions
to the preliminary data contained in "Corporate
Income Tax Returns: Preliminary Data, 1983" in the
Statistics of Income Bulletin, Volume 5, Number 3,
Winter 1985-86. [1)

OVERALL CORPORATE SUMNARY

Figure A presents corporation summary statistics
for Income Years 1982 and 1983. Shown are the number
of returns, total assets, total receipts, net income
(less deficit). income subject to tax and total
income tax before and after credits. The total
number of returns increased by 2.5 percent between
Income Years 1982 and 1983, i.e., somewhat slower
than the 4.0 percent increase between Income Years
1981 and 1982.

As reported on tax returns, total assets reached

the $10 trillion mark which is a 9.0 percent increase

from 1982. Total receipts had decreased by almost 1
percent from 1981 to 1982; however, for 1983 total
receipts increased 1.6 percent over 1982. The data
also indicate a reversal from the downward trend

started in 1980 for net income (less deficit), income

subject to tax, total income tax and total income tax

after credits. The increases from 1982 to 1983 were

as follows: net income (less deficit) increased 22.0
percent; income subject to tax increased 6.6 percent;
total income tax increased 6.3 percent and total
income tax after credits increased 10.2 percent.

Introduction *

Returns with total assets of $250 million or more
represent less than one percent of the total returns;
however, for 1983 they accounted for 51.3 percent of
the total receipts and 50.7 percent of the total
income tax after credits for 1983. For 1982, in
contrast. returns with assets of $250 million or more
accounted for 51.9 percent of total receipts and 48.1
percent of total income tax after credits.

ACTIVITIES COVERED

The estimates in this report encompass corporate
business activities in the United States as reported
on returns of "domestic" and foreign corporations. as
well as certain foreign activities. The term "domes-
tic corporations" refers to companies incorporated in
the United States, but does not necessarily imply
that all their activities are domestic. For instance,
data for a U.S. corporation conducting business abroad
through foreign subsidiaries may include dividends
remitted from those subsidiaries and, to a certain
extent. their undistributed earnings. [21

For foreign corporations (defined as those
organized abroad) engaged in trade or business in the
United States, only income that was considered
"effectively connected" [31 with the conduct of a
trade or business in the United States was included
in the statistics. Other foreign corporations,
organized abroad and not engaged in trade or business
in the United States, were liable for tax only on
investment income from U.S. sources. Such income is
excluded from this report. [41

The effect of foreign activity on the statistics
varies by type of industry and by size of assets.
Some industries may have higher incidences of foreign
activity than others and foreign income is reflected
in their statistics to a greater extent. Also,
foreign activity tends to increase with the asset
size of the corporation.

Section 6012 of the Internal Revenue Code re-
quired that all corporations in existence at any time
during the income year file returns, regardless of
whether they had income or not. This applied to
active and inactive domestic corporations unless they
were expressly exempt from filing, as well as to
active foreign corporations with insufficient taxes
withheld at the source to satisfy their U. S. tax
liability on income earned in the United States. (It
should be noted however that inactive corporations
have been excluded from the statistics.)

In addition to legally defined corporations, the
Internal Revenue Code recognized many types of

businesses as corporations, including joint stock
companies, and unincorporated associations, such as
business trusts, savings and loan associations,
certain partnerships, mutual savings banks, and
cooperative banks. These organizations possess
characteristics typical of the corporate form, such

*Janice Washington and Victor Rehula were responsible for the overall
production of this report and also prepared the text for section 1, 2, and 5.
The report was prepared under the direction of Karen L. Cys of the Returns
Analysis Section, Corporation Statistics Branch. 1



2 Corporation Fleturns/1983 9 Introduction.

Figure A.- Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), Income
Subject to Tax, Total Income Tax, Total Income Tax After Credits by Size of Total Assets, Income Years 1982 and 1983
[All figures are estimates based on samples -money amounts are in thousands of dollars)

Year and size of total assets Number of
returns

Total
assets

Total
receipts

Net income
(less

deficit)

Income
suboto

Total
Income

tawl

Total
income tax

after creffits'

(2) (3) (4) (5) (6) (7)
1982

Total ................. :.................................................................. 2.925.933 9.357.784.804 7,024,097,766 154.334,143 205,17.5,407 86,766.154 47.071.909

Zero ass
Is

....................................................................................
e~

109,478 - 96.893,679 -2.558.966 2,104,510 886,897 783,620
$
1 under 100,000 ......................................................................... 1,537.105 52,861,537 226,632,692 -1,210,340 3.754.67a 665,475 469,277

$100,000 under $250,000 ....................................................... :..........
.

534,730 86.268.083 230.231,641 1.771.292 5,212,181 1,019,760 786 527
$250,000 under

,

$500,000 ...... ...... ... ........................................... 301,334 106,843,092 246,226,071 2,283,056 5,289,507 1,156,412
,

870,263

$500,ODO under $1,000.000 .............
.................................................'

1 97,388 138,031,961 303.404.652 2,930,594 6.261.079 1,684,114 302 1521
under $5,000,000 ...................................

$1.000-000 ... .......
182,544 371.990,220 789.055,018 8,797,159 16,187.999 5,974,240

,,
4 984 725

$5,000,000 under $10,000,000 ..................... :: .................................... 23,965 167,176,426 280,544.599 4,749,937 7,198,346 , 3,070,526
, ,

2 608 424
$10,000.000 under $25,000,000 .................................... .................... 18,298 287,182,056 338.949.030 7.035,890 10,237,358 4,466,754

,,
3,703,231

$25,000.000 under $50,000,600 ............................................................. 8,933 319,092,833 248,406,200 5.282,211 7,823,354 3,484.643 2 685,758
$50,000,000 under $100,000,000 ....................................................... 5,479 387,791.537 239.966,253 5 270,552 '7,928,901 3,576,251

,
2,596.636

$100,000,000 under $250,000,000 ...................................................... 3.463 559.741,865 375,410.073 6:714.107 11.057,657 5.029.082 3,598.004
$250.000,000 or more ..................................................................... 3,188 6.880,804.980 3,647,338,475 113.242,731 122,062.475 55,725,292 22,663,597

1983
Total ...............................................................

I
................... 2,999,071 10,201,084,144 7,135.494,059 188,313,928 218,686,396 92,218,567 51,862,218

Zero assets .... :............................................................................... 113,437 - 80,622,795 -1.125,152 2:306,841 923,810 731,484
$1 under $100,000 ........... ;....... ...... : ..... ... ................................~' , . ~, ,4_

1.552.09 53.951,657 231 545,54 "-549.219 3685,3361 623,150 447 630. . ;.$100,000 under $250,OWII~~ ~, ............ :
"

" .: ...................
.......... .................

553,929 89,193.79 238:259,12 2,742,733 5:548.3481 1.032.07 0
,

759,SR4
$250,000 under $500,000 ................................................................. 312,50 110,950,94- 255,9004,04 2,333,993 5,285,747 1,117,514 821,224

$500.000 under $1,000,000 .......
................

...... **,:"*,*"***
...........

.
208,260 145,636,09 315,480,271 672 607 6,534,943 1,684,789 1,267,111

$1'000'000
under $5,000,000

.......... * ........ * ** ......... * ..... * ..... * ...........
193,144 393,451,303 833.144,275 '1 2:141:548 17,011,517 6,173,041 5,115,180

$5,000,000 under $10,000,000 .......................................................... 25,183 174,749,126 301,982608
;

,8686,083 7,561,258 3,218,970 2,728,226
$10,000,000 under $25,000,000 ......................................................... 18,814 295,228,144 352,931 920

1
8,580,508 10,632,497 4,643,95 3,870,914

$25,000,000 under $50,000,000 ......................................................... 8932 317.031,523 243,614:050 6,71
6 8 7 3 1

8,004,850 3,556,84 2,862,678
$50,000.000 under $100,000,000 ....................................................... 5:709 404,034,005 245,054,185 : 7 516.883 7,962,507 3,568.32856 32 2,844.049
$100,000,000 under $250,000,000............ ......................................... 3,625 594.730,191 378,048,929 9,79719 12,061,278

g 0
5::39:6,:40 4.135,880

$250,000,000 or more ...................................................................... 3,4201 7,622,127,3301 3,658.686,664
.:

13.1,038:52 132,074,391 60,271,671 26,271,003

.'Includes taxable income before net operating loss deduction and special deductions.
21ncludes net long-term gain taxed at alternative rates, taxable income less net operating lossAeduction and s ial deductiong.,
31ncludes regular and alternative tax, personal holding company tax. tax from recomputing prior-year investmentpcercedit, minimum tax,: excessive net passive income tax (Form 1120S), and tax from Section 1.(Form1120F).
4Credits include foreign tax, U.S. possessions tax, investment, jobs, nOnconventional s~yrce fuel, alcohol fuel, research activft~es~~e~inpl6yee stbckmnership~'-and orphan drug credits.
NOTE: Detail may not add to total because Of rounding and the deletion of data.'See text for "Explanation of Terms" and~'Des&niptlon of the Sample and Limitation of the Data."

as continuity of life, centralization of management
apart -from ownership, limited liability of owners,
and transferability of shares of capital ownership.

The estimated number of returns, shown by type of
return form, are the basis of the estimates for the
financial -statistics -presented in this report,. These
data are tabulated from active corporation income tax
returns:

Form 1120 (U.S. Corporations) .......... 2,329,650
Form 1120S (U.S. S Corporations)[51 ..... 648,267
Form 1120L (U.S. Life Insurance
Companies) ............. ; ................ 0 1,798

Form 1120M (U.S. Mutual Insurance

Companies) ...... 1,463
Form 1120F.W.S. Returns of Foreign
'-Corporations) .......................... 71996
Form.1120-DISC (Domestic International
.Sales Corporations) ................... 9,898

'Total ....... 2,999,071

-The statistics specifically exclude, in addition
to inactive corporations, foreign corporations with
no -income "effectively connected" with a U.S. trade
or business; information returns of certain joint
undertakings;' returns filed by political organi-
zations under Code section 527; returns filed by
General Stock Ownership Corporations (corporations
.established by a state

'
',for the benefit of the resi-

'dents of a state); information returns reporting no
tax because of a tax treaty,or convention under Code
section 894; nonprofit corporations (educational,
charitable, and similar organizations) exempt from
income tax under section 501; and mutual insurance
companies (except life or marine and certain fire or
flood insurance companies), with,gross receipts that
did not exceed $150,000, which were exempt from
Income tax under Internal Revenue Code section 501.

TIME PERIOD EMPLOYED

The estimates in this report are based on data
from returns with accounting periods that coincided
with the calendar year and returns with accounting
periods that were fornoncalendar years ended during
the span of months July 1983 through June 1984. This
span, in effect, defines the income year in such a
way that the noncalendar year accounting periods are
centered at the calendar year ended December.

The 12 accounting periods covered by the report
are presented in figure B. Code section 441 spec-
ified that, in general, a taxpayer's accounting,
period end on the last day of. the month.. Thus'.'7
figure B shows a span of 23 months between the
first~-Included ..accounting period, which began on
August 1, 1982, and closed on July 31, 1983, and the
start -of the last-included accounting period, which
began on July 1, 1983, and closed on June 30, 1984.
This report, therefore, shows income received or
expenses incurred during any or all of the months in
the 23-month st)an. For balance sheet items, such as
total -assets and Inventories, the report shows, a,
corporation's position only at a given time, namely,
at' the end of its accounting period. Corporat'i '0'~'fis
were required by Code section 441 to file returns for
the accounting period customarily used in keeping
their-books.

Figure C shows 'the number of returns, total
assets, total receipts, net income (less deficit).
income subject to. tax, and total income tax before
and after credits reported on returns. for each of the
12 accounting periods. Approximately 39.1 percent of
the 1983 returns were filed for the calendar year.
kowever, these included returns of most of the larger
corporations. Approximately 79.5 percent of total
assets, 65.0 percent of net income (less deficit),
and 60.1 percent of total receipts were reported on
1983 calendar year returns.
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Calendar year

4.0 Number of returns
.5

,

'0
2.44 and not Income.

944.2
.
2 (less deficit)

22.5
9.8 Percent distirlbutlon

33.9

I Includes part-year ratums

Figure C.- Returns of Active Corporations: Number of Returns, Total Assets, Total Receipts, Not Income (Lose Deficit), Income
Subject to Tax, Total income Tax, and Total Income Tax After Credits, by Accounting Periods for Income Year 1983
(All figures are estimates based on samples - money amounts are in thousands of dollars]

3

Accounting period ended,
Numbw of

retums
Total
assets

Total
receipts

Net income
(less

deficr,)2

Income Total
NCO"
tw

Total
income tax

after credits'

0) (2) (3) (4) (5) (6) (7)

Total ................................................................................... 2.999,071 10,201,084,144 7,135,494,059 188,313.9219 218,686,396 92.218,567 51,862,218

December, 1983 ........................................ ..................................... 1,172,783 8,107,349,126 4.287,253,257 122.298.321 150,935,477 66,157,655 32,113,038

Noncalender year, total .................................................................... 1,826,286 2,093,735,018 2,848,240,802 66,015.607 67,750,91 26,060,912 19,749,180

July 1983 ................................................................................... 120,369 125,759,394 171.864,423 4,571.207 4,029,08 1,572,732 1,186,884
August 1983 ............................................................................... 124,564 143,981,061 183,515,420 4,62Z991 4,426.1 1,693.221 1,274,609
September 1983 .......................................................................... 294,012 404,396,293 419,867,360 7,306,930 10,300, 3,939,471 2,939,220
October 1983 ............................................................................. 174,861 220,448.279 259,588,207 5,865,791 5,9".99 Z243.723 1.599,896
November 1983 .......................................................................... 109,388 129,055,817 133,837,444 5.595,268 4,352,14

1

1,713,164 1,180,093

January 1984 .............................................................................. 117.595 176.263,400 294,728,900 11,182,714 7,630,24 3,166,483 2,643,969
February 1984 ............................................................................ 1 85,625.544 131.861,921 2,976,307 3742.14 1,439,134 1,167.700
March 1984 ............................................................................... 220948 242,864,011 402,980,209 7,288.37 7:5102,222 2,845,3 2,169,734
Apil 1984 ................................................................... ..... 108,946 100,010,935 165.054,985 3,01, 2

"

,.,:
366 1397 1,105,398

May 1984 .................................................................................. 118,501 109,860,125 195,681,302 :2,8(
1

3 271 319 1,009,024
June 1984 ................................................................................. 340,412 355,469,360 489,260,631 10,734,04 12,519,8

30

4,7 3,472,653

linckides part-yew returns.
21ricAides taxable income before not operating loss deduction and special deductions.
3includes not long-term gain taxed at alternative rates, taxable income Jew not operating loss deduction and special deductions.
'Includes regular arid alternative fair, personal trading company tax, tax from recomputing prJor-year investment credit, minimum tax, excessive net passive income tax (Form 1120S). and tax from Section i (Form

11 include foreign tax, U.S. possessions tax, investment jobs, noncorwenflonal source fuel, alcohol fuel, research activities, employee stock ownership, and orphan drugeredits.
NOTE: Detail may not add to total because of rounding, See text for "Explanation of Terms" and "Description of the Sample and Umitation of the Date."

FigureB. Number of returns and net Income (less deficit), by accountlng periodsl

Calendar year returns

-
T__

Accounting
periods

Aug.-July

Sarpt-Augi

Oct.-Sept.

Nov.-Oct.

Dec.-Nov.

Jan.-Dec.

F*b.-Jan.

Mar.-Feb.

Apr.-Mar.

May-Apr.

Jun.-May

11 1 1
Jul.-Jun,
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Corporation returns were usually required to be
filed within two-and-one-half months after the close
of the corporate accounting period. However, In
accordance with Code section 6081, most corporations
could receive filing extensions for as long as 6
months.

In addition to returns with accounting periods
that spanned 12 months, the total number of active
corporations includes returns with accounting periods
of shorter duration. Such returns are referred to as
part-year returns and were filed, for the most part,
by continuing corporations changing their accounting
periods, new corporations in existence less than 12
months, merging corporations, and liquidating corpo-
rations.

NOTES AND REFERENCES

Bulletin because additional returns and correc-
tions are Included in this report.

(21 See Statistics of Income, "A Compendium of
Studies of International Income and Taxes,
1979-1983", September 1985, for information on,
among other things, the foreign activities of
U.S. Corporations.

131 "Effectively connected" ineome is defined in Code
Section 864(c). See also the reference in [2)
above.

(4) These data are published annually in the Statis-
tics of Income Bulletin. For the latest article
see Carson, Chris R. "Nonresident Alien Income
and Tax Withheld, 1;83". Statistics of Income
Bulletin, Fall 1985, pp. 39-53.

[1) Frequencies and amounts will differ slightly
between this report and the Statistics of Income

[51 Previously referred as "U.S. Small Business
Corporations.';

. ~ -.1

;,Yq



Section 2

The statistics in this report reflect, to varying
degrees, changes in law and regulation that became
effective during the accounting periods covered.
Depending on the accounting period used and the
effective date of the change in law, the changes may
have been fully applicable for some corporations, only
partially applicable for others. and not applicable at
all for still others.

The information that follows includes a descrip-
tion of the major law changes that became effective
during the 1983 Income Year. These are listed alpha-
betically below.

The law changes discussed are those that affected
substantially the comparability of the statistics in
this report with those for prior years. These changes
resulted from the Economic Recovery Tax Act of 1981,
the Tax Equity and Fiscal Responsibility Act of 1982,
the Technical Corrections Act of 1982, and the Sub-
chapter S Revision Act of 1982.

Depreciation and Investment Credit

In general, under prior law, corporations were
allowed depreciation deduction for 100 percent of the
cost (or other basis) of a depreciable asset on which
regular or energy investment credit, or a 25-percent
investment credit for rehabilitation expenditures for
certified historic structures, was allowed. However,
if the 15- or 20-percent investment credit was claimed
for qualified rehabilitation expenditures on a
nonresidential building, the basis of the property was
reduced by the amount of the credit claimed and the
lower basis then used for depreciation purposes (as
well as for computing gain or loss when the property
was sold).

Under the Accelerated Cost Recovery System (ACRS)
of computing depreciation (see "Depreciation" in the
Explanation of Terms), the resultant more beneficial
ACRS depreciation deduction in combination with the
investment credit on the same property created a tax
benefit in excess of that originally intended when
ACRS was first enacted. As a result, the Tax Equity
and Fiscal Responsibility Tax Act of 1982 provided for
a reduction in basis of a property equal to 50 percent
of the investment credit claimed on the property as a
means of offsetting this unintended benefit. This
adjustment was applicable to each property on which
any of the types of investment credit mentioned above
was claimed, regardless of whether the property was
eligible for ACRS depreciation, and also applied to
qualified progress expenditures. If the credit for
which the basis adjustment was required was
recaptured, the basis of the property was adjusted
upward by 50 percent of the recapture amount.
(Recapture amounts are shown in the statistics for
"tax from recomputing prior year investment credit").
Moreover, if there were still unused credit left after
carrying the unused amount back or forward for use in
other tax years, a deduction for one-half of the
remaining unused credit was allowed.

Corporations could elect to continue using 100
percent of a property's cost for depreciation (and
other) purposes, if they agreed to a 2-percent

Changes in Law

reduction in the investment credit claimed. Also, if
lessors of property elected to pass the credit on to
lessees, the lessors were not required to make a basis
adjustment. Instead, the lessee had to include an
amount in income equal to 50 percent of the allowable
credit ratably over the depreciation period or,
alternatively, it could elect the 2-percent credit
reduction and avoid including this amount in income.

These new provisions were effective for property
placed in service (or to qualified progress
expenditures made) after 1982. A transitional rule
was provided, in general, covering all property except
public utility property and property subject to a
"safe-harbor lease" (see the Changes in Law section in
the Statistics of Income for 1981), if the property
was placed in service before 1986 and was acquired or
constructed after August 13, 1982, according to a
contract that was binding on July 1. 1982, and
thereafter. Special transitional rules were also
applicable to the rehabilitation of certified historic
structures (or to expenditures made for their
rehabilitation).

Minimum Tax Restructured

Minimum tax or additional tax for tax preferences
was the 15 percent tax levied on the sum of a
corporation!s tax preferences which exceeded $10,000 or
the current-year income tax (including tax from
recomputing prior-year investment credit) after
reduction by any appropriate credits.

The Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA) required all corporations other than
Subchapter S corporations to reduce by 15 percent the
allowable deduction for the following tax preference
items as of taxable years beginning after December 31,
1982: (1) Section 1250 capital gains, (2) deduction
for bad debts of certain financial institutions, (3)
certain deferred DISC income. (4) amortization of
pollution control facilities, (5) intangible drilling
costs, and (6) mineral exploration and development
costs.

Further explanation of minimum tax are contained
in the Explanation of Terms section of this report
under "Additional Tax for Tax Preferences."

New Six-Month Automatic Extension of Time to File
Corporation Return

Before 1983, corporations were entitled to an
automatic 3-month extension to file returns if they
filed Form 7004 on time and paid the required amount
of tax liability. When the 3-month extension was
filed, at least half of the unpaid balance of the tax
liability tentatively determined (taking into account
any credits against tax, as well as any estimated tax
payments) was due. The remaining unpaid balance was
due on or before three months after the original due
date. If the option of paying the tentatively
determined tax liability on an installment basis was
not used, the entire amount was due with the
application of Form 7004. A second extension, filed
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on Form 7005, of 3-months could be granted under
certain conditions.

For tax years ending after December 31, 1982, the
automatic extension of time to file a corporate tax
return was extended from 3-months to 6-months. Form
7004, Application for Automatic Extension of Time to
File Corporation Income Tax Return, was used to file
for this 6-month extension and the full amount of tax
liability was paid at that time. Corporations could
no longer pay on the installment basis. (A facsimile
of Form 7004 is shown in Section 6.)

Orghan Drug Credit

"Clinical Testing Expenses For Certain Drugs For
Rare Diseases or Conditions" otherwise known as the
"orphan drug credit" was an amount equal to 50 percent
of the qualified clinical testing expenses for certain
drugs for rare diseases or conditions. - This credit
was an incentive for research on conditions or
diseases which occurred so infrequently in the United
States that there was no reasonable expectation the
cost of manufacturing and selling the drug would be
recovered. The credit was available for amounts paid
or incurred after December. 31. 1982 in taxable years
ending after this date. The income tax against which
the credit was applied was after reduction by foreign
tax. possessions tax, investment, jobs, alcohol fuel,
nonconventional source fuel, research activities and
employee stock ownership credits. This credit was
claimed on Form 6765. Credit for Increasing Research
Activities. (A facsimile of - Form 6765 is shown in
Section 6.)

Reduction in Corporate Tax Rates

The Economic Recovery Tax Act of 1981 (ERTA)
contained provisions which reduced tax rates for the
two lowest Income brackets. For the taxable year
beginning , after December 31, 1982, for the taxable
income bracket of $25,000 or less, the tax rate
decreased from 16 percent to 15 percent and for the
taxable income bracket over $25,000 but not over
$50,000, the tax rate decreased from 19 percent to 18
percent6

Further explanation of tax rates tan be found
under "Income Tax" in the Explanation of Terms section
In this report.

Subchapter S Revision Act of 1982

The Subchapter S Revision Act of 1982 (H.R. 6055)
simplified and modified the tax rules relating to

eligibility and operation for subchapter S corpo-
rations, formerly known as Small Business
Corporations. Effective for tax years beginning after
December 31, 1982, the following changes were made:
(1) S corporations were given partnership-type
treatment for income, loss, expenses and other tax
items, that is these items were passed through to the
shareholders and retained their character. (Prior to
this change, taxable income was computed at the
corporate level and the shareholders were then taxed
directly on this taxable income, though the
corporation may not have made any distributions to the
shareholders.) (2) The shareholder's share of
aggregate losses and deductions for any tax year was
limited to the shareholder's adjusted basis in stock
and debt of the corporation for the tax year. (3) A
new section, Section 1363(d), provided that a gain was
to be recognized by an S corporation on a distribution
of appreciated property to shareholders. This gain
was subject to the capital gains tax at the company or
shareholder level and was passed through to
shareholders. (4) The Act established a new balance
sheet account called the "accumulated adjustments
account" (AAA).. See the "Explanation of Terms" for a
more detailed description. (5) An existing S
corporation was required to use a "permitted" tax year
(generally the calendar year), as defined in section
1378(b), for any tax year beginning after the lat day
on which it had a more-than-50 percent shift in
ownership. (6) The corporation was liable for
investment credit recapture in certain cases, (7) The
maximum number of shareholders permitted Increased
from

'
25 to 35 . (8) The 80 percent limitation on

foreign income was repealed. (9) The provision that
allowed a new shareholder to end the corporation's
election to be an S corporation by affirmatively
refusing to consen

*
t to the election was repealed;

revocation of S corporation status could be made by
shareholders owning more than 50 percent of the
corporate stock. (10) The Act provided special rules
that made certain subchapter S provisions continue to
apply in case of: (a) certain corporate
subsidiaries, casualty insurance companies, and
corporations with oil and gas production and (

-
b)

certain existing fringe benefits. An S corporation
could deduct only those fringe benefits it paid for
employee-shareholders owning two percent or less of
its stock. However, corporations with existing fringe
benefit plans that elected S status on or before
September 28, 1982, could deduct their fringe benefit
expenditures for all employee-shareholders for taxable
years beginning before January 1, 1988, as long asIthe
corporations had met the passive income testand their
elections were not terminated.



Section 3

This section describes the sample criteria and
selection of returns, the method of estimation and
sampling variability of the estimates contained in the
report. It also describes the methodology needed to
compute confidence interval estimates, as well as some
of the limitations of the data.[11

SAMPLE SELECTION

The statistics in the present report were
estimated from a stratified probability sample of
corporation income tax returns selected after revenue
processing but before audit examination (see Figures D
and E). The following types of returns were subjected
to sampling: Form 1120--U.S. Corporation Income Tax
Return; Form 1120F--U.S. Income Tax Return of a
Foreign Corporation; Form 1120L--U.S. Life Insurance
Company Income Tax Return; Form 1120M--U.S. Mutual
Insurance Company Income Tax Return; Form 1120S--U.S.
Income Tax Return for an S Corporation; and Form
1120-DISC--Domestic International Sales Corporation
Return.

All sample returns, except Forms 1120-DISC, were
computer-selected from the Internal Revenue Service's
Business Master File (BMF) system. Form 1120-DISC
returns were processed on a separate computer system
designed expressly for the sampling process. Both
sampling procedures used a transformation of the
Employer Identification Number as the basis for
essentially random selection within a sample class.

The prescribed sample rates for Forms 1120 and
1120S ranged from 0.40 percent to 100 percent,
depending on size of total assets and net income (or
deficit) and the presence or absence of selected
"financial," "nonfinancial special" or "nonfinancial
regular" principal business activity (PBA) codes as
defined in the note to Figure D. The average sample
rates for Forms 1120 and 1120S, shown in figure D,
columns 8 and 9, ranged from 0.40 percent to 100
percent, which represent average prescribed rates for
the individual sample classes. Forms 1120L and 1120M
were sampled, based on size of total assets, at rates
ranging from So percent to 100 percent. Forms 1120F
were sampled based on total assets and "financial" or
"nonfinancial" PBA codes. at sample rates ranging from
25 to 100 percent. For Forms 1120-DISC, sample rates
were dependent upon: (1) the size of total assets of
the majority corporate stockholder, (2) the size of
total assets of the DISC, (3) the size of net income
(or deficit) of the DISC and (4) the size of the
annualized adjusted taxable income of all the DISC's
in the controlled group. The sample rates ranged from
5 to 100 percent.

Figure D contains the number of returns in the
population and sample, by sample class and sampling
rates (both prescribed and achieved). A comparison of
the total 1983 population (3,197,263) in figure D with

Description of
The Sample and

Limitations of
the Data*

the total estimated number of returns (2,999,071) in
table 1, column 1, will show a difference of 198,192.
This difference resulted from returns which were
excluded because they were: (1) inactive returns
having neither income nor deductions; (2) duplicate
returns; (3) amended returns not associated with the
original returns and which were not earlier removed by
the original computer selection (the original returns
were subject to sampling); (4) tentative returns not
associated with the revised returns and which were not
earlier removed by the original computer selection
(the revised returns were subject to sampling); (5)
returns exempt under section 936 of the Internal
Revenue Code (IRC); (6) returns exempt under section
1247 of the IRC; (7) returns exempt under section 883
of the IRC; (8) Cost Corporation returns exempt under
Revenue Ruling 52-542; (9) Form 1120H corporation
returns exempt from tax under section 501(c)(15) of
the IRC; (10) returns of (non-resident) foreign
corporations having no income effectively connected
with a trade or business within the U.S.; (11) U.S.
Virgin Islands returns exempt under section 934 of the
IR Code; (12) returns of political organizations
filing on Forms 1120 and stating that they are filing
under IR Code section 527; (13) returns filed by
general stock ownership corporations on Forms 1120
which are required to file a return but are exempt
from tax; (14) returns filed by homeowners'
associations on Forms 1120 and stating they are filing
under IR Code section 528; (15) information returns
reporting no tax due to tax treaty or convention
according to IR Code section 894; and finally, (16)
delinquent returns of corporations for prior years
with total assets under $250,000,000 which used basic
tax forms prior to 1982, and whose accounting periods
ended before July 1983.

The estimated number of corporations filing on
prior year tax forms was assumed to approximate the
number of yet to be filed 1983 returns and thus even
while these sample returns were not fully processed,
the final weighted sample was adjusted upward to
account for this exclusion.

The estimated population of exclusions, 198,192,
is a decrease of 7,056 from the Income Year 1982
population of exclusions. 205,248. The exclusions are
distributed as follows:

Type of
Exclusion

Income Year
1983 11982 11981

Total .................... 100.0%
Inactive returns .......... 60.6
Duplicate returns ......... 22.2
Filed on prior year forms. 16.3
Miscellaneous ............. 0.8

*Homer Jones and Richard Collins designed the sample for this report.
Homer Jones prepared the text and tables in this section under the direction
of Kenneth Szeflinski, Acting Section Chief, Operations Section, Corporation
Statistics Branch.

100.0%
59.1
25.9
13.7

1.3

100.0%
53.7
42.2

1.6
2.5
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Figure D--Corporation Returns: Number Filed, Number in Sample, Prescribed and Achieved Sampling Rates, by Sample Selection Class,
Income Year 1983

Sample
C

Description of Sample
Selection Classes Industry Year

Number of Returns Sampling Rates
(Percent)

lass
Number

Class Sampled
Estimated Sample Pre- Achieved

Size of Size of net income Population Size scribed
total assets or deficit

(2) (3) (4) (5) (6) (7) (8) (9)

All Returns, Total .............................................. *

Forms 1120 and 1120S with Form 5735 attached, Total .............. *
1 Under $50,000,000 .............. Any amount...................... B,C

Under $100,000,000 ............. Any amount ...................... A
2 $50,000,000 or more ............ Any amount...................... B,C

$100,000,000 or more ........... Any amount......................A

Forms 1120 and 1120S (no Form-5735 attached), Total .............. *
3 Under $50,000................... Under $25,000 ................... All

4 $50,000 under $100,000 .......... $25,000 under $50,000........... All

5 $100,000 under $250,000 ......... $50,000 under $100,000..........All

6 $250,000 under $500,000 ......... $100,000 under $250,000.........All

7 $500,000 under $1,000,000 ....... $250,000 under $500,000 ........ All

8 $1,000,000 under $2,500,000 ..... $500,000 under $1,000,000....... All

9 $2,500.000 under $5,000,000 ..... 111,000,000 under $1,500,000..... All

10 $5,000,000 under $10,000,000 .... $1,500,000 under $2,500,000 ..... All

11 $10,000,000 under $25,000,000 ... $2,500,000 under $5,000,000.....A

12 $10,000,000 under $25,000,000 ... $2,500,000 under $5,000,000..... B

13 $25,000,000 under $50,000,000 ... $5,000,000 under $10,000,000....A
14 $10,000,000 under $50,000,000 ... $2,500,000 or more .............. C

$25,000,000 under $50,000,000 ... $5,000,000 or more .............. B
$50,000,000 under $100,000,000.. $10,000,000 or more............. A

15- $50,000,000 or more............. Any amount...................... B,C
$100,000,000 or more............ Any amount...................... A

All
All

3,197,263 92,984

559 537

502 480

2.95%

100.00

100.00
All I
All 57 57 '100.00

2.91%

96.06

95.62

100.00

3,172,439 85,751 2.80 2.70
All 1,262,336 5,804 0.40 0.46
All 494,566 3,201 0.61 0.65
All 591,342 6,494 1.10 1.10
All 341,519 7,703 2.31 2.26
All 216,537 7,473 3.52 3.45
All 147,428 12,712 9.05 8.62
All 50,752 5,632 11.56 11.10
All 26,199 5,972 24.10 22.79
All 6,800 2,351 36.00 34.57
All 3,858 1,667 46.10 43.21
All 4,909 2,262 46.00 46.08
All
All 17,166 15,453 100.00 90.02
All
All
All 9,027 9,027 100.00 100.00

Forms 1120L and 1120M, Total..................................... * 3,334 1,748 56.07 52.43
16 Under $50,000,000 ............... Any amount......................All All 2,929~ 1,343 50.00 45.85
17 $50,000,000 or more............. Any amount.......................Ali All 405 405 100.00 100.00

Forms 1120F (with effectively connected inccrne, in U.S.), Total..* 9,279 2,544 28.32 27.42
18 Under $25,000,000 ............... Any amount......................A All

Under $10,000,000 ............... Any amount ......................B,C A111 .8,868 2,151 25.00 24.26
19 $25,000,000 under $100,000,000.. Any amount......................A A111

$10,000,000 under $50,000,000 ... Any amount ......................B'C All 236 218 100-00 92.37
20 $100,000,000 or,more ............ Any amount ......................A All

$50,000,000 or more ............. Any amount ......................B,C A111 175 175 100.00 100.00

Forms 1120-DISC (See Figure E) ................................... 11,652 2,404 20.76 20.63

Notes: Returns were classified according to either size of total assets, or size of net income or deficit, whichever made the

sample class number higher. EXAMPLE: A Form 1120 return with total assets of $750,000 and having net inccime of $75,000.

would be in sample class 7 (based on total assets) rather than in sample class 5 (based on net inccme).- The prescribed

and achieved sample rates for sample classes 3 through 13 are ocimposite figures of two different sampling rates used

during the three calendar years of sampling, 1983 and 1984-85. Other sample classes had the same prescribed and achieved

sampling rates for the three calendar years.

There are three categories,of industries used in this design as indicated in Column (4). Class A represents Financial
industries having two different definitions for the 1983 and 1984-85 periods. The principal 1984-85 period showed Class
A representing industries with business codes 6030, 6060, 6090, 6120, 6140, 6150, 6199, 6210, 6359,.6411, 6511, 6599,
6742, and 6749. Class B represents Non-Financial Special industries having two different definitions for the 1983 and
1984-85 periods. The principal 1984-85 period showed Class B representing industries with business codes 0400, 1150,
1330, 1380, 1510, 1600, 1798, 2010, 2030, 2096, 2228, 2298, 2315, 2345, 2415, 2430, 2699, 2799, 3070, 3370, 3440, 3490'.
3550, 3670, 3698, 3998, 4200, 5008, 5050, 5060, 5098, 5140, 5150, 5170, 5190, 5300, 5410, 5515, 5995, 7000j 7389, and
7900. Class C represents Non-Financial Regular industries having two different definitions for the 1983 and 1984-1985
periods. The principal 1984-85 period showed Class C representing industries with all other business --odes. Classes B
and C combined represent Non-Financial industries. For a detailed description of these Principal Business Activity (PBA)
codes, see the tax return instructions in section 6. The definition of Classes A, B, and C for the 1983 sampling year
period can be determined by consulting the Statistics of Income Corporation volume for 1982 income year, as these classes
are identical for the 1983 period.

* Not Applicable
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METHOD OF ESTIMATION

The data from the sample returns were weighted to
estimate the aggregated frequencies of, and amounts on
the returns of the population of corporations in the
United States and its possessions which filed returns
for accounting periods ending July 1983 through June
1984. The returns were selected for the sample during
the two-year period, July 1983 through June 1985. A
small number of missing Form 1120 returns with total
assets $250,000,000 or more were selected for the
sample after June 1985 through December 1985. No
returns were selected after 1985.

A two-stage process was used to calculate the
Forms 1120, 1120F and 1120S weights. The first was to
compute a provisional weight for each sampling class.
The provisional weight was computed by dividing the
total number of returns in a sampling class by the
number of returns in the sample from that class. The
Forms 1120, 1120S, and 1120F returns subject to
sampling at less than the 100 percent achieved rate
were reweighted after determination of their
provisional weights.

The second stage involved post-stratification
based on 58 groups of Principal Business Activity
Codes (the major industries). Raking ratio estimation
procedures were employed in essentially the same way
as for Income Years 1980-1982. Income Years before
1980 used just a version of the provisional weight
mentioned above.[21

The prescribed sampling weights are the inverse of
the prescribed provisional rates given in figure D,
column 8, and f igure E, column 5. In Income Years
prior to 1981, the shortage, if any, in the 100
percent sampling weight classes was adjusted out of
these classes to a lower prescribed sampling weight
class with the highest non-100 percent sampling rate
but otherwise having the same characteristics, thereby
increasing its provisional weight and partially
compensating for the shortage.

For the Income Year 1983, the second largest total
assets size 100 percent sample class for each type of
return was again used to adjust for a shortage in the
overall 100 percent class. This procedure tends to
improve the adjustment over what it would have been
under the pre-1981 procedure, since the missing
returns' total assets, and income/deficit levels are
nearer those of the missing items in the sample than
they would be if a lower total assets size were used
to adjust for a shortage. Nonetheless, missing
returns that were to have been selected with certainty
continue to represent a major limitation on any
analyses done with the sample results.

TABLE PRESENTATION

Sample weights determined from the above procedure
were carried to two decimal places. As a result, a
row or column of frequencies may fail to add exactly
to the corresponding total. The total should be
considered more accurate in this case. The same
condition may exist for money amount totals but the
effect is likely to be less important since the dollar
amounts are normally in approximate balance prior to
the rounding to thousands of dollars (which takes
place in all tables as the last step before displaying
the results).

Whenever a weighted frequency is less than 3, the
estimate is combined or deleted in order to avoid
disclosure of information about specific
corporations. These combinations or deletions are
indicated by either a double asterisk (**) or a triple
asterisk (***). In all other cases. when an estimate

is based on fewer than 10 returns, not all of them
selected at the 100 percent rate, the estimate is
considered statistically unreliable and Is indicated
by a single asterisk (*) to the left of the data
items. (Asterisk estimates should normally be used
only in combination with other tabulated values.)
Also, for tables classified by total assets, the
amounts in the asset size columns may not add up to
the total for particular industries because of
deletions of asset size edlumn(s) at a lower industry
level.

The statistical reliability of each cell in the
tables was determined independently from that of other
cells. Accordingly, it is possible to see a total
figure with an asterisk (*) indicating statistical
unreliability and yet a subset of the total not so
identified. For example, an industrial division
figure could be based on 7 returns, of which 3 were
not sampled at the 100 percent rate (and, thus,
receive an asterisk). and a major group in this
division could have 4 returns all sampled at the 100
percent rate and, thus, not receive an asterisk.

In the tables, a dash (-) in place of a frequency
or an amount indicates that: (1) if returns were
sampled at a rate of 100 percent, no returns had the
particular characteristics or (2) if returns were
sampled at a rate less than 100 percent, either no
returns in the population had the characteristic or
the characteristic was so rare that it did not appear
on any sample returns.

SAMPLING VARIABILITY

The particular sample used in this program is one
of a large number of possible samples that could have
been selected using the same sample design. Estimates
derived from the different samples would differ from
each other. The deviation of a sample estimate from
the average of all possible samples is called the
standard error. The sampling variability of an esti-
mate is a measure of the variation among the estimates
from the possible samples and. thus, is a measure of
the precision with which an estimate from a particular
sample approximates the average result of all possible
samples.

The coefficient of variation is the standard error
of the estimate expressed as a percent of the
estimate. The standard error, when added to and
subtracted from the value of the estimate, provides
upper and lower limits within which approximately two
out of three estimates derived from similarly selected
samples would be expected to fall. (See figure F).

The sample estimate and an estimate of its
standard error permit the construction of interval
estimates with prescribed confidence that the interval
includes the average result of all possible different
samples. For example, assume an estimate of 90,339
represents the number of returns having total assets
$100,000 under $250,000 in a 1983 Statistics of Income
table. A coefficient of variation (CV) of 3.17
percent for this frequency is obtained by using column
2 of figure F and interpolating as indicated in the
footnote found there.

The standard error of the estimate SEW is needed
to construct the interval estimate; it is the product
of the estimate, X, and its coefficient of variation,
CV(X):

SEM = X CV(X)

= 90,339 (.0317)

= 2,864 returns.
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Figure E--Dctnestic International Sales Corporation Returns: NumberFiled, Number in Sample, Prescribed and
Achieved sampling Rates, by Sample Selection Class, Inccime Year 1983

Description of Sample Number of Returns Sampling Rates
Selection Class (Pericent~

Size of Size of net inccme Estimated Sanple Presc- Achieved
total assets of deficit Population Size ribed

(2) (3) (4) (5) (6)

All 1120-DISC Returns

MCS.under $10,000,000 &
DISC under $500,000

MCS under $10,000,000 &
DISC $500,000-under $1,000,000

MCS $10,000,000 under $25,000,000 &
DISC under $1,000,000

MCS under $25,000,000 &
DISC $1,000,000 under $2,500,000

MCS $25,000,000 under'$50,000,000 &
DISC under $2,500,000

MCS under $50,000,000 &
DISC $2,500, 000 under $5,000,000

MCS $50,000,000 under $100,000,000
DISC under $5,000,000 .

MCS under $100,000,000 &
DISC $5,000,000 under $10,000,000

Both TICG & DISC
under $200,000

Larger of TIOG of DISC
$200,000 under $500,000

Both TICG and DISC

under $500,000

Larger of TIOG or DISC
$500,000 under $1,000,000

Both TICG and DISC.
under $1,000,000

11,652

6,080

2,404 20.76% 20.63%

297 1 . 5.00 4.88

1,912 205 10.00 10.72

I

1,266 266 .20.00 21.01

Larger of TIOG or DISC

& Both TICG and DISC
under $1,500,000

Larger of TICG or DISC
$1,500,000 ~nder $2,500,000

MCS $100,000,000 under $250,000,000 & Both TICG'& DISC
DISC under $10,000,000

MCS under $100,000,000 & '
DISC-$10,000,000 under $25,000,000

under $2,500,000

653 188 30.00 28.79

533 283 ' 50.00 53.10

Larger of TIOG or DISC 275 232 100.00 84.36
--$2,500,000'undet $5,000,000

MCS under $250,000,000 & Either TICG or DISC
DISC $25,000,000 or more $5,000,060 or more

MCS $250,000,000 or more & Any amount for
Any amount for DISC both TICG & DISC

Notes: The abbreviations used in the table above,are:
MCS Majority Corporate Stockholder
DISC Dcmestic International Sales Corporation, and
TICG Taxable Inocime of Controlled Group

The S.O(.1) value Is then subtracted from and added
to the estimate X to construct a 68 percent confidence
interval estimate. The interval is computed using the
formula:

(X - SEW) < Y < (X + SEM)

with a 68 percent confidence level, where Y is the
population value estimated by X. Based on the data
for this example, the interval estimate is from 87,475

$1,000,000 under $1,500,000

J

933 100.00

returns to 93,203 returns (90,339 ± 2,864 returns). A
conclusion that the average estimate of the number of
returns lies within an interval computed in this way
would be correct for approximately two-thirds (68
percent) of all possible similarly. selected different
samples.

To obtain this interval estimate with 95 percent
confidence limits, multiply the SE(X) value by two and
recompute the interval. For this example, the result-
ing interval would be from 84,611 returns to 96,067
returns.
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Figure F -- Coefficient of Variation of Estimated Number of Returns, lncome Year 1983

Tables showing the classification by size of total assets

Estimated
number of
returns

Under
$100,0OUl

(1)

$100,000
under

$250,00U

(2)

$250,000
under$500,

WO

(3)

$500,000
under$1,
000

,
QOU

(4)

$1,000,UUO
under

$5'000'000

(5)

(Percent)2/3/

200 .......
300.......
400.......
500.......
600.......

7UO.......
800.......
900.......
1,UUO.....
1,200 .....

1,400 .....
1,600.....
1,800 .....
2,000 .....
2,500.....

3,UUO .....
4,000 .....
5,000 .....
7,000.....
IU,000....

15,000....
2!),OUO ....
35,000 ....
50,OW ....
75,OUO ....

100,000 ...
150,000 ...
250,UGO ...
500,000...
700,OUU...

l'U00,000.
1,5UU,OOU.
2,000,000.

106.28
86.78
75.15
67.22
61.36

56.81
53.14
50.10
47.53
43.39

40.17
37.57
35.43
33.61
30.U6

27.44
23.76
21.26
17.96
15.03

12.27
50.51
8.03
6.72
5.49

4.75
3.88
3.01
2.13
1.80

1.50
1.23
(4)

67.18
54.85
47.50
42.49
38.79

35.91
33.59
31.67
30.U4
27.43

25.39
23.75
22.39
21.24
19.U0

17.35
15.02
13.44
11.36
9.50

7.76
6.01
5.08
4.25
3.47

3.00
2.45
1.90
1.34
(4)

(4)
(4)
(4)

46.83
38.24
33.11
29.62
27.04

25.03
23.41
22.08
20.94
19.12

17.70
16.56
15.61
14.81
13.25

12.09
10.47
9.37
7.92
6.62

5.41
4.19
3.54
2.96
2.42

2.09
1.71
1.32
0.94
(4)

(4)
(4)
(4)

37.62
3U.71
26.60
23.79
21.72

20.11
18.81
17.73
16.82
15.36

14.22
1-3.30
12.54
11.90
10.64

9.71
8.41
7.52
6.36
5.32

4.34
3.36
2.84
2.38
1.94

1.68
1.37
1.06
(4)
(4)

(4)
(4)
(4)

23.U4
18.81
16.29
14.57
13.30

12.32
11.52
10.86
10.31
9.41

8.71
8.1-5
7.68
7.29
6.52

5.95
5.1.5
4.61
3.90
3.26

2.66
2.06
1.74
1.46
1.19

1.03
0.84
U.65
(4)
(4)

(4)
(4)
(4)

$5,000,000
under

$10,000,000

(6)

13.02
10.63
9.21
8.23
7.52

6.96
6.51
6.14
5.82
5.32

4.92
4.6U
4.34
4.12
3.68

3.36
2.91
2.60
2.20
1.84

1.50
1.16
0.98
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

$10,000,Uoo
under$5C)
W0,000

(7)

9.75
7.96
6.89
6.16
5.63

5.21
4.87
4.59
4.36
3.98

3.68
3.45
3.25
3.08
2.76

2.52
2.18
1.95
1.6.5
1.38

1.13
0.87
0.74
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

Tables not
showing
classes by
size of
total
assets

(9)

106.28
86.78
75.15
67.22
61.36

56.81
.53.14
50.io
47.53
43.39

40.17
37.57
35.43
33.61
30.06

27.44
23.76
21.26
17.96
15.03

12.27
~0. 51
8.03
6.72
5.49

4.75
3.88
3.01
2.13
1.80

1.50
1.23
l.U6

11

Form
1120-
DlSC
tables

(10)

31.21
25.48
22.07
19.74
18.02

16.68
15.60
14.71
13.96
12.74

11.80
11.03
10.40
9.87
8.83

8.06
6.98
6.24
5.28
4.41

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)
(4)
(4)

(4)
(4)
(4)

llryclucles zero assets and assets not reported.
2Coefficient of variation is zero for returns with total assets of $100,000,000 or more
31his percentage should normally not be used for estimates designated by a single asterisk (*) because tne
approximation shown here is inapplicable when the sample is too small to yield reliable confidence interval estimates.

4Not applicable because the estimated number of returns was greater than the population estimate.

NOTE: Method of interpolation: Divide the estimated number of returns by 100, determine the coefficient of variation
percentage in the proper column, and then divide the result by 10. EXAMPLE: To find the coefficient of variation for an
estimate of 6U,OUO returns having total assets of $250,00U under $500,000 divide by ten the coefficient of variation of
27.04 percent shown for 600 returns (60,000 divided by 100) to obtain the answer, 2.70 percent.

$50,OOU,000
under

$100,000,0002

(8)

2.35
1.91
1.66
1.48
1.35

1.25
1.17
1.11
1.05
0.96

0.89
0.83
U.78
0.74
0.66

0.61
0.52
0.47
0.40
0.33
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SAMPLE MANAGEMENT

Corporation Returns/1983 0 Sample Description and Data Limitations

The totals (i.e. population and sample counts) for
the number of returns filed were derived from computer
counts of corporation returns (other than Form 1120-
DISC) produced at the ten Internal Revenue Service
processing centers and the National Computer Center
(NCC) . The Form - 1120-DISC population and sample
counts were from the Data Center (DC) located in
Detroit, Michigan.. These counts were verified during
statistical processing to minimize loss of data.
Returns are classified Into sample strata based on
their total assets, net income or deficit, return
type, and Industry code. Prior to Income Year 1982,
the population counts reported by the NCd for the ten
processing centers were accepted without change for
each of the sample strata. For Income Year 1983,
again as In 1982, misstratified returns were
reclassified into their correct strata classes on the
basis of consistency tests made on sample returns.
The population of returns which needed to be
reclassified was estimated from the sample returns and
the population adjusted accordingly. Only returns
that were, misclassified prior to statistical
processing were corrected in this way. Population and
sample counts totals were minimally affected by the
,reclassification. Under a model, reliability was
increased slightly by the process. The model assumed,
and an analysis of the errors made tended to confirm,
that misstratified returns were randomly distributed

-in the population.
- The reasons

.
generally ~ discovered for,

misstratification of a particular type of return
were: (1) total assets not recorded when actually
present, (2) total assets recorded. but with dropped
(missing) digits, (3) total assets recorded, but with
added digits, (4) another figure on the tax return
substituted for total assets or net income/deficit (5)
an - incorrect figure substituted for total assets or
net income/deficit, (6) industry code Incorrectly
recorded,. and (7) tax return form type incorrectly
recorded.

Because of the significant impact. of the
statistics, returns of the largest corporations were
included, even if not in- the designated sample,
through the use of a critical case name control
procedure. In a few cases when the Income Year 1983
return could not be located, a form of imputation was
carried out, usually by substituting last year's
return., after suitable adjustments.

ROUNDING AND MONEY AMOUNTS

Data were abstracted In whole dollars for all
types of returns. Amounts of $500 or more were
.rounded to the next thousand at the table level
instead of at the record level. For example, $500 was
entered as $1,000 if the. weighted values of all
records in the cell gave a total of $500. Amounts
under $500 were entered into the unweighted records,
but if their weighted total was under $500, an
indicator was entered instead to account for the
presence of an amount greater than zero, but under
$500.

INDUSTRIAL CLASSIFICATION

Among the several classifications used in this
report, tax return data are classified according to
the principal business,activity-of the corporation. A
return was classified in the "minor" industry which,
in general, accounted for the 1

'
argest portion of its

total receipts, even though the return may have been
for a company engaged in many business activities or
may have been a consolidated return filed for the

members of an affiliated group of corporations. Minor
industries were aggregated into major industries,
which in turn were aggregated into industrial
divisions. (See "Codes for Principal Business
Activities" in the tax form instructions in Section 6
of this volume.)

In pre-1981 Statistics of Income years, all
returns in the statistical sample were examined during
statistical processing and each was assigned a code,
the SOI Industry Code ("Minor Industry"), classifying
it by industry. In determining the code, the
following were considered: the description of the

'business activity given by the taxpayer; the
taxpayer-assigned Principal Business Activity (PBA)
code; the sources of the taxpayer's income; the nature
of the expenses; and, where necessary, information
from various reference books. Year-to-year changes in
.the classification of specific corporations could have
resulted from mergers and other changes in
organization or from the filing of consolidated
returns, as well as from changes in the principal
source of total receipts.

Beginning for Income Year 1981 an Industry Code
Library System was established; it consisted of
records from previous years' files. If the EIN and
the PBA code on a record in the Industry Code Library
matched that of the current year record, the SOI
Industry Code was transferred from the Library record
to the SOI record. Approximately 70 percent of the
returns had industry codes assigned by this method.
In general, all other records were -industry coded
according to the former process.[31

The Industries used in this report generally
conform to the Enterprise Standard Industrial
Classification (ESIC) authorized by the Office of
Information and Regulatory Affairs in the office of
Management and Budget. This classification, which was
designed to classify companies (which are often
engaged in more than one industrial activity), follows
closely along the line of the more detailed Standard
Industrial Classification (SIC) Manual (also
authorized by the Office of Management and Bud-get),
which was designed to classify separate
"establishments" rather than the companies of -which-
establishments were parts. Some departures from the
ESIC system were made for the Statistics of Income
(SOI) for the finance 'Industries in order to reflect
particular provisions of the Internal Revenue Code.
For a comparison of the ESIC and SIC industries with
the SOI -industries used in' t

'
his report, see the

complete report. Statistics of Income--1977,
Corporation Income Tax Returns.141

CONSOLIDATED RETURNS

The number of returns In the population differs
from the total number of profit-oriented corporations
in the U.S. chiefly because the Internal Revenue Code-
permitted single returns presenting the combined
financial data of an entire "affiliated group" to be
filed by parent corporations.

Although consolidated returns usually reported
more than one kind of industrial activity, each return
was assigned a single Industry classification based on
the corporation's principal business activity.
Basically, a return was classified into the SOI
industry which accounted for the largest portion of
its total receipts.

The fact that a consolidated corporation retuin'
was assigned a single SOI industry code constitutes a
major limitation of the data. Some consolidated (and
nonconsolidated) corporations were engaged in many
types of business activities, so some of the data in
this report are not entirely related to the industrial
activity under which they are shown.
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OTHER DATA LIMITATIONS

Various techniques were used to control and
improve the quality of the data during the processing
stages. During sampling, a comparison was made
between the expected and realized number of sample
returns in each of the service centers. Any
differences were resolved by followup, to the extent
feasible. During statistical editing, editors were
instructed to correct tax return errors wherever
possible through reference to other entries on the
return or accompanying schedules and to adjust data to
achieve consistency in statistical definitions.
Imputation of data was also utilized when necessary.

Prior to tabulation numerous computer tests were
applied to each return record to check for inconsis-
tencies. Prior to publication, all statistics and
tables were reviewed for accuracy and reasonableness,
in light of the provisions of tax laws, taxpayer
reporting variations and limitations, economic
conditions, and comparability with other statistical
series.

Part of the review process involved extensive com-
parison of the current year data with that of the
prior year. on occasion, the review process revealed
discrepancies or irregularities in previously
published data. When adjustments or additional
limitations of published data are deemed appropriate,
the Statistics of Income Division will provide data
users with additional information to place published
data in proper perspective. Future editions of
Statistics of Income publications will be used to
disseminate such information. In line with this
policy, the business receipts size headings in Table 7
were incorrect for Income Years 1980, 1981, and 1982.
Table 7 was revised for Income Year 1983 to reflect
the correct size categories. $200,000 was replaced
with $250,000 and $2,000,000 was replaced with
$2,500.000. In addition, figure G shows corrections
to the 1982 originally published data when the
differences are 0.10% or greater.

NOTES AND REFERENCES
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[1) For a description of the sample designs employed
in earlier publications of Statistics of Income,
Corporation Income Tax Returns see "Sampling
Corporation Income Tax Returns for Statistics of
Income, 1951 to Present" by Homer W. Jones and
Paul B. McMahon, in Statistics of Income and
Related Administrative Record Research: 1984,
Internal Revenue Service or 1984 Proceedings of
the Section on Survey Research Methods. American
Statistical Association.

[2) Further details on the procedures used can be
found in the paper "Modified Raking Estimations in
the Corporate SOI Program" by X.R. Leszcz, H.L.
Oh, and F.J. Scheuren, Statistics of Income and
Related Administrative Record Research: 1983,
Internal Revenue Service or 1983 Proceedings of
the Section on Survey Research Methods, American
Statistical Association.[51

[3 ] For a discussion of industry coding systems used
in various statisticial series. see A Review of
Industry Coding Systems, Statisticial Working
Paper 11, Statistical Policy Office, Office of
Information and Regulatory Affairs, Office of
Management and Budget, published in March 1984 by
the OMB. See also A Review of Industry Coding
Systems, a Supplement to Statistical Policy
Working Paper 11, which contains descriptions of
several federal industry coding systems reviewed
by the working group.

[41 More detailed statistics are available in
Publication 1053, Source Book of Statistics of
Income for the industries shown in table I of this
report. A general description of the Source Book,
including ordering Information, is available from
the Director, Statistics of Income Division,
Internal Revenue Service, 1111 Constitution

Figure G --Returns of Active Corporations: Comparison of Selected Data for 1982 As Originally Published and As
Revised

1982 Amounts (millions)

Item Originally
published

data

Revised
data

Percent
Difference

(1)

Cash (balance sheet item) ..............................
Mortgage and real estate loans
(balance sheet item) ..................................

Depletable assets (balance sheet item) .................

Other assets (balance sheet item) ......................
Bad debts ..............................................
Amortization ...........................................
Investment credit ......................................

Jobs credit ............................................

Cash and property distributions except
in o%n stock..........................................
Net income per books...................................
Provision for federal income tax .......................

$540,904

942,428
94,638

362,146
26,691

3,785
17,313

327

132,478
217,598
62,545

(2)

$540,080

940,605
94,150

361,635
26,639

3,775
17,343

322

131,500
217,278
62,258

(3)

-0.15%

-0.19
-0.52

-0.14
-0.19
-0.26
+0.17

-1.53

-0.74
-0.15
-0.46

NOTE: Complete information on data changes is available upon request.
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Avenue, N.W., Washington, DC 20224. Information
concerning a magnetic-tape version of the Source
Book is also contained in this general description.

[5) In an effort to measure the variance of estimates
an additional modification was made to the Raking
Ratio Estimation procedure for use in the 1983
Income Year statistics. In addition to the
Bounded Raking Ratio Estimation (Excluding Cells
with 200 or more Observations) abbreviated as

BRRE(200) a clustering procedure was used which
ensured that each weight adopted by the above
procedure would be used by 25 or more records in
the sample. This was achieved by averaging the
weights when ordered from the highest weight to
the lowest weight. This enabled us to define new
strata S(l), S(2). ...S(L) each having at least 25
records which theoretically would make it possible
to apply the traditional equations for
conditionally computing sampling variability
(coefficients of variation).
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RETURNS OF ACTIVE CORPORATIONS
Table 1-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Number of returns Total receipts

Miroi, industry
T t l

With not All Returns
ith

Business
receipts

Cost of
sales and Not income Deficit

Income
subject

Total
income taxo a income

tu

re ms w net
income

operations 10 tax

(1) (2) (3) (4) (5) (6) (7) (8) (9) (1 OT-

Total returns of active Corporations ............ 2,999,071 1,676,288 7,135,494,059 5,437,650,190 6,334,602,711 4,308,238,989 296,932,146 108,618,218 218,686,396 92,216,667

Agriculture, forestry, and fishing ................. 92,125 47,636 59,208,642 37,584,329 55,114,SO7 38,308,491 2,499,829 2,696,357 1,466,894 430,119

Agricultural production ................................ 66.865 35.644 42,929.254 26.814,922 39,423,289 27,382,072 1.995.479 2.108,059 1.143,146 327,342
Agricultural services (except veterinarians),

forestry. fishing, hunting, and trapping ........ 25.260 11.992 16,279,389 10,769,406 15.691,218 10.926,419 504.349 588,298 323,748 102,777

Mining .......................................................... 37,066 15,526 132,419,750 73,533,271 122,510,903 85,540,564 S,929,343 7,515,441 4,623,476 2,100,692
Metal mining ................................................ 1,428 183 5,069,634 1.935.116 4,713,764 3.277,704 98.722 450,005 46,776 32,074

Iron ores ............................

- ' - '

1,347,416 1.235.346 911.352 1,580 882
Copper, lead arid zinc. gold and ofas ...siver 989 2.421.965 2,237,579 1.574,374 28,481 20,961
Other metal mining .................................... 428 *171 1,300,254 -854,106 1,240,839 791.978 *24,542 118.145 16,715 '10.231

Coal mining ................................................. 3,447 1,229 1 5,668.837 9,337,372 14,826,261 10,532,219 455,942 503,472 256,363 132,660
Oil and gas extraction ................................... 28,984 11,997 103,636,735 56,708,401 95,453,534 66,957,010 5,034,795 6.271,936 4,049,479 1,808.795

Crude petroleum, natural gas, and natural gas
liquids .................................................. 13,852 5,609 74,501,003 41,608,711 68,876.088 52,099,189 3,607,484 3,254,967 2,936.365 1,325.423

Oil and gas field services ........................... 15,132 6,389 29.135.731 15,099.690 26,577,446 14.857,821 1.427.311 3,016,969 1.113,114 483.373

Nonmetallic minerals, except fuels ................... 3.207 2,116 8,044,544 5,552,382 7.517,345 4,773.631 339,884 290,028 270,858 127,164
Dimension, crushed, and broken stone: send

and gravel ............................................. 2,321 1,544 5.463,003 4,318,109 5,197.598 3,386.518 242.534 103,279 180,459 79,608
Other nonmetallic minerals, except fuels ........ 885 572 2,581,541 1.234,274 2,319,747 1,387,113 97,350 186,749 90,400 47,555

Construction ................................................ 283,519 150,138 290,798,843 201,710,934 280,896,210 221,189,268 7

'

990,419 5,724,855 5,504,045 1,859,927
General building contractors and operative

builders ................................... ................ 113.039 55,461 133,639,102 95,393.100 127,571,190 108,086,567 3.387,329 2.519,459 2;163.A'2 736.576
General building contractors ........................ -.9.205 53,385 1,29,567,012 93,430,130 124,948,860 106,714.432 3,175,205 2,318,705 2,046.016 694,616
Operative builders ...................................... 3,834 2,076 4,072,090 1,962,970 2,622,330 1.372,135 212,124 200,754 117,396 41,960

Heavy construction contractors ........................ 17.207 9,867 47,151.746 31,247,556 45,069,842 35,434.026 1,610,084 1,062,297 1,271,122 522,770
Special trade contractors ..... .......................... 153,273 84,810 110,007,996 75,070,278 108.255,178 77,668.675 2,993,006 2,143,099 2,069,511 600,581

Plumbing, heating, and air conditioning .......... 32,570 19,141 27,493,812 18,677,237 27,137,504 20,159,334 630,683 361.476 450,713 125,053
Electrical work .......................................... 24.641 13,463 20,023.410 13.712,110 19,661,025 14,394,045 531.760 393,474 403,578 130,385
Other special trade contractors and

contractors not allocable .......................... 96,062 52,206 62,490,774 42,680,932 61,456,649 43,115,296 1,830,564 1,388,149 1,215.220 345,143

Manufacturing .............................................. 261,927 152,304 2,552,830,718 2,078,332,528 2,418,344,305 1,678,378,729 124,417,490 29,086,525 113,609,854 50,950,876
Food and kindred products ............................. 16,224 10,717 305,287,689 254,823,652 296,793,175 217,381,214 10,396.541 1.306,185 9.433,733 4,241,966
- Meat products ...... ..... b ...........

*

I

* ....... * .. ......
2,681 1,873 61,335,477 47,867,735 60,280,515 50,497,466 858.206 199.377 713,192 309,612

Dairy products .......................... : ................ 2,078 1,320 43,923,633 38,157,102 42,806.858 32,471,192 1,678,845 130,147 1,633,910 730,189
Preserved fruits and vegetables .................... 971 675 19,989,833 14,976,098 19.369,870 13,651,678 907,431 124.713 813,500 365,715
Grain mill products ........... ................. ...... 1,228 958 50,176,029 45,392,506 48,636,470 37,688,290 1.556,173 70,302 1,498,747 678,766
Bakery products ........................................ 3,492 1.763 14,905,847 13,150,307 14.477.984 8,247,923 738,395 90,717 655.694 296.746

Sugar and confectionery products ................. 1.049 931 14.552,251 13,472,052 14,249,428 9,481,259 850,520 80,726 746,774 335,745
Malt liquors and malt ................................. 31 26 14,196.214 13,935,635 13,745,759 7,802,868 642,057 14,638 541.013 254,423
Alcoholic beverages, except malt liquors and

malt ..................................................... 552 202 9,764,237 9.165,264

9

.263,521 6,121,505 398,641 48,261 311.676 141,475
Bottled soft drinks. and flavorings ................. 1,522 1,144 28,765,337 18,131,902 27,413,231 15,402,589 1,595.152 227,127 1.469,068 666,461
Other food and kindred products .................. 2,620 1,823 47.678,831 40,575,050 46,549,538 35,816,442 1,171,122 320,176 1,050,160 462,834

Tobacco manufactures ................................... 114 52 37,071.909 36,587,857 35,294,817 20,396,263 2.857,964 -10,001 2,717,864 1,246,563
Textile mill products ...................................... 4,460 2,812 41,772,966 33,261,257 40,979,642 30,908,702 1,736,083 291.131 1,516,031 675,911

Weaving mills and textile finishing ................ 872 564 14.316,016 9,652,774 14,013,987 10.520,947 486.118 127,969 441,819 200,682
Knitting mills ............................................. 1,378 870 6,522,295 5,828.198 6.424,460 4,682,095 446.409 30.053 374,858 .165,315
Other textile mill products ........................... 2,210 1,378 20,934,655 17,780,285 20,541,195 15,705,660 803,557 133,108 699,354 309,914

Apparel and other textile finishing .................... 16,614 8,839 52.605,527 46,545,949 51,689,134 36,385,567 2,772,566 452,264 2,282,347 988,915
Men's and boys' clothing ............................ 1,633 1,027 15,515,656 14,436.652 15,132,807 10,586,233 982,292 91,704 856,297 386,212
Women's and children's clothing ......... ........ 6.759 3,581 21.091,732 18,218,690 20,785,054 14,430,265 1,074,739 206,852 874,314 377,533
Other apparel and accessories ..................... 3,299 1,397 5,607,451 4,880,910 5.541,492 3.945,358 247,940 48,165 198.378 -- 79,887
Miscellaneous fabricated textile products;

textile products, not elsewhere classified ..... 4,923 2.835 10.390,689 9.009,698 10,229,781 7,423,711 467,595 105,543 353,359 145,282
Lumber and wood products ............................ 15,235 8,776 60,646.137 51,031,880 57,906,442 43,308,364 2,006,951 568,455 1,590,120 562.650

Logging, sawmills, and planing mills .............. 5,368 3,779 24.158,807 20,786,503 22,664,042 16,798,976 1,021.589 191 ~904 787,216 255,170
Millwork. plywood, and related products ....... 4,573 2,080 22,640,234 18,924,074 21,830,155 16.417,374 601.015 213,028 508,610 194,874
Other wood Products, including wood

buildings and mobile homes ..................... 5,294 2,917 13,847,096 11,321,303 13,412,245 10,092,014 384,348 163,524 294,094 112,606

Furniture and fixtures ..................................... 7,782 4,234 23,689.505 20,024,686 23,199,249 15,912,102 1,302,028 249,496 1,159,319 503,957
Paper and allied products ............................... 2,998 2,212 69.613,583 50,569.413 66,611,890 45,826.791 3,121,241 327.390 2,888.132 1,264,555

Pulp, paper, and board mills ........................ 438 356 42,386,177 28,251,466 40,339.371 28.408,279 1,278.213 196,889 1,149,638 472,774
Other paper products ........... ................ 2,560 1,856 27,227.406 22,317,947 26,272,519 17,418,512 1.843,028 130,501 1,738,494 791,781

Printing and publishing ................................... 37,637 23,357 93,783,323 80,676,619 90,265,174 45,936,509 6,229,498 1,047,476 5.609.016 2,399,166
Newspapers ............................... ; .............. 4,687 2,727 29,881,552 27,555,818 28,527,264 12,290,273 2,924,931 292,194 2,714,837 1.202,588
Periodicals ................................................ 3,330 1,546 13.839,807 11,838,141 13,211,086 6,377,397 658,525 176.531 535,330 210,242
Books, greeting cards, and miscellaneous

publishing .............................................. 3,686 2,602 15,128,070 13,205,272 14,232,267 5,605,104 1,158,714 221,936 1,105,062 494,387
Commercial and other printing and printing

trade services ........................................ 25,934 16.482 34,933,895 28.077,388 34,294,557 21,663,736 1,487,328 356,815 1,253,787 491,950
Chemicals and allied products ......................... 10,226 6,035 236,326.760 208,067,138 223,960,319 140.230,991 14,417,529 1,554,441 14.012,905 6,298,988

Industrial chemicals, plastics materials and

synthetics ................................. ............ 3,639 2,167 116,712,924 99,157,426 110,304,002 74,050,917 5,210,252 707,085 5,030,198 .2.210,330
Drugs ...................................................... 1,016 516 40,955.389 36,443,107 37,545,439 17.209,554 5,252,955 345,762 5,163.277 2,363,954
Soap, cleaners, and toilet goods .................. 1 310 942 44,227,204 43.188.983 42601092 27,133,831 2,475,427 89,867 2,402.598 1,088,060
Paints and allied products ........... ............... 1:428

1

013 9,860,999 9,451,434 9:695:631

I

6,042,436 495,293 42.644 452,020 199,472
Agriculture and other chemical products ......... 2

,

833 1:396 24,570.244 19.826,188 23,814,155 15,794,255 983,601 369,083 964,8121 437.171
Petroleum (including integrated) and coal

products ................................................... 2,475 1,211 511,125,157 465,119,624 487.355,319 367.064,347 30.718,853 1,258,208 30,162,049 13.906,764
Petroleum refining (including integrated) ......... 731 203 503,376,527 459,232,724 479,816.915 360,826,802 30,631,786 950,220 30,092.179 13,872,169
Petroleum and coal products, not elsewhere

classified ............................................... 1,744 1,008 7,748,630 5,686.900 7,538,404 6,237,545 87,067 307,988 69,870 34.595
Rubber and miscellaneous plastics products ...... 10,381 6.370 49,450,201 40.758,420 48,308,961 33,029.167 2,152,301 424,024 1,859.635 804.281

Rubber products; plastics footwear. hose and

belting .................................................. 1,528 918 28,043,696 24.525.696 27,242,237 18,487,318 1,184,574 135,853 1.084,582 489.865
Miscellaneous plastics products .................... 8,854 5,452 21,406,505 16,232,724 21,066.724 14,541.849 967,728 288.171 775,054 314,416

Leather and leather products .......................... 2,113 1,257 12,697,202 10.519,565 12,474,593 8,478,469 629.771 98,318 541,997 241,455
Footwear, except rubber ............................. 600 300 9,010,162 7,711,131 8,836,894 5,757,184 523,837 41,605 459,715 208.261
Leather and leather products, not elsewhere

1
,

1 1

classified ............................................... 1.5 957 3,687.040 2,808.4341 3,637,698 2,721,285 105,934 5 33,193

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-
Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Number of returns Total receipts
C t f Income

Minor industry
otal With not All Returns

-with net
Business
receipts

os o
sales and
operations

Net income Deficit subject
to tax

Total
income tax

income
re

turns
income

(2) (3) (4) (5) (6) (7) (8) (9) (10)

Manufacturing - Continued
Stone, clay, and glass products ....................... 9,485 5,301 50,701.846 35,562,028 48,519,073 32,775,737 2,040,068 810,691 1,789,874 773,655

Glass products .......................................... 1.129 691 18,096,284 12,742.552 17,191,774 11,2`14,841 722,458 138,366 639,842 280,686

Cement, hydraulic ...................................... 369 107 4,201,402 1,237,964 3,843,266 2,590,258 88,931 178,938 67,451 30,572

Concrete, gypsum, and plaster products ........ 5,367 2,835 15,948,399 11,440,730 15,407,535 10,710,579 680.116 308,014 587,690 247,600

Other nonmetallic mineral products ............... 2,620 1.468 12,455,762 10,140,783 12,076,498 8,260,059 548,563 185,372 494,891 214,796

Primary metal industries ................................. 4,799 2,491 134.975,973 44,739,224 127,150
.
503 99.831,322 1,128,030 6,478,896 942,514 455,470

Ferrous metal industries; miscellaneous
primary metal products ............................ 2,929 1,234 79.114,663 11,095,042 75,103,478 57,151,505 585,463 5,221,099 515,405 241,424

Nonferrous metal industries ............ ........... 1.870 1,256 55,861,311 33.644,182 52,047.025 42,679,817 542,567 1,257,798 427,109 214,046

Fabricated metal products .............................. 43.206 26,139 125,032,339 89,943,871 120,325,175 83,515,066 5,742,033 2.537,926 4,965,441 2,069,425

Metal cans and shipping containers ........... 438 153 12,995,116 8.130,802 12,129,908 8,875,425 483,012 131,101 517,758 219,101

Cutlery, hand tools, and hardware; screw
machine products, bolts, and similar
products ............................................... 4,911 2,364 13,622,030 11,396,711 13,135,292 8,152,363 838,629 165,241 752,746 324,043

Plumbing and heating, except electric and
warm air ....................... 466 387 5,376,068 5,039,550 5,193,106 3,375,894 394.179 31,754 364,814 162,300........................

Fabricated structural metal products .............. 8,866 5.872 31,858,700 21,420.494 30,759,122 22,763,722 1,127,424 739,966 939,121 393,015

Metal forgings and stampings . ..................... 3,782 2.541 11,908,746 7,608,935 11,643,402 8,242,214 503,797 334,628 442,011 178,413

Coating, engraving, and allied services .......... 2,778 1,883 5,042.915 3,190,247 4,842,156 3,197,119 224,325 152,251 177,472 66,140

Ordnance and accessories, except vehicles
and guided missiles ............

' ' - * .. ...
345 67 929,477 788,979 910,355 632,814 59,094 19,299 57,547 25,261

c1s . . ..Miscellaneous fabricated metal pr1j~U 21,621 12,873 43,299,288 32,368,153 41,711,833 28,255,515 2,111,575 963,686 1,713,971 701,152

Machinery, except electrical ............................ 24.922 15,365 179,634,132 119,199,514 151,642.648 95,175,513 11,792,653 4,657,428 11.271,315 5,126,863

Farm machinery ........................................ 1,472 861 9,658,250 3,560,723 8,923,805 6,072,191 146,696 325,276 136,220 56,886

Construction and related machinery ............... 1,567 904 26,281,945 6,160,455 24,552,726 17.533,810 510.412 2,163,218 452,267 213,024

Metalworking machinery .............................. 6,703 4.553 13,416,609 7,986,834 12,963,339 8,386,383 521,491 459,031 418,479 167,711

Special industry machinery .......................... 3,450 1,879 15,977,386 10,518,090 15,046,927 10,200,542 577,539 450,316 488,964 206,702

General industrial machinery ........................ 4,144 2,347 17,130,957 12,347,311 16,426,328 10,721,760 574,141 344.064 498,795 209,041

Office, computing, and accounting machines ... 1,239 667 79,434,465 65,937,498 56,592,579 30,769,245 8,668,377 575,858 8,569,787 3,969,928

Other machinery, except electrical ................ 6,348 4,152 17,734,520 12,688,603 17,136,943 11,491,582 793,997 339.665 706,802 303,571

Electrical and electronic equipment .................. 18.248 9.514 207,754.342 188,887,816 193,065,826 126,408,358 9,710,395 2,311,712 8,035,522 3,581.341

Household appliances ................................. 499 360 14,191,130 12,016,744 13,439,663 9,557,582 833,343 49,888 814,128 366,505

Radio. television, and communication
equipment ............................................. 1,442 655 52,300,515 48,896,802 46.577,653 30,963.602 1,260,508 284,459 974,429 438,370

Electronic components and accessories ......... 10,013 4,928 75.503.200 68,026,563 72,286,506 48,292,070 4,273,886 1,256,488 3,758,796 1,686,296

Other electrical equipment ........................... 6,294 3,571 65,759,497 59,947,707 60.762,004 37,595,104 3,342,657 720,878 2.488,168 1,090,170

Motor vehicles and equipment ......................... 2,972 1.552 171.175,636 149,944,517 162,379,575 114,620,597 6,328,720 1,106,030 5,677,983 2,631,835

Transportation equipment, except motor vehicles 4,659 2,225 98,614.704 79,370,355 93,748,372 68,041,384 4,520,230 1,526,227 2,760,892 1,246,987

Aircraft, guided missiles and parts ................ IJ20 483 84,563.702 69,000,549 80.170,069 57,913.091 3,875,577 1,181,491 2,206,628 999,358

Ship and boat building and repairing ............. 1,945 1,109 7,i6l,123 5.499,341 6,866,880 5,205,824 236,810 170,176 180.165 79,862

Other transportation equipment. except motor
vehicles ........... .................................... 1,594 633 6,889,680 4,870,465 6,711,424 4,922,470 407,843 174,560 374,099 167,767

Instruments and related products ..................... 7,065 3,938 50,721,267 44,963,496 47,936,967 27,688,185 3,183,306 624,939 2.983,308 1,346,852

Scientific instruments and measuring devices;
watches and clocks .... ........................... 2,574 1 205 17.821.230 15,026.912 16,756,233 9,939,354 1,155,367 333,724 1,070,831 480,124

Optical, medical. and ophthalmic goods 3,442 2:365 19,070,672 16,763,290 18,074,536 9,850.223 1,248,929 230,600 1,155.358 516,466

Photographic equipment and supplies ............ 1,049 368 13,829,366 13,173,294 13,106,198 7,898,608 779,010 60,615 757,119 350,242

Miscellaneous manufacturing and manufacturing
not allocable ............................................. 20,312 9,907 40,150,520 27,735,648 38,737,451 25,464,083 1,630,728 1,445.285 1,404,858 583,277

Transportation and public utilities ................ 122,567 61,588 657,421,487 607,551,270 627,836,585 339,191,696 28,040,349 8,548,036 25,612,414 11,621,625

Transportation ............ ................................. 96.014 47,550 235,696,387 161,892,997 219,761,291 122.013,699 7,519,016 5,295,762 5,954,014 2,400,481

Railroad transportation ................................ 249 197 45,930,830 34,991,550 37,759,602 20,761,404 1,734,820 1,204,715 1,278.637 463,045

Local and interurban passenger transit .......... 8,779 5,330 4,811,915 3.925.079 4.594,815 1,985,574 212,113 62,140 148,332 52,233

Trucking and warehousing ........................... 43,387 23,248 64,199,689 46,842.201 62,125,691 27.325,045 2,597,923 815,559 2,243,235 913,489

Water transportation ......... ......................... 7,821 2,968 15,307,890 8,268,066 13,969,711 8,489,891 466.536 810,658 262,693 106,782

Transportation by air .................................. 8,364 2,428 52,602,054 26,621,380 49,692,944 23,889,186 925,422 1,851,394
*

625,662 279,322

Pipelines, except natural gas ....................... 173 138 26,185.672 25,987,794 25,882,782 22,753,050 1,088,610 73,641 1,065,505 481.302

Transportation services, not elsewhere
classified ............................................... 27,241 13,240 26,658,338 15,256,927 25,735,746 16,809,549 493,592 477,656 329,950 104,309

Communication ............................................. 13,549 7,336 140,697,444 132,493,708 135,829.885 45.234,348 7,604,634 1,344,730 7,093,314 3,520,678

Telephone, telegraph, and other
communication services .................... ...... 6,013 3,649 120,584,Bi 1 115,345,879 117,222,789 37,480.823 5,962,174 642,516 5,732,342 2,925,841

Radio and television broadcasting ................. 7,536 3.686 20,112,633 17,147.829 18,607,096 7.753.524 1,642,460 702,214 1,360,972 594,837

Electric, gas, and sanitary services .................. 13,004 6,702 261,027,656 213,164,565 272,245,409 171,943,649 12,916,700 1,907,543 12,565,086 5,700,466

Electric services ........................................ 814 418 84,550,700 65,526,244 82,069,200 43,107,411 5.125,801 991,010 5,047,202 2,279,760

Gas production and distribution .................... 1.369 1,016 127,601,859 90,964,613 122.929,856 93,179,457 3,512,993 514,356 3,353,184 1,526,953

Combination utility services .......................... 612 179 60.962,886 49,881,713 59,609,459 32,278,413 3,617,386 332,026 3,583,832 1,651,399

Water supply and other sanitary services ....... 10,210 5,090 7,912,211 6,791,995 7,636,895 3,378,368 660,520 70,151 580,868 242,355

Wholesale and retail trade ........................... 851,785 492,057 2,119,444,862 1,657,074,026 2,071,264,407 1,626,952,423 50,844,081 15,551,210 33,503,250 12,910,870

Wholesale trade ........................................... 283,602 173.692 1,078,473,578 805,793,087 1,056,170,334 890,819,871 27,843.397 8,532.705 14,488.651 5.625,641

Groceries and related products .................... 23,089 13,406 154,751,083 128,267,480 152,796,919 133,049,906 1,759,737 359,739 1,333,449 531,847

Machinery, equipment, and supplies .............. 51,180 29,290 103,507,108 75,757,786 99,186,778 73,561,778 5.363,109 2,024,561 1,895,744 708,220

Miscellaneous wholesale trade ..................... 209,332 130,996 820,215,387 601,767,821 8G4,186,636 664,208,187 20,720,551 6,148,405 11,259,459 4,385,574

Motor vehicles and automotive equipment 19,582 13,575 61,012,470 51,428,186 59.774.952 46,692,364 3,468,977 419,351 2,358,734 1,006,490

Furniture and home furnishings ................. 7,220 4,080 9,778,701 7,974,913 9,559,738 6,848,089 295.315 103,300 212,388 75,829

Lumber and construction materials ............. 10,842 7,432 34,195,931 28,657,867 33,735,135 28,003,080 827,198 197,448 591,167 220,198

Sporting, recreational, photographic, and
hobby goods, toys, and supplies ............ 5,450 3.393 11,217,663 9.393,034 10,967,325 8,018,244 645.123 184,277 276,468 107,445

Metals and minerals, except petroleum and
scrap ................................................ 6,203 3,361 84,885,770 69,700,713 81,657,028 76,068,951 943,760 450,200 637,495 263,349

Electrical goods ..................................... 17,754 11,002 51,845.608 42,578,453 50,619.158 37,372,636 3,109,271 450,247 997,268 394,386

Hardware, plumbing. and heating equipment

and supplies ....................................... 11,426 7,941 29.129,190 25.433.344 28,537,230 21,556.726 770,064 189,860 583,823 203,474

Other durable goods ............................... 43,194 25,874 72,545,714 51.530,817 71,006,301 56,053,761 2,256,273 805,586 1,201.441 419,646

Paper and paper products ........................ 6,919 4,803 18,113,975 15.196,665 17,634,591 13,971,320 500.814 74,100 326,831 117,970

Drugs, drug proprietaries, and druggists'
sundries ............................................. 2,983 1,885 20,499,075 18,700,836 20.227,683 16,715,152 581,287 93,016 339,891 147,382

Apparel, piece goods, and notions ............. 13,84 9,084 1 . 21,913,521 34.959,400 28,488,960 1,028,511 367,413 628,700 242,276

Farm-product raw materials ...................... 8,963 5,254 112,022,027 75,835,955 110,092.258 102.465,710 1,048,387 461,360 339,674 123,436

Chemicals and allied products .................. 5,959 4,354 18,722.665 15,774,283 18,099,891 14.500,669 1,539,261 107,326 245.070 91,686

Petroleum and petroleum products ............. 12,553 8,462 155,643,688 90,128,675 153,700,055 144,273.810 1,139,289 1,119,628 880,313 339,878

Alcoholic beverages ................................ 4,673 3,011 34.083,940 29,263,806 33,618,959 25,484,409 972,316 180,894 682,126 285,039

Miscellaneous nondurable goods; wholesale
trade not allocable~ 31,762 17,485 71,014,742 48,256,755 69.796,931 57,694,306 1,594,706 944.408 1 958,071 1 347.091

Footnotes at end of table. See text for "Explanation of Terms" am "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax; Selected,
Credits, ~Distributlons to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-
Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Number of returns Total receipts

Minor industry
Total With not All Returns

with net
Business
receipts

Cost of
sales and Net income Deficit

Income
subject

Total
noome tax

income re!urns
income

operations to tax

(2) (3) (4) (5) (6) (7)

Wholesale and retail tracle-comitinued
Retail trade ................................................. 565.673 316,918 1,037,357.126 848,986,277 1,011,565,783 733,490,899 22,921,314 6.961,559 18,955,709 7.267.261

Building materials, garden supplies, and
mobile home dealers ............................... 43.139 25,823 58,365.826 44,298,027 56,879,388 41,486,420 1,713,643 682,620 1,428,396 505,346
Building materials dealers ......................... 18,799 10.945 39,286.351 29,760,009 38,331.135 28,297,148 1,223,480 392,946 1,046,739 398.1146
Hardware stores ..................................... 14,214 8,629 10,253.518 8,256,882 10,016,899 6,792.401 307,277 154,768 245,897 71,462
Garden supplies and mobile home dealers.. 10,126 6.249 8,825.958 6,281,137 8,531,354 6,396,872 182,885 134,906 135,760 35.038

General merchandise stores ........................ 11,353 6,144 150,261,310 140,242,300 142,240,935 91,126,719 4,254,341 351.788 3.885,701 1,727,481
Food stores .............................................. 49,468 26,110 227.839.754 190,318,422 224,566,956 173,773,252 3,040,857 584,907 2,662.320 1,109.901

Grocery stores ....................................... 26,996 16,834 210,883,216 177,719,149 207,831,556 161,653,770 2,737,326 387,530 2,453,437 1,035,811
Other food stores ................................... 22,472 9,276 16,956,537 12,599,272 16,735,400 12.119,482 303,532 197,377 208.883 74,090

Automotive dealers and service stations ........ 84,369 55,109 275,246,462 226,491,005 270,893,778 231,957,905 3.417.176
.

948,538 2,545,837 843,465
Motor vehicle dealers .............................. 38,330 25,741 203,936,504 173,914,117 200,476,863 174.669,125 2,335,249 463.876 1,685,561 594,462
Gasoline service stations ......................... 19,839 11,978 45,408,604 32,836,890 44,956,940 39,275,130 403,587 212,179 312,964 89,089
Other automotive dealers ......................... 26,200 17,390 25,901,353 19,739.998 25,459,974 18,013,649 678,340 272.483 547,312 159,914

Apparel and accessory stores ...................... 43,429 24,642 50,197,666 42,769,217 49.060,555 29,183,035 2,173,078 511,497 1,918,868 755.855
Furniture and home furnishings stores ........... 35,281 22,676 34,047,996 28,186,094 33,004,397 21,012,053 1,397,592 319,186 1,115,671 401.997
Eating and drinking places .......................... 115,996 53,434 81.186,687 54,284,478 77,704,752 34,775,498 2,684,046 1,543,499 2.032.104 757,659
Miscellaneous retail stores .......................... 182,639 102,978 160,211,426 122,396,735 157,215,023 110,176.018 4,240,581 2,019,525 3,366,812 1,165.557

Drug stores and proprietary stores ............. 22,215 17,306 43,560,587 40,998,766 42,970,309 31,227,071 1,309,863 88,431 1,176,828 472,591
Liquor stores ................: ........................ 15,255 9,364 9,743.014 7,209,792 9,628,302 7,663,690 176,839 93,149 110,302 27,261
Other retail stores .................................. 145168 76308 106,907,825 1 74.188.176 104616,412 71285,256 1 2,753.879 1,837,945 2,079,682 665,705

Wholesale and retail trade not allocable ...... .... 2:5.10 1. 1:447 3,614,159 1 2,294,662 1 3:528,290 2:641,653 1 79,370 56,946 58,889 17,968
Finance, Insurance, and real estate ............. 479,656 269,267 902,822,472 586,604,065 362,627,365 172,818,057 60,113,503 28,398,732 22,469,640 8,540701

Banking ...................................................... 13,408 9,011 314,227,811 240,947,708 35,382,170 9.843,744 8.672,550 5,508,967 7,889,270 3,31 ~:280
Mutual savings banks ................................. 421 269 18,744,080 6,438,660 838,121 85,990 293,353 1,165,278 187,500 68,355
Bank holding companies ............................. 3,991 2,619 235,716,514 196,651,273 30,929,250 9,672,039 6,477,729 2,353,297 6.053,435 2,590,487
Banks, except mutual savings banks and

bank holding companies .......................... 8,997 6,123 59,767,218 37,857,775 3,614.799 85,715 1,901,468 1,990.392 1,648,335 658,438
Credit agencies other than banks .................... 30,871 17,403 108,324,292 52,732,580 15,142,252 4,322.404 2,677,495 6,831,082 1,663,428 661,998

Savings and loan associations ..................... 3,567 1,490 79,194,774 28,367,902 6,364,420 1,006,297 1,110,426 6,066,770 609,369 262,987
Personal credit institutions ........................... 3,974 2,327 8,411,015 7,942,756 4,647,085 2,036.565 557.121 55,858 508,545 207,223
Business credit institutions ........................... 1,466 1,226 2,491,247 1,264,947 415,113 -42,063 99,697 142,239 - 76,915 ~30,995
Other credit agencies; finance not allocable ... 21,864 12,360 18,227.255 15,156,975 3,715,636 1,237,479 910,250 566,215 468,598 A 60,792

Security. commodity brokers and services 11,889 6,925 35,109,104 29,879,358 15,160,903 3,593,251 2,461,628 610,500 1,852,056 775,253
Security brokers, dealers, and flotation

companies............................................. 5,994 3,620 29,667,250 25,174,018 11,481,809 2,075,024 1,861,208 433,581 1,570,128 667,080
Commodity contracts brokers and dealers;

security and commodity exchanges; and
allied services ........................................ 5,895 3,305 5,441,854 4.705,339 3,679,094 1,518,227 600,420 176,919 281,928 108.173

lnsurar~ce .................... ............................... 9,138 5,568 287,735,810 153.159,624 210,251,393 118,346,323 5,207,066 7,064,868 3,688,145 1,500,725
Life insurance ........................................... 1,798 1,082 155,617,740 79,332,163 102,888,329 60,812,366 2,714,242 3,490,642 2,306,930 946.161
Mutual insurance, except life or marine and

certain fire or flood insurance companies .... 1,463 1,112 37,953,228 21,583,765 32,697,492 23,573,664 877,224 1,392,162 452,941 192,152O,
her insurance compani

.
as ......................... 5,878 3,374 94,164,842 52,243,697 74,665,573 33,960,293 1.615.599 2,182.063 928,274 362,412

Insurance agents, brokers, and service ........... 54,450 32,107 21,360,197 13,502,956 19,921,116 5,286,426 1,028,401 651,720 665,458 206,761
Real estate ........................

* - ' ' ' ... * - i - - * '
312,972 170,062 66.701,967 44,104,413 40,874,205 13,782,978 7,378.381 5,711,295 4,591,117 1,355,386

Real estate operators and ieas buors of i1d in g s 143,478 86,223 24,175,326 16,614,711 12,688,594 3,990,288 3,363,029 1,922,348 2,551,184 749,952
Lessors of mining, oil, and similar property ..... 1,797 1,198 845,284 . 590,282 424,703 221,774 218.562 39,111 198.058 74,416
Lessors of railroad property, and of real

property, not elsewhere classified .............. 5,395 2,774 8

1

8,750 247,404 544,736 399,744 72,167 70,375 61,997 17.674
Condominium management and cooperative

housing associations ............................... 14,604 7,316 421,101_ 3

1

460,994 2,093,851 155,670 105,124 236,853 55.422 12.570
Subdividers and developers .................... .... 38,962 17,079

1 :
1672,224

:

7085,438 4,456,072 2,484,345 1,606,198 1,741,958 695.983 219,043
Other real estate ....................................... 108,736 55,472 25,769,281

1

8,105,583 20,666,250 6,531,157 2,0Q,301 1,700,649 1,028;474 281.731
Holding and other investment companies, except

bank holding companies ........: ..................... 46,927 28,192 69,363,292 52,277,427 25.895.326 17.642.932 32.687.982 2,020.300 2~120,167 723,298
Regulated investment companies .................. 2,111 1,610 32,841,962 31,134,213 44,074 - 28,654,360 33,714 755 155
Real estate investment trusts ....... % ............... 531 122 1,381,421 1,211,634 5,399 483,208 21,712 -3,313 697
Small business investment companies ........... 3,719 1,501 384,482 287,745 173,533 88,874 100,884 40,548 10,908
Other holding and investment compani

.
as,

except bank holding companies ................ 40,566 24,95

.

9 34,755,427 19,643,634 25,672,319 17,642,932 3.461,540 1,863,991 2,075,551 711,638
Services ....................................................... 848,394 481,888 416,462,427 292,353,707 392,064,594 143,277,759 16,959,225 10,956,298 11,810,154 3,779,735

Hotels and other lodging places ...................... 18,577 9,934 26,306,396 16,806,199 24,157,288 11,502,484 1,204,009 716,685 918.832 350,108
Personal services .......................................... 53,776 26,022 16,987,354 12,346,446 16,369,963 6,042,823 805,029 317,243 606,365 199,819
Business services .........................................

.
242,950 134,470 129,015,478 93,952,499 120,080,462 56,494,692 5,831,987 4,386,858 3,988.499 1,392,189

Advertising ........
** .................. * ....... * ....... -

22.968 13,063 21,457,910 17,237,134 20,833,638 12,321,357 737,574 292,250 557,847 201,956
Business services, except advertising ............ 219,981 121,406 107,557,568 76,715,365 99,246,824 44,173,335 5,094,413 4,094,608 3,430,652 1,190,233

Auto repair; miscellaneous repair services ......... 80,033 45,634 37,348,702 24,492,728 34,923,852 17,778,928 1,139,204 845,794 761,486 225,029
Auto repair and services .............................. 48,530 28,706 26,900,806 17,205,777 24,687,550 12,154,072 775,633 607,838 533,768 163,973
Miscellaneous repair services ....................... 31,502 16,928 10,447,896 7,286,951 10,236,302 5,624,856 363.570 237,956 227,718 61,056

Amusement and recreation services ................. 62,546 27,607 40,609,057 24,634,673 36,811,479 15,285,394 1,751,050 1.641,644 1,160,728 427,493
Motion picture production, distribution, and

services ................................................ 10,719 5,036 14,075,864 7,859,910 12,480,897 6,915,394 431,188 352,159 305366 .121,059
motion picture theaters ..... : . ....................... 2,969 1,377 4,646,546 3.777.134 4,280,101 1.586,984 288,309 61.319 222:836 83,015
Amusement and recreation services, except

motion pictures ........................................ 48,857 21,191 21,886,646 12,997,629 20,050,481 6,783,017 1,031,554 1,228,166 632,526 223,419
Other services ........... .................................. 390,511 236,22 1 166,195,441 120,121.162 1 59,721,550 36,173,437 6,2z7,947 3,048,074 4,374,244 1,185,098

Offices of physicians, including osteopathic
physicians ............................................... 115,431 78,640 45,668,560 34,220,207 44.388,436 4,076,432 1,271,254 386,664 1,083,978 204,437

Offices of dentists ..................................... 40,451 26,021 12,288,251 8,641,588 12,091,619 1,977,207 338,261 121,774 280,262 47,181
Offices of other health practitioners .............. 13,691 7,308 2,186,421 1,398,462 2,163,133 461,368 126,829 44,252 92,085 15,116
Nursing and personal care facilities ............... 8,357 6,220 13,160,402 9,488,577 12,747,648 2,829,357 520,428 123,813 267,644 93,559
Hospitals .................................................. 420 176 11,642,712 10.407,144 10,920,434 1,880,222 527.234 104,832 486,217 224,063
Medical laboratories ................................... 5,821 3,103 2,132,327 1,397,502 2.073.407 '672,889 93,786 107,230 47,353 .14,633
Other medical services ............................... 20,717 12,128 10,528,074 6,333,405 9,943,728 2,469,661 428,929 341.361 313,C80 101,996
Legal services .............................. : ............ 34,259 23.815 14,521,803 11,684,682 13,652,990 1,082,398 614,951 192,218 402,314 83,948
Educational services ................................... 13,618 6,296 4,970,804 3,705,765 4,774,384 1.267,349 222.456 159,031 178,285
Social services .................................... ..... 6,128 2.979 853,089 461,469 808,662 170,287 34,294 26,281 20.606
Membership organizations ........................... 8,289 3,447 2,975,089 2,162,354 2,681,378 1,047,126 86,421 90,191 64.862 20,190
Architectural and engineering services ........... 39,487 21,956 21,965,543 15,336,576 21,333,683 8,543,090 931,674 597,109 561,202 159,897
Accounting, auditing, and bookkeeping

services ................................................ 19,517 14,898 4,603,939 3,695,199 4,436,493 640,994 256,703 68,723 135,179 30,228Mi
scellaneous services (including
veterinarians), not elsewhere classified ....... 64,326 31,233 '18,698,427 11,188,232 17,705,554 9,055,056 774,728 ~684,597 440,677 128,963

Nature of business not allocable ................. 22,032 5,885 4,084,856 2,906,059 3,943,835 2,582,002 137,906 140,764 86,669 24,021

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-
Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Distributions to

Minor industry
Foreign

tax
Investment ESOP Research

activities
Total

income tax
stockholders

e'c
ipt

in o.n stock Total Depreciable Depreciation
c

redi
credit credit

credit
,

after credits All Returns with
assets assets deduction

returns net income

(11) (12) (13) (IQ (15) (16) (17) (18) (19) (20)

Total returns of active Corporations ............ 19,951,165 16,145,173 909,880 1,277,474 51,862,218 128,298,545 119,197,255 10,201,084,144 2,730,371,698 241,491,819

Agriculture, forestry, and fishing ................. 2,751 108,056 287 2,117 313,537 172,301 151,132 50,292,891 31,018,845 3,259,662

Agricultural production ................................ *2.680 85.705 39 1,923 234,938 131,458 121,774 41,754,645 25.017,301 2,621,946
Agricultural services (except veterinarians),

forestry, fishing, hunting, and trapping ........ 71 22,351 247 194 78,599 40,843 29.358 8,538,246 6,001.544 637,915

Mining .......................................................... 1,052,992 309,713 7,239 3,505 722,353 2,710,318 2,120,253 194,417,434 85,786,722 7,785,767

Metal mining ................................................ 2.967 3.533 310 - 25,179 145,295 55,936 11,690,836 6,117,807 369,833
Iron ores .................................................. 707 - - 175 29,244 3.105,967 2,277,083 83,735
Copper, lead and zinc. gold and silver ores ... 68 2,864 310 17,690 83,661 7,138.975 2,822,686 212,967
Other metal mining .................................... 2,192 - -7,315 32,390 30,090 1,445,894 1,018,038 73,132

Coal mining ................................................. 468 16,721 164 7 115,200 194,946 154,559 16,471,66,1 10,995.033 1,014.200
Oil and gas extraction ................................... 1,046,888 258,564 6,440 3,229 489,336 2,227,847 1,813,764 157,597,554 60,221,151 5,806,356

Crude petroleum, natural gas. and natural gas
liquids .................................................. 800,698 201,247 377 -1,048 318,161 1,255.098 1,162,514 108,761,588 30,575,914 2,370,726

Oil and gas field services ........................... 246,190 57.317 6,063 -2,181 171,174 972,749 651,250 48,835,966 29,645,236 3,435,630

Nonmetallic minerals, except fuels ................... -2,670 30,894 326 269 92,638 142,229 95,994 8,657,381 8,452,732 595,378
Dimension, crushed, and broken stone; sand

and gravel ............................................. *2,226 22,973 326 9 53,713 59,770 55,468 5,090,646 4,777,967 423,513
Other nonmetallic minerals, except fuels ........ 444 7.921 - 259 38,925 82,459 -40,526 3,566,735 3.674,765 171,865

Construction ................................................ 119,296 310,818 -2,633 3,589 1,393,041 846,579 709,544 161,365,795 57,711,143 6,281,119

General building contractors and operative
builders .................................................... 27,455 106.072 *200 1,283 590,025 471,946 399,171 90,642,006 19,337,155 1,958.365
General building contractors ........................ 27.455 100,800 *200 1,283 553,966 455,393 392,684 82,121,071 18,003,971 1,850,712
Operative builders ...................................... - 5,271 - - 36,059 16,553 6.487 8,520,934 1,333,184 107,654

Heavy construction Contractors ........................ 88.623 99,600 2,371 -1,982 327,692 249.590 209,662 27,019,913 19,142,000 1.799,174
Special trade contractors ................................ 3,217 105,147 325 475,323 125,043 100,710 43,703,876 19,231,988 2,523,580

Plumbing, heating. and air conditioning .......... 795 20,113 - 55 99,836 18,616 14,427 10,486,062 3,279.515 435,016
Electrical work .......................................... 38 13,871 9 111,375 23,562 22,387 8,249,105 2,725,841 372,529
Other special trade contractors and

contractors not allocable .......................... *2,384 71.163 258 264,112 82,865 63,895 24,968,709 13,226,632 1,716,035

Manufacturing .............................................. 16,439,314 6,394,980 501,397 1,023,564 24,960,640 43,295,901 44,609,540 2,232,987,922 1,051,143,904 99,416,356

Food and kindred products ............................. 832,530 652,754 37,271 35J33 2,580,742 3,724.464 3.490,321 169,124.505 78,572,338 8,502,000
Meat products ........................................... 32,359 70,094 962 702 193,055 344,090 325,655 20.180,462 9,891,538 957,813
Dairy products ........................................... 169,715 89,475 6,493 10,292 452,424 622,476 621,539 22,899,604 10,289,879 1.198,438
Preserved fruits and vegetables .................... -63,944 53,382 2,693 2.461 241,182 218,131 208.333 12,750,332 5,392,461 553,436
Grain mill products .................................... 134,444 90,361 9,040 7,831 428,181 667,862 655,819 20,647,530 11,953,178 1,262,057
Bakery products ........................................ '58,377 33,918 *2,591 2,192 198.074 327,620 321,449 10,755,922 4,886,900 513,607

Sugar and confectionery products ................. 27,592 66,357 527 5,766 226,015 143,038 142,700 8,687,679 4.794,310 397,461
Malt liquors and malt ................................. 1,034 59,451 6,333 1,111 185,587 139.433 139,326 8,628,638 6,947,540 699,234
Alcoholic beverages, except malt liquors and

malt ..................................................... 2,683 16,392 24 741 94.833 203,644 199,498 18,382,759 2,943,497 221,135
Bottled soft drinks, and flavorings ................. 259,839 99,623 1.482 -1,020 279,533 735,487 579,949 22.344,822 10,077,379 1,351,902
Other food and kindred products .................. 82,542 73,702 7,128 3,017 281,858 322,682 296,054 23,846,756 11,395,655 1,346,916

Tobacco manufactures ................................... 89.014 139,079 8,676 6,200 981,723 1.452,599 1,452.599 53,092,384 11,878,474 1,246,630
Textile mill products ...................................... 15,330 91.578 4,855 3,704 550,470 290,427 242,770 25,337,602 16,456.798 1,397,997

Weaving mills and textile finishing ................ 4,216 30,178 1,470 *746 162,274 126,891 83,831 8,940,875 7,194,962 570,597
Knitting mills ............................................. *126 13,665 463 *552 145.377 25,094 25,017 3,103,723 1,704,157 153,563
Other textile mill products ........................... 10,987 47,735 2,922 2.406 242,819 138,443 133,922 13,293,004 7,557,679 673,837

Apparel and other textile finishing .................... 25.015 47,294 2,933 2,435 843,343 332,296 330,005 24,394,823 6,604,715 633,594
Men's and boys' clothing ............................ 17,633 16.562 2.446 1,064 331,207 177,303 177,280 8,520.737 2,284,815 178,038
Women's and children's clothing .................. 6,825 13,693 105 956 331,330 102,536 100,987 8,617,010 2,037,639 213,290
Other apparel and accessories ..................... 132 5,265 127 64,891 13,191 13,008 2,782,290 757,625 80,588
Miscellaneous fabricated textile products,

textile products, not elsewhere classified *424 11,774 255 115,916 39,266 38,729 4,474,786 1,524,636 161,678

Lumber and wood products ............................ 55,097 136,521 6.114 1,762 354,165 571,779 565,512 46,991,905 29,939,844 2,475,615
Logging, sawmills, and planing mills .............. 46,793 66,545 3,380 *246 136,785 306,962 305.874 21,134,296 14,062,663 1,080,524
Millwork, plywood, and related products ......... 3,823 50,961 2.158 810 133,663 166,132 161,212 16,581,299 11,625.842 1,033,301
Other wood products, including wood

buildings and mobile homes ..................... -4,481 19,015 576 83,717 98,686 98,426 9,276,310 4,251,338 361,791

Furniture and fixtures ..................................... 1,902 40,550 1,488 2,128 450.230 123,008 112,755 12,271,930 5,698,694 530,000
Paper and allied products ............................... 268,220 245,405 14,314 23.420 706,969 1,444.504 1,093,554 57,347,375 43,441,695 3,290,304

Pulp, paper. and board mills ........................ 127.411 156,605 5,112 4,962 178,051 800,778 474,531 38,821,532 31,847,234 2,130,792
Other paper products ................................. 140.809 88.800 9,202 18,458 528,918 643,726 619,023 18,525,843 11,594.461 1,159,512

Printing and publishing ................................... 63,443 322,503 12.624 8,577 1,979,876 1,515,200 1,487,251 66,189,957 33,373,605 4,120,109
Newspapers .............................................. 22,797 131,943 3,029 1,458 1,040,999 656,195 641,834 26.989,529 13,599,493 1,528,024
Periodicals ................................................ 16,689 46.152 2,068 878 143,028 384,962 381,144 9,001,921 3,633,604 441,827
Books. greeting cards, and miscellaneous

publishing .............................................. 22,156 49,692 2,967 3,776 413,220 284,554 278,233 12,401.569 3,921,179 681,304
Commercial and other printing and printing

trade services ........................................ 1,801 94,715 4,560 2,466 382,629 189,490 186,040 17,796,938 12.219,329 1,468,954

Chemicals and allied products ......................... 2,207,283 569,820 71,389 156,702 2,630,920 6.998,199 6,364,119 227,946,283 122,286,212 10,463,203
industrial chemicals, Plastics materials and

synthetics .............................................. 1,294,527 273,229 37.772 47,086 537,191 2,837,666 2,292,040 130.640,431 81,581,397 6,650,803
Drugs ...................................................... 589,269 139,421 14.790 73,950 930.643 3.677.464 2,606,205 45,017,064 16,068,326 1,493,694
Soap, cleaners, and toilet goods .................. 224,241 98,423 14,467 21,982 711,603 1,021,729 1,013,083 25,643,910 10,433,075 1,093,105
Paints and allied products ........................... 6,679 13,257 2,803 3,549 171,799 89,193 88,673 4,876,137 2,438,279 218,009
Agriculture and other chemical products ......... 92.567 45.490 1,557 10,135 279,683 372,147 364,117 21,768,742 1 1.765,135 1,007,592

Petroleum (including integrated) and coal
products ................................................... 8,724,979 1,285,965 57,859 41,824 3,750,553 10,629.052 9,928,839 490,737,068 223,101,948 18,552,361
Petroleum refining (including integrated) ......... 8.724,970 1,281,210 57.859 41,822 3.721,763 10,528,110 9,894,253 484,868,923 220,042,742 18,223,028
Petroleum and coal products, not elsewhere

classified ............................................... .9 4.755 - 2 28.790 100,942 34,586 5,868.145 3,059,205 329,333

Rubber and miscellaneous plastics products ...... 107,477 126,677 7,743 19,791 520,422 378,919 336,470 31,376,098 20,636,928 1,559,895
Rubber products; plastics footwear, hose and

belting .................................................. 105,364 73,551 7,405 15,758 282,972 324 344 284,121 20130263 13412,526 795,382
Miscellaneous plastics products .................... 2.113 53.125 338 4,033 237.450

:
54575 52,349 11:245:835 7:224,402 764,513

Leather and leather products .......................... 1,569 11,248 1,113 1,280 211,050 162,005 132,487 7,116,311 1,832,037 190,132
Footwear. except rubber ............................. 1,430 9,229 1,113 831 182,030 120,405 120,302 5,396,673 1,302,671 136,084
Leather and leather products. not elsewhere

classified ............................................... 139 2,019 - 29.020 41,599 12,186 1,717,638 529,366 54,049

Footnotes at end of table. See text lor "Explanation of Temis" and —Description of the Sample and Limitations Of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table I-Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, SelectedCredits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Distributionts to

Minor industry
Foreign

tax
Investment

credit
ESOP
credit

Research
actiAtie

S

Total
inco

'"

stockholders except
in own stock Total Depreciable Depreciation

credit credit it., Tred its'
All Returns with

assets assets deduction

return, net income
(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

Manufacturing - Continued
Stone. clay, and glass products ......................

Glass products
. 128,122

90 9
130,679 10,977 10,452 487,037 647,064 512,262 44,301,846 31.579.798 2.625.144.........................................

Cement, hydraulic ..................
. .1 4

117
52,549
9 326

6,639
77

4,798
66

124,847 299,628 246,259 16.934,912 11.420.085 949.734....................
Concr te: gypsum, and plaster products ........

at
3.548

.
31,319 1,195 *417

20,746
209,456

87,668
113,626

25,279
102,523

7.300,129
11 260 227

5,320.173
8 691 407

342,678
778 882Other nonmetallic mineral products ............... 34,263 37,485 3,065 5,172 131.987 146,142 138,202

. ,
8.806.578

. .
6.148,133

.
553 850Primary metal industries .................................

Ferrous metal industries; miscellaneous
91,886 51,349 1,394 2.932 303,014 1,146,053 450,403 157.414.431 88,279,773

.
5,525,454

primary metal products ............................
Nonferrous metal industries .......... ..

28.322
63 564

25,486
25 862

1,044
349

2,106
826

181,101 725,537 173,810 84,882,741 59.480,468 3,618,473. ............
Fabricated metal products ..............................

,
305,766

,
194,259 7,563 23,149

121,912
1,507,920

420.515
1 329 526

276,593

1 112 310
72.531,690
99 781 267

28,799,305
47 116 589

1.906.981
4 488 135Metal cans and shipping containers ..............

Cutlery, hand tools, and hardware; screw
149.550 9,044 897 296 54,954

, ,
229.232

, .
123,910

. ,
18,572.648

, ,
6,341.317

, ,
421,041

machine products, bolts, and similar

products ............................................Plumbing and heabng, except electric and
45,085 23,936 3,219 3,621 243,791 292.187 284,665 10,961,917 5,921.428 570,310

warm air ...............................................
Fabricated structural metal products ..............

8,591
63.150

10,137
35,662

-
2,501

1,897
3143

141,208
281 422

45,616
213 737

45,590
172 551

4,216,988
22 575 655

1,704,044
0 8

180,537

Metal forgings and stampings ...................... 916 23,653 246

,
1,920

,

150.506
,

45,635
,

38.807
. ,

7 971 830
1 , 60,B45

4 877 991
1,053,684

455 213Coaling, engraving, and allied services ..........
Ordnance and accessories, except vehicles

18 10,819 - 52.999 13,528 8,663
, ,

3.386.304
, ,

2,206,690
,

230,417
,,and guided missiles ................................

scoNaneous fabricated metal products
1

38 455
1,586

79 421
-
699

191
11 10

'13.1'28
4

11.830 674 1387 270,C99 2C,142........
Machinery, except electrical

....... ....

,
2,208,876

,
387,038 60.304

, 1
223 651

559.707
2 209 966

76,462
4 281 498

426,293
3 261 651

31,421.239
191 639 443

14,933.576 1,550.792

Farm machinery .................
~i..... * - .... ... * ...Construction and related mac nar

634
55 464

6.637
13 019

123
,

1,025
, ,

47,559
, .

95,251
. ,

19,109
, ,

12,197,676
82,237.174
3,989,223

9,266,350
382.643y ..... .........

Metalworking machinery ..............................
,

6,103
,

28 057
557
455

2,746
2 509

141,089
128 215

544,581
125 857

95.569
72

31,114,277 16,179,508 1,830.361
Special industry machinery ........... .............. 33,395

,
21.029 *163

,
10,844

,
140,457

.
95,412

,312
59,164

11,404.329
15 055 513

6,542,981
5 301 344

644,607
513 150General industrial machinery ........................

Office. computing, and accounting machines ...
35,379

2,067,239
28,775

252 664
5.351

50 218
5,040

196 296
132,168

1 381 105
220,539

3 052 195
186.366

2 704 044

, ,
16,081,672

, ,
7,279,931

,
695,729

Other machinery. except electrical ................ 10,662
,

36,857
.

3,438
,

5,190
, ,
239.373

, ,
147,663

, ,
125,086

91,758,238
14,027,738

36,726,651
6,217,535

4,538,918
660 941

Electrical and electronic equipment ..................
- Household appliances

549,767
37 706

.380,936 36,339 159,290 2,077,094 3,956.656 3,848,514 211,376,152 76,676,445
,

9,284,478.......
Radio, television, and communication ............

. 18,528 3,357 1.814 302,936 251,106 178,939 10,780,141 3,709.212 308,204
equipment .............................................

Electronic components and accessories .........
43,672

190,823
71,316

187,259
7,481

20,789
38,642
94,342

237,473
1 020 081

898,732
568 716

896,773
550 050

66.412.287
63 835 464

17,099,440
22 499 070

2,128,796
Other electrical equipment ........................... 277,566 103,833 4,711 24,492

, ,
516,604

,
2,238,101

,
2,222,753

, ,
70,348,270

, ,
35 368 722

2,692,047
4 432155

Motor vehicles and equipment .........................
Transportation equipment, except motor vehicles

257,219
145 774

948,422
333 160

107,463
22 018

132,412
71 896

1.177,523
664 06

1,388,741 1,332,205 170.460,743
, ,

64,053,781
, .

7,911,198
Aircraft, guided missiles and parts ..................

,
144.605

,
304,632

,
21,669

,
69,990

, 1
455,143

1,106,365
1,007,586

950,320
876,642

72,989,921

61 050 235
33,884,490
28 085 618

3,618,162

3 456136Ship and boat building and reuipm Pairing .............
Other transportation eq . ent, except motor

*1,125 19,041 - 57,734 58,164 47,931
, ,

7,020,529
. ,

2,716,203
, ,
253,925

vehicles ................................................ 44 9,487 349 1,277 151,184 40.616 25,747 4,919,157 3,082 669 227 780
Instruments and related products .....................

Scientific instruments and measuring devices;
344,524 248,344 25,558 89,606 513,762 1.454.966 1,420,787 42,178,990

,

20,720,128
,

2,488,771
Owatches and clocks ................................

ptical, medical, and ophthalmic goods
123,010
146 115

48,294
57 737

7,612
4 322

42,170
25 626

241,026
177 294

237,623
508

219,100 13,816,446 5,923,195 681,290
Photographic equipment and supplies ............

,
75.400

,
142,313

,
13,624

,
*21,810

.
95,443

,970
708.372

494,140
707,547

16,826,378.
11 536 166

5,560,575

9 236 358
632,468

1 175 013Miscellaneous manufacturing and manufacturing , , , , , ,
not allocable ............................................. 15,523 61,398 3,401 7,220 459,800 362,582 285,710 30,918,886 10.772,439 1,246,824

Transportation and public utilities ................ 220,579 5,490,444 253,272 151,196 5,429,973 24,540,824 21,001,951 998,870,785 901,873,974 56 161 802T
.
ransportation ..............................................
Railroad transportation ......... . .

35,915
- 501

804,496
299 773

10.833
1442

3,623
32

.1,535,295 2,373,158 2.061,169 227,557,980 176,992,991
, ,

-14,749,239. .......... .......... ..
Local and interurban passenger transit .......... 4

,
16,756

,
-

4
-

159,831
35 161

1,157,167
16 164

949.672
16 13

95,625.155 72,408,797 4,971,798
Trucking and warehousing ........................... -7,828 187.804 3,726 568

,
706,723

,
416,733

, 1
408,426

2,911,967
33,745,319

2.573,705
27,048.761

335,382
3 300 798

Water transportation ....................................
T i

18.176
-

22,338 1161 9 65,392 218~036 205,972 18,617,564 13.783 597
, ,

11 1191 701ransportat on by air ..................................
Pipelines. except natural gas

6,346
-2 132

200,473
51 387

4,598
249

2,341
s

64,742 155,359 108,885 49.980,361
,

42,441,334
, ,

3,277,313...............
Transportation services, not at ere

, , i 427,512 340,241 338,994 12,776,707 8,653,052 628,000
classified .......................

* ..... -* ..............
*929 25,965 - 75,935 70,458 33,089 13,900,907 10,083 745 1 044 247

Communication .....................
......................Telephone, telegraph, and oi6

124,007 2.047,099 176,115 132,639 983,230 7,549,802 7,404,099 268,877.366
,

246,818.958
, ,

21,676,985
communication services ...........................

Radio and television broadcasting ..........
78,410
45 597

1,964,091
83 009

171,405
4 710

131,719
*920

525,861
45

7,076,561 6,956,974 242,403,272 235491,360 20,096,667.......
Electric, gas, and sanitary services ..................

.
60,656

,
2,638,849

,

66,324 14.934
7,369

2,911.447
473,241

14,617,864
447,125

11,536,682
26,474,094

435502 440
11:327,598

478062 024
1,580.317

19 735 578Electric services ........................................
Gas production and distribution ....................

1,449
40 712

1,425,049
497 966

27,710
11 947

7.872
3 166

817,288
966 195

6,772,238
2

5.509,402
. ,

233,858,102
,

232:895,194
, ,

8.882,972
Combination utility services .......... ...............

,
13,198

.
655,910

.
25,077

,
2.858

,
953,929

,889,576
4,807,825

2.258,589
3,620,511

126,813,049
131 595 928

96
,
598,062

138 818 824
5,308,983
4 847 931Water supply and other sanitary services ....... 5,297 59,924 1.589 1,039 174,035 148,225 148,181

, ,
10,168.362

, .
9,749,945

, ,
695,693

Wholesale and retail trade ........................... 309,038 1,605,589 98,341 24,051 10,653,391 12,722,120 12,119,518 804,242,963 246,664,835 27 667 908Wholesale trade ........................................... 212,565 556.485 6,039 14,909 4,765,106 8,045,861 7,679,746 405,275,827 93 284 476
, ,

10 783 071Groceries and related products ....................
Machinery. equipment and supplies ;

*334
7 919

75,414
118 879

1,8114
495

457
4 079

442,537 227,378 22,200 29,491,879
, ,

11,269,952
, .

1,202,692, ......... ....
Miscellaneous wholesale trade ................... :.

,
204 312

,

362 193 3 661
,

10 372
574,819

3 747 749
2.085,065 2,021;967 64,284,591 15,627,044 2,100,793

Motor vehicles and automotive equipment ...
,

20,589
,

44,631
,
-

,
-1,857

, ,
938,405

5,733,418
1,068 349

5.435,579
1 061 378

311,499,358
26 474 079

66.387,480
5 612 013

7,479,586
655 923Furniture and home furnishings ... .............

L t
- 7,098 '524 67,250

,
16,005

, ,
7,798

, ,
3 896 629

, ,
800 299

,
234102umber and construction ma erials .............

Sporting, recreational, photographic, and
488 23,561 00 42 194,911 65,072 63,654

. .
10,958.031

.
3,161,031

,
343,926

hobby goods, toys, and supplies ............
Metals and minerals, except petroleum and

787 6,170 - 99,721 180,140 180,050 5,523,705 738,752 92,834

scrap
................................................

Electrical goods .......................... ..
26,624

*891
32,294
26 629

1,760
'454

1,127
747

199,842 357,536 353,342 63,801,888 4,730,861 537,168. ........
Hardware, plumbing, and heating equipment

, 364,019 1,153,755 1.150,245 24,715,066 3,617,477 468,694

otand supplies .......................................
her durable goods ...............................

*73
3,998

15,754
42 308

91
*84

*134
2 287

186,652
367 433

177,222
625515

95,929 12,052,277 2,560.688 298,349
Paper and paper products ........................ *372

.
12,163 30

, ,
104 281

.
72 998

465,039
71 761

31,868,521
5 899 561

6,757,410
1 467

750,524
Drugs, drug proprietaries, and druggists'

, , , , , , ,585 169,796
sundries .............................................

Apparel, piece goods, and notions .. .. .
558

-1 754
20.165
10 636

523
202

398 105,812 169,233 168,186 7,032848 1,338,338 186,192. ... ....

Farm-product raw materials ....... ...............
.

5,298
.

20 346 28

228.746
97 029

59,732
367 419

58,871 11,324:865 1 287,180

:
187,924

Chemicals and allied products ................... -9,032
,

7,086 - 137
,

75 112
.

773 881
350,272
773 669

26,774
,
027

9 626 139

,
9 700,535 906,339

Petroleum and petroleum products .............
Alcoholic bevera es

129,269

1 2 1
42.101 416 *140

,
146,348

,
339,601

,
255,130

, ,
35,880,406

1.459,839
11,904.253

166,426
1,272,617g ................................

Miscellaneous nondurable goods; wholesale
, 5 19,953 - 14 262,546 100,705 100,047 11,904,842 3424880 390,100

trade not allocable .............................. 3,3281 31,277 18 1,1561 309,6411 316,1441 280,2071 23,766,4741 7.826,3381 950,541
a at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 1 - Number of Returns, Selected Receipts, Cost of Sales and Operations, Net Income, Deficit, Total Income Tax, Selected
Credits, Distributions to Stockholders, Total Assets, Depreciable Assets, and Depreciation Deduction, by Minor Industry-
Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Distributions to

Minor industr
Foreign

tax
Investment ESOP

Research
actwilles

Total
income tax

stockholders except
in own stock Total Depreciable

t
Depreciation

d d iy c
redit

credit credit credit after credits' All Returns with
assets asse s e uct on

returns net income

(11) (12) (13) (14) (15) (16) (17) (18) (19) (20)

Wholesale and retail trade - Continued
Retail trade ................................................. 96,270 1,046,946 92,302 9,142 5,872,877 4,665,739 4,429.606 397.570,118 152,980,277 16,837,129

Building materials, garden supplies, and
mobile home dealers............................... -2 44,991 1,130 *342 455,993 90,716 88,090 25,090,634 8,288,124 868,100
Building materials dealers ......................... -2 30,534 1,108 178 365,339 79,826 77,593 16,523,837 5,787,280 565.291
Hardware stores ..................................... - 6,614 21 - 64,008 8,751 8,746 4,550,549 1,255,114 152,395
Garden supplies and mobile home dealers.. - 7,843 - 26,645 2,139 1.750 4,016,248 1,245,730 150,414

General merchandis 9 stores ........................ 37,648 294,582 52,424 4,203 1,307.650 2.032,371 1,963,129 122,088,639 32,012,410 3,265,411

Food stores .............
* ..... .............. * ..... *

41,042 237,323 29,907 479 768,729 700,964 688,584 48,719,219 30,654,228 3,062,715
Grocery stores

........... - ........... * ...... .. ...
41,042 225,362 29,382 373 709,635 607,778 595,448 44,765.651 27,776,024 2,745,526

Other food stores ............................ ...... - 11,961 626 106 59,095 93,186 93,136 3,953.569 2,878,204 317,189

Automotive dealers and service stations ........ -1,291 138,063 '211 *255 692,973 590,132 575,301 62,366,645 19,683,496 2.846,745

Motor vehicle dealers ..............................
*

1,290 99.791 - 17 485,909 529,729 521,133 45,399,995 12,526,788 1,946,092
Gasoline service stations ......................... (2

1 16,892 55 70,701 19,759 17,870 6,906,333 3,641,444 417,447

Other automotive dealers ......................... - 21,379 183 136.364 40.644 36,298 10,060,318 3,513,264 483,206

Apparel and accessory stores ...................... *2,884 53,169 1,803 258 691,156 431,045 427,916 23,614,996 6,835,151 737,419

Furniture and home furnishings stores ........... -1,981 21,752 74 *869 375,265 36.084 34.718 16,186,122 3,917,845 441,695
Eating and drinking places .......................... 7,855 122,236 2,341 572 572,721 364.122 291,764 40,644,874 30,051.557 3,086,432

Miscellaneous retail stores .......................... 3,568 134,830 4,412 2,165 1,008,389 420,305 360,105 58,858,990 21,537,467 2,528.613
Drug stores and proprietary stores ............. 2,354 42,486 3,573 671 418,683 199,938 188,156 12,144,161 4,897,256 520,264

Liquor stores ......................................... 1 3,022 - - 24,035 -7,714 -7,711 2,624,625 1,053,535 113,133
Other retail stores .................................. 1,213 89,322 *639 1.494 565,671 212,652 164,237 44,090,204 15,586,676 1,895,216

Wholesale and retail trade not allocable ........... 2,157 - - 15,409 10,520 10.165 1,397,017 400,082 47,707

Finance, Insurance, and real estate ............. 1,681,888 1,069,559 28,759 29,889 5,696,723 41,592,101 36,590,290 5,487,225,439 193,098,007 19,653,889

Banking ...................................................... 1,245,565 62B,251 11,507 19,266 1,402,965 6,071.907 4,840,132 2,752,806,484 54.385,204 7,462,295
Mutual savings banks ................................. 76 7,772 72 49 59,757 5,548 - 204,645,662 2,622,292 168,386
Bank holding companies ............................. 1,210,934 555,204 11,227 19,091 786,969 5,139,054 4,234,166 2,117,066,123 41.581,396 6,157,391
Banks, except mutual savings banks and

bank holding companies .......................... 34,555 65,275 209 125 556.239 927,305 605,966 431,094,679 10.181,516 1,136,519

Credit agencies other than banks .................... 144,947 44,080 158 59 467,598 620,273 469,487 977,329.262 17,904,627 1,816,838

Savings and loan associations ..................... 3 17,430 17 30 243,379 235.636 138,588 789.059,604 13.147,016 836.795
Personal credit institutions ........................... '141,243 10,562 141 - 54.638 128,171 122.525 33.500,982 1.181,012 306,881

Business credit institutions ........................... .1 5,910 - 8 24,046 29,424 21,256 20,316,806 832,181 217,152
Other credit agencies; finance not allocable ... -3,700 10,178 - 21 145,534 227,042 187.118 134,451,869 2,744,417 456.011

Security, commodity brokers and services ......... 23,428 126,267 12,653 1,514 608,082 313.667 255,190 194,713,71 1 3,281.390 1,049,654
Security brokers, dealers, and flotation

companies ............................................. 23,415 116,744 12,653 1,006 511,1 all 248,834 191,476 183,052,101 2,495,071 948,583
Commodity contracts brokers and dealers;

security and commodity exchanges; and
allied services ........................................ 9,523 - '508 96,893 64.832 63,714 11,661,609 786,319 101,071

Insurance .................................................... 187,322 135,645 3,464 6,529 1,162,298 3,314.330 1,928,768 936,713,238 17,511,692 3,022,506
Life insurance ........................................... 55,886 77,508 2,731 2,752 803,389 1,081,365 652,707 551,751,018 5,707,510 1,574,486
Mutual insurance, except life or marine and

certain fire or flood insurance compani
.
as .... *7,363 15,023 33 479 168,946 - 71,969,039 1,154,513 330,123

Other insurance companies ......................... 124,073 43,115 '701 3,297 189,962 2,232,808 1,276,061 312.993,182 10,649,669 1,117,896

Insurance agents, brokers, and service ............. *29.038 22.359 24 '294 154,038 260,737 198,858 24,530,861 3,640.042 649,111

Real estate .................................................. 2,745 76.360 63 *407 1,267,606 2.257,391 1.895,980 182,809,751 80,372,853 4.365,511

Real estate operators and lessors of buildings 2,332 33,570 - 712.831 1,690,632 1,441,213 73,305,477 51,517,184 2,660,062
Lessors of mining, oil, and similar property ..... 54 1,003 63 221 73,071 114,951 114,951 1,954,702 707,313 34,280

Lessors of railroad property, and of real
property, not elsewhere classified .............. 899 - - 16,455 14,529 13,056 2,081,806 972,513 85,388

Condominium management and cooperative
housing associations ............................... - 2,093 - - 10,380 - 10,612,951 9,184,275 271,779

Subdividers and developers ......................... 30 10,283 - 207,061 201,245 170,839 53.171.379 7,669,029 444,301
Other real estate .......................................

.8
28,513 '116 247,810 235,796 155,921 41.683,436 10,322,538 869,701

Holding and other investment companies, except
bank holding companies .............................. 48,842 36,598 *890 1.820 634,135 28,753,796 27.001,875 418,322,132 16,002,200 1,287,974

Regulated investment companies .................. - - - 125 26,577.593 25.147.023 312,079.201 19.827 1,758

Real estate investment trusts ....................... 7 689 457,301 453,749 9,802,889 3,798,523 121,214

Small business investment companies ........... - 1,298 9,573 30,370 24,849 2,274,885 181,777 19,055

Other holding and investment compant
.
as,

except bank holding companies ................ 48,842 35,262 *890 1,820 623,748 1,688.532 1,376,254 94,165.156 12,002,073 1,145,946

Services ....................................................... 123,164 853,089 17,952 39,491 2,673,706 2,407,362 1,884,408 269,797,251 162,395,320 21,194,161

Hotels and other lodging places ...................... -4,857 46,630 *2.433 34 288,964 391.833 289,456 27,083,021 19.934,592 1,473,475

Personal services ............. ............................ 6,240 41,164 8 151,056 97,821 81,687 9,860,066 7,388,550 862,849

Business services ......................................... 70,277 294,088 5.553 31,763 961,343 734,388 620,389 91.643,621 45,302,751 6.792,395
Advertising ............................................ .. 35.229 21,914 278 98 143,040 72,165 63.544 9.635,007 2,879,269 395,067

Business services, except advertising ............ 35.048 272,175 5,276 31,665 618,302 662,224 556.845 82,008,614 42,423,462 6,397,329

Auto repair; miscellaneous repair services ......... '250 85,798 1,453 133,588 164,718 76,236 24,597,776 21,990,552 3,734,240

Auto repair and services ............................ *250 73,094 1,453 85,550 158,905 73,117 20,291,824 19,400,371 3,402,267

Miscellaneous repair services ....................... - 12,704 - 48,038 5,814 3,119 4,305,953 2,590,181 331,973

Amusement and recreation services ................. 26,602 103,627 293,811 295,825 173,924 41,839,636 23,593,528 3,095,453

Motion picture production, distribution, and
services ................................................ 24,474 54,460 135 41,676 149,072 91,490 18,008,610 2,901,710 1,035,466

Motion picture theaters ............................... 24 12,839 29 69,451 41,767 26,935 3.201,631 2,421,119 206,755
Amusement and recreation services, except

motion pictures ...................................... -2,103 36,328 *46 182,683 104,986 55,498 20.629,395 18,270.699 1,853,232

Other services .............................................. 14,938 281,782 8,458 7,035 844,944 722,775 642,716 74,773,132 44,185,348 5,235,749

Offices of physicians, including osteopathic
physicia a ............................................. - 61,389 - *203 140,172 94,053 89.409 9,422.041 6,442,568 998,370

Offices
of dentists ..................................... 15,681 30,076 16,684 16,595 2,718.863 2,580,815 347,070

Offices of other health practitioners .............. 4.093 9,611 -5,029 -4,969 720.714 479.227 81,283

Nursing and personal care facilities ............... 14,808 235 13 73,661 89,428 81,171 10,593,008 7,181,814 514,291

Hospitals
- ' ' ' - ' '' ' ... ... * ..... * .. .... * * ....

-5,046 65.825 5,753 144,005 227.577 '225,732 14.821,326 9,202,539 822,875

Medical I~6o ratori es .. .. .. - 4,668 - 9,565 *3.721 -3,505 1,123,141 685,244 82,900
Other medical services ............................... 177 16.269 230 388 83,704 40,077 35,336 5,360,915 2,357,020 294,771

Legal services ........................................... - 23.512 - 59,472 58,335 27,804 3.934,782 2,308,752 357,710

Educational services ................................... -1,479 14,416 '193 39,638 15,542 11.882 2,862,084 1,620,589 220.040
Social services .......................................... - 1,371 - -1,858 400 400 628,890 389.580 35,559

Membership organizations ........................... - 2,656 - 17,233 -3,465 *3.062 1,855,391 1,013.406 83,949
Architectural and engineering services ........... 6.308 27,680 2,016 3,688 117,829 96,703 73,574 8,638,031 3,715,174 537,410

Accounting, auditing, and bookkeeping
rvices - 8 016 - 21 905 -7 343 -7 155 1,940,671 1,020,066 156,104se ................................................

Miscellaneous services (including
veterinarians), not elsewhere classified .... 1 762

,

21,398 31 1.291

,

96,212

,

64,418

.

62,124 10,153,274 5.188,554 703,417

Nature of business not allocable ............*6:::
:

l
~ "Il l

2,925 71 18,854 11,040 10.619 1 1,883,664 678,947 70,955

:Estfimate should be used with caution because of the small number of sample returns on which It is based.
*Date deleted to avoid disclosure of information for specific corportations. Deleted date are Included in the appropriate tortals.

'Credits include foreign tax. U.S. possessions tax, investment, jobs, noncomientional source fuel, alcohol fuel, research activities, employee stock ownership. and orphan drug credits.
2Less than $500 per return.
NOTE: Detail may not add to total because of rounding. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



22 Corporation Returns/1983
RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Major Industry

I All A =ture. Mining
tem

industries
? tr .

and

y

Total Metal coal 04 and gas Nonmetallic
m1neralsshing me" mining extraction .

except fuels
(2) (3) (4) (5) (6) (7)

Number of returns, total .............................................................. 7,999,071 92,125 37,066 1,428 3,447 2111,9841 3.207
Total assets ................................................................................ 10,201,084,144 50,292,091 194,417,434 11,690,836 16,471,663 157,597,5S4 8,657,381

Cash ......................................................................................... 590,386.817 3,082.182 6.297,748 260,528 916,669 4,554,096 566,454
Notes and accounts receivable ...................................................... 2.677,367,962 4,436,459 23,054,887 778,362 2,398208 680 7

'
1,197.568

Less: Allowance for bad debts ................................................... 51,162.613 45,690 518,664 32,517 45:715
~

::416 74 23,676
Inventories ................................................................................. 599,445,162 4,760,167 6,876.023 914,461 763,150

.

3, e07.589
investments in Government obligations ............................................ 685,146,228 273,145 1,236.670 39.884 258,105 902.326 36,354
Other current assets .. .................................................................. 433,594,597 1.769,303 6.398.423 650.211 853.609 4,631,500 263.103Loans

10
stockholders .. ............................................................... 47,836,294 1.376,624 2,147.309 -75.808 97.653 1.901.786 72.062

Mortgage and real estate loans ..................................................... 982.415,016 805,369 669,102 11,290 850 637.371 19.590
Other investments ....................................................................... 1.798.295,351 4,001,984 63,823,281 3,827,258 2.138.486 57,317,335 540,202
Depreciable assets ...................................................................... 2.730,371.698 31,018.845 85,786,722 6,117,807 10.995,033 60,221,151 8.452,732

Less: Accumulated depreciation .................................................. 1,024,756,282 16.495.352 34,486.173 2.591.834 5,289,937 22,370,159 4,234,243
Depletable assets ........................................................................ 107.958,232 533.636 26,088,309 857.088 4

"' 1
2 2 11,591 510,468

Less: Accumulated depletion ...................................................... 32.682.172 106,695 9.075,923 173,158
:

273:1
,:

482.663 146,911
Land ..................................................................................... ... 119,350.378 12,444,670 2,501,590 75,133

490 '
376,5361

In angible assets (amortizable) ...................................................... 67.852,590 141.985 3,997,010 181,737 :32. 3 :43 95,387 23,556
Less: Accumulated amortization .................................................. 25,062,592 58,277 1,177.133 43,717 61,088 1,066.752 5.576

Other assets .............................................................................. 474,727,482 2,356,734 10.798,255 742,494 1,088,777 8.765.411 201.573
Total liabilities ............................................................................ m2otat;4,1144 50,292,891 194,417,434 11,690's 16,471,663 157,597,554 8,657,301

Accounts payable ........................................................................ 671.495.438 2,361,750 15,005,720 614,75 1.198.574 12,554,428 637,960
Mortgages, notes, and bonds payable in less than one year ............... 759.536,076 9,789,485 12,296,074 561, 1.384.880 9,862,298 07.231
Other current fi2itics

.......... .......
-,,933,41.3 10,018.545 526.6W6 1,160,255 7.920,1163 411.460

Loans from stocki;;~~ ........ ........ *"*"*
................... * ... *

131,025,956 4.087,195 5.367.003 706,917 265,924 4,280.400 113,762
Mortgages, notes, and bonds payable in one year or more ................ 1.323,209,421 16,424,895 49.379,766 2,302,452 4,192,852 40.726,104 2.158.358
Other liabilities ............................................................................ 1,156,873,507 2,136,821 16,747,871 885,279 1.840,107 13.344,046 678,439
Capital stock .............................................................................. 787,278,549 7,755,901 10,164,486 962,565 474.948 8,232.255 484,718
Paid-in or capital surplus .............................................................. 873,620,667 4,074.853 50,378,705 3.172.897 3.067.605 43.543,561 594,641
Retained earnings, appropriated ..................................................... 52,538,370 348,466 278,984 23.703 -36.486 158,017 60,777
Retained earnings, unappropriated .................................................. 1,221,793.087 2,044,567 26,437,261 1,993.838 2,967,363 18,345,767 3,130.293
Less: Cost of treasury stock .......................................................... 289.799,122 664,454 1,646.979 59,905 117,330 1,369.486 100.258

Total receipts ....................... . ..................................................... 7,135,494,059 59,208,642 132,419,750 5,069,634 15,668,837 103,636,735 8,044,544
Business receipts .................... 6,334 602 711 55,114,507 122,510,903 4,713,764 14,626.261 95.453,534 7,517,345
Interest .......................................... ............ ***'* ...... **"* ....... 494:603:803 SW,624 2,426,664 130,421 229,433 1,852,803 214,006
Interest on Government obligation :

State and local .............. 7 ....
* .......... ......... ** ...... * ..........

16,667,263 19,880 47,606 (1) 1,519 42,108 3,979
Nonqualifying interest and dividends ................................................ 2,044,206 96,874 55,603 10,334 38,770 6,312
Rents ........................................................................................ 69.580,411 409.643 498,293 13.261 101,691 330,800 52.522
Royalties .................................................................................... 13,876,095 156,284 1,134,659 6,993 30,314 1,062.424 34.928
Net short-term capital gain reduced by net long-term capital loss ......... 5,048,854 21.479 87.304 773 85.481 715
Not long-term capital gain reduced by net short-term capital loss ......... 33.924,549 606,756 1,058.117 43,913 141,369 827,685 45.150
Net gain, noncapital assets ........................................................... 26.134.711 266,604 765,234 28,531 33622 687,893 35,189
Dividends received from domestic corporations ................................. 19,696,776 66,467 278,808 29,637 50:362 193,197 5,611
Dividends received from foreign corporations .................................... 13,892,070 19,109 423,066 15,335 1.323 399,245 7,163
Other receipts ............................................................................ 105,422,613 1.870.415 3,113.492 87.236 241,837 2,662,794 121,625

Total deductions ......................................................................... 6,945,457,358 59,386,796 134,305,739 5,439,160 15,715,170 105,159,196 7,992,212
Cost of sales and operations ......................................................... 4,308,238,989 38,308,491 85,540,564 3,277 71 10,532,219 66,957,010 4,773,631
Compensation of officers .............................................................. 141,193.212 1,478.873 1,457,451

:442
148,659 1,127.598 138,761

Repairs ...................................................................................... 74,652,495 1,001.950 844,236

3.

.

0

183.309 432,370 190,531
Bad debts .................................................................................. 30.543.184 92,153 578,838 8.265 35,849 514,996 19.728Rent -paid on business property ..................................................... 104,717,965 1,362,774 1.405,115 57.998 216,075 1,032,946 97,296
Taxes paid ................................................................................. 173.420,116 1,250,305 4,027,150 259,322 750,903 2,783,594 233,331
Interest paid ............................................................................... 475,060,444 2,866,689 6,763,864 352,769 527,104 5,470.561 413,410
Contributions or gifts .................................................................... 3,626,605 18,584 54,163 852 9.257 36,916 7,139
Amortiza 'ion ...............................................................................

.
4,309,952 j4,079 50,952 3,119 9,906 36,518 1,409

Depreciation ............................................................................... 241.491,819 3.259,862 7.785,767 369,833 1,014,200 5,806,356 595,378
Depletion ................................................................................... 7,574,216 21,991 1.966,230 214,698 361,457 1,195,137 194,738
Advertising ................................................................................. 72,393,870 198,502 135.390 2,571 5,566 96,807 30,446
Pension, profit-sharing, stock bonus. and annuity plans ...................... 54,355,062 133.627 851,414 43,146 83,650 669,412 55,206
Employee benefit programs ........................................................... 59,115,141 202.179 844,195 38,822 304,246 417,004 e4,124
Net loss, noncapital assets ........................................................... 7,615,697 68,11" 270,788 3,314 27,586 237,546 2,343
Other deductions ......................................................................... 1,187,148,601 9,108,595 21,729,621 726,090 1,504,385 18,344,425 1,154,722

Total receipts less total deductions .................................................... 190.036,702 -178,154 -1,885,989 -369,526 -46.333 -1,522,461 52.332
Constructive taxable income from related foreign corporations ................ 14,944,490 -1,506 347,497 18.243 327,428 1.503
Net income (less deficit) .................................................................. 188,313,928 -196,528 -1,586,098 -351,283 -47,530 -1,237,141 49,856
Income subject to tax ..................................................................... 218,686,396 1,466,694 4,623.476 46,776 256.363 4,D49.479 270,858
Income tax, total ............................................................................ 62.218,567 430,119 2,100,692 32.074 132.660 1,808.795 127,164

Regular and alternative tax ........................................................... 90.461,858 418,574 1.981,002 20,542 104.585 1,744,519 111,356
Tax from recomputing prior-year investment credit ............................. 1.175,071 10,718 36,118 1,437 3,102 28,073 3,506
Additional tax for tax preferences ................................................... ~ 561,505 819 80.267 '10,094 24,973 33,187 12,013

Foreign tax credit ........................................................................... 19,951,165 2.751 1,052,992 2,967 468 1.046.886
U.S. possessions tax credit ............................................................... 1,583,007 - -

- - -Investment credit ........................ ..................... 16,145,173 10 05
'

309 713 3,533 16,721 258,%4 30,894
Jobs credit ..................................................................................................................... 449,224 :3713 120 658 368
Nonconventional source fuel credit ..................................................... 33,012 - 3,681 3,681 -
Alcohol fuel credit ........................................................................... 7,176 - 90

9

- -
Research activities credit .................................................................. 1,277,474 2,117 3,505 3,229 269
Employee stock ownership credit ........................................................ 909,880 287 7,239 310 1

-
1

6,440 326
Distributions to stockholders:

Cash and property except in own stock ........................................... 128,298,545 172,301 2,710,318 145.295 19494 2.22 142.229Corporation's own stock ................................................................ 4.810,283 -9,687 32,761 12.444 13:413 6 6q 39

. Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1983
RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollarsl

Major industry- Continued

23

Construction Manufacturing

Item General
building Heavy Special Food and Tobacco

I
Textile mill A parel andp

Total contractors construction trade Total kindred m
anufactures products

o
ther textile

and operative contractors contractors products products
builders

(8) (9) (10) (12) (13) (14) (15) (16)

Number of returns, total ........................................ 283,519 113,039 17,207 153,273 261,927 16,224 114 4,460 16,614

Total assets ........................................................... 1161,365,795 90,642,006 27,019,913 43,703,876 2,232,987,922 169,124,505 53,092,384 25,337,602 24,394,823

Cash .................................................................... 15,251,451 7.094,566 2,614,115 5,542,770 62,812,454 5,265,652 105,636 1,205,891 1,898,442
Notes and accounts receivable ................................. 40,301,899 18,842,394 6.446,558 15,012,946 493,944,309 31,436,449 13,033,191 6,067,664 6,805,002

Less: Allowance for bad debts ............................... 350,990 85,329 55,514 210,147 10,036,018 581,877 60,152 106,141 155,910
nventories ............................................................. 24,107,031 17,337,184 1,282,557 5,487,290 270.385,611 24,141,706 6,203,734 5,493,094 8,075.447:
investments in Government obligations ............ .......... 1,387.26 666,960 398.598 321,704 23,522.007 1,495,922 405 149,225 116,890
Other current assets ............................................... 15,666,196 9,742,285 2,228.630 3,695,280 85,401.376 8,233,370 2.275,045 769,158 1,168.616
Loans to stockholders ............................................. 2,929,617 1,375,134 396.096 1,158,387 13,542,204 1,919,161 -297,956 179,260 115,504
Mortgage and real estate loans ................................. 4,373,275 4,009,338 136,335 227.602 12,285,642 527,962 4,678 34,638 19,399
Other investments ................................................... 13,778,917 7,037,056 4,425,207 2,316.654 435.581,708 41,012,462 17,442,238 3,050,570 2,141,062
Depreciable assets .................................................. 57,711,143 19,337,155 19,142.000 19,231.986 1,051,143,904 78,572.338 11,878,474 16,456,796 6,604,715

Less: Accumulated depreciation .............................. 32,007,343 8,765,410 11,744,466 11,497,467 466,732,873 34,0511,793 2,261.882 9,331,551 3,246,939

Depletable assets ................................................... 1,390,151 1,225,305 116,265 48,582 64,335,609 178,586 446.349 -254,658
'

21
Less; Accumulated depletion .................................. 329,665 280,829 33,512 15,324 18,423,647 53,088 - 95,084 1

Land .................................................................... 5,301.085 3,581,389 819,847 899,849 28,923,229 2,722,017 460,882 219,104 171,850
Intangible assets (amortizable) ................................... 932.16 650,084 79.848 202,234 48,851,590 2,784,105 '634,760 118,166 137,327

Less: Accumulated amortization .............................. 188,380 95,616 22,362 70,403 14,977,751 333,518 * 132,052 40.452 42,195
Other assets .............. ........................................... 11.111,982 8,970,338 789,712 1,351,931 152,428,567 5,855,053 2,763,121 912,605 585,571

Total liabilities ........................................................ 161,365,795 90,642,006 27,019,913 43,703,876 2,232,987,922 169,124,505 53,092,384 25,337,602 24,394,823

Accounts payable ................................................... 28,132,206 14,909,844 4,352,751 8,869,612 251.855,433 20,379,524 2,306,625 2,963,820 4,187,354
Mortgages, notes, and bonds payable in less than one

year .................................................................. 21,171,559 13,919,415 2,631,814 4,620,331 164,542,534 13,954,032 2,774,893 2,033,351 2,649,345
Other current liabilities ............................................. 22,071.244 11,435,570 3,228,891 7,406,782 206,646,379 15.000.506 12,854,136 2,030,038 2,614,096
Loans from stockholders .......................................... 5,683,533 3,348,976 567,205 1,767,353 29,066,471 1,467,290 841,795 495,808 532,860
Mortgages, notes, and bonds payable in one year or

more ................................................................. 30,985,665 21.644.441 4,447,228 4,893,997 378,514,253 30,655,470 8,589,628 4.293,073 2,922,067
Other liabilities ....................................................... 11,780,904 7.537,412 1,521,303 2,722,189 249,254,110 9,618,608 2,131,515 969,183 447,241

Capital stock .......................................................... 7,390,565 3,222,917 1,692,330 2,475,318 119,072,436 8,587,316 1,894,207 1.508,881 1.425,090

Paid-in or capital surplus .......................................... 8,277,457 4,568,330 2,149,273 1,559.853 286,802,353 26,548,444 11,728,920 2,015,688 1,938,425

Retained earnings, appropriated ................................. 430,642 159,759 55,023 215,861 7,704,602 1,127,303 1,120 32,554 37,048

Retained earnings, unappropriated ............................. 28,240,020 10,925,057 6,929.220 10,385,743 563.302,433 44,643,493 10,210,680 9,405,910 8,118.049

Less: Cost of treasury stock ..................................... 2,798,002 1,029,716 555,124 1,213,162 23,773,082 2,857,479 241,135 410,705 476,752

Total receipts ......................................................... 2,907,998,843 133,639,102 47,151,746 110,007,996 2,552,830,718 305,287,689 37,071,909 41,772,966 62,605,527

Business receipts .................................................... 280,896,210 127.571,190 45,069,842 108.255,178 2,418,344,305 296,793,175 35,294,817 40.979,642 51,689,134
Interest ................................................................. 2,517,679 1,639,255 415,501 462,924 36,718,602 1,951,600 679,670 232,553 218,213
Interest on Government obligations:

State and local ................................................... 61,622 31,158 15.422 15,042 959,117 61,584 2,890 1.926 6,486
Nonqualifying interest and dividends ........................... 183,255 107,284 24.772 51,199 280,315 40,074 - 10,269 22,898
Rents ................................................................... 1,468,999 934,605 315.560 218,834 25,443,310 1,375,624 166,539 53,702 78,472
Royalties ......................... ..................................... 42,554 12,266 11,738 18,550 8,986,791 505,232 203,039 16,712 105.988

Net short-term capital gain reduced by net long-term
capital loss ......................................................... 46,639 29,681 6,439 10,519 304.821 38,791 59 2,123 748

Net long-term capital gain reduced by net short-term
capital loss ......................................................... 853,317 590,307 118,670 144,340 8,441,523 551,147 60.451 56,765 25,485

Not gain, noncapital assets ...................................... 1,681.278 1,316,793 183,011 181,474 3,799,868 474,585 17.529 70.505 51,334
Dividends received from domestic corporations ............. 152,284 73,611 47,958 30,715 9,324,793 467,356 214,245 66,176 20,838
Dividends received from foreign corporations ............... 128,029 56,474 -64.174 7,381 11,845,039 687,043 62,545 20,980 31,173
Other receipts ........................................................ 2,766,977 1,276,477 878,659 611,840 28.382,233 2.341,479 370,124 261,613 354,760

Total deductions .................................................... 288,574,577 132,774,719 46,650,150 109,149,708 2,469,257,725 297,008,837 34,309,086 40,346,192 50,298,465

Cost of sales and operations .................................... 221,189,268 108,086,567 35,434.026 77,668,675 1,678,378,729 217,381,214 20,396,263 30,908,702 36,385,567
Compensation of officers .......................................... 10,065,456 3,612,534 1.052,246 5,400,675 23,226,924 1,952,155 108,798 562.873 1,335,350
Repairs ................................................................. 1,444.384 386,272 466,090 592.023 28,078,475 2.319,187 265,573 325,830 143,654
Bad debts ............................................................. 560,589 173,028 79,693 307,867 6,789,621 447,572 41,002 98,192 113,860

Rent paid on business property ................................. 2,323.347 721,719 418,439 1,183,189 26,360,128 2,262,200 264,843 317,219 647,815

Taxes paid ............................................................ 6,159,770 1,906,491 999,443 3,253,836 73,277,514 6,338,336 1,399,701 1,018,786 1.283,599
Interest paid .......................................................... 4,861,075 2,879,963 841,467 1,139,646 73,973,082 5,607,188 1,593,516 790,679 740,928

Contributions or gifts ........... ................................... 100,946 49,908 16,209 34,828 1,834.632 187,474 45,850 37,481 40,828

Amortization ........................................................... 44,428 13.869 11,703 18,856 1,525,038 88.636 31,852 13,708 20,404

Depreciation ........................................................... 6,281,119 1.958,365 1,799,174 2.523,580 99,416,356 850,200 1,246,630 1,397,997 633,594

Depletion .............................................................. 89,061 34,200 49,940 4,921 4.516,140 11,263 37.169 -8,372
Advertising ............................................................ 867,988 411,206 43,433 413,349 34,813,318 9,863,798 2,567.200 240,632 682,801
Pension, profit-sharing, stock bonus, and annuity plans... 1,501,469 539,624 265,418 696,427 23,897,552 1,413,313 286,207 273,279 290,589
Employee benefit programs ....................................... 1,641,857 374,294 303,616 963,947 31.443,904 2,468,811 496,732 322,391 399,105
Net loss. noncapital assets ........................................ 94,964 50,152 14,486 30,326 1,241.994 55,261 '22,417 19,139 14,184

Other deductions ..................................................... 31,348,857 11,576,526 4,854,767 14,917,564 360,484,320 38.110,429 5,505,331 4,010,912 7,566,161

Total receipts less total deductions ................................ 2.224,266 864,383 501,595 858,288 83,572,992 8,278,85 2,762.824 1,426,773 2,307,063
Constructive taxable income from related foreign

corporations ............................................................ 102,920 61,614 6,661 12,717,089 873,088 88,029 20,105 19,724

Net income (loss deficit) .............................................. 2,265,564 867.870 547,787 849,907 95,330,965 9,090,356 2,847,962 1,444,953 2,320,301
Income subject to tax .................................................. 5,504,045 2,163,412 1,271,122 2,069,511 113,609,854 9,433,733 2,717,864 1,516,031 2,282,347

Income tax, total ........................................................ 1,859,927 736,576 522.770 600,581 50,950,876 4,241,966 1.246,563 675,911 968,915
Regular and alternative tax ........................................ 1,796,404 700,675 508,167 587,563 50,177,278 4.180,971 1,239,272 666,370 983,964
Tax from recomputing prior-year investment credit ......... 51,022 25,968 12,447 12,607 520,366 50,944 7,291 6,939 4,577
Additional tax for tax preferences ............................... 11,673 9,724 1,559 39 252,966 10,009 - 602

Foreign tax credit ....................................................... 119,295 27,455 88,623 3,217 16,439,314 832,530 89,014 15.330 25,015

U.S. possessions tax credit ........................................... 700 126 68 505 1,459,496 80,048 14.999 2.686 56,260

Investment credit ........................................................ 310,818 106,072 99,600 105,147 6,394,980 652,754 139,079 91.578 47,294

Jobs credit ................................................................ 29,850 11,414 2,434 16,002 145,992 19,557 6,872 7,288 11,634

Nonconventional source fuel credit ................................. - - - - 21,278 -2,631 - - -

Alcohol fuel credit ............................................ I .......... - - - 3,979 * 1,300 - - -

Research activities credit .............................................. 3,589 1,283 1,982 325 1,023,564 35,133 6200 3,704 2,435
Employee stock ownership credit ................................... 2,371 62 501 397 37,271 8:676 4,855 2.933

Distributions to stockholders:
Cash and property except in own stock ....................... 846579 471,946 249,590 125043

1

43 295~901 3,724,

~

1,452599 290427 332296

Corporation's own stock ............ .............................. 106:621 55,0931 *37,704 * 13:823 1:4
1 2

12:586

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Major industry-Continued

Manufacturina - Continued

Item
Lumber and

wood
Products

Furniture
and fixtures

Paper and
P allied

roducts
Printing and

ingpublish

Chemicals
and allied
products

Petroleum
(including
anin Tated)

coal
products

Rubber and
miscellaneous

plastics
products

Leather and
leather
roductsP

Stone. clay,
and glass
products

(17) (18) (19) (21) (22) (23) (24) (25)

Number of returns, total ......................................... 15,235 7,782 2,998 37,637 10,226 2,475 10,381 2.113 9,485
Total assets ........................................................... 46,991,905 12,271,930 57,347,375 66,189,957 227,946,283 490,737,068 31,376,098 7,116,311 44,301,846

Cash .................................................................... 1.352,859 658,459 1.367.084 3,511,841 4,576,109 4,412,511 1,418,785 448,939 1,563.007
Notes and accounts receivable ................................. 7.004,455 3.209,033 8,441,124 14,251,855 38,581.742 64,676.401 7,757,738 1,975,596 8,014.974

Less: Allowance for bad debts ............................... 124,002 85,138 223,471 839.120 925,658 733,886 207,681 42,105 236.099
Inventories ............................................................. 6,681.943 3,334,574 7,075,191 5.432.870 26,843,486 18.169.632 5,255.676 2,156,190 5,523,961
Investments in Government obligations ....................... 229,294 83.953 288,329 1,051,480 829,147 2,440,456 163.749 24,088 280.784
Other current assets ............................................... 1,579,370 462,234 1.413,232 3,559.325 7.284,382 11,884,779 726,042 249,158 1.420,263
Loans to stockholders ............................................. 188,230 91,555 36,976 882,576 2,033,696 1,896,638 180,525 14.522 131,873
Mortgage and real estate loans ................................. 1,797,855 16,690 147,966 166,031 49,424 99,429 23,736 * 1,437 66,940
Other investments .................................................... 5,816.434 769,175 7,114,411 9,855,231 62,674,082 110,704,402 4,496,033 1,043,840 7,955,143
Depreciable assets ................................................... 29,939,844 5,698,694 43,441.695 33,373,605 122,286,212 223,101,948 20,636,928 1.832,037 31,579.798

Less: Accumulated depreciation ............................... 14,683,507 2.654,005 18,005,344 14,726,659 54,975.736 80,608,041 10,519,293 826,913 15.020,424
Depletable assets .......... ......................................... 4,087.012 *3.846 2,426,427 255,077 2,579,180 45,325,455 '16,696 149 1,046,695

Less: Accumulated depletion ................................... 158,538 '598 408,899 '44.141 874,050 14,844,856 - 222,386
Land ..................................................................... 912.040 216,351 1.419,007 1,118.788 3,087,624 8,561,267 292,466 56,444 934,972
Intangible assets (amortizable) .................................... 81.101 71,056 301.610 2,933.372 3.823,968 28,490,657 149,368 36.385 287,875

Less: Accumulated amortization ............................... 22,073 15,798 61,485 577,932 874,867 10,673,537 31,317 10,901 99,466
Other assets... ....................................................... 2,309,588 411,848 2,573,522 5,985,757 10,947.543 77,833,811 1,025,786 157,44 1,073,938

Total liabilities ....................................................... 46,991,905 12,271,93

11
57,347,379 66,

'
89,957 227,946,283 490,737,06 31,376,09

11

7,116,31

1

44,301,846
Accounts Payable ................................................... 3.904.220 1.554.075 4,723.1521 6.212,552 24,210:861 51 ~41F!3,74 4.256.05,

1

886.151 A.314.983
Mortgages, notes, and bonds payable in less than one
year .................................................................. 4,057,345 974,812 2,164,367 2,980,361 12,155,019 13,241,519 1,659.876 1,026,153 2.325,374

Other current liabilities ............................................. 4,420,384 1,328,056 4,489.994 7,500.388 18.569.902 23,651,59 3,594,335 621,452 3,323,670
Loans from stockholders .......................................... 639,130 233,685 132,562 1,655,252 4,304,878 2,604,057 530,010 75,907 490,680
Mortgages, notes, and bonds payable in one year or

mor ................................................................. 11,313,247 1,965,594 13,061,670 13,210,836 34,188,685 60,091,865 4,997,849 980,950 9,238.624Ot
her liabilities ....................................................... 2,297,063 432,548 4,017,663 6,151,902 16,761.243 114,828,913 1,650,324 144,680 2,987,776

Capital stock ............ ............................................. 3,036,247 847,802 4.255,811 2,777,910 14,692.924 15,835,334 1,687.356 567,811 2,915,354
Paid-in or capital surplus .......................................... 5,723,203 1,041,309 6,396.176 5,050,937 44,260,674 67,032,140 3,747,930 797.867 6,210,230
Retained earnings, appropriated ................................. 109,554 59,042 153,259 96,214 235,827 445,857 - 1 10,809 '49.649 .217,114
Retained earnings, unappropriated ............................. 11.912,862 4.043,890 18,578.857 21,795,600 60,308,129 147,717.343 9,752,406 2,133,168 12.953,686
Less: Cost of treasury stock ..................................... 421.349 208,885 626,138 1.241.995 1,741,860 6,195.297 610,852 167,477 675.645

Total receipts ......................................................... 60,646,137 23,689,505 69,613,583 93,783,323 236,326,760 511,125,157 49,450,201 12,697,202 50,701,846
Business receipts .................................................... 57,906,442 23,199,249 66,611,890 90,265,174 223.960,319 487,355,319 48,308,961 12.474,593 48,519,073
Interest ................................................................. 719.944 118,437 597,184 860,996 2.674,044 6,802,320 253,310 84.401 508,758
Interest on Government obligations;

State and local ................................................... 1,779 2,215 5,479 27,860 22.601 125,343 2.142 5,687 8,860
Nonqualilyng interest and dividends ........................... 16,861 2,876 3,440 27,546 9,077 -3,870 16.558 3,885 8,340
Rents ................................................................... 229,937 40,762 138,635 545.065 982,706 - 2,459.088 142,123 10,852 164,297
Royalties ............................................................... 47,414 14,518 241,275 228.509 1.159,717 1,857,676 52,075 6,131 129.095
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 3,173 1,552 5,359 18,135 17,336 43,565 1,161 1,882
Not long-term capital gain reduced by not short-term
. capital loss ......................................................... 1,008,096 18,550 885,842 440,141 1,370,999 540,652 57,039 15,025 386,865
Net gain, noncapital assets ............... ...................... 97,602 50,925 226,316 163,726 320,573 524,077 76.204 2,410 119,337
Dividends received from domestic corporations ............. 82.396 20,224 186.485 163,159 1,132,155 476,633 91,969 13,286 106,217
Dividends received from foreign corporations ............... 82,478 *732 330,473 71,337 1,893,007 4,874,363 147,972 78 176,467
Other receipts ...................................................... 450,014 219,465 381

'

203 971,674 2,784,225 6,062,250 300,690 80,230 572,656
Total deductions ........................................................

g

1274 t)07 22 5 95:l 7 67,083,768 88,622,241 -22S,834,002 -486,489,560 47,808,619 12,166,030 49,576,932
Cost of sales and operations ........... ........................

1

43

0. '.:
3 4

1.,: 1 :

2
10

45,826,791 45,936.509 140,230,991 367,064.347 33,029,167 8,478,469 32,775,737
Compensation of officers .......................................... 867.18 577,653 550,411 2,541,753 1,467,876 499,744 908,673 207,621 696,657
Repairs ..................................................................

1

104,431 96.811 1,659,813 608,952 3.736.420 5.657.121 554,730 38,282 995,509
Bad debts ............................................................

*
157,086 91,517 108,699 632,557 547,793 579,538 156,045 30,284 177,297

Rent paid on business property ................................. 629,673 279,721 694,864 1,432,891 2,871.941 3,849,670 513,473 311,125 606,754
Taxes paid ............................................................ 1,392,699 630,130 1,542,884 2,786,343 4,638,607 23.207,440 1,105,444 - 293,183 1,363,580
Interest paid ........... .............................................. 1,635,151 336,911 1,640,662 2,042,997 6,399,445 12.316,505 836,959 250,787 1,350.596
Contributions or gifts ............................................... 29,393 18,356 62.941 155,545 237,101 269.028 27,622 12,033 39.098
Amortization ........................................................... 19.546 8,639 17,676 192.225 166,014 265,252 18,212 2,992 17,402
Depreciation ........................................................... 2,475,615 530,000 3,290,304 4,120.109 10,463,203 18,552,361 1,559,895 190,132 2,625,144
Depletion .............................................................. 682,628 *272 352,232 39,744 397,829 2,085,220 2,922 28 104,028
Advertising ............................................................ 247,065 327,610 672,997 1,261,215 7,007,170 1,118,013 508,482 258,921 315,750
Pension, profit-sharing. stock bonus, and annuity plans.. 250,083 164,539 547,067 999,801 2,440,044 2,070,570 415.995 83,694 531,060
Employee benefit programs ...................................... 584,173 227,247 825,731 1,127,440 2,690,075 2,042.874 732,927 74,604 746,805
Net loss, noncapital assets ....................................... 40,209 7,734 8.662 43,054 277,807 66.234 15.832 7.551 16,517
Other deductions .................................................... 5,850,705 3,426,554 9,282.024 24,701,107 42,261,685 46,845,644 7,422.243 1,926,327 7.214.000

Total receipts less total deductions ............................... 1,372,130 1,053,710 2,529,825 5,161.082 10,492,758 24,635,597 1,641,582 531.172 1,125,914
Constructive taxable income from related foreign

corporations ........................................................... 68,144 1.038 269,505 48,800 2,392,931 4,950,391 88,838 5,968 112,323
Net income (less deficit) ........ .................................... 1,438,496 1,052,533 2,793,851 5,182,022 12,863,088 29,460,645 1,728,278 531,453 1,229,378
Income subject to tax .....

* .............. ** ...... - .... ** ........... *

1,590,120 1,159,319 2,888,132 5,609,016 14,012,905 30,162,049 1.859,635 546,997 1,789,874
Income tax, total ................................... I ................... 562,650 503.957 1,264,555 2,399,166 6,298,988 13,906.764 804,281 241,455 773,6 5

MRegular and alternative tax ... .................................... 534,250 500,646 1,210.228 2,377.521 C,17C,820 13,786,751. 795,468 5557240.5 407
Tax from recomputing prior-year investment credit ........ 8.302 3,253 32.366 19,820 49,828 84,498 7,695 837 17,441
Additional tax for tax preferences .............................. 20.098 58 21.955 1,823 72,248 35,516 1,118 58 8.042

Foreign tax credit ........................................ I.............. 55,097 1,902 268,220 63,443 2,207,283 6,724,979 107,477 1,569 128.122
U.S. possessions tax credit .............

* ...... * .................. -
47 303 3,844 4,812 656,771 25,504 12,926 12,986 1.911

Investment credit ....................................................... 136,521 40.550 245,405 322,503 569,820 1,285,965 126,677 11,248 130,679
Jobs credit ................................................................ 8,916 7.165 2,383 7,333 4,930 3,015 8.917 2,209 4,172
Nonconventional source fuel credit ................................. 27 192 - - 750 17,057 114 - 306
Alcohol fuel credit ....................................................... - - - - 400 9 - - -
Research activities credit .............................................. 1,762 2,128 23,420 8,57 156,702 41.824 19,791 1,280 10,452
Employee stock ownership credit ................................... 6,114 1,488 14.314 12,624 71,389 57,859 7743 1 113 10,977
Distributions to stockholders:

~ ~Cash and property except in own stock ....................... 571,779 123,008 1,444.504 1,515,200 6.998,199 10,629,0!~ 37 9

19

162 005 647,064
Corporation's own stock ........................................... 7,618 -4,632 165,591 202,054 25.6,0! 9

-
2: 2 4

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Item
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metal
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metal
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except

electrical
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Electrical
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electronic
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Motor
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Transportation
equipment
xcept mot;r
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Instruments
and relateucts d
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not allocable

(26) (27) (28) (29) [30~ (31) 132) (33)

Number of returns, total ......................................... 4,799 43,206 24,922 18,248 2,972 4.659 7.065 20,312
Total assets ........................................................... 157,414,431 99,781,267 191,639,443 211,376,152 170,460,743 72,989,921 42,178,990 30,918,886
Cash ..................................................................... 2,764,409 5,201,516 6,325,799 9,439,901 3.311,598 4,033.400 1,924.621 2,025,994
Notes and accounts receivable .................................. 26,437,810 20,292,012 50,625.415 64,207,522 89.187,305 12,929.950 10,963,133 8,045,938

Less: Allowance for bad debts ............................... 569,984 526,378 1,360,410 1,508,004 1.168,065 138,455 161,641 281,S42
:nventories..: .......................................................... 16,733,561 17.487,589 33,580.456 31,807,101 13,707,237 18,620.718 8,061,197 6.000,246
nvestments in Government obligations ........................ 1.082,618 930,775 6.062.706 1,766,533 5,232,284 58,167 953,196 282,005
Other current assets ................................................ 4,613,512 4,592,459 10,381,580 15,883,238 3,334.780 1,860,621 2.368,247 1.341,967
Loans to stockholders .............................................. 2,347.259 528,850 902,911 1,019,174 445.375 41,030 149,765 139.368
Mortgage and real estate loans ................................. 7,130,990 814,438 137,176 259,779 782.366 30,317 37,403 136,988
Other investments .................................................... 31,547,873 19,092,291 34,574,692 34,721,514 20,764,135 12,402,243 4.007,924 4,395.933
Depreciable assets ................................................... 88.279,773 47,116.589 82,237,174 78.676,445 64,053,781 33,884,490 20,720,128 10,772,439

Less: Accumulated depreciation ................. ............. 42,925,801 22,983,251 39,001,880 36.426,819 35,683.936 14,904,872 9,287,699 4,606,527
Depletable assets ..................................................... 5.273,307 345,000 597,483 1,340.925 18,876 109.707

Less: Accumulated depletion ................................... 1,114,747 117,292 137,018 313.702 * 1 2,941 -7,274
Land ...................................................................... 2,097,893 1,289,736 1,398,118 1,561,597 825,154 588.219 611.736 377,965
Intangible assets (amortizable) .................................... 1,659,611 1,144,920 1,578,763 2,079,769 363,607 1.056.235 670.046 448,891

Less: Accumulated amortization ............................... 327,752 224,682 477,565 548,273 119,369 117,177 156,730 90,611
Other assets .......................................................... 12,384,099 4,796,696 4,214,044 7,409,454 5.412,107 2,548,269 1,315,374 1.912,936

Total liabilities ........................................................ 157,414,431 99,781,267 191,639,443 211,376,152 170,460,743 72,989,921 42,178,990 30,918,886
Accounts payable .................................................... 14,755,012 11,918,614 23,0115.295 28,089.503 21,408,844 12,872,413 4,903,744 3,508,890
Mortgages, notes, and bonds payable in less than one

year ................................................................... 13.063,680 6,408,567 13,127,136 20,909,617 38.611,068 3,739,718 2,628,493 4,057.806
Other current liabilities ............................................. 17.892.536 9,848,343 22,086,852 23,251.747 14.298,003 11,794,452 4,718,946 2,756.951
Loans from stockholders .......................................... 3,619,113 1,508,126 4,434.802 2,156.378 1,342,465 777,735 498,651 725,285
Mortgages, notes, and bonds payable in one year or
mor ................................................................. 35,380,333 17.349,676 38.106,100 28,966,937 39,956,445 12,418,967 4,723,805 6,102,433

Other liabilities ... .................................................... 19,450.209 10,107,739 9.639,867 29,404,474 9,066,279 6,028,488 1,728,299 1.390,096
Capital stock .......................................................... 10,985.479 5.948,185 14.724,812 11.553,479 5,764,478 4,886,323 2,970,807 2,206,830
Paid-in or capital surplus .......................................... 18,448,898 11,453,591 23,445,335 22,805,037 11,731,761 6,298,695 5,825,813 4,301,280
Retained earnings, appropriated ................................. 505.039 504,153 348,923 1.123,240 1.791,226 '141,610 435.278 179,780
Retained earnings. unappropriated .............................. 24,200,245 26,784,733 44,024,389 44.274,245 26,644,409 15,653,806 14.055.285 6.091.248
Less: Cost of treasury stock ..................................... 886,112 2.050,459 1,314,070 1,158.505 154,234 1,622,286 310,132 401,714

Total receipts .............. .......................................... 134,975,973 125,032,339 179,634,132 207,7S4,342 171,175,636 98,614,704 50,721,267 40,150,520
Business receipts .................................................... 127.150,503 120,325.175 151.642,648 193.065.826 162,379.575 93,748.372 47.936,967 38.737,451
Interest .................................................................. 4,080,906 1,412,764 3.849,307 4.367.291 4,994,787 1,256,586 507,473 548,059
Interest on Government obligations:

State and local ..................................................... 33,913 54,378 306,175 237.730 33,161 2,900 12,594 3.414
Nonqualifying interest and dividends ............................ 5,255 38,617 23,272 15,128 4,277 5,467 8,720 13.885
Rents ......... ................................ .......................... 451,522 724.621 13,361,152 2,307,947 1.194,630 519,581 373,525 122.530
Royalties ................................................................ 140,402 141,391 2,855,367 693,294 79,529 215,822 208,450 85.156
Net short-term capital gain reduced by net long-term

capital loss .......................................................... 52,669 14.907 39,301 41,881 4,025 2,959 9,264 5,306
Net long-term capital gain reduced by not short-term

capital loss ......................................................... 719,185 395,434 337.775 955,811 148,380 204,037 167,038 96,804
Net gain, noncapital assets ....................................... 377,424 188,063 271.316 281.603 239,635 160,109 30,459 56,137
Dividends received from domestic corporations ............. 332,535 290,216 1,142,389 2.089,917 658,678 1,177,395 517,490 75,034
Dividends received from foreign corporations ................ 204,481 417,625 1,471.897 573,146 275,812 115,610 370,295 37,527
Other receipts ........................................................ 1,427,179 1,029,148 4,333,534 3.124,767 1,163,146 1,205,866 578,992 369,217

Total deductions .................................................... 140,372,672 122,068,857 174,183,721 200,712,975 166,184,801 95,781,343 48,496,031 39,998,800
Cost of sales and operations .................................... 99,831,322 83,515,066 95,175,513 126,408,358 114.620,597 68.041,384 27,688,185 25,464,083
Compensation of officers .......................................... 697.134 3,373,084 2,326,202 1,978,392 386,312 568.338 634.905 985,809
Repairs ................................................................. 4,307,124 865,953 1,204,285 1,169,386 1,183.889 79,887 810,183 232,471
Bad debts .............................................................. 464,130 438,786 784.641 848,563 596,414 136,653 111,490 227,502
Rent paid on business property ................................. 1.374,978 1,425,225 2,529,162 2,459,468 1,794,799 1.001.468 575,507 517,332
Taxes paid ............................................................. 3,842,775 3,308,986 5.155,950 5,108,410 4,200,260 2,374,102 1,245,718 1,040,580
Interest paid ....................... ................................... 6.686.647 3,101,293 7.154,881 7,529,775 9,291,313 2,246.351 1,111.315 1,309,182
Contributions or gifts ................................................ 18,370 64,827 136.925 143,075 144,837 68,839 74,009 21,000
Amortization ........................................................... 45.779 79,387 130.882 202.097 45,039 50,012 36,118 73.167
Depreciation ........................................................... 5,525,454 4,488.135 9,266,350 9,284.478 7.911,198 3,618,162 2.488,771 1,246.824
Depletion ............................................................... 576,924 41.725 33,596 104,169 5,691 25,392 4,058
Advertising ............................................................. 427,572 969,549 1,497.228 2,668.938 1.639,631 338,915 1.262,503 937,330
Pension, profit-sharing, stock bonus, and annuity plans .. 1,860,827 1,103.111 2,196.449 2,474,268 4,211,089 1,437,228 572,464 275.875
Employee benefit programs ....................................... 2,211,669 1,772.629 3,025,276 3,785.972 4.951.253 1,482,328 921,880 553,982
Not loss, noncapital assets ....................................... 213,863 80.596 175,051 93.133 4.312 31,459 26,094 22,885
Other deductions ..................................................... 12,295,103 17,440,505 43,391,331 36,454,493 15,198,168 13,561,840 10.933,039 7,086,720

Total receipts less total deductions ................................ -5.403,698 2.963.483 5,450,410 7,041,367 4,990,834 2,833,361 2,226,236 151,720
Constructive taxable income from related foreign

corporations ........................................................... 86,746 295,003 1,990.990 595,046 265.016 163,542 344,724 37,137
Net income (less deficit) .............................................. -5,350,866 3.204,107 7,135.225 7.398,683 5,222,690 2,994,003 2,558,366 185,442
Income subject to tax ................................................. 942,514 4,965,441 11,271.315 8.035,522 5,677.983 2,760,892 2,983,308 1,404,858
Income tax, total ........................................................ 455,470 2.069,425 5,126,863 3,581,341 2,631.835 1,246,987 1,346,852 583,277

Regular and alternative tax ....................................... 422,477 2.044,051 5,035,382 3,512,816 2.594.872 1,225,307 1,325,136 576,244
Tax from recomputing prior-year investment credit ......... 18,247 22,145 77,029 39,810 35.380 10,585 15.625 5,753
Additional tax for tax preferences ............................... 14,723 3,217 14,451 28,697 1,581 11.095 6,091 1,214

Foreign tax credit ....................................................... 91.886 305,766 2,208,876 549,767 257,219 145.774 344.524 15,523
U.S. possessions tax credit .......................................... 2,102 19,559 29,053 363.890 1,756 4,200 123,003 42,837
Investment credit ........................................................ 51,349 194,259 387,038 380.936 948,422 333,160 248,344 51,398
Jobs credit ................................................................ 2,794 11,185 7,475 12.281 7,040 5,878 2.002 2,947
Nonconventional source fuel credit ................................ - 1 34 16 - - - 149
Alcohol fuel credit ....................................................... - 23 466 -1,728 - - 52 2
Research activities credit .............................................. 2,932 23,149 223,651 159,290 132.412 71,896 89,606 7,220
Employee stock ownership credit .................................... 1,394 7.563 60.304 36,339 107,463 22018 25,558 3,401

Distributions to stockholders:
~Cash and property except in own stock ....................... 1,146,053

1

1,329,52

1

4,281,498 3.956.656

1

1,388,741 1,106 366 1,454,966 362,582
Corporation's own stock ............................................ 5,62 103,461

1
126,302 83,875 711,~ '10,614 '52,490

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Urnitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2-Salance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars)

Major industry-Continued

Transportation and public utilities Wholesale and retail trade

Itern Electric, Wholesale trade

Total
Transpo' Communi. gas. and

Total Groceries Machinery, Miscellanecti
t.tion cation

suril
~m Total and related equipment wholesale

services products and supplies trade
(34) (35) (36) J37) (38) (39) (40) (41) (42)

Number of returns, total ........................................ 122,667 96,014 13,542 13,004 851,785 283,602 23,089 51,180 209,332

Total assets ........................................................... 998,870,785 227,557,980 268,877,366 502,435,440 804,242,963 405,275,827 29,491,879 64,294,591 311,499,358
Cash .................................................................... 16.992,530 10.311,003 2.534,422 4,147,105 48.460.707 23,135,083 2,011,375 3,683,604 17.440.105
Notes and accounts receivable ................................. 92,982,207 31,741,269 21,509.703 39,731,234

1
99.559,579 118,512,557 8,845.142 18,628,211 91.039.204

Less: Allowance for bad debts ............................... 1,490,125 647,828 377.951 464,346 4,246,340 2.508.176 207,048 466.896 1.834.232
Inventories ............................................................. 30,052.453 5,884.579 6,600.222 17,567,652 237,519,820 115.952.340 7,637.362 18,713.620 89,601,359
Investments in Government obligations ....................... 11,719.239 3,001.708 6,214.390 2,503,142 19,888,940 12,720.978 137,574 135.210 12,448,195
Other current assets ............................................... 31.219,819 10,238,706 7,906.361 13,074,752 27,377,299 15,816,407 871,843 3,431,549 11,513,014
Loans to stockholders ............................................. 2.304,770 1,146,174 700,162 458.433 9,632.893 4,743,255 315,674 467,795 3,959.786
Mortgage and real estate loans ................................. 11,187,640 781,273 121,352 285.015 6,761,262 1,791,112 165,019 131,770 1.494,322
Other investments ................................................... 102,098,191 37,370,689 25,578,206 39,149,296 74,771,694 44,437,334 1.912,862 8,170,142 34,354.330
Depreciable assets ................ : ................................. 901,873,974 176,992,991 246.818,956 478,062,024 246,664,835 93.284,476 11,269.952 15,627.044 66,387,480

Less: Accumulated depreciation .............................. 239,035,023 61,937,662 59,295,760 117,801,600 108,473,188 42,539,532 5,089,784 7.204.844 30,244,904
Depletable assets ................................................... 9,360,365 764,995 -6,347 8,589,024 3,476,196 3,186,791 52.635 3,070,413

Less: Accumulated depletion .................................. 3,014,106 233,686 *2.569 2,777,851 1,250,518 1,187.736 12,813 16,039 1,158,884
Land .................................................................... 6.286,091 2,688.110 899.743 2,698,238 15,838.178 5,465,892 487,229 689,513 4,289,150
Intangible assets (amortizable)................................... 7,846,227 3,777,923 3,035,492 1,032,812 7,287,783 2.770.361 289,538 320.043 2,160,780

Less: Accumulated amortization .............................. 2,035,303 1,318,465 435,329 281,510 2.129,390 753,167 115,705 86,038 551,424
Other assets ... : ..................................................... 30,521,837 6,996,199 7,063,619 16,462,020 23,103,212 10.447,651 909.915 2,007,271 7,530,665

Total liabilities ........................................................ 9: 870,78

1

227,557,98 268,877,369 502,435,449 804,242,963 405,275,827 29,491,879 64,284,591 311,499,358

Accounts payable ............................................. ;..... 1365,901
1

19

20,240,24.9 13,139,4311 27,986,2211 137,334,160 79,971,248 7,682,978 11,644,325 60,643,946
Mortgages, notes, and tonds payable in less then on

1
1

year .................................................................. 43,732,773 '12,509,770 7,280,091 23,942,912 141,785,806 82,022,194 3,090,094 10,470,064 68,462,036
Other current liabilities ............................................. 88,991.362 25,073,674 36,234,921 27,682,766 83,818,826 36,091,732 2,368,646 4,558,203 29.164,882
Loans from stockholders .......................................... 7,031,383 3,337,818 2,610,432 1,083,134 27,816,790 11,278,935 842,480 1,561,483 8,874,972
Mortgages, notes, and bonds payable in one year or
mor ................................................................. 306,356,849 58,287.655 75,567,307 172,501,888 119,681,889 47,655,618 4,595,335 8,241,168 34,819,116

Other liabilities ....................................................... 97,108,384 22,739,049 20,461,515 53,907,820 28,583,104 10,888,852 988,204 2,027,775 7,872,874

Capital stock .......................................................... 156,415,831 15,792,018 50,266,492 90,357,322 45,457,731 22,218,200 1,650,407 3,058,347 17,509,446
Paid-in or capital surplus .......................................... 90,782,693 30,737,442 17,876,658 42,166,593 45,416.426 21,347,828 1,397,792 3,725,184 .16,224,852
Retained earnings, appropriated ...................... .......... 2,344,521 485,394 420,061 1,439,067 2,316.186 1,232,236 80,745 185,338 966,153
Retained earnings, unappropriated ............................. 148,357.620 40,982,258 ~45,719,350 61,656,012 182,008,900 97.343,342 7,252,591 19,788,459 70,302,293
Less: Cost of treasury stock ..................................... 3,616.534 2,627,347 700,892 288.295 9,976,852 4,774,358 457,393 975,754 3,341,211

Total receipts ......................................................... 657,421,487 235,696,387 140,697,444 281,027,656 2,119,444,862 1,078,473,578 154,751,083 103,507,108 820,215,387

Business receipts .................................................... 627,836,585 219,761,291 135,829,885 272,245,409 2,071,264.407 1,056,170,334 152,796,919 99,186,778 804,186,636
Interest ........... ................... : ................................. 9,239.377 3,594,950 1,542,224 4,102,202 14.335,987 8.118,954 390,676 1,433,582 6,294,695
Interest on Government obligations:

State and local ................................................... 186.005 68,981 6.332 110,692 186.813 95,749 2,846 15,043 77.860
Nonqualitying interest and dividends ........................... 65,696 43,431 17,205 5.060 526,712 236,357 19,280 33,272 1S3.804
Rents ................................................................... 4,534,240 2,795,084 1,015.296 723,860 7.758,951 2,470,867 275,195 924,978 1.270,694
Royalties ............................................................... 439,491 226,659 121,540 91,292 628,117 223,869 27,069 72,126 124,674
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 140,361 55,651 76,197 8,513 189,179 83,525 5,359 13,979 64,187
Net long-term capital gain reduced by net short-term

capital loss ......................................................... 2,932.536 1,554,379 457,428 920,729 2,543,385 1.084,011 52,601 154,766 876,644
Net gain, noncapital assets ...................................... 1,800,324 1,303,175 309,077 188,073 1,632.946 681,803 31,804 147,971 502,029
Dividends received from domestic corporations ............. 697,483 242,883 277,358 177,242 1,238,091 827,434 32,863 84,032 710,539
Dividends received from foreign corporations ............... 141,478 39,571

.
49,888 52,019 353,620 242,649 6,965 232.982

Other receipts ........................................................ 9,407,912 6,010,333 995,014 '2,402,565 18.786,655 8.238,027 1,113.768 1.433,615 5,690,643

Total deductions ....... . ... . ............................... 638,194,372 233,5
1

5
1
$61 134,608,087 270,070,424 2,084,482,953 1,059,412,:12 8153,3622 100,162,59_- - 805,897,737_

Cost of sales and operations .................................... 339,191,696 122 013,669 46,234,N8 171;943,649 1,626,952,423 890,819, 71
1

133,049.90
71

73,561,7 684,208,187
Compensation of officers ........................... .............. 4,751,661 3:213,640 745,120 792,900 32,055,921 15,227,024

6

1.541,25

33

2.596,5 11,089,236
Repairs ................................................................. 28,279.445 4,370,141 15,969.275 7,940,029 7,525.688 2,521,423 457,630 322,9

1

1,740,878
Bad debts ....................... r ..................................... 3,095.332 623.156 1.469.212 1,002,964 4,854.098 2,673,785 208.709 514,271 1.950.806
Rent paid on business property ................................. 14,014,000 9,438,753 2.853,511 1,721,737 30,965.219 7,242,852 972,067 1,031,280 5,239,505

Taxes paid ............................................................ 28,250,600 7,541,110 6,957,652 13,751,837 29,346.330 10,980,266 1,143,729 1,326,367 8.510,170
Interest paid .......................................................... 36,787.550 7,052,347 8,306.553 21,428,650 27,598,584 13,221,576 908,743 2,150,501 10.162,332
Contributions or gifts ............................................... 440.128 136,491 188.181 115,455 558,166 222,504 21,167 34,713 166,624
Amortization ........................................................... 578,282 172,065 214.269 191,948 592,223 184,821 14,563 24,841 145,417
Depreciation ........................................................... 56,161,802 .14,749,239 21,676,985 19,735,578 27,667.908 10,783,071 1,202,692 2,100,793 7,479,586

Depletion .............................................................. 578,104 133,740 3,358 441,006 181,789 135,615 3,027 6,344 126,244
Advertising ................. .......................................... 3,128.800 1,463,348 1,430,049 235,403 22,195,260 5,194,551 519,184 625,084 4,050,283
Pension, profit-sharing, stock bonus, and annuity plans.. 8,149,874 2,316,035 3,560,276 2,273,561 5,929,933 2,816,616 363,289 414,144 2,039,183
Employee benefit programs ...................................... 7,497,579 2,851,572 3,034,897 1,611,111 8,027,297 2,851,712 437,209 509,368 1,905,134
Net loss, noncapital assets ....................................... 1,044,145 104,762

.
383,394 555,989 570,417 302,877 17,304 29,516 256,057

Other deductions .................................................... 106,245,374 57.335,765 22.581,004 26,328,605 259,461,700 94,234,050 12,491,811 14,914,141 66,828,097

Total receipts less total deductions ............................... 19,227,115 2,180,526 6,089,357 10,957,232 34,961,910 19,060,966 1,398,798 3,344,517 14,317,651
Constructive taxable income from related foreign

corporations ........................................................... 451,204 111,709 176,876 162,617 517,774 345,474 4,047 9,072 332,355
Net income (less deficit) ............................................. 19,492,3-14 2,223,253 6,259,904 11,009,157 35,292,870 19,310,692 1,399,999 3,338,547 14,572,145
Income subject to tax ...................... .......................... 25,612,414 5,954,014 7,093,314 12,565,086 33,503,250 14.488,651 1,333.449 1,895,744 11.259,459

Income tax, total ................................ ; ............ ......... 11,621,625 2,400,481 3,520,678 5,700,466 12,910,870 5,625,641 531,847 708,220 4,385,574
Regular and alternative tax ........................................ 11,302,039 2,329,859 3,353,424 5,618,757 12,729,896 5.548,961 525,214 687,743 4,336,004
Tax from recomputing prior-year investment credit ........ 247.197 27,905 164,186 55,105 153.185 65,663 6,379 19,832 39,459
Additional tax for tax preferences .............................. 66,479 36,807 3,068 26,604 26,943 10,752 256 643 9.852

Foreign tax credit ....................................................... 220,579 35,915 124.007 60,656 309.038 212,565 7,919 - ~1~1,312
U.S. possessions tax credit ..................... ..................... 54,498 - 54,498 - 54.236 51,144 8,374 131 -42,640
Investment credit ........................................................ 5,490,444 804,496 2,047,099 2,638,849 1,605,589 556,485 75,414 118,879 362,193
Jobs credit ................................................................ 17,529 9,936 2,780 4.813 164,500 17,810 2,846 1,792 13,172

Nonconventional source fuel credit ................................. 3,808 383 1 3.42 58 41 - - 41
Alcohol fuel credit ....................................................... 326 - 307 19 1,666 -1,541 - 107 .1,434
Research activities credit .............................................. 151,196 3.623 132,639 14,934 24,051 14,909 457 4,C79 10,372
Employee stock ownership credit ................................... 253,272 10.833 176,115 66,324 98,341 6,039 1,884 495 3,661
Distributions to stockholders;

Cash and property except in own stock ................. 24,140 124 2.373,1511 7,549,802 14,617864 12,722 120 8.045.861 227,378 2,085,065 5,733,418
Corporation's own stock .....................................

. : 2119 F,6
323,222 114,627 381:7

1
4 465:211 259,368 42,975 81,672 134,721

Footnotes at end of table. See text for "Explanation of Terms" and "Description o the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 2-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry-Continued

Wholesale and retail trade -Continued

27

Retail trade

Its. Building
Wholesale

and
materials.

garden
General

Automotive
dealers and Apparel and

Furniture
and home

Eating and
i ki

Miscellaneous
t il

retail
trade

Total
'upp=

merchandise
stores

Food stores
service

accessory
stores

furnishings
dr n ng
places

re a
stores

not
allocable

and m a stations stores
home dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

gumber of returns, total ....................................... 566,673 43,132 11,353 49,460 84,369 43,429 35,281 115,996 182,639 2,510

otal assets .......................................................... 397,570,118 25,090,634 122,088,639 48,719,219 62,366,645 23,614,996 16,186,122 40,644,874 58,858,990 1,397,017

................................................Cash ...... .. . .. 25,244,277 2,107,155 3,272,330 3,394,002 4,528,751 2,040.809 1,441.189 2,948,322 5,511,718 81,347.. .. .. ..
Notes and accounts receivable ................................ 80,628,327 5,384,730 42,927,652 4,332,659 9.009,033 3.261,366 3,966.144 2,509,462 9,237.281 418,695

Less: Allowance for bad debts ........... .................. 1,728,788 200,585 663,942 36,584 212,125 83,307 146.972 51,205 334.069 9,376

nventories ............................................................ 121,234,933 9,918,853 25,421,301 13,760,247 30,740,982 9.099,997 6,499,046 2,013,814 23,780,693 332,547
:
nvestments in Government obligations ...................... 7,167,961 50.422 6,257,757 348,175 47,960 119,650 58,221 92,325 193,452 -

Other current assets .............................................. 11,456,794 581.499 2,329,370 1,612.263 1,827.254 1,170,393 500,299 1.596,666 1,839,050 104,099

Loans to stockholders ............................................ 4,867,504 244,697 443,923 306,808 757,374 892,132 231.686 1,024,337 966,546 22,134

Mortgage and real estate loans ............................... 4,935,672 266,796 3.727,349 134,921 190,042 44,551 65.448 297.191 209,374 '34,479

Other investments ................................................. 30,197.189 1,174,419 12,851,803 3.478,376 1,885,472 1,914,022 855,421 5.320,996 2,716,680 137,171

Depreciable assets ................................................ 152,980,277 8,288,124 32,012,410 30,654,228 19,683,496 6,835.151 3,9117,1145 30.051,557 21,537,467 400,082

Less: Accumulated depreciation ............................ 65,731,031 4,141,603 11 1,537.606 13,312,250 9.424,565 3,178.813 1,866,920 11,962,977 10,306,297 202,625

Depletable assets .................................................. 282,434 29,180 *459 88,836 92,689 -1.829 -14,611 29,123 25,707 6,971

Less: Accumulated depletion ................................ 61,116 -4,835 -5,967 30.003 '234 -3,421 *5,474 10,759 1,665

Land ................................................................... 10,350.461 807,311 1,882,694 1,687,364 1,744,713 256,478 250,851 2,598,543 1.122,507 21,824

Intangible assets (amortizable) ................................. 4.501,593 86,268 679,010 738,621 315,060 249,275 73,533 1,412,109 947,717 15,830

Less: Accumulated amortization ............................ 1.372,838 37,506 101,577 228,330 112,766 87,181 21.252 466,785 317,442 3,385

Other assets ........................................................ 12,616,471 535,708 2.586,128 1,765,852 1,323,276 1,078,876 350.393 3.236,871 1,739,366 38,890

Total liabilities ...................................................... 397,570,118 25,090,634 122,088,639 48,719,219 62,366,645 23,614,996 16,186,122 40,644,874 58,858,990 1,397,017

Accounts payable .................................................. 57,052,994 3.842,546 11.673,035 11,182,607 6,718,235 4,284,320 2,952,494 4,105,018 12,294,737 309,917

Mortgages, notes. and bonds payable in less than one
e r 608 89159 3743 210 36418 664 1,892,839 23,470,602 1,436,236 1,745,962 3.031,344 6,157,170 154,720

................................................................y a
Other current liabilities ............................................

, ,
47,637.180

, ,
1,897,077

,,
24,461,812 4,546,810 4,877,022 2.024.532 1.638,317 3.264,324 4,927.285 89,914

Loans from stockholders ......................................... 16,483.525 1,145,972 948,595 1,252,216 2,578,390 978,288 1,013,607 4.129,466 4,436,991 54,330

Mortgages, notes, and bonds payable in one year or
.......................................................more 71,708,368 3,868,982 22,552.584 10,759,678 8,472,114 3,425,458 2,165,949 11,243,322 9,220,281 317,903

........ .
Other liabilities ...................................................... 17,557,932 1,931,144 7,049,119 1,936,120 1,173,905 695,686 768,397 2,467,797 1,535,763 136,32C

Capital stock ........................................................ 23,153,747 1,929,962 3,873,206 2,788,177 4,193,756 1,888,564 1,248,451 2.782,891 4.448,741 85,782

Paid-in or capital surplus ........................................ 24,011,185 1,209,621 6,630,970 3,227,324 1,685,134 2,026,097 593,846 4,833.576 3.804,618 57,413
-Retained earnings, appropriated ............................... 1.072,828 73.733 143.912 111,450 143.108 46,180 250.664 63,010 240,772 11,123

Retained earnings, unappropriated ............................ 84,456,151 6.503.246 26,459,387 11,690.376 10,189,358 7,141.568 4,144,543 5,564.341 12,763,332 209,407

Less: Cost of treasury stock ..... ............................. 5,172,680 522.023 368,343 668,379 1.134,979 331.934 336J07 840,214 970,701 29,813

Total receipts ....................................................... 1,037,357,126 58,365,826 150,261,310 227,839,754 275,246,462 50,197,666 34,047,996 81,186,687 160,211,426 3,614,15S

Business receipts .................................................. 1,011,565,783 56,879,388 142.240.935 224,566,956 270,893,778 49,060,555 33,004,397 77,704,752 157,215,023 3,528,29C

Interest ........... .................................................. 6,202,09 367,213 2.887,315 440,066 903.557 341,419 245,324 389,074 628,126 14,94C

Interest on Government obligations:
State and local .................................................. 91.064 12,101 5,652 8,028 13,110 13.878 4,076 10,682 23.538

.1

Nonqualifying interest and dividends ......................... 269.865 19.726 4,746 25,358 111,964 15,983 20,558 32,168 59,361 *491

Rents .................................................................. 5,276.975 262,836 1,692,729 539,873 802,435 133,907 171,022 1,145,484 528,690 11,10E
1Royalties ............................................................. 404,247 5,596 19,665 18.212 4,528 13.551 20,366 264,674 57,655 ( )

Net short-term capital gain reduced by not long-term
-

capital loss ....................................................... 103,852 3,664 5.662 38.974 10,157 9.160 2,994 12,603 20,639 1,801

Net long-term capital gain reduced by net short-term

capital loss ....................................................... 1,441,396 83,228 373,191 344,969 137,569 45,642 70.155 195,118 191,525 17,97E

Net gain, noncapital assets ..................................... 948,767 61,418 175,266 129,939 237,099 14,880 19,116 131,958 179.092 2,37E
-

Dividends received from domestic corporations ........... 406,281 12,421 203,797 43,519 12,025 52,074 36,008 20,779 25,657 4,37(
-

Dividends received from foreign corporations ............ _ 108,557 *24 35,265 '58,828 4,074 '11,002 2,055 6,707 2,41f

Other receipts ...................................................... 10,518,245 658,210 2,617,086 1,625,032 2,116,166 496,017 452,979 1,277,341 1,275,414 30,3K

tal deductions .................................................. 1,021,476,516 57,322,703 146,449,119 225,414,467 272,766,749 48,522,847 32,981,922 80,041,426 157,977,282 3,593,82!

Cost of sales and operations .................................. 733,490.899 41,486,420 91.126,719 173.773,252 231,957,905 29,183,035 21,012.053 34,775,498 110,176,018 2,6411,65~

Compensation of officers ........................................ 16,720,787 1,541,091 596,960 1.475.440 3.639,407 1,290,394 1,208,194 2,462,066 4,507,234 108,101

Repairs ........ ...................................................... 4,995,937 281,253 769,599 1,223,308 647,662 167,836 124.522 1,135,495 646,262 8,321

Bad debts ........................................................... 2,169,683 276,810 587,207 147,728 319,022 121,388 164,919 136,769 415.839 10,63(

Rent paid on business property ............................... 23,658,469 870,320 3,839,988 3,450,562 2,398,147 3,029,045 1.108,297 4,583,293 4,378,818 63,89f

Taxes paid ........................................................... 18,322,170 1,094,146 3,557,217 2,969,555 2,844,274 1,135,537 694,189 3,139,976 2,887,276 43,89,

Interest paid ......................................................... 14,325,398 960,973 5,209,506 1,207,993 2,474,594 697,769 435,292 1,613,833 1.725,438 51,61(

Contributions or gifts ............................ ................. 334.910 23,037 115,193 43.055 39,275 29,065 16,758 20,947 47,580 75,

Amortization ......................................................... 405.727 10,197 48,745 32.123 35,739 30,451 10,433 127,732 110,307 1,67!
-

Depreciation ......................................................... 16,837.129 868.100 3,265,411 3.062.715 2,846,745 737,419 441,695 3,086,432 2,528,613 ,47,70

Depletion ............................................................. 46,173 6,395 -1,678 3,337 14,072 10,375 7,105 .1

Advertising ........................................................... 16,975,223 819,329 4,011,649 2,528.038 2,323,249 1,225,564 1,303.472 1,990,431 2,773,491 25,48E

Pension. profit-sharing, stock bonus. and annuity plans 3.097,790 215,885 910,150 650,893 287.129 194,501 105.835 218,799 514,597 15,521

Employee benefit programs ..................... ............... 5.159,155 231,680 765,644 1.836,845 858,552 245,775 130.618 407,486 682,556 16,43(
-noncapital assets .....................................Net loss 264,455 19,971 29.509 41,954 22,098 19,379 7,226 62,346 61.973 3,08(

,
Other deductions ................................................... 164,672.611 8,617,095 31,613,942 32,967.671 22.058,881 10.412,914 6,217,983 26,269,949 26,514,176 555,03t

Total receipts less total deductions .............................. 15.880,610 1,043,124 3,812,191 2,425,286 2.479,712 1,674,818 1,066.074 1.145.261 2,234,144 20,33,

Constructive taxable income from related foreign
--

corporations ......................................................... 170.206 - 96,014 38,692 2,036 641 16,408 5,968 10,450 2.09

Net income (less deficit) ............................................ 15,959,755 1,031.023 3,902,553 2,455,950 2,468,638 1,661,581 1.078,406 1,140,547 2,221,056 22,42,

Income subject to tax ............................................... 18,955,709 1,428,396 3,885,701 2,662,320 2,545.837 1,918,868 1.115,671 2,032,104 3.366.812 58,881

Income tax, total .......................... ........................... 7,267,261 505,346 1,727,481 1,109,901 843,465 755,855 401,997 757,659 1.165,557 17,961

Regular and alternative tax ..................................... 7.163,509 501,500 1,694.066 1,096,940 824,245 752,193 399,225 745,060 1,150,281 17,421

Tax from recomputing prior-year investment credit ....... 87,225 3,454 22,016 12,019 18,011 2,500 2.526 11.911 14,789 29(

Additional tax for tax preferences ............................. 15,946 *392 11,399 922 907 1.138 647 4112 24(

Foreign tax credit ..................................................... 96.270 -2 37,648 41,042 -1,291 7,855 3,568 *2N

U.S. possessions tax credit ........................................ 3,092 - - 2.708 - 9 - 352 23 -

Investment credit ...................................................... 1,046.946 44,991 294,582 237,323 138,063 53,169 21,752 122,236 134,830 2.115~

Jobs credit .............................................................. 146.490 2.887 30,974 29.695 10,548 6,576 2,057 51,582 12,171 9!

Nonconventional source fuel credit ............................... 17 - - 17 - - - - - -

Alcohol fuel credit ..................................................... - - 125 - - - -

Research activities credit ............................................ 9,142 4,203 479 258 572 2,165 -

Employee stock ownership credit ................................. 92,302 1,130 52.424 29,907 211 1803 74 2.341 4,412 -

Distributions to stockholders:
~Cash and property except in own Stock ..................... 4.665.739 90,7`16 2,032,371 700,964 5901321 4?1 -45 36.084 364,122 420,305 10,521

Corporation's own stock .......................................... 205,843 -10.809 -4,131 90.398 22:6 -2,370 16.932 56,195 -

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Major industry -Continued

Finance. insurance. and real estate

Itern

otal anking

Credit
agencies

other than
banks

Security.
commodity

brokor~ and
sannCes

nsurance

Insurance
gent

brokers, Sa'nd
sarnce

eal estate

Holding and
other

investment
companies,

except bank
holding

companies
(53) (54) (55) (56) (57) (58) (59) (60)

Number of returns, total ........................................ 479,656 13,408 30,871 11,88 9 9,138 54,450 312,972 46,927
Total assets ........................................................... 5,487,225,439 2,752,806,484 977,329,262 194,713,711 936,713,238 24,530,861 182,609,751 411111,322,1132
Cash ..................................................................... 410.284,773 326,018,720 32,997,268 3,905,810 16,435.298 4,049,026 11,469.743 15,408,907
Notes and accounts receivable .................................. 1,77912 497

1
1.461 085 145 142,943,300 74,452,440 50,098,589 6,164,040 18,737,506 25,640,477

es

.

AllowanicL

S.
a

for bad debts ............. : ................. 32 64: . 703:
1

: :8498296 12,410,536 167,780 780,865 78,144 459,786 254,297
Inventories ............................................................. 12,064,445 83,084 1.259.157 257,580 2,245,129 44.636 5,308,145 2,866,713
Investments in Government obligations ........................ 624,896,451 368,364.896 53.199.163 16,147,667 131,271,019 2.488,100 1,906,983 51.518,623
Other current assets ................................................ 246,652,358 86.550.219 17,983.652 46.320,870 61,472,260 1,279,109 11,585,583 21,460,665
Loans to stockholders .............................................. 9,616.753 1.434,731 1,715,837 212,307 840,454 509.188 3,075,594 1.828,641
Mortgage and real estate loans ................................. 954.104,812 164.566.709 619,757.627 485,554 128,616,503 133,939 12,574,736 7.969,743
Other investments ................................................... 1,069.566.564 187.085,168 71,985.213 47,894,533 457,793,450 5,065,618 29,604,408 270.138,175
Depreciable assets ............... .................................. 193,098,007 54,385,204 3,281,390 17,511,692 3.640,042 80,372,853 16,002,200

Less: Accumulated depreciation .............................. 59.433,980 15,966,519 5,323,431 999,468 3,250,261 1,632,756 27.465.911 4,795.635
Depletable assets .................................................... 2.417,069 71,329 434,199 49,769 '36,777 582.148 1,234,957

Less: Accumulated depletion .................................. 391,069 3,400 66,950 12,776 -4,217 -4,303 114.540 184,882
Land ..................................................................... 38,786,531 4,775,396 3,353,258 124.280 1,139,688 187,472 26.059,439 3,146,998
Intangible assets (amortizable) ................................... 11,839,442 2,985,452 3,428,194 291.439 1,871,185 959,094 1,163,252 1,140,825

Less: Accumulated amortization .............................. 1,747.887 409,396 214,314 81,612 216,450 222,339 367,955 235,822
Other assets .......................................................... 228,999,378 110,278,042 28,382,998 2,551,71 C 71,633,985 1.939.249 8,777.55 5.435.941

Total liabilities.. ...................................................... 5,487,225,439 2,752,806,484 977,329,262 194,713,711 936,713,23e 24,S39,861 182,809,751 419,322,132
Accounts payable ...................... .....

--' '- ...... * .....
150,749,370 28,788,770 10,238.209 68.890,111 19,347,160 7,383,703 6,287,279 9,814,138

Mortgages, notes, and bonds payable in less than one
year ................................................................... 334,750,320 161,230,093 103,467.312 18.444,415 17,192,400 1,348,650 22,976,587 10,090,063

Other current liabilities ............................................. 3,070,320,005 2,168,489,707 660,064,860 81.089,071 126,908,542 5,021,366 10,305,842 18,440,617
Loans from stockholders .......................................... 38,745,498 16,982,387 3,011,283 712,688 2,583,126 356,195 11,681,998 3,417,820
Mortgages, notes, and bonds payable in one year or

mor ................................................................. 343.429,407 90,352,437 126,706,353 5,017,330 19.879.092 2,668,422 74,150.117 24,655,655
Other liabilities ........................................................ 732,424,375 77,543,380 33,834,897 8,046,399 588,680.367 2,056,326 13,783,222 8,479,784
Capital stock .......................................................... 424,784,739 37,939,883 8,525,224 1,794,307 10,508,655 1,237,399 15,337,754 349,441,518
Paid-in or capital surplus ........................ - :.................. 359,810,916 70,480,103 13,178,999 4,364,349 43,331,509 1,657,6533 22,014,729 204.783,594
Retained earnings. appropriated ................................. 38.391,473 4.554,871 5,844,954 136,293 22,462,593 320,957 703,905 4,367,900
Retained earnings, unappropriated .............................. 236,018,200 97,957,848 13,143,967 6,464,770 87,338,118 3,197,522 7,859,894 20,056,081
Less: Cost of treasury stock ..................................... 242,198,863 1,513,795 686,796 246,023 1,518,323 717.312 2,291,575 235,225,038

Total receipts ......................................................... 902,822,472 314,227,811 108,324,292 35,109,104 287,735,810 21,360,197 66,701,967 69,363,292
Business receipts .................................................... 362,627,365 35,382,170 15,142,252 15,160,903 210,251,393 19,921,116 40,874,205 25,895,326
Interfist ................................................. : ................ 424,302,770 251,666,326 86,725,349 9,097,834 48,249,064 619,796 3.882,073 24,062,326
Interest on Government obligations:

State and local ..................................................... 15,084,656 8,650,910 181.903 136,637 4,600.048 46,962 80,869 1,387,326
Nonqualifying interest and dividends ............................ 550,554 - 128.876 56,301 42,306 234,400 81,776
Rents ... ................................................................. 23,486,685 5,402,578 1,304.675 577,550 4,082,629 126,819 10,489,776 1,502,658
Royalties ................................................................ 905.228 23,897 73,158 38,227 38,485 333.247 394,821
Net short-term capital gain reduced by net long-term

capital loss .......................................................... 4,154,857 179,198 90,174 191,735 1,011,906 18.586 149,816 2,513,442
Net long-term capital gain reduced by net short-term

capital loss .......................................................... 16,089,126 1.655,222 678,976 259,484 3,417,201 112,949 2,739,666 7,225.627
Net gain, noncapital assets ........................................ 14,919,228 1.383,255 1,190,978 7,592,984 280,417 33,617 4,078,724 359,252
Dividends received from domestic corporations .............. 7,260,908 526,467 76,391 227,470 3,869,425 42,353 226,174 2.292,628
Dividends received from foreign corporations ................. 770,476 196,249 202,604 34,262 106,566 36,404 1,426 192,965
Other receipts ................. a .... I.......... ... a ..................... 32,670.620 9,161,539 2,528,956 1,735,718 11,821-781

-
355,896 - 3,611,589 3,455,142

Total deductions ..................................................... 856,678,689 302,699,431 112,464,551 33,133,142 285,095,765 20,965,580 64,955,866 37,364,354
Cost of sales and operations ..................................... 172,818,057 9,843,744 4,322,404 3,593,251 118,346,323 5,286,426 13,782,978 17,642,932
Componsaton of officcrG. .......................................... 20,703,462 8,010,612 1,597,967 2.524,045 1,226,599. 2,66G,2511 3,815,09.- 862,893
Repairs ................................................................. 3,751.027 1,393,677 357,566 77,209 204,285 86,099 1,437,641 194,550
Bad debts .............................................................. 12,894.781 9,936,824 1,412,370 197,833 605,174 155,200 344,952 242,429
Rent paid on business property .............. I.................. 12,051,025 4,681,308 968,964 904,153 2,339,394 721,073 1,949,641 486,490
Taxes paid ............................................................. 17,201,246 4,460,677 1,073,238 747,580 5,638,578 624,196 3.842,264 814,713
Interest paid ........................................................... 310.356,963 197.205.006 81,991,410 8,431,108 8,119,038 518,934 9,533,920 4,557,548
Contributions or gifts ............................................. :.. 416,686 196,545 28,646 29,621 50,710 15,177 64,802 31,184
Amortization ........................................................... 835,845 233.807 68.787 31,226 196,981 68,201 139,538 97,306
Depreciation ........................................................... 19,653,889 7,462,295 1.816,838 1,049,654 3,022,506 649.111 4,365,511 1,287,974
Depletion ............................................................... 182,893 8,765 7.141 3,492 25,399 -1,220 58,818 78,059
Advertising ............................................................. 5,685,529 1,781,275 810,599 349,525 1,247,137 191.374 1,006,633 298,987
Pension, profit-sharing. stock bonus, andannuity, plans .. 5,195,272 1,829,484 325,469 351.178 1,722,334 311.506 413,425 241,876
Employee benefit programs ....................................... 5,009.797 2,315,312 407,634 240.371 1,087,405 335,110 323,194 300,772
Net loss, noncapital assets ....................................... 3,876.836 851,948 2,615,429 142,063 33,647 8,612 263,531 61.606
Other deductions ..................................................... 266,045.382 52,488,154 14,760,089 14,460,836 141,230,257 9,327,089 23,613,922 10.165,035

Total receipts less total deductions .... : ........................... 46,143,784 11,528,381 -4,140,259 1,975,963 2,640,044 394,617 1,746,101 31,998,938
Constructive taxable income from related foreign

corporations ........................................................... 655,643 286,112 168,575 11,801 102,202 29,025 -1,855 56,070
Net income (less deficit) .............................................. 31,714,771 3,163,583 4,153,587 1,851,127 -1,857,802 376,681 1,667,087 30,667,662
Income subject to tax ................................................. 22,469,640 7,889,270 1,663,428 1,852,059 3,688,145 665.4581 4,591,117 2.120,167
income tax, total ........................................................ 8,540,701 3,317,2uO 561,998 775,253 1.500,725 206,761 1,355,386 723,298

Regular and alternative tax ....................................... 8,359,675 3,256,934 645,890 772,521 1,445,440 203,860 1,329,877 1705,153
Tax from recomputing prior-year investment credit ......... 67,931 24,721 3,223 1,968 19,245 2,451

1
0750 '! 5,573

Additional tax for tax preferences ............................... 105,906 32,936 12,730 764 35,324 12:338 11,365
Foreign tax credit ....................................................... 1,681,888 1,245,565 144,947 23,428 187,322 2.745 48,642
U.S. possessions tax credit .......................................... 4,487 - -2,683 1.569 - - 235 -
Investment credit ........................................................ 1,069,559 628,251 44,080 126.267 135,645 22,359 76,360 36,598
Jobs credit ................................................................ 24,910 9.495 2,303 1,056 2.283 1,008 7,820 944
Nonconventional source fuel credit ................................. 345 18 a

68
3,183 - 11 . 1

Alcohol fuel credit .......................................................
, j
.3

1

4 161 616 -

-

138 68
Research activities credit ..............................................

'

29
'.9

19.266 59 1,514 6,529 294 407 1.820
Employee stock ownership credit .................................... 28.759

1

11.507 158 12,653 3,464 24 63 890
Distributions to stockholders:

Cash and property except in own stock ....................... 41 592.101 6,071,907 620,273 313,667 3,314,330 260,737 2,257,391 28,753,796
Corporation's own stock ............................................

1
:725.984 823,961 70,988 '58.481 157.391 6,545 67,274 541,343

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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29

Services

Item Hotels
and othe Personal Business

Auto repair;
miscellaneous

Amusement
and Other

Nature of
businessnot

allocableTotal lodging services services repair recreation services
places services services

(61) (62) (63) J64) (65) (66) (67) (68)

Number of returns, total ......................................... 848,394 18,577 53.778 242,950 80,033 62,546 390,611 22,032

Total assets ............................................................ 269,797,251 27,083,021 9,860,066 91,643,621 24,597,776 41,839,636 74,773,132 1,683,664

................................................Cash 26,954,231 1,730,566 1,157,542 8,958,100 1.840,066 2,376,540 10,891,417 250,740
..................... .

Notes and accounts receivable ................................... 43,566,789 2,014.058 1,356,676 19,994,069 3,765,763 4,649,396
4 09

1 1,766,827
787 956

400,336
9 166

Less: Allowance for bad debts ................................
i

1,815,718
13 401 687

118.228
488 363

53,600
650,360

478,609
4.967,744

112,517
2,083,208

,826
3,319,252

,
1,892.760

,
277,924

es ....................................................... ......Inventor
Investments in Government obligations .........................

. ,
2,216,466

,
348,299 127,226 741,325 120.431 215,200 663.984

..........................................Other current assets . 19,062,398 852,823 422,305 7,686,317 799,183 5,748.496 3,553,273 47,423
... .

...........................................Loans to stockholders 6,256,246 269,926 205,465 1,732,820 330,622 381.770 3,335,643 29,880
.. .

Mortgage and real estate loans . ................................ 2,199,742
34 405 195

519,846
4 040 925

112.035
327970

685,652
14,550.815

123.551
1,128.604

248,430
6.322,781

510,22B
7,391,743

28,174
267,816

Other investments ...................................................
Depreciable assets ......... ........................................

, ,
162,395,320

, ,
19,934,592

,
7.388,550 45.302,751 21.990.552 23,593,528 44,185,348 678,947

Less: Accumulated depreciation .............................. 67,759,390 6,980,540 3,787,248 20,246,792 9,432,742 10,029,226 17,282,842 332,961

Depletable assets ............... ......... ......... ... ............ 340.504 '126,408 99,632 '21,308 79,896 16,391

Less: Accumulated depletion .................................. 86,521
9 134 682

-6,143
395 6912

-1.671
430393

40,785
1,361.200

-2,436
885,926 1,830,184

34,807
2,268,251 134,321

Land ................................................................. . .

Intangible assets (amortizable) ...................................

, ,
6.943,687

,,
354,414

.
312,852 2.097,615 408,279 1.979,134 1.791,393 12,702

Less: Accumulated amortization ......... .................. . 2,742,862 87,682 97,080 630,499 82,314
730 292

1.373,535
3738372

471,752
4 999 726

5,607
82 721

Other assets ....................................... .................. 15,324,796 1.199,705 695,434 4,862.266 , , , , . ,

Total liabilities ........................................................ 269,797,251 27,083,021 9,860,066 91,643,621 24,597,776 41,839,636 74,773,132 1,883,664

Accounts payable ................. .................................. 24.422,967 1,189,582 694,179 11,633.713 2.489.978 3,397,394 5,018,120 267,932

Mortgages, notes, and bonds payable in less than one
273 76131 1 767 293 698.435 12,223,819 4,363,270 5,546,911 6,674,034 193,763

year ........................... .......................................
............ .................. .........Other current liabilities

,,
29,558.081

, ,
1,680,233 750,783 11,431,175 1,637,703 4,453,337 9,604,850 154,346

....

Loans from stockholders .......................................... 13,043,038 1,266,698 559,003 3,605,568 859.032 2,779.506 3,973,231 185,045

Mortgages, notes, and bonds payable in one year or
72878 072 349 46812 2,215,425 23.763,460 7.630,444 11,047,429 21,066,502 363,969

mor ............................................. ...................

Other liabilities .................................... ..... .............

,,
18,716,018

,,
1.637.335 771,078 5,935,912 1,401.828 4,291,221 4,678.644 121,919

Capital stock ............ ............................ ................ 15,994,263 1,777,025 787,631 5,411,234 1,089,511 2.532,718 4,396.144 252,597

Paid-in or capital surplus .................. ....................... 27,941,163 2,590,989 630,638 10,104,264 1,247,893 5,497,332 7,870,047
230 962

136,102
44920

Retained earnings, appropriated .................................
i d

703,047
16735 158

40,711
415 5473

24,389
9433 168

258,952
8.698,983

114,078
4,179,571

33,955
2,986,022

.
12,709,102

,
225,918

..............................Retained earnings, unappropr ate
Less: Cost of treasury stock .................... ................

, ,
5,085,982

. ,
631,860

,,
440,438 1,423,460 415,531 726,189 1,448,504 38,376

Total receipts ......................................................... 416,462,427 26,306,396 16,987,354 129,015,478 37,348,702 40,609,057 166,195,441 4,084,856

Business receipts .................................................... 392,064,594 24,157,268 16,369.963 120,080.462 34,923,852 36,811,479 159,721,550
2

3,943,835
93826

Interest ................................................................. 4.475,162 357,997 149,475 1,735,29 464.671 538,343 1,229,38 ,

Interest on Government obligations:
..............................................State and local 121,563 21,356 10,390 26,976 31,347 6,470 25,024 -

......
Nonqualifying interest and dividends ........................... 284,233

969 7365
30,511

494 050
9,010

79 194
84.964

9762 921
19,256

975 532
54,479

633,922
86,013

865,062 10,555
Rents ....................................................................
Royalties .................................... ..........................

,,
1,580,841

,
225,027

,
84,944

.,
328,245

,
3,824 831.684 107,116

Not short-term capital gain reduced by not long-term
930 4 718 4 015 54 486 1 657 7535 33,301

capitalloss ........................... ....................... - .... 103, , , , , ,

Net long-term capital gain reduced by net short-term
1 369 900 306 308 39,409 423,317 40.642 253,591 306,633 29,890

capital loss .........................................................
noncapital assets .......................................Net gain

, ,
1,242,907

,
116,343 28.218 432,405 331.087 154,532 180,322 6,322

,
Dividends received from domestic corporations ............. 671.628 32,185 25,398

-
354,271
32 220

14,763
4 929

139,297
43 585

105,713
20 611

6,314
4862

Dividends received from foreign corporations ................ 208,767
67 558 179

4,988
350182

1 ,
440 8612

,
144537

,
1 135 922

.
514.7113

,
55,141

Other receipts ........................................................ 8,369,1 , , , , , , , ,

Total deductions .................................................... 410,486,562 25,790,803 16,496,212 127,609,490 37,025,132 40,534,637 163,022,288 4,089,944

Cost of sales and operations .................................... 143,277.759 11,502,484
2 983

6,042,823
1 230 116

56.494,692
8 487 704

17.778,926
1 898 163

15,285,394
5761 700

36,173,437
504 66933

2.582,002
207,252

Compensation of officers .......................................... 47,246,212
2773 710

4 4,
384510

, ,
232,808

, ,
841.055

, ,
536,968

. ,
534,554

, ,
1,054,508 17,012

Repairs .................................. ..............................
.....................................Bad debts

, ,
1,668.786

,
109,283 83,538 558,805 150,791 198,424 567,944 8,987

.........................
Rent paid on business property ................................. 16,159,195 1,039,225 767,040 4.699,332 1,265,210 1,516,993 6,871,396 77,162

Taxes paid ........................................... ................. 13,831.376 1,115,761 728,171 3,771,588 1.222,873 1,446,369 5,546,613 75,825

Interest paid ........................................................... 11,798.141 1.480,602 312,599 3,689,073 1,753.490 1.642,962 2,919,416 54,496

Contributions or gifts ................................................ 201.994 13,605 11,068 51,675 12.664 20,599 92,382
27951

1.308
1 488

....................................................Amortization . 667,617 35,398 32.981 225,803 18,167 203,989 1 , ,
..... .

Depreciation ........................................................... 21.194,161 1,473,475 862.849 6,792,395 3,734,240 3,095,453 5,235,749 70,955

*
Depletion ............................................................... 37,832 3,350 11,836 2,271 19,443 177

Advertising ............................................................. 5,324,570 537,697 385,683 1,608,396 427,311 1,397,946 967.536 44,513

Pension. profit-sharing, Stock bonus, and annuity plans .. 8,663,861 63,106 107,803
30 723

1,331,312
1 190 632

158,358
258 063

294,155
335 035

6,709,127
274 3192

32,059
57116

Employee benefit programs ....................................... 4,431,761
444 368

242,990
43 408

1 ,
11,842

, ,
203,432

,
24,530

,
69,727

, ,
91,429

,
-4,040

Not loss, noncapital assets .......................................
Other deductions .....................................................

,
131,828,653

,
7,203,051 5,555,920 37.651,759 7,784.692 12,790,190 60,843,042 896,098

Total receipts less total deductions ................................ 5,975,865 507.592 491,142 1,405,986 323.570 74,419 3,173,153 -5,088

Constructive taxable income from related foreign
148 626 1,087 7.035 66,117 1,187 '41,457 31,744 2.231

............

corporations ...............................................
Net income (loss deficit) ..............................................

,
6,002,928 487,323 487,786 1.445,129 293,410 109,406 3,179,873 -2,857

Income subject to tax ........................ ........................ 11.810,154 918,832 606,365 3,988,499 761,486 1,160,728 4,374,244 86,669

......................................total . ..Income tax 3.779.735 350,108 199,819 1,392,189 225,029 427,493 1,185,098 24,021
..... ....... . ..

Regular and alternative tax ....................................... 3.673,446 341.679 195,618 1,349,235 216.878 419,161 1,150,876 23,542
260

Tax from recomputing prior-year investment credit ......... 88,274 6,129 2.954
'

40,520 7,635
515

6,214
2 111

24,821
3789 '217

Additional tax for tax preferences ............................... 16,234 2,285 84 1,861 . ,

goreign tax credit .......................................... ............ 123,164 6.240 70,277 *250 26,602 14,938 2,145

U.S. possessions tax credit .................................... ..... 9,568
853 089

103
46 630

-

41 164
4,174

294,088
51

85,798

-

103,627
5,261

281,782

-

2,92S
Investment credit ........................................................

Jobs credit .................... ...........................................

,
61,926

.
7,063

,
1,138 24,991 3,697 3,091 21,946 26

Nonconventional source fuel credit .......................
* .... ** ..

.

.

.733 - (1)
- - -

'63

733
-

-
-

Alcohol fuel credit ......................................................
Research activities credit .............................................

86.
. 39,491

23
34

.
-13 31,763-

-

*193 *253 7,035 71

Employee stock ownership credit ................................... 17.952 -2,433
J

5,553 1,453 '4 8,458 -

Distributions to stockholders:
Cash and property except in own stock ...................... . 2,407,362 391,833

9 821

7. 734,388

1

64 7
1

Aig"

.2

722,775 11,040

Corporation's own stock ........................................... 189,51 41
15,727

34

-2. 42,803 .51:S1

1,

34 7 61,778

Major industry -Continued

'Estimate should be used with caution because of the small number of sample returns on which it is based.

'Less than $500 per return,
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1983

Table 3- Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry
[All figures are estimates based on samples---rnoney amounts are in thousands of dollars)

Maim industry

It All Iriculture, Mining
em

industnes mestry,
and Total Metal Coal Oil a as

Nonmetallic
fishing -.ng mining ..:Vtign -mats,

except fuels
(1) (2) (3) (4) (5) (6) (7)

Number of returns with not Income ............................................ 1,676,288 47,636 15,626 183 1,229 11,997 2,116
Total assets ................................................................................ 7,257,268,928 28,248,426 119,221,819 2,403,067 9,718,632 102,357,362 4,742,758

Cash.. 463,094,326 2.279.263 4,209.428 119.059 760,485 2,886,550 443,333
Notes 2,088,518,356 2.695,329 11,522.105 121.566 1.415,837 9,185,409 799,294

Less: Allowance for had debts ................................................... 32.994,200 34,819 167,146 767 35,195 115.794 15,391
Inventories ................................................................................. 453.339,115 2.814.286 4,017,236 263,760 454.718 2,845,713 453,046
Investments in Government obligations ............................................ 457,884.913 195.334 1,145,252 37.401 249,884 836,4DO 21.568
Other current assets .................................................................... 303,290.872 964,133 3,888,149 330,373 539,907 2,836,541 181.328
Loans to stockholders .................................................................. 32,256,617 778,494 1.457,351 63,530 1,303.723 65,878
Mortgage and (as] estate loans ..................................................... 453.944,187 478,174 125,604 2,346 692 109,156 13,409
Other investments ....................................................................... 1,274.287,3D4 2,482,667 48.384.657 155,282 928,165 46,939.340 361.871
Depreciable assets ............... : .......................... : ........................... 2,003,751,688 16,534,408 48,760.329 2.402,175 6,346,333 35,700,059 4,311,762

Less: Accumulated depreciation .................................................. 756,524,943 9,107,600 20,167.149 1,368,564 3,037.574 13,294,841 2,466,171
Depletable assets ........................................................................ 79,269,696 147,259 12,808.802 173,262 1,136,273 11,225,194 274,072

Less: Accumulated depletion ...................................................... 24,530,977 17,557 4,851,220 59,341 205,046 4,515.552 71,281
Land ......................................................................................... 73,792.810 6,741.086 1,519,198 14,555 319,464 936,456 248,723
Intangible assets (amortizable) ....................................................... 62,756.408 82,415 2,536,B42 '17,093 155,348 2,360.109 4.292

Less: Accumulated amortization .................................................. 1 1 1 91 46, 36,963 833,418 1.776 40.815 788,463 2.363
Other assets ..............................................................................

~44:3 32:.2 1 ,
252,519 4.865,799 172425 666,629 3,907,360 119,388

Total liabilities ............................................................................ 7,257,268,92~ 28,24a 42 22
":

1

2,403:06

1

9,718,63 102357,362 4,742,758
Accounts payable ....................................................................... 505,452,5041 1,329:3431

r
:4 1

1
457,61

1
5:502,056 365.507

Mortgages, notes, and bonds payable in less than one year ............... 550,497,4291 4,351.79 4,564.59 , 1 925.45. 3.256.872 242,778
Other current liabilities .................................................................. 2,346,991,454 1,186,530 5,356,523 131,560 823.640 41131,390 269,933
Loans from stockholders ............................................................... 69,681,884 1,339,524 1.721,018 '69,457 66,831 1,553,140 31,591
Mortgages, notes, and bonds payable in one year or more ................ 877,328,617 6,944,056 26,762,179 450,723 2,440,511 23,146,710 724,235
Other liabilities ............................................................................ 737.905,077 1,111,500 10.344.130 223,595 1,322,800 8,516,578 281,157
Capital stock ............................................................................... 629,750.756 4.301,856 6,202,614 169,6B4 172,932 5,678,283 181,715
Paid-in or capital surplus ............................................................... 635,292.481 1,494.494 30,808,022 561,556 1,036,030 28.912.823 297.612
Retained earnings, appropriated ...................................................... 33,286,900 286.956 224,405 16,937 '28,158 140,934 38,377
Retained earnings, unappropriated ................................................... 1,129,616,632 6,280,525 27,921,831 533,714 2,534,863 22,456.348 2.396.905
Less: Cost of treasury stock ..................................................... : 258,534,804 378,148 1,150,970 35.935 90,209 937,772 87,053

.Total receipts .......................................................... a ................ !.. 5,437,650,190 37,584,329 73,533,271 1,935,116 9,337,372 56,708,401 5,552,382
Business receipts ......................................................................... 4,867.164,498 34,759,877 67,269,362 1,857,501 8,743.864 51.365,363 5,302,634
Interest ....................................................................................... 341.680,091 382,133 1,509,390 33,676 171.808 1,255,788 48,119
Interest on Government obligations:

State and local ........................................................................ 9,977,520 19,028 41,603 (1) 1,142 39,304 1,156
Nonqualifying interest and dividends .............................................. :. 1.629,817 64.234 39,228 - 8,322 25,079 5,826
Rents ........................................................................................ 51,366,130 240,520 319,445 1,846 85,734 195,118 36,746
Royalties .................................................................................... 10,829,155 135,541 457,772 2.673 16,337 424,611 14.151
Net short-term capital gain reduced by not long-term capital loss ......... 4,139,032 18,954 72,396 3 71,477 658
Net long-term capital gain reduced by net short-term capital loss ......... 27,672,106 460,760 763,438 9,008 86,412 651.167 16,852
Net gain, noncapital assets ........................................................... 20,032,991 169,771 487,303 1,484 20,945 443,645 21,229
Dividends received from domestic corporations .. ............................... 15,221.935 50,470 170,940 434 29,099 138,104 3,303
Dividends received from foreign corporations .................................... 13,099.170 18,531 340,314 1,360 238 331,553 7,163
Other receipts ............................................................................. 74,837,748 1,264,510 2,062,082 27,131 173,212 1.767,192 94,546

Total deductions ......................................................................... 5,144,808,244 35,066,926 67,841,558 1,838,327 8,880,546 51,910,068 5,2
.
12,617

Cost of sales and operations ......................................................... 3,266.341,875 23,154,654 43,851,703 1,086,555 5,862.849 33,545,607 3,356,693
Compensation of officers .............................................................. 104,782.726 993.891 791,006 15,258 93,681 578.682 103,384
Repairs ...................................................................................... 57,755.505 564,381 460.021 -2,639 94,939 218.582 143,862
Bad debts .................................................................................. 19,115.850 . 40,629 163,756 - . 337 17,651 132,882 -- 12,886
Rent paid on business property ................... ;................................. 73,366,087 805,654 770.560 15.581 150,805 550,186 53,988
Taxes paid ................................................................................. 135,093,298 770,352 2,660,409 172,115 486,537 1,840,552 161,206
Interest paid ............................................................................... 314,398,801 1,247,961 3,098,351 56.272 296,681 2,636,319 109,080
Contributions or gifts .................................................................... 3,555,047 18,36n 50,922 S52 9,257 7,139
Amortization ............................................................................... 2.571,875 5,945 19,632 2,485 16,074 292
Depreciation ............................................................................... 177,675,668 1,722,688 3,814,498 108,656 542,913 2,766.961 395,969
Depletion ................................................................................... 5,673,654 11,321 1,370,711 140,245 289,791 827,046 113,629
Advertising ................................................................................. 57,202,133 134,984 72,695 3,172 42,058 27,032
Pension, profit-sharing, stock bonus, and annuity plans ...................... 43.282,942 105,082 395,700 17,942 47,012 293,274 37,473
Employee benefit programs ........................................................... 44.766,623 132,496 446,617 15,788 162,260 214,635 53,934
Not loss, noncapital assets ........................................................... 2,062,915 14.954 42,316 494 568 40,200 1,054
Other deductions ....................................................................... _ 837,163.252 5,343.573 9,832,661 204.382 819,944 8,173,336 634,998

Total receipts less total deductions .................................................... 292,841,947 2,517,403 5,691,713 96,789 456,826 4,798,333 339,765
Constructive taxable income from related foreign corporations ................ 14,067,719 -1,454 279,232 1,934 275,765 1.275
Not income ................................................................................... 296.932.146 2,499,829 5,929,343 98,722 455,942 5,034,795 339,884
Income subject to tax ..................................................................... 218,576,861 1,466,894 4,623,476 46,776 256,363 4.049,479 270,858
Income tax, total ............................................................................ 91,923,789 427,791 2.078.746 29,130 128,758 1.798,710 122.148

Regular and alternative tax ........................................................... 90,420,095 418,574 1,981.002 20,542 104,585 1,744,519 111,356
Tax from recomputing prior-year investment credit ............................. 980,616 8,475 26,186 1,088 1,935 19,805 3,358
Additional tax for tax preferences ................................................... 512,032 736 68,958 7,500 22,238 32,076 7,144

Foreign tax credit ........................................................................... 19,938,538 2,751 1,052,992 2,967 468 1,046.888 -2.670
U.S. possessions tax credit .............................................................. 1,583,007 - - - - - -
Investment credit ............................................................................ 16,129,689 108.056 309,713 3,533 16,721 258,564 30,894
jobs credit ...... ............................................................................. 449,1130 3,371 1.120 684 n 656 368
Nonconventional source fuel credit .................................................... 33,012 - 3,681 - - 3,681
Alcohol

I

credit .............................................................. ..........
fuel

7,178 - 90 90 -
Research activities credit ................. ................ .............................. 1,275,663 2,117 3,505 - 7 3,229 269
Employee stock ownership credit .............. ........................................ 909,800 287 7,239 310 164 6,440 326
Distributions to stockholders:

Cash and property except in own stock ................. 113,298,558 151,132 2,120,253 55,936 154,559 1,813,764 95,994
Corporation's own stock ...................................... 3,784,982 -9,153 25.807 6,691 12,525 6,591 -

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Major industry -Continued
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Construction Manufacturing

itern Generalui
b ding

r
Heavy

ti
Special

trade otal

I

Food and
kind

'ad

obacco Taxi
"ile mill

A nd
th.r"lex'i'.ppa I

a
Total act racont

0and oper ive
t

construc on
contractors contractors products

anufactures products products
builders

(8) (9) (10) (12) (14) (16)

Number of returns with net Income ...................... 150,138 55,461 9,867 84,810 152,304 10,717 52 2,812 8,839

Total assets ........................................................... 101,098,615 54,831,300 17,073,064 29,194,251 1,790,653,448 143,681,548 52,953,470 18,980,018 21,462,056

Cash .................................................. 11,354,989 5,195,230 1,774,638 4,385,121 51,241.302 4,654,280 98,912 1,031,671 1,740,398
..................

Notes and accounts receivable ................................. 26,061,251 12,118,819 3.888,830 10.053.601 402,734,709 23,971,605
53

13,013,964
58 109

4.794,299
79 606

6.116.061
137 055

Less: Allowance for bad debts .......................... ....
i

221,678
93487413

50,991
1459 516

29,591
515669

141,297
3,689,274

7,323,788
205,615,603

483,7
20,413,647

,
6,143,511

,
4,333,489

,
7,094,120

es .............................................................Inventor
Investments in Government obligations .......................

. ,
1,085,015

. ,
498,381

,
340,951 245,682 19,093,017 1.364,718 405 133,719 105.778

Other current assets ............................................... 9,132,378 5,690.714 1,271,273 2,170,391 67,942,231
8 283

7,393,074
1 845 722

2,270,922
646296

580,486
121161

989,686
90486

Loans to stockholders .............................................
l

1,820,855
1 439 772

799,688
1 221 375

286,914
54572

734,253
145 851

9,53 ,
4,681,297

, ,
475,954

,
4,578

,
14,086

,
18,970

Mortgage and real estate oans .............................. _
Other investments ......................................

, ,
9,591,371

, ,
4,315,360

,
3,590,722

.
1,685,289 364,530.740 38,458,884 17,421,886 1,591,423 2,002,919

.............
Depreciable assets .................................................. 33,853.705 11.970,694 10,501,927 11,381,085 806,643,450 64,791,678 11,805,099 12,284,010 5,442,594

Less: Accumulated depreciation .............................. 18,237,274 5,225.421 6,256,630 6,755.223 358.741,724 28,278,898 2,212,796 6,918.296 2.659.052

Depletable assets ..... ...... ..................... ................ 1,213.093 1,109,695 82,047 21,350 55,486,467 171,126 446,349 *254,657
'

21

Less: Accumulated depletion .................................. 245,673
908 7462

218,552
1 850 989

23,525
496502

-3,596
555,261

16,523,982
21,207,347

'51,939
2,064,648

-
458,846

95,084
121,889

1
129,584

Land .............................. .....................................
Intangible assets (amortizable) ...................................

. ,
706,350

, ,
565,334

,
32,032 108,984 41,890,816 2.218,460 634,223 106,462 82,567

Less: Accumulated amortization .............................. 117,057 67,603 11,640
380 558

37,814
956 038

13,402,642
040 323136

283,049
3924 955

131,862
760 8942

36,915
607702

32,747
481.308

Other assets .......................................................... 6,878,039 5,541,443 , . , , , , , , ,

Total liabilities ........................................................ 101,098,615 54,831,300 17,073,064 29,194,251 1,790,653,448 143,681,548 52,953,470 18,980,018 21,462,056

Accounts payable ................................................... 17,520,881 9,352,034 2,616,968 5,551,859 198,119,050 14,514,340 2,287,850 2,335,019 3,652,530

Mortgages, notes, and bonds payable in less than one
9 999 004 812 8656 1,116,204 2,069,935 126,503,099 10,807,360 2,752,436 1,478,724 2.045,291

year ................................... ..............................
Other current liabilities .............................................

, ,
14,187,262

,,
7,064,347 2,093,506 5,029,409 158,958.525 12,602,368 12,839,055 11626,083 2,259,607

Loans from stockholders .......................................... 2,727,620 1,586,219 250,705 890.695 16,665,323 1,019,050 841,795 395,327 275,085

Mortgages, notes, and bonds payable in one year or
.............more . 17,004,786 12,147,581 2,212.968 2,644,237 264,069,235 24,345,110 6,536,371 2,587,257 2,209,168

........ ...................................... I . ..
Other liabilities ....................................................... 7,537,842 4,827,555 868,821 1,841,466 213,262,618 8,765,720 2.128,678 657,915 400,163

Capital stock ................................................ ......... 4,156,372 1,693,269 986,969 1,476,134 83,128,735 6,989,471 1,87~,647 1.101,256 1,136,992

Paid-in or capital surplus .......................................... 4.135,033 1,944,957 1,461,337 728,739 223,373.722 24,269,427 11,713,471 1,209.562 1,763.021

Retained earnings, appropriated .................................
i t d

295,220
548 60525

117,592
9 995 991

54,810
5 778 131

122,818
4839 774

6,122,775
520,648,273

898,084
42,121,884

1,120
10,202,170

24,043
7,877,303

33,073
8,086,052

a e ..................... .......Retained earnings, unappropr

Less: Cost of treasury stock .....................................

, ,
2,014,009

, ,
711,111

, ,
367,374

, ,
935,524 20.197,908 2,651,265 222,123 312,471 398,925

Total receipts ......................................................... 201,710,934 95,393,100 31,247,556 75,070,278 2,078,332,528 254,823,652 36,587,857 33,261,257 46,545,949

Business receipts ......................... .......................... 195.019,814 91.395,956 29,602.314 73,821,544 1,969,589,119 247,660,29 34,815,503 32,745.827 45,714,207

Interest .. ~ .............................................................. 1,480,347 845,531 279.386 355,430 29,253,934 1,652,142 679,252 144,390 205,195

Interest on Government obligations:

State and local ................................................... 46,729 26,851 9,828 10,049 683,616 60,371 2,890 1,774 6,440

Nonqualifying interest and dividends ........................... 145,790
356940

84,959
193623

18,782
177 769

42.049
139,395

259,184
21,225,744

37,665
1,110,1 4

-
166,539

10,268
34,039

22,769
61,111

Rents ................................ ........... ......................
Royalties ............................................................. .

,
20,664

,
4,278

,
9,784 6,602 7,834,582 412,248 203,039 14.771 100,847

Net short-term capital gain reduced by net long-term
8 23 252 1523 5448 241 023 33738 59 -1,357 748

capital loss ............................................. ........... 34,94 , , , , ,

Net long-term capital gain reduced by net short-term
662 693 435465 75 858 121,400 6,716,287 503,544 60,451 25,829 24,149

capital loss .................. .............................. .......
noncapital assets ................................... ..Net gain

,
1,149,218

,
938.428

,
106,630 104,160 2,696,310 453,367 1 7,081 51,679 45,603

.
Dividends received from domestic corporations ............. 132,725 64.665 40,440

404'61
27,619

7 220
7,802,336

11 313 833
440,846

957681
214,006
62545

38,326
18 996

19,487
30,330

Dividends received from foreign corporations ............... 124,442
1 953 208

55,818
864 733

,
662 209

,
426,266

, ,
20,716,56

,
1,772,718 366,491

,
174,001 315,062

Other receipts ........................................ ....... .......

Total deductions ....................................................

, ,

193,761,699

,

92,012,336

,

29,675,627 72,073,735 1,965,365,673 245,201,056 33,616,032 31,542,992 43,786,660

Cost of sales and operations ................................. .. 152,317,683 77,568,682 23,074,663 51,674,338 1,340,504,484 179,460,687 19,982,371 24,215,285 31,983,483

Compensation of officers .......................................... 6,885,467 2,498,507 662,971 3,723,989 17,952,592 1,617,176 98,633
64 949

472,576
374229

1,139,924
121 051

Repairs .............................................. ............ ..... 857,811 228,404 255,820 373,587 20,450,065 1,985,401 ,2 , ,
93 602

Bad debts . ......................... ..................... 292,063 71,836 38,186 182,040 4,654,369 264,55 38,935 77,991 .
............ .

Rent paid on business property ..................... .. ........ 1,435,282 413,088 275,506 746,688 19,937,342 1,638,453 262,923 248,645 511,863

Taxes paid ............................................................ 3,999.869 1,247,687 587,286 2,164,896 61,212,488 5,466,870 1,387,461 797,236 1,064,243

Interest paid ............................................... 2,396,544 1,423,270 385,434 587,839 54,713,113 4,232,801 1,583,569 500,694 587,397
...........

Contributions or gifts ............................................... 97,240 48,003 16,177 33,060 1,821,973 187,236 45,850
3 829

37,045
12 255

40,808
16 343

Amortization ........................................................... 20,716
9433 772

5,740
1 262 306

2,969
1 000 405

12,007
1,510,233

1,005.910
78,772,480

65,873
6,908,946

1,
1,243,495

,
1,069,074

,
521,321

Depreciation ................................................. .........

Depletion .................................................. ...........

,,
45,472

, ,

29,342

, ,
13,947 2,184 3,498,757 10,952 37,169

Advertising ............................................................ 525.688 229,218 26,634 269,837 29,908,494 6,545,300 2,565,886 183,779 599,876

Pension, profit-sharing, stock bonus, and annuity plans.. 1,145,044 399,723 201,896 543,424 19,489,974 1,265,012 283,819 211,570
624227

274,489
626351

Employee benefit programs ...................................... 1,092,444 238,641
3

191,627
3976

662,176
11 077

24,204,713
618 791

2,056,526
19438

495,114
77820

,
4 167

.
8,919

Net loss, noncapital assets .......................................
Other deductions ................ ...................................

33,996
18,843,437

16,52
6,331,365

,
2,935.710

,
9,576,361

,
286,620,129

,
31,257,076

,
5,472,247

,
3,247.441 6.471,699

Total receipts less total deductions ............................... 7,949,236 3.380,764 1,571,929 2,996,543 112,966,855 9,622,595 2,772,825 1,718,266 2,759,289

Constructive taxable income from related foreign
87 913 47 963 6.513 12,134,251 834,317 88,029 19,592 19,716

corporations.. . ...................... ................................
......... ...............................Nei income

,
7,990,419 3,387,329

,
1,610.084 2,993,006 124,417,490 10,396,541 2,857,964 1,736.083 2,772.566

.....................
Income subject to tax .............. .................................. 5,499,584 2,158,950 1,271.122 2,069,511 113,608,445 9,433,733 2,717,864 1,516,031 2,282,347

Income tax, total ......................... .......... .............. ... 1,836,127
0851 796

721,141
700 355

519,239
167508

595,748
587,563

50,841,900
50,176,884

4,236,639
4,180,971

1,246,563
1,239,272

672,891
666,370

988,655
983,964

Regular and alternative tax .......................................
Tax from recomputing prior-year investment credit ........

.,
28.128

,
11,037

,
9,272 7 619 434,628 47,589 7,291 6.069 4,336

Additional tax for tax preferences ................ ............. 1 1,104 9,540 1,202
.
362 230,134 8,038 - 451 352

Foreign tax credit ...................................................... 119,295 27,455 88,623 3,217 16,439,314 832.530 89,014 15,330 25,015

U.S. possessions tax credit .......................................... 700
310 818

126
106 072

68
99 600

505
147105

1,459,496
6,394,980

80,048
652,754

14,999
139,079

2,686
91,578

56,260
47,294

Investment credit ................................................... ...
Jobs credit .. ............................................................

,
29,850

.
11,414

,
2,434

,
1 6,002 145,992 19,557 6,872 7,288 11,634

Nonconventional source fuel credit ................................ . - - - - 21,278 -2,631 - - -

Alcohol fuel credit... ................................................... . -
5893

-
1 28

-

3 1982

-

325
3,979

1.023,564
-1,300
35,133

-
6

200

-
3704

1

-

1 2,435
Research activities credit .................................... I ........

Employee stock ownership credit ..................................

,.
2,633 2:371 501,397 37,271 8:67 5 2,933

Distributions to stockholders:
Cash and property except in own stock ...................... 709,544 399,17 209 662 100 38,710,843 3,490,321 1,45259 242770

91
330,005
*

Corporation's own stock ............................. 48,749 15,32

.

9701: -
1.266,61 5 120,644 I :258 016 31,0327

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Corporation Returns/1983

Table 3 - Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Maim industry -Continued

Manufacturing- C~ontinued

Lumber arid
wood

products

Furniture
and fixtures

Paper and
allied

products

Printing and
publishing

Chemicals
and allied
products

Petroleum

(mcludi

i

atrc.al'

products

Rubber and
miscellaneous

Up astics
products

Leather and

leather
products

Stone. clay,
and glass
products

(17) (18) (19) (20) (21) (22) (23) (24) (25)

Number of returns with net Income ....................... 8,776 4,234 2,212 23,357 6,035 1,211 6,370 1,257

_

S,301
Total assets ........................................................... 39,709,855

' ' ' '0 3"

484 56,339,742 193,987,742 467,628,023 25,482,749 5,751,591 27,973,647
C sh ....................................................................

o
1,174.620

: r :4 ':22:

129 3.052,913 3,896.946 4,048,586 1,243.175 402,133 1,212.907
N tes and accounts receivable ................................. 5,775,289 141l 1 6,070,281 11,783,111 33,653.819 61,558,418 6,543,049 1,640,370 5.594,306

Less: Allowance for bad debts ............................... 98,745 67.805 145,889 670.154 816,468 682,006 160.881 29.782 144,219
Inventories ............................................................. 5.514,487 2,710.933 . 5,423.164 4.556.056 22.337.970 16.159,284 4.157,328 1,777,357 3,454,184
Investments in Government obligations ....................... 216,051 83.349 215.509 1.032.229

.
742.506 2.438.385 155,898 *23,676 231 999

Other current assets ............................................... 1,324.032 393,566 888,083 3.002,095 6,355,037 10,324.960 584,779 161,728

,

1.083.895
Loans

to

stockholders ............................................. 152,910 69,412 27,421 786,811 1.992,589 1,488,343 154,227 8,985 70,893
Mortgage and real estate loans ................................. 1.770.115 12,366 132,400 159.702 13,103 95,062 6,423 -1,437 34,987
Other investments ................................................... 5,143.558 637,570 5.303.809 8,004.706 56,509,40C 108,422,322 3.851.193 822,75C 4,883.697
Depreciable assets .................................................. 25,586,682 4,760.586 30.119,793 28,980,517 100,899,410 209.607,849 16,322.694 1,353,333 20,111.819

Less: Accumulated depreciation .............................. 12,737,839 2,192,433 12,683,779 12,613,199 46.266,874 77,579,221 8,494,963 587,580 10.262,135
Depletable assets ................................................... 3,346,437 -3,846 1,519.657 252,576

1
2,448,407 44,225,353 16,696 - 528,791

Less: Accumulated depletion.................................. 55,239 * 598 271,507 '43,460 850,820 14,370.007 - 166,902
Land .................................................................... 562.733 163,485 468,024 958,636 1,611,347 8.322,644 235.875 35.553 580.474
Intangible assets (amortizable) ................................... 40,552 44.939 255,199 2,351.170 3,289,541 27.646,921 101,107 25,817 225,794

Less: Accumulated amortization .............................. 14,201 8,597 50.083 429.190 810.252 10,446,692 20,217 8,295 76,336Other assets .......................................................... 2.008,414 293.922 1,853.274 5.375.221 8,982.081 76,367,823 795.502 124.110 609,493

Total liabilities ........................................................ 39,709,855 10,198,08
1

40,340,484 56,339,742 193,987,742 467,628,023 25,482,749 5,751,591 27,473,647
Accounts payablea ................................................... 3,059.1,85 1.167.904 3.169,294 4,978,75G 21,221,602 47,873,730 3,3W.061 734,157 3,030.877
Mortgages, notes. and bonds payable in less than one

year .................................................................. 3,002.793 570,57 1,385,849 1,932,618 9,517,617 11,761,185 1,064,909 777,549 1 148 788Other current liabilities ............................................. 3,718,265 1,151,306 3,478.743 6,530,432 15.691,956 22,026,218 3.091,565 527,576
, ,

2,156,771Loans from stockholders .......................................... 357,786 108,167 89,546 1,038,684 1,897,193 1,864.892 413,133 31,846 236.784Mortgages, notes, and bonds payable in one year or
mor ................................................................. 8,475,611 1,455.402 8886,916 9,883,726 26,129,887 54.541,868 3,570,005 625,331 4 509 812Ol
her liabilities .... .................................................. 1,722,738 394,360 2:887.687 4,836,694 13,579,572 113.091,153 1,312,892 113,859

, ,
1.494,222

Capital stock.................... : ..................................... 2,650.756 647,376 3
.
056,879 2,122,656 12,050.805 14,479,565 1,098.101 420,933 1,802 515

Paid-in or capital surplus .......................................... 5,014,620 810,651 3.557,649 3,807.648 38,498,438 61,497,889 2,842.719 486.304
,

3.090,550
Retained earnings, appropriated ................. ............... 85;584 44,535 63,429 88,883 - 229,521 436.234 54,048 200.488
Retained earnings, unappropriated ............................. 11.932,727 4,017,985 14,265,678 22.190,010 56,617,281 146,094.022 9.267.558 2,121.949 10,820.799
Less: Cost of treasury stock ..................................... 310,211 170,178 521,187 1.070,369 1,446,331 6,038,731 542,241 133,295 517,960

Total receipts ......................................................... 51,031,880 20,024,686 50,569,413 80,676,619 208,067,138 465,119,624 40,758,420 10,519,565 35,562,028
Business receipts .................................................... 48,706,258 19,613,606 48,400,213 77,671,956 197,284,438 442.360,011 39.776,056 10.349,614 34,166,023Interest ................................................................. 611,323 105,488 367.832 745,618 2.149,685 6,577,180 210.326 61.652 247.830Interest on Government obligations:

State and local ....... ........................................... 1,779 2,214 4,548 26.344 20.640 124.919 2,142 8,567
Nonqualifying interest and dividends ........................... 15,820 2,560 3,214 27.155 7,917 15.647 3,885 6 765Rents ................................................................... 102,490 33,573 123,011 486.720 900.390 2,386.100 123,168 8,797

,
125,135Royalties ......................... q ..................................... 45,134 14,398 180,218 190,706 976,760 1,823.019 40,263 5.168 89.517

Net short-term. capital gain reduced by net long-teffri
capital loss ......................................................... 3,110 1,552 2,410 16,730 15,390 -43,401 648 1,286Net long-term capital gain reduced by not short-term
capital loss ............................... s ......................... 959.266 16,700 575,647 428,799 1,235,572 497,629 46,724 11,680 189,692Net gain, noncapital assets ...................................... 69.509 46,799 200,086 106,684 237,978 454.050 65.591 2,115 65,400

Dividends received from domestic .corporations ............. 78,499 19,638 154.542 154,528 928,508 456,021 78,162 12,108 84,090
Dividends received from foreign corporations ............... 82,319 *732 305.697 71,176 1,789.899 4,825,924 143,189 76 147 298
Other receipts .............................................................. 356,373 167.427 25.1,995 - 750,204 2,519,959 5,567,998 256.505 58,177

,
430,424

Total deductions .................................................... 49,091,295 18,721,482 47,700,302 74,467,373 195,852,219 439,188,683 38,690,400 9,886,461 33,610,091
Cost of sales and operations .................................... 36,063,062 13,332,266 32.007,156 38,160,565 121.276.967 327,636,260 27.224,963 6.903,661 22,349 343Compensation of officers.......................................... 667,819 459,256 449.959 2,056.681 1,221,453 388.284 715.402 162,191

,
518 802Repairs ................................................................. 1.024,067 81,183 1,281.074 538,849 3,055,436

~
5,317,131 522,963 32.880

,
720 099Bad debts ............................................................. 108,594 58,962 85.433 458,602 436,976 499,606 106,711 24,374

,
120 215Rent paid on business property ............................ o .... 538,984 222.625 459,290 1, 1 90,814 2,374,418 3,558,590 404,854 261.230

,
359,961

Taxes paid ............................................................ 1.148,386 522 0031 1 105 901 2,446,201 4,079.303 22,349,449 880,942 240,911 947,042Interest paid .......................................................... 1.164,322
:323. 6 :, :07.75

1,579,397 4,998,679 11,439.600 604,283 170,342 589 201Contributions or gifts ............................................... 28,996 18,309 61.800 155.017 231,905 268,967 27.548 12.019
,

39.070Amortization ........................................................... 16,171 5,091 8.928 142,121 103,272 217,565 15,190 2,380 10 491Depreciation ........................................................... 2,144,768 443.922 2,413,995 3.569,699 8.649,775 17,214,996 1,207,914 151,865
,

1,699.526
Depletion .............................................................. 631,591 *272 174,199 29,449 348,752 1,950,085 2.922 28 67,208Advertising ............................................................ 197,309 254,552 631,471 1.052,819 6.448,980 1,060,113 430,417 231,256 251,082Pension, profit-sharing, stock bonus, and annuity plans.

'
229,417 157,417 455,733 941,282 2,220.833 1,989,738 348,630 55,098 679365Employee benefit programs ...................................... 499.761 186,678 595,488 983.047 2.430,489 1,847,099 649,961 59,523

,
484,620Nei loss, noncapital assets ..........

* ...... ** .......... * .... **'**
14,234 3,209 6.935 34.648 235,242 41.943 7,900 2,394 5 136Other deductions .................................................... 4,613,813 2,737,373 6,855,068 21,128,181 37,739,739 43,409,255 5.539,800 1.576,308

,
5,082,617

Total receipts less total deductions ............................... 1,940,585 1,303,204 2,869,110 6,209,246 12,214,919 25,930,941 2,068,020 633,104 1 951 937Constructive taxable income from related foreign , ,

corporations ........................................................... 68.144 1,038 256,678 46.596 2,223.251 4,912.831 86,424 2,335 96 698Not income ............................................................... 2,006,951 1.302,028 3,121 241 6229498
1
4417529 30718853 2152301 62977

1

.
2040068Income subject to tax ................................................. 1,588,711 1,159,319 2,888:13

I

5:609:01q 14:012:905

1

30:162:0491 1:859:635
;1

546:99 1:789:874
Income tax, total ....................................................... 561,921 503,515 1,258,22 2.397,6761 6,288,121 13,894,06 91 803,745 241,269 769.724

Regular and afternative tax ....................................... 533,f356 500,646 1,210,22 2.377,521 6,176,820 13,786,751 795,468 240,557 748 173Tax from recomputing prior-year investment credit ........ 7,978 2,824 26,50 18,492 40.376 78,781 7,252 652
,

14,915
Additional tax for tax preferences .............................. 20,087 1 45 21,491 1,661 70,833 28,538 1.025 57 "' 6,636

Foreign tax credit ...................................................... 55,097 1,902 268,220 63,443 2.207,283 8.724,979 107,477 1.569 128 1'22U.S. possessions tax credit .......................................... 47 303 3.844 4,812 656,771 25,504 12,926 -12.986
,

1 611Investment credit ......................................... : .............
.

136.521 40,550 245,405 322,503 569,820 1,286,965 126,677 11,248
,

130 679Jobs credit .............................. ................................. 8,916 7,165 2,383 7,333 4,930 3,015 8,917 2,209
,

4 172Nonconventional source fuel credit ................................ 27 192 - - 750 17.057 114 -
,
306Alcohol fuel credit ...................................................... - - - - 400

-

- -
Research activities credit ............................................. 1,762 2,128 23,420

a
,577 156.702 19.7. 1

~
1.280 10 452Employee stock ownership credit .................................. 6.114 1,488 14,314 12,624 71,389 7,743 1,113

,
10,977

Distributions to stockholders:
Cash and property except in own stock ......................

'
565.512 112,7551 1,093,554 1,487,25 6,364.119 336,470 132,487 512 262Corporation s own stock .......................................... - '29.974 1,7811 -4,632 165.59 194.520 44,627

,

Footnotes at end of table. See text for "Explanation of Terms" and -Description of the Semple and Limitations of the Data."
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Major industry-Continued
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Item
Primary

metalindustries

met::.dFabric

products

Machinery
except

electrical

mamnactunng

Electrical
and

electronic
equipment

- -munueu

Moto,
~elhicles nd

equipmant

Transportation
equipment.

except motor
vehicles

Instruments
and related

products

Miscellaneous
manufact nng

and u
manufacturing
not allocable

(26) (27) (28) (29) (30) (31) (32) (33)

Number of returns with net Income ........................ 2,491 26,139 15,365 9,514 1,552 2,225 3,938 9,907

Total assets ........................................................... 50,946,638 69,295,649 113,986,052 191,01118,293 151,127,101 54,379,169 37,201,289 18,130,229

Cash ..................................................................... 867,256 4,329,351 4,404,547 7,938.045 2,921,275 3,394,671 1,613,543 1.420,545

Notes and accounts receivable .................................. 12,107,019 13,508.204 28,498,560 5e,706,246 82,022,482 9.409,740 9,791,505 5,463,239
Less: Allowance for bad debts ............................... 198,917 324,517 568,435 1.307,673 1,031.928 92,698 113,698 111,449

nventories ............................................................. 4,974,819 12,409,120 21,180,799 27,656,744 10,609,210 14,156,445 6,799,738 3.753,198:
nvestments in Government obligations ........................ 269,014 849.356 3,202.559 1,725,683 5,220,768 -56.190 911,545 113,679
Other current assets ................................................ 1.334,844 3,271,921 7,137,533 14,789,511 1,957,044 1.395,296 2.085,692 618,047
Loans to stockholders .............................................. 44875 308,746 442,712 943.554 438,784 26.226 119,482 71,918
Mortgage and feel estate loans ................................. 21:423 667.903 99,086 203,738 780,974 35,593 107,611
Other investments ................................................... 12,982,103 13,011,361 19,872,973 31.977,279 18,516,016 9,371,391 3,505,955 2,239,543
Depreciable assets .................................................. 16,574,136 31,289,462 48,747,579 71,754,263 56,514,730 24,267,034 18,891,784 6,538,398

Less: Accumulated depreciation .............................. 8,190,883 15,488,565 22,961,929 33,494,295 32,409,992 10,922,044 8.503.687 3,083,265

Depletable assets .................................................... 190,306 208,928 504,778 1,315,576 -7,616 -25,612 1,791 17,943

Less: Accumulated depletion .................................. 74,618 88,510 1 24,672 311.599
.5

768
Land ..................................................................... 519,614 881,652 809,483 1,397,464 662,085 476,775 541,529 205,008

Intangible assets (amortizable) ................................... 375.288 660,797 663,712 1,573,294 177.882 726,608 572,548 117,936
Less: Accumulated amortization .............................. 161,781 134,032 131,997 374,892 30,348 61,896 124,542 34,719

Other assets ......................................................... 9,312.140 3,934,471 2,208.765 6,605,355 4.775,580 2,124,058 1,073,278 696,634

Total liabilities ........................................................ 50,946,638 69,295,649 113,986,052 191,098,293 151,127,101 54,379,ieg 37,201,289 18,130,229

Accounts payable .................................................... 2,872.274 7,444,281 15,395.435 25,192,487 19,168,103 10,231,132 4,399,442 2,060,387
Mortgages, notes, and bonds payable in less than one
year ................................................................... 8,619,365 3,458.094 5,066,687 18,661,207 36.792,923 1,568,091 2,002,872 2,088.163

Other current liabilities ............................................. 3,321,190 7,263,152 11,711,083 20,930,010 12,433.827 9,694,178 4.173,901 1,731,230

Loans from stockholders .......................................... 142,268 532,711 3,783,594 1.808,196 1,233,834 110,627 232,983 251,820
Mortgages, notes. and bonds payable in one year or

more ................................................................. 8,409,279 9,325,606 18,081,325 25,466,480 31.661,030 9,111,356 3.723,240 2,534,455
Other liabilities ........................................................ 6,509,151 7,353,070 5,386,656 28.504,952 8.130,693 3,797,099 1,502,969 692,376

Capital stock .......................................................... 1,938.935 3,425,240 9.792,473 7,647,255 3,148,142 4,393,896 2.206,947 1,145,897
Paid-in or capital surplus .......................................... 7,856,590 6,862,489 12,366,143 17,775,872 9,623,553 4,304,907 4,410.744 1,611,475
Retained earnings, appropriated ................................. '12,301 392,653 297,507 1.031.506 1.446,313 '138,653 426,475 172,944
Retained earnings, unappropriated .............................. 1 1,597 225 24761,421 33,001.322 45,086,737 27,616,747 12,417,630 14,406,693 6,145,083
Less: Cost of treasury stock ..................................... 331:941 1:523,067 696,174 1,006,417 128,064 1,388,379 284,977 303,602

Total receipts ......................................................... 44,739,224 89,943,e7i 119,199,514 188,887,816 149,944,517 79,370,355 44,963,496 27,735,648

Business receipts .................................................... 41,680,992 86,453,536 99,321.188 175,239,301 142,681,028 75,554.967 42,423,032 26,971,071
Interest. ................................................................ 1,918,500 1,064,973 2,283,471 4,085.917 4,440,985 1,013,151 444,271 244,750
Interest on Government obligations:

State and local .................................................... 2,951 49,85 76,348 236,683 32,616 2,164 11,787 2,918

Nonqualifying interest and dividends ........................... 5.217 35,651 19,284 11,421 4,277 5.459 8,598 12.238

Rents .................................................................... 171
,
087 485,855 10.934,479 2,167,747 955,949 421,063 355,424 72,904

Royalties ............................................................... 44,918 93,453 2,491,140 625,475 55,769 198,078 195,094 34,565

Net short-term capital gain reduced by net long-term
capital loss ......................................................... 35,878 12,5M 10,3B3 39,436 -1,908 -2,954 7,689 4,590

Net long-term capital gain reduced by net short-term
capital loss ......................................................... 172,508 326,88 270,448 915,435 53,667 178,495 139,474 83,694

Not gain, noncapital assets ....................................... 26,015 139,50 124,929 249,635 132,880 149,027 22,661 35.718
Dividends received from domestic corporations ............. 110,265 240,260 554,862 2,006,192 591,449 1,093,570 4154,102 42.876
Dividends received from foreign corporations ................ 93,549 410,305 1,363,053 540,939 255,225 110,621 364,718 15,281
Other receipts ........................................................ 477,343 631,066 1.749,928 2,769,635 738,762 640,805 506,644 215,043

Total deductions .................................................... 43,660,275 K439,3118 109,169,300 179,51Z226 MSM987 74,979,603 4ZI08,075 26,115,943

Cost of sales and operations .................................... 33,042,218 57,768,433 59,981.051 114,112,292 98.638,151 54,440,517 24,211,139 17,714.614
Compensation of officers .......................................... 368,166 2,532.316 1,610,034 1,508,044 309,331 413,384 502,129 741,030
Repairs ................................................................. 407,935 618,218 590,185 1,070,563 1,042,992 597,739 785,399 162,576
Bad debts .............................................................. 145,739 227,804 410,946 709,364 481,253 103,233 92,043 109,436

Rent paid on business property ................................. 302.386 953,600 1,334,149 2,090.977 1,533,952 728,702 475,155 285,773

Taxes paid ............................................................. 793,634 2.476,465 3,423,360 4,663,242 3.821.064 1,810,350 1,098,438 689,987

Interest paid ........................................................... 2,158.713 1,745,054 3.918,581 6.834,620 8.177,390 1.654,743 906,518 520.970

Contributions or gifts ................................................ 18,252 64,571 136,749 142,515 144,831 65,568 73,973 20,942

Amortization ........................................................... 11,578 31,957 79,001 159,478 28,007 12,732 23,341 12,306

Depreciation ........................................................... 1,342,926 3,026,136 5,571,765 8,517,7" 7,345,079 2,797,322 2,249,269 682,942

Depletion ............................................................... 54.465 30,739 24,999 103,683 -5,570 12,123 -3,472
Advertising ......................................... ................... 218,096 688,139 909,023 2.363,738 1,460,429 268,056 1,122,550 425.621
Pension, profit-sharing, stock bonus, and annuity plans .. 417,431 839,208 1,429.444 2,376.889 3,880,205 984,526 539,569 223,985
Employee benefit programs ....................................... 467.721 1,217,833 1,390,437 3,408,690 4.618,056 1.124,055 787.089 323,274
Not loss, noncapital assets ....................................... 8,862 18,930 67,827 51,613 1,775 22,331 13,509 10,244
Other deductions ..................................................... 3.902,155 12.199,916 28,291,749 31,398.773 12,338,902 9.944,122 9,225,122 4,188,772

Total receipts less total deductions ................................ 1,078,948 5,504,653 10,030,214 9,375,591 6,117,529 4,390.053 2,855,421 1,619,704
Constructive taxable income from related foreign

corporations ........................................................... 52,033 287,335 1,838,788 571,488 243.807 131,541 339,672 13,941
Not income ............................................................... 1,128,030 5,742,033 11,792,653 9,710,395 6.328.720 4,520.230 3.183,306 1,630,728
Income subject to tax ................................................. 942,514 4.965,441 11,271,315 8,035,522 5,677,983 2,760,892 2,983,308 1,404,858

Income tax, total ........................................................ 445,320 2,062,119 5,093,674 3.578.099 2,629,479 1,246.150 1.343,908 580,136

Regular and alternative tax ....................................... 422,477 2,044,051 5,035.382 3,512,816 2,594,872 1,225.307 1,325,136 576,244

Tax from recomputing prior-year investment credit ......... 10,318 15,613 49,009 37.127 33,457 9,869 13,117 3,062

Additional tax for tax preferences ............................... 12,513 2,444 9,283 28,139 1,148 10.974 5.656

Foreign tax credit ....................................................... 91,886 305,766 2,208.876 549,767 257,219 145,774 344,524 15,523
U.S. possessions tax credit .......................................... 2,102 19.559 29.053 363.890 1.756 4,200 123.003 42,837

Investment credit ........................................................ 51.349 194,259 387,038 380,936 948,422 333,160 248,344 511,398

Jobs credit ................................................................ 2,794 11,185 7,475 12.281 7.040 5,878 2,002 2,947

Nonconventional source fuel credit ................................ 1 34 16 - - - 149
Alcohol fuel credit ...................................................... - 2

*1
728 - - 5 2

Research activities credit ................................ 2932 2314 22365

1

159:290 4122
1

1 7 96
1 '

89.606 7,220
Employee stock ownership credit ........................ ** .................... 3941 7:561

l
60:

1
-

36,339
:

1074 :01822 25,558 3,401

Distributions to stockholders:
Cash and property except in own stock ....................... 450403 23

1" I
63,261

1
3,848,514 1.332,20 95~.320 1,420,787 285,710

Corporation's own stock ............................................ - 85:5,
: is

91 3 66,590 63,109 427 '10,614

Footnote$ at end of table. See text for "Explartation of Terms" and "Description of the Sample and Limitations of the Data."



34
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Corporation Returns/1983

Table 3 - Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry- Continued
Transportation and public utilities Wholesale and retail trade

Item
Electric, Wholesale trade

Total Transpor.
tation

Communi-
cation

gas, and
sanitary Total Groceries Machinery Miscellaneous
serAces Total and related equipment: wholesale

products and supplies trade
(34) (35) (36) - (37) (38) (39)

I
(40) (41) (42)

Number of returns with net Income ...................... 61,588 47,55 0 7,336 6,702 492,057 173,69 2 13.406 29,290 130,996
Total assets ........................................................... 774,482,627 153,299,51 0 249,336,602 3711,11146,5115 630,998,01 2 303,094,09 0 23,478,327 42,636,576 236,979 187
Cash ....................................................................
No tes and accounts receivable .................................

12,338,27
72,585.07

0 7,151,21
4 22,542 93

, 2,6

'

39967

2 19 417:980

3,047,087

30 624 162

0.140,402,18
62 696 68

-
18,973,96

3 91 930 48

8 1,675,86
7 6 88

0 2,990,63
,

2 14.307,475

Less: Allowance for bad debts ............................... 918,79
,

6 244.07
.

7 315.126
,,

359,593
, ,

2.892.25
, .

9 1 568.84
, 1,75

6 134 403
1 13,438.082

242 847
71,610,654

1 191 596Inventories .............................................................
Investments in Government obligations .......................

22,999,88

14211 002

3 3,853.78

2 509 61

2 6,307.900

7 6 214 152
12,838,201
2 278 373

188 033
::

90:294,57
,

6 6,204,073
,

11,901,077
, .

72,189,426

Other current assets ...............
- ...... ** ........ *-* .........

, ,
22.7G7,272

, ,
6.987,720

, .
7,201,824

, ,
8,517,729

451 0019
18.258,686

12,424,94
9,203.521

9 130,024
636 467

118,108
1 320 621

12,176,817
7 246 432Loans to stockholders .............................................

Mortgage and real estate loans .......... .
1,725,868

433 530
720,62
224 907

9 576,566
101 757

- 428,674 6,042,719 2,060,988
,

246.636
, ,
279,638

, ,
1,534,714.. ....................

Other investments ...................................................
,

78,184,468
,

29,064.951
.

21,513,247
106,866

27,606,270
6,006,413

58,648,231
1,501,150

32,725,443
150,135

8471 665
58.902

5 959 312
1,292,112

25 100 284Depreciable assets ..................................................
Less: Accumulated depreciation

710,013,841
189 016 0

115,411,128 234,932,11 1 C 359.670,603 180,450.726 61,593.509
,.

8,759,002
, ,

9,236,864
, ,

43.597,643
.............................. . , 59 41,771,965 55,769,043 91,475,052 80,613.949 29,356,083 4,007.106 4,333,245 21.015.732

Depletable assets ...................................................
Less: Accumulated depletion ...................

7,390,965
4292 140

633,359
217 549

4,337
1 819

6753,270
:

1,148,765 914.412 -1,347 1,390 911,675...............
Land

, ,
4 720 7 0

, , 2 209,772 197,701 148,137 - 147,538....................................................................
Intangible assets (amortizable) ...................................

, , 9
2,818,369

1,788,880
507 988

706,375
1 630 929

2,225,535
679 452

12,183,809
4 675 079

3.775,284
1 445 802

394.458 395,097 2,985.729
Less: Accumulated amortization .............................. 507,414

,
174,851

, ,
176,557

,
156.006

, ,
1,375,633

, ,
388 033

181,535
54 601

126,078
46 217

1,138,189
287 214Other assets .......................................................... 20,433,563 4310844 4852003 11.270,716 17,252,919

,
7,711,100

,
747,301

,
1,433,681

,
5.530,118

Total liabilities ........................................................ 774,482,627 153:299:510 249:336:602

I

371,846,511 630,998,012 303,094,09~ 23 478,32~ 42,636,576 1 236 979 1 87
Accounts payable ..........................a ........................
Mortgages, notc:3, and bond1z payabble in less than one

45,887,836 13,795,014 11,846,804
1

20,246,018 1 103,236,939 57,841,5621 6:143,3781 7.485.483
2 70

1 44' 12' 0

year ............................................
** .... * .... ..........Other current liabilities .............................................

30,175,738
72 254 305

6,412,217
* 15 936 914

5,912,481
34 239 793

17,851,040
22 077 598

104,733,317
70 408 347

58,483,602
2

1,959,339 5,391,903 51,132,360
.Loans from stockholders ..........................................

, ,
2,978,206

, ,
1,369,279

, ,
778,220

, ,
830,707

, ,
13,521,127

8,269,201
5 305 809

1,932,449
591 203

3.318,184
697 608

23018568
4:0

1
6:999Mortgages, notes, and bonds payable in one year or

, , , ,
more .................................................................

Other liabilities
217,584,305 30,862,587 68,619,761 118,101,958 82,331,597 27.827,936 3,405,553 4,102,596 20,3119,786....................................................... 76,379,137 16,313,238 18,722,743 41,343,156 19,088,227 5,700,811 776,695 735.042 4 189 074

Capital stock ......................................... : ................
Paid-in or capital surplus

126,128,825
68 285

9,490,568 49,315,526 67,322,731 31,000,191 14,763,961 1,188,513 1,745,509
, ,

11,829,940..........................................
Retained earnings, appropriated .................................

, .104
2 227 862

20,381,544
457 918

13,681,793
418 748

34.221,767
1 351 196

27,207,445
1 708

9,674,187 961,040 1,169,499 7.543,648

- Retained earnings, unappropriated .................. : ........
, ,

135,779,257
,

40,577,702
,

46,429,365
, ,

_48,772,1910
, ,761

185,346,78E
816,792

97,884,571
75.760

6 794 173
161,893

18 393 968
579,139

72 696 431Less: Cost of treasury stock ..................................... 3,197,947 2,297,470 628,632 271.845 7,584,724 .3,474,342
, ,
349,775

. ,
565,110

, ,
2,559,456

rotal receipts........................ 507,551,270 161,892,997 132,493,708 213,164,565 1,657,074,026 605,793,087 128,267,480 75,757,786 601,767 821
Business receipts ....................................................
Interest

485,248,515 150,127,825 128,187,480 206,933,209 1.618,614,857 788,526,970 126,636,750 72,573.653
,

589,316,567..
.. ............................... ....................nment obligations:Interest on

ve'

6,334,994 2,305,965 1,344,852 2,684,156 12,064,661 6,633,577 329,405 1,172,557 5,131.616
State and local ................................................... 179,048 63,062 5,459 1 10,527 171.451 84,892 2,337 13,237 69 318

Nonqualifying interest and dividends ...........................
Rents

48,224 30,904 13,932 3,388 432,724 206,805 17,467 27,983
,

161,355............................... ...................................
Royalties :

3,396,473 1,861,019 954,480 580,974 6,210,093 1,749,111 228,007 638,940 882,164........ ...................................................... 415,499 206,734 120,975 87,789 484,547 156,594 10,138 54,656 91 800
Net short-term capital gain reduced by net long-term

,

capital loss ..................................................... ...
Net long-term capital gain reduced by net short-term

131,875 51,215 73,765 6,894 143,718 61,306 5,334 4.612 51,361
capital loss .........................................................

Net gain, noncapital assets .....................
2,425,576
1 234 116

1,281,525
823 623

406.121
269 237

737,930 2074,754
:

813.327 38,649 99,74 674,933.................
Dividends received from domestic corporations .............

, ,
540,236

,
125,029

,
275,997

141,257
139,210

1 230,991
991 351

510,568
599 564

27,081
25 359

111,583
61 754

371,903
512 5Dividends received from foreign corporations ................ 115,114 15,080 48,440 51,593

,
336.781

,
237,246

, ,
6 15

,4 1
228 832Other receipts ........................................................ 7.481,601 5,000,994 792,970 1,687,637 14,318,099 6,213,127 944,691

,
992,91

,
4,275,520

'otal- deductions .............................. pm w....... 1 479,741,913 154,401,786 125,060,164 200,279,963 1,606,477,320 778,118,904 126,509,290 701i89,4_57 581 220 156Cost of sales and operations .....................................
Compensation of officers

253,564,520
3 38 9

83,208,553 42,791,715 127,564,253 1,257,422.170 655,647,353 110,439,885 53,076,541
, ,

492,130,927...........................................
Repairs

, 1, 83
24 993 008

2,176,932 549,569 655,482 24,961,751 12,081,226 1.115,589 1,951,545 9,014.092............................ .....................................
Bad debts

, , 2,806,676 15,873,331 6,313,001 5,724,939 1.818.178 364,928 202,420 1,250.831............................................ ................
Rent paid on business property .................................

2,322,807
6,956,644

300,833
5,421 034

1,363,696
4752 048

658,279
1 060 561

3,151,058
23 016 179

1,586,501
5 040 798

154,837 247.820 1,183,844

Taxes paid ................. 22 846 705

,

3105 532
, , , , , , , , 783,618 658,406 3,598,773

................ _ ........................
Interest paid

, ,
26 318 374

,,
7303

6.593,942 10,942,232 23,063,396 8,484,443 932,143 912,112 6.640.188..........................................................
Contributions or gifts ..................................

, ,
438 567

, ,793
136 355

7.378.462
188 086

15,209,119 19,045,206 8,128,423 654,940 1,084,958 6,388.525.............
Amortization ...........................................................

,
389,094

,
103.053

,
104,360

114,126
181 682

549,242
346 179

219,454
97 876

20,670
8 987

33,666
14 292

165,118
Depreciation ........................................................... 44,540,414 9,328,098 20,341,457

,
14,870.859

,
20,102,920

,
7,248,049

,
946,005

,
1,284,420

74,597
0175 624

Depletion ..............................................................
Advertising

504,412
2 245 59

130,109 3,197 371,106
.

88,379 48,605 -1,348 1,913
, ,

45,345............................................................
Pension, profit-sharing, stock bonus, and annuity plans..

, 9,
6,968,076

759,308
1,678,671

1,280,550
3,498,398

205,741
1 791 008

17,491,490
2445 474

3,793,239
2 425 269

345,713
310 256

442,887
334 78

3,004,639

Employee benefit programs ...................................... 6.092,494 1,929,442 2,929,117
, ,

1,233,935
, ,

6,366,216
, ,

2,055,847
,

365,203
.1

336 241
1.780,835

3541 403Net loss, noricapital assets.... ...................................
Other deductions

472,075 22,178 371,653 78,244 279,149 174,366 8,944
,

5,61
, ,.
159,807.................................................... 75,707,139 37,359,220 19,317,583 .19,030,336 199,624.571 69,269,277 10.056,223 9,802,445 49 410 609

otal receipts less total deductions ............................... 27,809,358 7,491,211 7,433,544 12,884,602 50,596,706 27 674 183 1 758 189 5 368 329
, .

20 547 665ristructive taxable income from related foreign
,, . , , , . ,

corporations ...........................................................
at income

410,039 90,866 176,548 142,625 418,825 254,105 3,885 8,017 242,204...............................................................
come subject to tax ..................................................

28,040,349
25,612,414

7,519,016
5 954 014

7,604,634
7 093 314

12,916,700
12 565 086

50,844,081
33 501 617

27,843,397
14 488 651

1,759,737 5,363,109 20,720,551

come tax, total ...... : .................................... ........
Regular and alternative tax .............................. ....... .

11,594.520

11 302 039

, ,
2390061
2:329:8591

. ,

351993
3:353:4 7124

, ,
5684,5221
5618 7571

. ,
12,882,375

72912 145

, ,

5,610,525
1,333,449

530.370
1,895.744

703,535
11,259,459
4,~76,620

lax from recomputing prior-year investment credit ... .....
, ,
229,901 23,635 163,57C

,
42,695

. .
127,28C

5,548.961
52102

525.214
4,943

687,743
15 355

4,336,004
31 804Additional tax for tax preferences .............................. 62.580 36,567 2.943 23,070 25,115 9:208

,
435

,
,8 §631- 1Dreign tax credit ......................................................

.S. possessions tax credit ............... I .......
220,579
54 498

35,915
-

124,007
4985

60,656 309,038 212,565 334 7,919
L

'.204,312....................
vestment credit .......... ...............................

,
5,490,444 804,496

4,
2,047.099

-

2,638,649
54,236

1,605,589
51,144

556,485
8.374

75 414
131

118 879
42,640

362 193)bs credit ...............................................................
Driconventional source fuel credit ..............

17,529
3 808

- 9.936
383

2,780 4,813 164,500 17,810
,

2,846
,

1,792
,

13,172.......... .......
cohol fuel credit ......................................................

,
326 -

1
307

3,424
19

58
-1.666

41
-1,541

-
-

-

1

41
34asearch activities credit ............................................. 151.196 3.623 132,639 14,934 24,051 14,909

47

'074 .79 1:3;0 72'nployee stock ownership credit ................................... 253,272 10833 176115 66,324

4

98

'

341 6039

' -.4

,
491 3 661stributions to stockholders:

~ ' :

.

Cash and property except in own stock .......................
Corporation's own stock

21,001,951
49

2,?61
1
6

:
7,404~099 11 .536,68 21 12.119,51 7,679 746 22 ~200

~

2.02 5,435,579........................................... 4,219
9

5
,

374,96
'

401,90 207,000 4
- 5 112,362

ootnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry - Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Major industry-Cominued

Wholesale and retail trade- Continued

35

Retail trade

Ito. Building Wholesale
materials.

garden General
Automotive
dealers and Apparel and

Furniture
and home Eat~n and Miscellaneous and retail

trade not
Total supplies,

a
merchandis

stores
Food stores service accessory

stores
furnishing

a
nnPI c ng
a as

retail
stores allocable

and mobile stations stores
home dealers

(43) (44) (45) (46) (47) (48) (49) (50) (51) (52)

4umber of returns with net Income ........... 316,918 26,823 6,144 26,110 55,109 24,642 22,676 53,434 102,978 1,"7

rotai assets ................................................ 326,831,774 18,150,377 116,966,121 41,210,518 48,340,767 19,988,943 13,015,344 26,702,278 42,457,426 1,072,148
Cash ......................................................... 21,356,136 1,573,674 3,060,887 2,922,240 3,862,902 1,779,982 1,261,489 2,336,688 4,558.274 72,077
Notes and accounts receivable ....................... 70.484.934 3,925,463 42,099,224 3,773,328 7,102,587 2,783,862 3,059,265 1.359,531 6,381.673 281,263

Less: Allowance for bad debts .................... 1,318,387 100,990 647,289 24,374 171,041 75,131 104,551 28,684 166,327 5,027
nventories .................................................. 98,302,451 7,167,677 23,744,458 11,413,326 24,674,920 7,330.055 5,251,505 1,273,116 17,447,394 263,312:
n,estments in Government obligations ............ 7,026,057 36,500 6,255,996 341,844 40,726 94,708 42.871 90,297 123,114 -
Other current assets .................................... 8,963,538 451,290 2,156,343 1,355,137 1,315,818 1,055,255 369,461 1.029,648 1,230,585 91,626
Loans to stockholders ................................. . 3,965,364 164,547 378,491 244,813 594,310 835,761 198,375 761.689 787,378 16,367
Mortgage and real estate loans ....................... 4,496,691 123,904 3,725,423 97,060 145.393 35,579 39,872 173,370 156,089
Other investments ......................................... 25,795.854 881,336 12,341,197 3.163,609 1,403,306 1,750,0`12 779,186 3.842,272 1,634,937 126,934
Depreciable assets ....................................... 1 18,543,579 5,926,827 29,653,995 25,713,504 14,059,599 5,707,195 3,090,625 19.119,992 15.271,843 313,637

Less: Accumulated depreciation ................... 51.099,794 2,988,024 10,473,287 11,133,453 7.157,911 2.628,476 1.466,899 7,940,291 7,311,453 158,071

Depletable assets ........................................ 234,353 '24,380 88.836 87,109 -1,199 1 3.428 -5,180 13,775 -

Less: Accumulated deplebon ....................... 49,565 -2.817 -5,967 28,549 -3.176 -7.658 -

Land ......................................................... 8,391.157 589,138 1.743,098 1,497,686 1,319,614 198,631 213,856 1.931,158 897,975 17,368
Intangible assets (amortizable) ........................ 3,217,214 57,961 567,645 650,457 192,438 187,381 35,217 953,132 572,983 12,063

Less: Accumulated amortization ................... 985,427 25,093 85,876 201.404 72,945 63,770 12,889 312,325 211,124 2,172
Other assets ............................................... 9,507,619 344,605 2,445,780 1,313,875 972,488 996,934 247,709 2,108,261 1,077,968 34,200

Total liabilities ............................................. 326,831,774 18,150,377 116.966,121 41,210,518 48,340,767 19,988,943 13,015,344 26,702,278 42,457,426 1,072,148

Accounts payable ......................................... 45,205,385 2,731,915 10,934,733 9,502,072 4,998,529 3,519,133 2,174,170 2,614,678 8,730,156 189,992
Mortgages, notes, and bonds payable in less

than one year ........................................... 46,132,198 1,957,803 17,949,313 1,308,916 17.915,847 902,507 1,197.434 1,640,839 3,259.541 117,517
Other current liabilities ................................... 42,075,718 1,438,899 23,938,473 3.803,376 3,927,493 1,793,288 1.334,464 1,990.792 3,848,932 63.428
Loans from stockholders ............................. 8,191,205 616,510 796,092 673,802 1,534,375 494.790 567,694 1,354,426 2,153,513 24,113
Mortgages, notes, and bonds payable in one

year or more ............................................ 54,286,183 2,288,110 21,388,495 8,610.824 5,635,697 2,650,020 1,636,780 6,573.229 5,503,029 217,479
Other liabilities ................. ........................... 13.343,068 432,134 6,786,868 1.531,185 865,066 617,297 555.202 1,642,815 912,502 44,349

Capital stock ................................................ 16,170,270 1,305,817 3,215.623 2,189,887 2,902.674 1,409.826 932,085 1,478,625 2,735,735 65,960
Paid-in or capital surplus ............................... 17,499,929 B38,652 6,285,304 2,457,582 991,222 1,642.925 356,132 2,643.088 2,285,024 33,328
Retained earnings, appropriated ...................... 880,847 69,729 142,334 53,273 1 11 6,373 31,094 245,929 47,565 174,550 '11,123
Retained earnings, unappropriated.. . ................ 87,139,463 6,917,637 25,857,098 11,657,039 10,353,784 7,159.692 4,294,766 7.357,727 13,541,719 322,752
Less: Cost of treasury stock .......................... 4,092,490 446,830 328,211 577.437 900.291 231.628 279,311 641,508 687,274 '17,892

Total receipts .............................................. 848,986,277 44,298,027 140,242,300 190,318,422 226,491,OOS 42,769,217 20,186,094 54,284,478 122,396,735 2,294,662

Business receipts ......................... ............... 827,855,608 43,416,722 132,481,225 187,575,438 223,011,339 41,768,124 27,328,965 51,950,902 120,322.893 2.232,279
Interest ................... .................................. 5,417,802 242,195 2,822,808 380,705 755,659 307,423 199,712 283.028 426,273 13,281
Interest on Government obligations:

State and local ........................................ 86,556 12,098 5,652 7.308 12,045 12.181 3,744 10,374 23,157
.1

Nonqualifying interest and dividends ................. 225,549 12.743 4,579 22,689 90,287 14,784 16.053 22,718 41,696
Rents ......................................................... 4,455,825 122,149 1,625,836 455,261 567,759 116,124 132,304 1,051,976 384,416 -5,157
Royalties ..................................................... 327,954 2,982 17.791 15,585 3,375 13,551 -17,380 230,144 27,146 -

Not short-term capital gain reduced by net long-
term capital loss ........................................ 80,610 2,760 5,076 37,650 8,847 9,132 2,994 2,942 11,209 1,800

Net long-term capital gain reduced by net short-
term capital loss ........................................ 1,243,450 60,246 356,282 314,D47 120,401 41.535 66,209 155,582 129.147 '17,978

Net gain, noncapital assets ............................ 718,072 37,443 173,339 92,923 166,777 13.456 15,427 82.274 136,432 2,352

Dividends received from domestic corporations ... 387,415 11,271 203.646 38,120 11,079 51,318 35,796 13.765 22,421 -4,372

Dividends received from foreign corporations .... 97,121 '24 29,278 '58,826 4,058 540 -1,002 (1) -3.392 -2,415
Other receipts ............ ................................ 8.090,315 377,395 2.516,787 1.319,869 1,739,378 421.051 366,508 480.774 868,553 14,658

Total deductions ......................................... 826,141,033 42,572,287 136,073,958 187,308,649 223,1163,820 40,584,598 26,801,167 51,593,835 118,142,721 2,217,383

Cost of sales and operations ............. ........... 600,231,183 31,489.605 84,790,728 144,883.507 190.809,717 24,707,407 17,361,920 23.082,796 83.105,503 1,543,634
Compensation of officers ............................... 12,800,777 1,182,771 499,294 1,077,301 3,073,014 964,938 953,752 1,599,150 3.450,557 79,747
Repairs ...................................................... 3,898,959 193,717 707,033 1,030,482 511,406 134,937 92,022 762,259 467,102 7.802
Bad debts .................................................. 1.557,265 162.876 569,957 99,233 233,782 78,275 115,233 59,745 238.165 7,293
Rent paid on business property ...................... 17,943,772 580,194 3,325,071 2,770,311 1,836,633 2,514,212 854,409 2,917,827 3,145.114 31,609

Taxes paid ................................................. 14,546,724 802,105 3,320.361 2,445,650 2,283.009 940,923 563,590 1,997,356 2,193,729 32.231
Interest paid ........... .................................... 10,886,151 508,391 5,011,455 955,532 1,732,437 537,645 308,437 858,520 973,735 30.632
Contributions or gifts ...... .............................. 329,036 22.863 115,154 42,387 36,745 27.206 16.697 20,836 47,148 752

Amortization ................................................. 246,972 r,d65 29,423 23,562 21,285 22,850 5,903 78,413 59,870 1,331
Depreciation ........................ ........................ 12,818.426 5/1.438 3,108,135 2,594,545 1,937,407 611,415 341,694 1,898,852 1.746,939 36,444

Depletion ..................................................... 39,773 2,809 -1,678 3,323 11,899 -2,673 10,090 6,865
.1

Advertising ................. ................................. 13,677,026 582,201 3,755,131 1.973,877 1,918,813 1,006,742 1,068,712 1.342,338 2,029.211 21,225
Pension, profit-sharing, stock bonus, and annuity

plans ....................................................... 2,804,062 187,993 885,588 563,569 260,547 180.702 95,792 177,161 45Z711 15,143

Employee benefit programs ..................... ....... 4,297,736 154,672 703,130 1,607,370 707,719 223,668 103,923 256,850 540,403 12,632
Not loss, noncapital assets ............................. 104,534 2,913 3,121 36.131 10,657 9.268 3,866 19,138 19,440 '250

Other deductions .......................................... 129,958,639 6,114.075 29,248.699 27,201,867 17,678,751 8,621,737 4,914,779 16,512,504 19,666,228 396,655

Total receipts less total deductions . .................... 22,845,244 1,725,740 4,168,342 3,009.773 3,427.185 2,184,618 1,384,928 2.690,643 4,254,014 77,279
Constructive taxable income from related foreign

corporations ............................................. ... 162.628 - 91.650 38,393 2,036 641 16,408 3,776 9,724 -2,091
Nei income ..................................................... 22.921,314 1,713,643 4,254.341 3,040,857 3,417,176 2,173,078 1,397,592 2,684,046 4,240,581 79,370
Income subject to tax ....................................... 18,954,076 1,426,763 3,885,701 2,662.320 2,545.837 1,918,868 1,115,671 2,032,104 3.366,812 58,889

Income tax, total .............................................. 7,254,030 504,160 1,725.601 1.108,876 641,759 755.459 401.533 754,565 1,162,078 17,820
~Regular and alternative tax ............................ 7,162,758 500,749 1,694,066 1,096,940 824,245 752.193 399.225 745,060 1,150,281 17,426

Tax from recomputing prior-year investment
credit ...................................................... 75,030 3.056 20,148 11,065 16,338 2,109 2,062 8.820 11.433 148

Additional tax for tax preferences ................... 15,662 11,387 851 874 1.133 644 288 246

Foreign tax credit ........ ................................... 96,270 -2 37,648 41.042 -1,291 2,884 -1,981 7,855 3,568
U.S. possessions tax credit ............................... 3,092 - - 2,708 - 9 - 352 23 -

Investment credit ............................................ 1,046,946 44,991 294.582 237,323 138,063 53,169 21,752 122,236 134,830 2,157
Jobs credit ................................. .................. 146,490 2,887 30,974 29,695 10,548 6,576 2.057 51.582 12,171
Nonconventional source fuel credit ..................... 17 - - 17 - - - - -

Alcohol fuel credit ............................................ 125 - - - - - -

Research activities credit .................................. 9,142 '342 4 203
4791 :25'

21' 869
1 572

2165
Employee stock ownership credit ........................ 92,302 1.130

:4

52 24 29... 211
.03

74 2,341 4:412 -

Distributions to stockholders:

~

1
Cash and property except in own stock ............ 4,429,606 88,090

1,

963,
1

688,
~

575,301 427

91

3471
~

291,764 360,105 10,165
Corporation's own stock ........................... 194,906 -4. 131 8 9. 6 - , -2 370 16,932 47.403

Footnotes at end of table. See text for "Explanation of Terms" and "Description Of the Sample and Limitations of the Data."
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Table 3 - Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry - Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Maim industry-Continued

Finance, insurance, and real estate

Itern

otal anking
Credit

agencies
other than

banks

Security,
commodity

brokers and
services

nsurance agents,
I brionksouisanced

service
eal estate

Holding and
other invest-

ment companies
except bank

holding
companies

(53)- (54) (55) (56) (57) (58) (59) -(so)-

Number of retums with not Income ....................... 269,267 9,011 17,403 6,925 5,568 32,107 170,062 28,192

Total assets ........................................................... 3,641,868,781 2,105,494,808 428,838,894 162,456,495 494,844,201 14,574,160 90,062,007 34S.588,214
Cash ....

- * ............ -* ... - ......... *** ............ --* ....
320.844,537 266,224.714 15,411,728 2,726,124 12,091.450 3.012.741 7.949,309 13,428,470

~Notes an accounts receivable .................................. 1,381,327.400 1,178,926,493 73,203.703 68,313,798 31,679,237 3,628.279 10.276.703 15.299.188
Less: Allowance for bad debts ............................... 20,313,270 14,101,147 5,427.886 86,883 401,859 32.509 146,909 116.078

Inventories ............................................................. 6,263,440 8,233 826,567 227,842 1,644,504 21,568 2,568,041 966,686
Investments in Government obligations ........................ 404,389.031 262,393,472 22,186,032 13,962,233 68.217,087 1.780,998 1.561,551 34,287,659
Other current assets ................................................ 168.770.840 73.438,948 8,848,351 28.361,710 33.691,430 670,291 6,024.255 17.735,855
Loans to stockholders .............................................. 6,497,279 1.347,679 1.118,495 179.963 771,575 304,894 1,843.934 930,740
Mortgage and real estate loans ................................. 439,384.393 89,861,555 265.625,426 369,111 71.634,597 105,575 6,481,809 5,306,319
Other investments ................................................... 688,316,107 124,655,470 33.199,944 44.314,435 221.628,315 2,828,709 14.255,534 247,433.701
Depreciable assets .................................................. 110,347,628 38,439,014 6.774.280 2.557.710 11,797,557 2,065,459 41,404,466 7,309,142

Less: Accumulated depreciation .............................. 37,219,323 10,769,349 2,242,746 819,248 2,380,803 1,008.469 17,753,092 2,245.614
Depletable assets .................................................... 930,794 60,903 186,624 -19,273 8,398 '5.696 394,736 255.166

Less: Accumulated depletion .................................. 212.765 -1,447 '55.816 154 66,350 80,025
Land ............. ....................................................... 18,836,346 3,272.880 1,278,305 110,461 74052 108,525 11,579,753 1,745.895
Intangible assets (amortizable) ................................... 6,327,666 1,741,778 1,511,339 225.08

1 1.
502:63 331,870 568,898 446,068

Less: Accumulated amortization ............................
*

1,041.923 262,454 150,261 67,132 164,703 100793 196194 100386
Other assets ....... :.................................................. 148,410,602 90,258,067 6,544.813 2,068,944 42,3B4,412 853:3731 3,315:5631 2,985:429

Total liabilities ........................................................ 3,641,868,781 2,105,494,808 428,830,894 162,456,495 494,844,201 14,574,161 90,062,001 345,588,214
Accounts payable .................................................... 111.7,005,249 25,275,79C 3,650.27 65,082,669 8,182,164 4,378,081 3,563,963 6,872,308
Mortgages, notes, and bonds payable in less than one

year................................................................... 255,960.678 137,984,936 73.364.03 16,566.475 11,891,045 689.644 10,866,685 4,597.857
Other current liabilities ............................................. 2,004,068,933 1,630,744,460 224.230.129 57,485,542 74.626,136 2,817,640 5,568.922 8,596.103
Loans from stockholders .......................................... 25,676,516 16,108,907 1,988,101 395,991 2,344,182 189,129 3,779,373 870,835
Mortgages, notes. and bonds payable in one year or
mor ................................... :............................. 221,398,954 76,867,943 87,027,332 3,566.573 12,301,294 1,094,763 29,056,805 11,484,244ol
her liabilities ............... ........................................ 400,428,373 59,796,533 13,839,342 7,306,B83 305,516,893 981,379 7,039.506 5.947,837

Capital stock .......................................................... 365,770,673 27,600,993 5,023.492 1,551,296 4,676.538 729,081 6,753,968 319,435,305
Paid-in or capital surplus .......................................... 264,367.110 50,291,323 6.646,415 3,670,946 15,888,868 814,715 8.405,066 178,649,778
Retained earnings, appropriated ................................. 21,837,320 2.776,004 1,830,696 130,020 12,220,488 311,674 414,054 4,154,383
Retained earnings, unappropriated .............................. 185,436,127 79,242,187 .11,464,048 6.901 985 48.037,878 3,131,627 16.314,953 20,343,449
Leis: Cost of treasury stock ..................................... 220.091,151 1,194,272 224,974 201:885 841,274 563,573 1,701,287 215,363.885

Total receipts ......................................................... 586,604,065 240,947,708 52,732,580 29,879,358 153,159,624 13,502,956 44,104,413 52,277,427
Business receipts .................................................... 217.422.813 27,640,206 9.627,285 14.031,500 113,092,433 12,556,746 27,016,181 13,458,462
Interest ................................................................. 287,773,710 192.713,928 39.527,893 5,889,034 24,627,268 394,742 2.330,379 22,290,466
Interest on Government obligations:

State and local .................................................... 8,754,087 5,851,254 80,336 116,468 2.307,127 31,289 68,730 298,884
Nonqualitying interest and dividends ........................... 420,085 - 113~517 51,708 36,685 157,119 .57,076
Rents .................................................................... 15,286,293 4,301,175 597,726 545,049 2,290,150 46.833 6,548.204 957,157
Royalties ............................................................... 727,915 17.278 18,877 31.756 26,427 268.876 361,316
Net short-term capital gain reduced by net long-term

capital loss ......................................................... 3,424,074 101,963 66,441 152,541 576,146 4.346 114,990 2,407,648
Not long-term capital gain reduced by net short-term

capital loss ......................................................... 13,407,293 1,376,370 405,448 249,601 2,077,211 78,434 2.318,683 6.901,546
Not gain, noncapital assets ....................................... 12,117,834 992,890 740,438 7,008.589 175,510 26,740 2,945,241 228,427
Dividends received from domestic corporations ............. 4,979,843 305,278 52,255 213,954 2:015,644 31,359 188,052 2,173,303
Dividends received from foreign corporations ................ 675,192 182.369 199,605 32,721 58,762 32741 1325 167.668
Other receipts ........................

:*,*,-"*.... * .......... * ...... *
- . . .

- , 21,614.927 7,464,997 1,302,761 1.556.438 5908968 259:6591 2,146:631 2,975.473

Tortal-aeductions ......... ..... ....................................... 518,359,880 226,708,332 50,141,369 27
'1' 0:

145:727:43 12 471,7131 36,657,327 19,340,638
Cost of sales and operations .................................... 94,661,283 7,853.051 3.241,496 3 : 8:435

1
6 1

1
2,989,3901 8,390.092 8,719,536

Compensation of officers .......................................... 15,251,378 6,126,850 851,753 2,256.997 7 1,875,9661 2,802,504 595,750
Repai a ................................................................. 2,366,284 1,039,749 144,023 68,695 134,287 55,121 815,244 109,166
Bad debts .............................................................. 7,553,496 5,845,411 772,356 181,664 461,522 68,659 139.083 84.801
Rent paid on business property ................................. 8,016.883 3,579,888 444,021 775,039 1,390,208 439,354 1,105,079 283,294
Taxes paid ............................................................. 10,923,550 3,422,637 524,417 693,053 2,987,025 395,313 2,385,742 515,363
Interest paid ........................................................... 201,237,231 149,535,552 35,727,794 5,190,386 4,804,819 233,100 4,015.531 1,730.049
Contributions or gifts ................................................ 381.433 188,959 28,525 29,620 36,875 14,790 55,974 26.689
Amortization ........................................................... 389,840 164,653 35,634 22.745 51.349 27,601 54,452 33,406
Depreciation ........................................................... 12,341,980 5,712,383 865,311 888,652 1,701.355 369,385 2,249.849 555,044
Depletion ............................................................... 127,039 7.764 974 3,287 8,618 48,863 57,481
Advertising ............................................................. 3,715,218 1,258,487 315,439 314,941 881,523 115,178 608,133 221,517
Pension, profit-sharing, stock bonus. and annuity plans .. 3.525,311 1,469,984 177,731 329,465 828.799 249,152 316,006 154,173
Employee benefit programs ....................................... 3,313.145 1,727.290 167,142 217,635 643,321 195,515 204,558 157,683
Net loss, noncapital assets ..................... : ................. 473,325 289,623 89,078 15,139 4,750 1,416 48,296 25.024
Other deductions ..................................................... 154,082,485 38,486,051 6,755,677 12,889,856 71.019,598 5,441,720 13.417,922 6,071,662

Total receipts less total deductions ................................ 68,244,185 14,239,376 2,691,212 2,566,295 7,432,185 1.031,243 7,447,086 32,936,789
Constructive taxable income from related foreign

corporations ........................................................... 623.404 284,428 166,618 11,801 82,007 28,447 *25 50,078
Net income ............................................................... 60,113,503 8,672,550 2,677,495 2,461,628 5,207,066 1.028,401 7,378,381 32,687,982
Income subject to tax ................................................. 22,367,607 7.868,563 1,661,920 1,852,056 3,608,327 665,458 4,591,117 2.120,167
Income tax, total ........................................................ 8,478,337 3,305.639 659,893 774,885 1.457,929 205,817 1.352.930 721;245

Regular -and alterna5vo tax ....................................... 6,319.377 3,253,658 645,206 772,521 1.408,904 203,860 1,329,877 705,153
Tax from recomputing prior-year investment credit ......... 52,659 19,952 2,408 1,614 14,416 1,516 9,104 ' 3.649
Additional tax for tax preferences ............................... 101.457 30,496 12.124 749 34,609 11,798 r,!.11;24l

Foreign tax credit ....................................................... 1.669,261 1,244,839 144,947 23,428 175,422 '29,038 2,745 A.642
U.S. possessions tax credit .......................................... 4,487 - -2,683 1.569 - - 235 -
Investment credit ........................................................ 1,054,075 627,052 44,078 126,267 121.361 22,359 76,360 36,598
Jobs credit ....................... ........................................ 24,816 9.447 2,303 1.056 2,238 1,008 7,820 944
Nonconventional source fuel credit ................................ 3.455 183 9 68 3.183 - I 1 1
Alcohol fuel credit ...................................................... -1,031 48 161 616

-
66

Research activities credit ............................................. 28,077 19,266 59 1,514 4,717 1,820
Employee stock ownership credit .................................... 28,679 11,486 12,6 3 3,404 24 63
Distributions to stockholders:

Cash and property except in own stock ...................... 36,590.290 4,840,132 469,48 255,190 1,928,768 198, 1,895,980 27,001.875
Corporation's own stock ........................................... 1.362.862 637,029 53,051 '57,073 32.071

.

1, 67,247 514.737

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Date."
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RETURNS WITH NET INCOME
Table 3-Balance Sheets, Income Statements, Tax, and Selected Other Items, by Major Industry - Continued
(All figures are estimates based on samples-money amounts are in thousands of dollars]

Major industry- Continued

37

Services

Ito. Hotels Auto repair,, Artrusemen Nature of
business

Total
and other

lodging
Personal
services

Business
services

miscellanmus
repair

and
recreation not allocable

places services Services

(61) (62) (63) (64) (65) (66) (67) (68)

Number of returns with net Income ....................... 481,888 9,934 26,022 134,470 45,634 27,607 238,221 6,885

Total assets ........................................................... 169,625,535 16,432,978 7,363,340 57,670,610 13,187,171 21,155,060 63,816,176 1,081,665

Cash ..................................................................... 20,266,108 1,309,609 937,490 6,565,839 1.310,203 1,648,285 8,494,683 158,248
Notes and accounts receivable .................................. 28,611, 449 1,241,645 1,037,123 13,035,259 2,093,655 2,509,428 8.694,340 284,354

Less: Allowance for bad debts ............................... 1,115,394 53,169 48,287 277,398 40,835 60,245 635,460 6,848
Inventories ............................................................. 8,711.404 354,738 514,836 3,231,196 1.445,733 1,976,882 1,188,019 181,990
Investments in Government obligations ........................ 1,518,416 199,372 127,218 566,584 109,688 492,830 -5,700
Other current assets ................................................ 11,609.294 520,745 298,752 5,884,016 427,785 2,048,192 2,429,804 17,890
Loans to stockholders ... .......................................... 4,370,187 194,283 158.873 1,061,470 236,999 287,128 2,431,434 25,581
Mortgage and real estate loans ................................. 1,372,335 318,191 89,408 324,137 108,453 197,781 334,366 '22,671
Other investments ................................................... 24,011,187 3,034,829 753,894 10,301,483 615,978 3,718.147 5.586,857 137,876
Depreciable assets .................................................. 96,774,720 11,886,608 5,262,775 25,765,699 11,123,843 11,388,040 31,347,754 373,083

Less: Accumulated depreciation . ............................. 43,231,716 4.582,513 2,688,926 12.812,027 5,037,380 5,687,244 12,423,626 190.149

Deplorable assets .................................................... 143,433 59,189 70.228
Less: Accumulated depletion .................................. 52,873 '40 1,671 17,912 '387 31,147

Land ..... ............................................................... 5,645.930 1,385,632 295,101 806,818 445,116 1.072,626 1,640,637 29,559
Intangible assets (amortizable) ................................... 3,714,152 126,663 187,517 896,291 100,811 1,317,610 1,085,260 4,719

Less: Accumulated amortization .............................. 1,881,270 36,170 58.834 329.055 28,560 1,114,993 313,657 3,147
Other assets .......................................................... 9.158,173 528,835 490,609 2,609,221 361,975 1.743,678 3,423,855 40,086

Total liabilities ........................................................ 169,626,535 116,432,978 7,363,340 57,670,810 13,187,171 21,155,060 53,816,176 1,081,665

Accounts payable .................................................... 15.743,787 644,053 453,801 8,026,361 1,356.175 2,124,604 3,138,793 141,948
Mortgages, notes, and bonds payable in less than one

year ........................ .......................................... 14,087,035 953.4 476,594 5,656,969 1,629.350 1,397,857 3.972,81 1 122,174
Other current liabilities ............................................. 20,472,740 1,065,348 551.331 8,157,933 979,415 2,579,347 7.139,366 98,289
Loans from stockholders .......................................... 4,998,013 327,172 174,052 1,429,728 367,814 698,070 1.981,176 54,539
Mortgages, notes, and bonds payable in one year or
mor ................................................ ................ 41,123,730 6,417,204 1,495.913 11,350,987 3,361,989 4,981,820 13.515.817 109,774

Other liabilities ........................................................ 9,712,043 865,760 593,062 2,544,083 723,795 1,687,377 3,297,967 41,205

Capital stock .......................................................... 8,931,428 1,048,561 516,033 2,865,234 616,508 1,404,944 2,480,149 130,061

Paid-in or capital surplus .......................................... 15.569,005 1.525,241 416,761 5,502,523 723,313 2,254,133 5,147.034 52,547

Retained earnings, appropriated ................................. 563,730 37,937 22,312 215,843 71,575 27,560 188,502 '19,872

Retained earnings, unappropriated .............................. 42,328,763 4,081,574 3,052,530 12.938,306 3,655,405 4,529,534 14,071,413 326,466

Less: Cost of treasury stock ..................................... 3,904,738 533,326 389,049 1,017,158 318,168 530,185 1.116,852 -15,210

Total receipts ......................................................... 292,353,707 16,806,199 12,346,446 93,952,499 24,492,728 24,634,673 120,121,162 2,906,059

Business receipts ..................................... .............. 276,431,611 15.349,198 11,863.183 87,668,738 23,480,554 22,611.006 115,458,932 2,808,531
Interest ................................................................. 2,864,692 251,382 119,706 1,143,424 146,229 314,820 889,132 16,230
Interest on Government obligations:

State and local .................................................... 81,959 19.36 10,390 19,801 3,555 5,490 23,361 -

Nonqualifying interest and dividends ........................... 219,411 19,828 7,825 69,351 17.361 41,343 63,703
Rents .................................................................... 3,741,190 261,213 39,228 2,181,977 242,496 383,789 632,487 6,015
Royalties ............................................................... 751,769 207.859 84,272 195,245 163,38 100,269

Not short-term capital gain reduced by net long-term
capital loss ......................................................... 71,998 3,953 3,713 38,830 1,263 3,010 21,230

Net long-term capital gain reduced by net short-term
capital loss ......................................................... 1,137.430 245,672 36,352 335,776 23,611 221,825 274,194 23,876

Not gain, noncapital assets ....................................... 941,182 105,156 19,514 338,118 204,889 122,593 150,912 6,264
Dividends received from domestic corporations ............. 548,148 28,694 23.622 314,735 1 3.697 74,099 93,300 5,887
Dividends received from foreign corporations ................ 172,478 4,887 125,806 - 12,977 2,486
Other receipts ........................................................ 5,391,840 313,518 133,754 1,520,699 358,333 664,872 2.400,665 34,920

Total deductions .................................................... 275,422,893 15,583,142 11,538,061 88,157,967 23,349,969 22,897,645 113,896,108 2,770,383

Cost of sales and operations .................................... 99,035,623 7,173,118 4,343,751 41.838,598 12,283,379 8,689,724 24,707,054 1,829,753
Compensation of officers .......................................... 34,390,840 310,270 829,264 6,093,244 1.270,268 1,261,726 24,626.069 173,820

Repairs ................................................................. 2,328.879 330,963 163,916 558,471 244,9112 325,853 704,765 10,116
Bad debts .............................................................. 931,335 57,269 66,821 282,286 82,010 61,669 381,278 6,337

Rent paid on business property ................................. 10,378,496 551,261 454.799 3,025,744 788,670 881,141 4,676,881 49,047

Taxes paid ............................................................. 9,559,990 719.872 520,603 2,702,933 792,235 886,082 3,938,267 56.536
Interest paid ........................................................... 6,321,539 760,551 197.044 2,053,394 670.479 712,994 1,927,076 20,482
Contributions or gifts ..................................... .......... 196,024 13,594 10,796 51,547 10,702 20,530 88,856 1,286
Amortization ........................................................... 394,531 13,602 18,112 119,187 10,435 147,093 86,102
Depreciation ........................................................... 12,564,183 873,769 614,063 3,998,309 1,707,204 1,636.6 3,734,175 43,561

Depletion ............................................................... 27,437 2.226 9,266 1,716 13,677 *126

Advertising ............................................................. 3,090,991 329,781 263.341 911,957 275,906 698,305 611,702 16,975
Pension, profit-sharing, stock bonus, and annuity plans .. 6.384,986 39,176 80,219 1,048,850 133,564 220,272 4,862,904 24,296
Employee benefit programs ....................................... 3,106.267 143,816 94.982 790,686 175,903 185.331 1,715,549 12,231

Not loss, noncapital assets ....................................... 128.204 6,331 4,883 57.420 9,742 15,936 33,891
Other deductions ..................................................... 86,583,568 4,257,545 3,875,224 24,616,074 4,894,253 7,152,610 41,787,863 525,689

Total receipts less total deductions................................ 16,930.815 1,223,057 808,385 5,794.532 1,142,759 1,737,028 6,225,054 135,676
Constructive taxable income from related foreign

corporations ........................................................... 110.370 314 7,035 57,256 - 19,512 26,254 2,231
Net income ............................................................... 16,959,225 1,204,009 805,029 5,831,987 1,139,204 1.751,050 6,227,947 137,906
Income subject to tax ................................................. 11.810,154 918,832 606,365 3,988,499 761.486 1,160,728 4,374,244 86,669

Income tax, total ........................................................ 3,759.974 349,592 199.662 1,386,020 222,605 425,313 1,176,781 24,020
Regular and alternative tax ....................................... 3,673,446 341,679 195,618 1,349,235 216,878 419,161 1,150,876 23.542
Tax Irom recomputing prior-year investment credit ......... 73,099 5,817 2,798 34.620 5,591 4,802 19,471
Additional tax for tax preferences ............................... 11,731 2,094 .8, 1.656 136 1,343 6,417 '217

Fi3reign tax credit ....................................................... 123.164 -4,857 6,240 70,277 26.602 14,938 2,145
U.S. possessions tax credit .......................................... 9,588 103 - 4,174 51 - 5,261 -

Investment credit ........................................................ 653.089 46,630 41.164 294,088 85,798 103.627 281,782 2,925
Jobs credit ................................................................ 61,926 7,063 1,138 24,991 3,697 3,091 21,946 26
Nonconventional source fuel credit ................................ - (1) - - - 733 -

Alcohol fuel credit .................................... I .................. *86 23 - - - -

Research activities credit .............................................. 39,491 34 '213 31,763 7,035 71
Employee stock ownership credit .................................... *2 43 55 1 453 8.458 -

Distributions to stockholders:
~ ~ : ~Cash and property except in own stock ....................... 1. 88 4

1
289 456 81 6.] 0 3 9162 676 23 173,92'4 1 642711 10,619

Corporation's own stock ............................................ 71 7 1 2:
,

1
7

-4 6 A *56 087

*Estimate Should be used with caution because of the small number of sample returns on which it is based.
tLess than $500 per return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Toms" and "Description of the Sample and Limitations of the Data."



38 Corporation Returns/1983
RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Total Size of total assets
Item return

of active Zwo

-
$1 $100,000 $250,000 $500.

000corporations assets nderu0o,
000

under
$250,000

und
$500.000 $1.000,000

(1) (2) (3) (4) (5) (6)

Number of retums ................................................................................................................

.
2,999,07 1 113,43 7 1,552,099 553,929 312,50 0 208 260

Total assets ..........................................................................................................................

Cash
10,201,084,14 4 - 53,951,657 89,193,794 110,950,94

,

8 145,636,097
....................................................................................................

*"*** ... *......... *- ........Notes and accounts receivable .....................................................................
590,386,81

2 677 367 962
7 - 1081952

6: :
9 14,104.666 14,544,38 7 16,265,110

............................
Less: Allowance for bad debts ................................................................................. .

, . ,
51 162 613

-
-

42501
95 62

3 1 354 :1 4
8 '

6, 20, 71 7:4g l 30.027.5711. ............
Inventories ............................................................................................................................
Investments in Government obligations .

. , ,

. 599,445,162 -
.

6,452.87

4 7
2.51, :

1 .1 68

: 3~3
12

E 19.476,09
3 513.741
8 27,905,289

. ....................................................................................
Other current assets

. 685,146.228 - 113,485 306,023 406,71 7 779.375
...............................................................................................................

Loans to stockholders
. 433,594,597 - 2,353,51 5 3.746,705 4.746,069 6,207.623............................................................................................................

Mortgage and real estate loans .............................................................................
. 47"6,294

982 415 018
- 3,649.06

38
5 4,428,651 3.578,979 3,261.529

...................
Other investments ......................

, . - 1,792 1,247,525 1.953,407 2,284,410............................................................................................
Depreciable assets ....... .

1,798,295,351 - 1.909,987 4,726.543 716,8876 9,405,660.. .......................................................................................................
Less: Accumulated depreciation .

2.730,371.698 - 41,045,3613 52,324.927
9:

5 740,611 72,773,781............................................................................................

Depletable assets ....... .
1.024,756.282 - 24,293,815 28.893,325 32,190,654 38,362,170

. .........................................................................................................
Less: Accumulated depletion .............................................................................. .

107,958,232
32 682 172

- 251,325
99 27

195.789 381,390 384,445
. .................

Land -
* ...... * .... **........... '

, , - , 2 51,306 101,871 110,337

Intangible assets (amortizable)* *"** ...... - ......... *- .... ****"** .... * .... * ........ -* ............ ***** ......... - ... * ........ *
119,350,378 - 1,815,011 4,724,819 6,750,324 9,812,952..................................................................................................

Less: Accumulated amortization
87,852,590 - 1,075,046 1,316,785 1,292.384 1,470,399.............................................................................................

Other assets
2506259

:
- 532,767 588,595 492,838 531,828........................................................................................................................

. .

47 7 7: 82 - 2,604,721 3,359,514 3.754.688 4,576,022
Total liabilities ................................. ......................................................................................

.: :

11,20 1 :41

.

- 53,951,657 89,193,794 110,950,94~ 145,636 097
Accounts payable ...................................................................................................................
Mortgages, notes, and bonds payable in less than one year ............................. .

671,495,43
759 536 07

1

- 8,134,802
56 7 7

12.149,580 2 :4
1 ': 0' '

,
21 914 414

. ..........................
Other current liabilities ............................................................................................................

,.
3,513,512,199

-
-

, 1 , 57

6,154.177
9.564,192
7 764 247

3 61 57224
8

1

: 9:.1.
305

12 223 370Loans from stockholders .........................................................................................................
Mortgages notes and bonds payab!o in one c-, or moro

131,025.95 - 14,225,964
, ,

11,932,699 10
, ,

9.575.850, , c y -. c ...........................................................
Other liabilities

1,323,209,421
-

11475
11

17,098,026 23,159,726 29,185.426.......................................................................................

Capital stock ...... .
1.156,873.507

- 2 ,
7: .29

~ ~

3,042,841 3.376,758 4,769.551
....................................................................................

Paid-in or capital surplus ....... ,
787,278.549 - 59 7

,
11 11 522,750 11,756,660 12,876,079...................................................................

* .......... --............ -Retained earnings appropriated
873,620,667 - 5,299,44 4:297,707 5,086,806 7,562,068, .................................................................................................

.Retained earnings unappropriated ..
52,538,370 - 192.59 360,752 680,581 731,065, ................................................... ........................................

Less: Cost of treasury stock .........
1,221,793,087 - -9,648,015 14,445,850 20,672,101 30,762,320............................................................................................

Total receipts ........... .
289.799,122 - 2,368,72 3,004,849 3,184,928 4,083,566

. ............................................................. : ....................... : ......................
Business receipts ......

7,135,494,059 80,622,795 231,545,54 238,259,127 255,904,043 315,480,271
.. .........................................................................................................

Interest
6,334,602,711 57.923,107 224,661.96 230,606,105 247,419,210 304,918,379................................................................................................................................

Interest on Government obligations:
494,603,803 17.012,864 889,753 1.089,570 -1,362.634 2.068,830

State and local ..................................................................................................................
Nonqualifying interest and dividends

16,667,263 152,700 14,994 30,563 64.223 59,356..........................................................................................
Rents

2,044,206 50,339 110,289 146,324 272,494 186,634..................................................................................................................................
Royalties ..............

69,580,411 1.087,889 1,489,878 1,733.802 1,980,610 2.403,974
................................................................................................................

Nei short-term capital gain reduced by net long-term capital loss ........................................
13,876.095
5 048 854

33,704
34 673

125,224

25 211
276,788 330,488 188.808

...........
Net long-term capital gain reduced by not short-term capital loss ...................................................

, ,
33.924,549

,
739 526

,
389 206

30,559
417 182

39,813
554 947

71,001
663 728Net gain, noncapital assets ......................................................................................................

Dividends received from domestic corporations
26,134.711

,
1,284,201

,
538,889

,
734,468

.
913,575

,
1,071,246............................................................................

Dividends received from foreign corporations ..............................................................................
19,696.776
13 892 070

157,579
34 746

53.20 99,576
5 858

115,281 182,911
Other receipts .......................................................................................................................

, ,
105,422,613

,
2,111,466 3,246,831

,
3,088,344

672
2,850,096

11,782
3 653 624

Total deductions ................................................................................................................... 6,945,457,358 81,604,617 232,079,772 235,485,841 253,505,827
, ,

311 749 323
Cost of sales and operations ................................................................... ...............................
Compensation of officers

4,308,238,989 40,905,858 103,913,855 128.499,787 158,014,892
, ,

209,832,660........ ................................................................................................
Repairs ..................

141.193,212 1.449,751 31,278,189 21,528,779 15,245,288 13,551,698................................................... ..........................................................
Bad debts

74,652,495 562,040 1,789,036 1,908,105 1,973,315 2,099.555............................................................................................................................
Rent paid on business property ................................................................................................

30,543,184
104,717,965

934,762
1,220,957

500,890
9,235,379

544,515
6,914,223

744,800
5,896,990

993,544
7295 145Taxes paid ...........................................................................................................................

Interest paid ..........
173,420,116 1,920,454 6,930,171 6,726,133 6,641.243

, ,
7.290,270...............................................................................................................

Contributions or gifts ............
475,060,444 17,420.217 2,526,779 3228739

~
4

'

087199 5,514,569..............................................................................................
Amortization ... *

3,626,605 23,279 56,000 77 10 72:300 97,689..........................................................................................................................
Depreciation

4,309,952 69,864 128,354 71 138,940 149,574.......................................................................................................................... 241,491,819 2.231,104 5.933,673 61 6,723,253 7,871.941
Depletion.. ............. .... . _ ...........................................................

: ....... ** .... - ... ** I—— .....Advertising ...............................
7.574.2 1 E 127,468

1
9.7tA 39,647 41,654 41,101.............................................................................................

Pension. profit-sharing, stock bonus, and annuity plans ....................... : ......................................E..
72,393,87C
54 355 062

520,479
249 304

2,339,075
4 290 071

2,156,648
2 784 949

2,343.287
1 779 68

2,576,331

Employee benefit programs ......................................................................................................
Net loss noncapital assets ..

. ,
59,115,141

,
502,210

,,
1,419,498

, .
1,280,753

, , 3
1,316,470

1,784,844
1,649.796, ....................................................................................................

Other deductions
7,615.697 289,674 211,924 155,685 119,547 167,291................................................................................................................... 1,187,148,601 13,177,197 61,507,114 53,175,762 48.366,966 52 399 315

Total receipts less total deductions ............ .................................................................................
Constructive taxable income from related foreign corporations

190,036,702 -981,822 -534,226 2,773,286 2,398,217
, ,

3,730,948
...........................................................

Net income (loss deficit), total .....................................................................................................
14,944,490

188,313,928
9,370

-1,125,152
-

-549,219
-

2,742,733
-

2 333 993
-1,014

3 672 607Net income ...........................................................................................................................
Deficit

296,932,146 3,666,705 7,868581 8,280,309
. ,

7,639,722
, ,

9,377,035........................................................................
:
.................... ....................... ............

Income subject to tax
108,618,218 4,791,858 8,417:800 5,537,576 5,505,729 5.704.428................................................................................................................ 218,686,396 2,306,841 3.685,336 5,548,348 5,285,747 6,534,943Income tax, total .......................................................................................................................

Regular and alternative tax
92.218,567 923.810 623,150 1.032,070 1,117,514 1,684,789......................................................................................................

Tax from recomputing prior-year investment credit
90.461,858 856,627 605,501 1,008,416 1,089,103 1,634.043.......................................................................

Additional tax for tax preferences .....................................................................................
1,175.071

561 505
48,912
5 993

16,325 22,028 26,678 47,541
........

Foreign tax credit ......................................................................................................................
,

19.951,165
,

48,789

-

-1,333
1,654

*

181
2,753

6278U.S. possessions tax credit ......................................................................................................... 1.583,007 43,846

11
345

,

6732
Investment credit ......................................................................................................................
Jobs credit

16,145,173 90,250 158,850
1

246,988
1

262 g321 363 :012.......................................................... : ...................................................................
Nonconventional source fuel credit

449,224
~ n

3.395 14,827 18,124 29:216 33,335................................................ ................ .... .......................
Alcohol fuel credit .....................................................................................................................

l ~3,
7 178

1 .
446

-
-

- -

*Research activities credit ............................................................................................................
Employee stock ownership credit ..

,
1,277,474 4.811 350 --4,528 -3,616

- 1,386
!na;43~11...............................................................................................

Orphan drug credit ......................
909,880

'
784

..............................................................................................

Distributions to stockholders:
236

- -

- -

Cash and property except in own stock .......................................................
Corporation's own stock ........... .

128,298,5451 41,00053~1 1,086,836
*

653,097 552,750 872,167... ............................................................. 4,810.28 25,892 5,573 *22,275 21,775 74,658
ootnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



Corporation Returns/1983

RETURNS OF ACTIVE CORPORATIONS
Table 4.-Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets- Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assets-Continued

39

Ito. $1,000,000
under

$5.0oo,000

$5,000,000
under

$10.()00,000

$10,000,000
under

$25,000.000

$25,000.000
under

$50,000.000

$50.000000
unde~

V00,000.000

$100,000,000
under 0

$250,000.00

$250.000,000
or more

(7) (8) (9) (10) (11) (12) (13)

Number of returns .....................................................................................

_

193,144 26,183 18,814 8,932 5,709 3,625 3,420

Total assets .............................................................................................. 393,451,303 174,749,126 295,226,144 317,031,523 404,034,005 594,730,191 7,622,127,330

Cash ....................................................................................................... 36,519,595 13,978,382 21,283,976 20,731,927 23,291,063 30.178.157 388,670,025

Notes and accounts receivable ..................................................................... 88,745.326 43,586.059 83.444,943 102.473,027 128,047,234 145,523,370 2,013,937,333

Less: Allowance for bad debts .................................................................. 1.886,424 1,043,057 2,051.314 2,163,509 2,966,420 4,603.069 35.291,571

Inventories ................................................................................................ 82,026,983 30,818.557 37,035,903 25,755,728 23,587.414 37,745,327 294.535,306

Investments in Government obligations . ......................................................... 3,726,338 4,975,355 24,398,509 40,360,233 56,618,989 60,063,568 493,397.635

Other current assets ................................................................................... 18,767,112 9,144,838 14,728,721 13,061,521 16,341,468 27,146,698 317,350,327

Loans to stockholders .............. ................................................................. 5,297,652 1,419,437 1,443,219 1,057,863 1,000,669 1,995,084 20,704,147

Mortgage and real estate loans .................................................................... 5,513,414 3,472,707 10,377,536 21,393,653 46,632,450 101,068,422 788,089,702

Other investments ...................................................................................... 31,186,233 16,632,303 32,479,559 34,517,829 46,389,854 89,337,419 1,524,993,078

Depreciable assets ..................................................................................... 174,620,233 68.754,147 89,908,891 71,048,141 72,173,941 118,008.605 1,909,973,053

Less: Accumulated depreciation ................................................................. 86,205,142 31,133.339 38,583,201 29,124,340 28,144,592 45.041,297 642,784,409

Depletable assets ........................................................ ............................. 1,767,927 1,527,288 2.998.239 2,657,765 3,539,634 5,942.920 88,311,508
Less: Accumulated depletion ..................................................................... 501,492 342,291 862.222 761,564 1,266,918 1,972,613 26,612,285

Land ....................................................................................................... 20,796,717 6,771,154 8,128.454 5,536,007 5,171,443 6,681,849 43,161.648

Intangible assets (amortizable) ...................................................................... 3.780,178 1,629,106 2,601,211 2,664,466 3,002,453 4,589,139 64,431,421

Less: Accumulated amortization ..................... ........................................... 1,701,412 482,413 848,202 796,143 663,888 1.133,723 17,290,782

Other assets ............................................................................................. 10.998.067 5,040,894 8,743,921 8,618,918 11,279,211 19,200,334 396,551,191

Total liabilities ........................................................................................... 393,461,303 174,749,126 295,228,144 317,031,523 404,034,005 594,730,191 7,622,127,330

Accounts payable .............................................................. ........................ 62.089,341 24,893,679 29,607,343 20,896,297 20,653,308 32.288,101 422,653,147
Mortgages, notes, and bonds payable in less than one year ............................. 62,658,023 25,200,875 30,695,939 24,818,168 24,762.824 32,531.267 508,802,279
Other current liabilities ................................................................................ 35,925,676 23,626,831 83,473,630 136,852.868 200,817,682 267,161,428 2.730,513,009
Loans from stockholders ............................................................................. 15,589,709 3,854,688 3,866,988 2,325,275 3,343,797 3,511,129 52,256,243

Mortgages, notes, and bonds payable in one year or more ............................... 76,119,843 34,038,052 46,280,510 39,538,052 43.224,053 71,631.221 931.459,392

Other liabilities ........... ............................ ................................................. 15.023,293 8,107,406 13,856,600 14,688,072 18,870,532 37,243,528 1,035,721,097

Capital stock .................... ........................................................................ 28,092,113 11,206.724 20,495,066 16,280,235 25,286,918 32,133,451 606.031,808
Paid-in or capital surplus ..................................................................... ....... 22,751,051 11,424,241 21,173,027 24.650,330 34,000,833 59,820,410 677,554,755

Retained earnings, appropriated .................................................................... 1,870,544 781,570 1,252,730 1,503,803 1,899,114 3,320,951 39,944,669

Retained earnings, unappropriated ................................................................. 81,715,848 34,335,368 47,650,755 37,793,472 41,727,629 62,395,854 859.944,220
Less: Cost of treasury stock ........................................................................ 8,384,136 2,720,306 3,124,443 2,315,048 10,552,6BS 7,307,149 242,753.289

Total receipts ............................................................................................ 833,144,275 301,982,808 352,931,920 243,614,050 245,054,185 378,048,929 3,658,686,664

Business receipts ......................... ............................................................. 807,345,488 289.479,924 330.500.587 216.470,056 210,790,905 328,636,531 3,085,663,329

Interest .................................................................................................... 5,415,090 3,475,898 10,714,660 16,346,885 23,589,235 32.492,719 380.136,756

Interest on Government obligations:
State and local ...................................................................................... 167,204 140,432 475,651 874,245 1,149,237 1,337,153 12,198.480

Nonqualifying interest and dividends .............................................................. 574,237 235,259 233.768 123,084 64,852 34.011 12,914
Rents .... ................................................................................................. 5,139,374 1,967,525 2,390,089 2,147,897 2,105,405 2,848,501 44,277,598

Royalties .................................................................................................. 469,346 291,490 409,130 272,057 270,270 576,285 10,630,509

Net short-term capital gain reduced by net long-term capital loss ....................... 144,077 108,229 146,459 230,013 246.011 500,411 3,472,398

Net long-term capital gain reduced by net short-term capital loss ....................... 2,036,556 977,310 1,522,317 1,306,845 1,259,440 2,958,860 21,098,530

Not gain, noricapital assets .......................................................................... 2,411,902 1,007,583 1,343,799 1,086,388 976,868 1,435,742 13,321,655

Dividends received from domestic corporations ................................................ 655,522 354,026 554,417 561,067 825,753 1,231,577 14,905,828

Dividends received from foreign corporations ........................................... 27,856 73,993 63,702 65.492 114,681 380,105 13,113,085

Other receipts ............................................................ ................. ............ 8,757,624 3,871.139 4,577,341 4.130,021 3,661.529 5,617,033 59,855,582

Total deductions ....................................................................................... 820,859,240 295,826,899 343,919,188 236,082,001 237,130,108 367,226,133 3,529,768,701

Cost of sales and operations ....................................................................... 599,172,548 218,020,803 244,419,488 156.251,168 150,663,520 231,635,904 2,066,783,846

Compensation of officers ............................................................................. 22,973,427 5,916,544 5,587,258 3,304,633 2,853,423 2,995.742 14,494,680

Repairs .................................................................................................... 4,387,892 1,452,397 1,720,331 1,245,002 1,289,744 2,627,398 53,596,638

Bad debts ................................................................................................ 2,479,063 1,005,018 1,448,013 1,331,462 1,467,339 i,a4l,031 17,249,338

Rent paid on business property .................................................................... 10,146,217 3,442,884 3,874,188 2,962,926 2,771.798 4,988,657 47,533,218

Taxes paid ................................................................................... ........... 16,018,018 5,537,894 6,665,772 4,946,095 4,954,295 7.326.176 98,454,795

Interest paid ............................................................................................. 14,132,740 6,383,005 12,063,014 15,047,193 20,368,280 29,652,830 344,621,594

Contributions or gifts ....... ................................................................... ...... 268,916 128,411 170,598 133,347 125,067 204,407 2,269.388

Amortization .............................................................................................. 357,761 164,645 235,733 206,931 193,185 369,094 2,145,908

Depreciation ................................. ........................................................... 17,642,458 6,759,552 8,740,311 6,857,240 6,906,540 10,854,163 154,643,292

Depletion .................................................................................................. 247,372 162,515 253,405 246,824 218,895 447,058 5,727,931

Advertising ................................................................................................ 6,350,748 2,324,610 3,227,386 2,567.876 2,802.550 4,430,069 40,752,152
Pension, profit-sharing, stock bonus, and annuity plans ..................................... 3,975,693 1,251,439 1,418,063 1,062,696 1,121,184 2,111,026 32,525,346
Employee benefit programs ........................................................ ................. 4,460,968 1.775,565 2,317,789 1,938,913 1,934,245 3,513,948 37,002,010
Net loss. noncapital assets .......................................................................... 384,621 135,701 265,749 216,339 392,907 755,748 4,518,094

Other deductions ....................................................................................... 117,860,802 41,365,916 51,512,092 37,763,357 39,067,136 63,472,883 607.450,470

Total receipts less total deductions .................................................................. 12,285,036 6,155,909 9,012,732 7,532,049 7,924,077 10,822,797 128,917,963

Constructive taxable income from related foreign corporations ............................... 23,716 68,391 43,427 59,069 108,912 311.554 14,319,037

Net income (less deficit), total ......................................................................... 12.141,548 6,083,868 8,580,508 6,716,873 6,883,751 9.797,198 131,038,520

Nei income ................................................................................ .............. 24,088.394 10,711,878 14.689,679 11,501,395 11,921,173 18,009.156 168.958,919

Deficit ...................................................................................................... 11,946,846 4,628,010 6,109,171 4.784,522 5,037,421 8,211,958 37,920,399

Income subject to tax ..... .............................................................................. 17,011,517 7,561,258 10,632,497 8,004,850 7,962.507 12,061,278 132,074,398

Income tax, total ........................................................................................... 6,173,041 3,218,970 4,643,952 3,556,a42 3,568,328 5.396,406 60,271,671

Regular and alternative tax .......................................................................... 6,070,616 3,173,281 4,584,400 3,505.864 3,519,952 5,306.897 59,099,525

Tax from recomputing prior-year investment Credit ............................................ 85,587 33,445 39,144 31,314 32,310 56,997 734.437

Additional lax for tax preferences ... .................................................... ......... 15,204 11,200 20,025 19,038 15.978 32,511 436,198

Foreign tax credit .......................................................................................... 13,697 53,987 44,791 51,905 133,206 278,213 19,313.720
U.S. possessions tax credit ............................................................................. 46,852 57.250 204,747 245,841 175,180 265,199 540,949

Investment credit .................................................................. ........................ 872,053 333,405 455,21 1 340,157 349,825 600,755 12,071.039

Jobs credit .............................................................................. .... ............... 87,513 27,403 24,250 18,674 19,058 29,735 143.669

Nonconventional source fuel credit ................................ ...................................
- 520 290 981 30,633

Alcohol fuel credit .......................................................................................... (1) 1,238 3,683 90 193 71

Research activities credit ............................................................... .. .............. 37,224 18,290 41,030 30,826 39,936 59,301 1,029,121

Employee stock ownership credit ...................................................................... 1,251 2,636 6,684 26,149 871.466

Orphan drug credit ............................... .........................................................
- - - 22 - - -

Distributions to stockholders:
Cash and property except in own stock ....................................... .................. 2,662,487 1,565,198 2,936,381 3,166,923 3,411 021 7.307 11: 100.005,831

Corporation's own stock .. . ...................................... ................. .. 194,4261 99.212, 122,714 , 272,217
2:910

, 24
, 49, : ~,fi

3,231,775

*Estimate Should be used with caution because of the small number of sample returns on which it is based.
'Less than $500 per return.
NOTE: Detail may not add to total because of rounding and the deletion of data. See text for "Explanation of terms" and "Description of the Sample and Limitations of the Data."
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Table 5 - Balance Sheets, Income Statements, and Selected Other Items by Size of Total Assets
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Total Size of total assets

Item
returns

with Zero $1 $100,0DO $250.000 $500.000
. net assets under und r

96
under under

.MO. $100.000 S250. 0 S500.000 $1,000,000

(1) (2) (3) (4) (5) (6)

Number of returns ................................................................................................................. 1,676,288 44,863 756,490 350,952 201,551 143,229
Total assets ........................................................................................................................... 7,257,268,928 - 29,878,460 57,075,571 71,792,040 100,400,349

Cash ................................................................................................................................... 463,094.326 - 7,306,882 10,865.894 11,515.297 13,212.588
Notes and accounts receivable ................................................................................................. 2.088,518.356 - 3.705,956 9,307.890 13,837,091 22.058,252

Less: Allowance for bad debts ............................................................. ................................ 32,994,200 - 47,862 124,488 194.190 324.537
Inventories ............................................................................................................................ 453.339,115 - 3.250,591 8,555.926 12,489,502 20.310,429
Investments in Government obligations ...................................................................................... 457.884,913 - 79,360 238,172 325,622 597,743
Other current assets ............................................................................................................... 303.290,872 - 1.297.680 2,410,774 2,849,470 4,084,514
Loans to stockholders ............................................................................................................ 32.256,617 - 2.322,059 3,190,220 2.372,110 2.283,309
Mortgage and real estate loans ................................................................................................ 453,944.187 - 263,385 785,919 1,375,518 1,483,193
Other investments ...............................

:,** ....... * .... *"** ..... *"*'** ......... **** ............. * I— .... I ...... 1—
1.274.287,304 - 1,159,988 3,242,651 4,571,412 6,340,248

Depreciable assets ................................................................................................................. 2.003,751.888 - 20.528,953 31,839,872 36,182,038 47,193,107
Less: Accumulated depreciation ............................................................................................. 756,524,943 - 12,391.325 18,335,161 20,136,908 25,878,314

Depletable assets ......................................................................................................... ......... 79.269.696 - 83,476 101,623 76,761 163,671.
Less: Accumulated depletion ...................................................... .......................................... 24,530,977 - 30,015 26,568 28,004 61,741

Land ................................................................................................................................... 73,792.810 - 823.813 2.619.665 3,950.399 5,781,530
Intangible assets (amortizable) .................................................................................................. 62,756.408 - 452,825 670,615 623,769 803,634

Less: Accumulated amortization ............................................................................................. 19,199.465 - 246,002 292,967 264,474 337,146
Other assets ......................................................................................................................... 344,332,024 - 1,318,685 2,025,532 2,246,628 2,689,870

Total liabilities ....................................................................................................................... 7,257,268,928 - 29,878,450 57,075,571 71,792,040 100,400,349
Accounts payable ................................................................................................................... 505,452,504 - 3.383,580 6,946,091 9,756,005 14,875,025
Mortgages, notes, and bonds payable in less than one year ......................................................... 550,497,429 - 2,453

1

4.608,819 6,383,381 11,459,935
Other current liabilities ............................................................................................................ 2.346,991,454 - 3,212 5,042,175 6,010,001 9,058,113
Loans from stockholders ......................................................................................................... 69,681.884 - 3,961,96, 4.713.922 4 414,085 4,455,70B
Mortgages, notes, and bonds Dayable in one year or note ........................................................... 677.328,617 - 4,065,313 8,159,677 11,213,115 14,844,898
Other liabilities ...................................................................................................................... 737.905.077 - 776,859 1.495,339 2,109,910 2.965.688
Capital stock .........................................................................................................................

'
629.750,756 - 4,621,392 6,358,601 6.789,748 7.913,320

Paid-in or capital surplus ......................................................................................................... 635,292.481 - 1,383,202 2.109.542 2,296.752 3.281,137
Retained earnings, appropriated ................................................................................................ 33.286,900 - 143,923 289,124 509,812 643,368
Retained earnings, unappropriated ............................................................................................. 1,129,616,632 - 7,187,574 19,547,563 24,630,369 33,850,389
Less: Cost of treasury stock .................................................................................................... 258,534,804 - 1,311,580 2,195,281 2,321,139

Total receipts ........................................................................................................................ 5,437,650,190 42,420,279 13S,958,228 163,560,493 182,846,823 242,804,109
Business receipts ................................................................................................................... 4,867,164,498 30,091.258 131,453,058 157,948,484 176.471,922 234,805,650
Interest ....................................... . ....................................................................................... 341,680,091 8,965,624 659,362 822,687 1,023,740 -1,668,688
Interest on Government obligations:

State and local .................................................................................................................. 9,977,520 64,420 14,675 27,798 33,100 48,423
Nonqualifying interest and dividends .......................................................................................... 1.629,817 31,629 76,980 109.659 230,957 133.070
Rents .................................................................................................................................. 51,366,130 487,931 731,376 1.260,285 1,420,499 1.797,213
Royalties .............................................................................................................................. 10,829,155 20,981 74

'o

208.227 280,061 111,236
Net short-term capital gain reduced by net long-term capital loss ................................................... 4,139,032 25,946 15,920 22,679 29,856 60,320
Net long-term capital gain reduced by not short-term capital loss ................................................... 27,672,106 652,259 322,57 345,953 462,049 546,706
Net gain, noncapital assets ...................................................................................................... 20,032,991 926,249 356,089 561,344 726,248 807,972
Dividends received from domestic corporations ............................................................................ 15,221,935 89.622 48.09 88,262 97,743 161,599
Dividends received from foreign corporations .............................................................................. 13,099.170 7,305 5,858 563 11,525
Other receipts ....................................................................................................................... 74.837.748 1,057.056 2.205.94 2,159.258 2,070,085 2,651,707

Total deductions ................................................................................................................... 5,144,808,244 38,819,126 128,074,97 155,252,284 174,974,103 233,379,665
Cost of sales and operations ................................................................................................... 3,266.341,875 20.469.849 55,369,68 83,866.752 111.004,297 159,977,989
Compensation of officers ......................................................................................................... 104,782,726 813,275 20.188.312 16.129,296 11,408,202 10,825,770
Repairs ................................................................................................................................ 57,755,505 190,706 877,199 1,208,199 1.235,493 1.46.4,264
Bad debts ............................................................................................................................ 19,115,850 161,780 204,726 267,024 396,233 589,116
Rent paid on business property ................................................................................................ 73,366,087 561.190 4,901,845 4,585,182 3,841,534 4.198,969
Taxes paid ........................................... ............................................................................... 135,093,298 828,899 3,822,305 4,624,685 4,586,836 5,397,741,
Interest paid .......................... . ............................................................................................. 314.398,801 6,507,294 1,086,472 1,652,137 2,073,408 3,160,346
Contributions or gifts ................................................................................................................. 3,555,047 15,473 51,456 67,825 66.545 97,304
Amortization .......................................................................................................................... 2,571,875 21,274 48,100 76,044 69,277 74,492
Depreciation .......................................................................................................................... 177,675,668 850,613 2,976,813 3,860,499, 4,188,909 5,182,903
Depletion ........................................................... .......... ...................................................... 5,673,654 67,808 10,881 32,323 26,607 30,937
Advertising ............................................................................................................................ 57.202,133 287,806 1,149,233 1.327,366 1,526.308 1,896,769
Pension, profit-sharing, stock bonus, and annuity plans ................................................................. 43,282,942 129,647 2,806,361 2,178,391 1.460,306 1.513,817
Employee benefit programs ...................................................................................................... 44,766,623 229,270 889,803 890,763 892,266 1,198,099
Not loss, noncapital assets ...................................................................................................... 2,062,915 26,165 30.214 55,417 40,220 46,410
Other deductions ................................................................................................................... 837,163,252 5,658,076 33,661,566 34.430,382 32,158,665 37,724,740

Not income .............................................................................................................................. 296,932,146 3,543,589 7,868.581 8,280,411 7,839,620 9,377,035
Income subject to tax ................................................................................................................ 218,576,861 2,199,867 3,685,336 5.548.367 5,285,572 6,534,943
Income tax, total ............................................... ....................................................................... 91,923,789 858,590 618,387 1,027,444 1,111,655 1,664,754

Regular and alternative tax ...................................................................................................... 90,420,095 807,909 605,501 1,008,419 1,089,073 1.634.043
Tax from recomputing prior-year investment credit ....................................................................... 980,616 42,938 11,562 17,473 20,997 27,537
Additional tax for tax preferences ............................................................... ............................. 512,032 4,336 - *837 1.570 2,722

Foreign tax credit ........ : ............................................................................................................. 19,938,538 48,699 -1,333 8,627
U.S. possessions tax credit ......................................................................................................... 1.583,007 9,435 8 117 345 2,673
Investment credit ...................................................................................................................... 16.129,689 87,846 158,850 246,988 262,932 363.012
Jobs credit .............................................................................................................................. 449,130 3.379 14,827 18,124 29,216 33,335
Nonconventional source fuel credit ............................. :.................................................................. 33,012 11 - - - -
Alcohol fuel credit ...................................................................................................................... 7.176 440 -

-
-1.386

Research activities credit ............................................................................................................. 1,275,663 2,430 -4,528
1

3,611 8,431
Employee stock ownership credit ...... : ........................................................................................... 909.800 784 '5
Orphan drug credit ........................................................................................... ......................... -

- -
-

Distributions to stockholders:
Cash and property except in own stock ...................................................................................... 113,298,558 3,047,51 1,041 505 55574.71 522,103, 703,768
Corporation's own stock ............................................................................................................ 3,784,982 12,689 *5:364 * 16:.70 17.819~ 69,270

Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of total assets- Continued
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Its. $1.000,000
under$5
'000,000

S5.000,000
under

$1 O.OGO.000
$10~

000,000
undo,

$25,000,000

$25.000.000
under

$50.000.000

$50.000.000
under

S100.000,000

$100,000. 000
under

S250.000,000
$250,000 .000

or more

(7) (8) (9) (10) if 1) (12) (13)

Number of returns ..................................................................................... 135,694 17,036 12,566 5,873 3,721 2,193 2,078

Total assets ............................................................................................... 275,664,467 1118,476,626 198,270,881 210,623,066 268,422,536 361,795,098 5,563,981,OS9

Cash ....................................................................................................... 29,625.252 10,627,672 15,796,146 14,842,293 16,053,517 19,188,480 314,051,392
Notes and accounts receivable ..................................................................... 66,777,981 32.001,585 58,602.975 70,673,913 89,045,243 90.374.034 1,632,081,019

Less: Allowance for bad debts .................................................................. 1.292,676 638.501 1,111,657 1,351,851 1,858,607 2.326,826 23,722,809
entories ................................................................................................ 61,633,793 22,819,380 27,509,319 18,046,315 17,181,072 26,813,700 234,650.305t

nvestments in Government obligations .......................................................... 3,071,488 3,667,705 17,964,275 28.445,859 39,471,896 37,937,005 326,OB4,502

Other current assets ................................................................................... 11,871,643 5,836,375 9,440,894 8,459,226 11,249,660 16,582,551 229,129,252
Loans to stockholders ................................................................................ 3,629,336 848,199 862,014 552,960 608,150 741,191 14,829,593
Mortgage and real estate loans .................................................................... 3,766,982 1.816,911 5,544,643 11,745.249 24,312,898 49,812,212 353,035,040
Other investments ...................................................................................... 21.329,921 11,348,766 21,016,687 23,715,425 33,331,650 58,447.237 1,089,707.405

Depreciable assets .................................................................................... 114,705,839 44,267,457 57,942,471 45,506,416 47,166,018 75,940,958 1,481,032,347
Less: Accumulated depreciation ................................................................. 69,378.628 21,616,672 26,688,966 19,983,498 19,987,973 30,324,358 500.923,504

Depletable assets ...................................................................................... 739,413 480,418 1,235,932 963,531 1.343,930 2,091.571 71,989,369
Less: Accumulated depletion ..................................................................... 223,518 93,842 441,363 314.611 510,280 625,503 22,175,532

Land ............................. ......................................................................... 11,540,622 3,623,889 4,576,240 3,166,591 2,875,875 4,505,213 30,328,434
Intangible assets (amortizable) ...................................................................... 2,335,655 770,036 1,493,329 1,595,179 1,598,042 2,384,056 50,028,651

Less: Accumulated amortization ................................................................. 1.257,613 284,233 580,085 573,806 372.761 619,440 14,370,693
Other assets ............................................................................................. 6,788,978 3,001,481 5,108,026 5.133,875 6,914,204 10,873,017 298,227.185

Total liabilities ........................................................................................... 275,664,467 116,476,626 198,270,881 210,623,066 268,422,636 361,795,098 5,563,9811,959

Accounts payable ....................................................................................... 43,739,794 17,605,441 20,599,742 14,051,773 14,268,827 21,947,954 338,194,778

Mortgages, notes, and bonds payable in less than one year ............................. 38,612,358 14,547,828 17.9OZ933 13,910,706 14,039,602 16,876.345 409.653,018
Other current liabilities ................................................................................ 26,316,703 16,258,981 55,555,558 89,886,036 129,625,943 150.809,429 1,855,191.109
Loans from stockholders ............................................................................. 7.315.927 1,372,862 1,609.454 922,550 1,587,726 1,449,566 37.877,752

Mortgages. notes, and bonds payable in one year or more ............................... 40,700,450 17,457,284 24,073,842 19,919.794 22,582,445 36,365,943 677,710,719
Other liabilities .......................................................................................... 9.380.189 4,882,957 8,049.185 8,543,724 10,699,489 20,138,005 668,772,573

Capital stock ............................................................................................. 17.249,657 6.606,575 12,551,578 11,368,875 19,753,408 23,369.319 513,155,230
Paid-in or capital surplus ............................................................................. 9,352,754 5,002,548 10,485.715 14,854,352 23,707,399 37,349,693 525,259,613
Retained earnings, appropriated .................................................................... 1,476,107 604,976 903,255 1,044,663 1,367.918 1,960,203 24,343,552
Retained earnings, unappropriated ................................................................. 88.018.094 36,260,999 49,023,767 38,040.930 40,888,527 57,953,990 734,030,794

Less: Cost of treasury stock ........................................................................ 6,497,566 2,123,825 2,484,148 1.920,335 10,098,747 6,425,349 220,207,179

Total receipts ............................................................................................ 665,173,972 234,655,471 268,319,359 180,666,512 183,330,878 271,286,160 Z865,086,033

Business receipts ....................................................................................... 645,981,945 225,775,786 252,169,712 162,356,277 160.228,532 240,922.310 2,447,541,899

Interest .................................................................................................... 4,059,090 2,466,064 7,505,158 11.133,555 15,616,315 18,475,164 269,246,488

Interest on Government obligations:
State and local ...................................................................................... 148,404 113,128 328,656 601,299 769,082 812,879 7,012,822

Nonqualitying interest and dividends .............................................................. 462,920 195,089 203,840 86,528 54,995 31,235 12,914
Rents ...................................................................................................... 3,600,529 1,234,213 1,593,303 1,313,004 1,289,889 1.681,009 34,943,272

Royalties .................................................................................................. 385.603 206,984 333.890 178,873 196,232 454.167 8,377,129

Net short-term capital gain reduced by net long-term capital loss ....................... 95,249 89,626 109,665 194,926 194,503 424,912 2,875,430
Net long-term capital gain reduced by not short-term capital loss ....................... 1,705,907 759,813 1,242,459 1.007,526 1,077,972 2,560.307 16.976,222

Net gain, noncapital assets .......................................................................... 1.826,469 754.894 1,023,929 796,934 727.514 1,076,826 10.431.651

Dividends received from domestic corporations ................................................ 579.823 316,859 475,725 472,793 707,798 957,763 11,206,320

Dividends received from foreign corporations ................................................... 12,474 71,157 58,320 49,508 102,896 293,836 12,4a4,324

Other receipts ........................................................................................... 6,315,561 2,671,869 3,274,703 2,474,288 2,365,150 3,595.752 43.977,561

Total deductions ....................................................................................... 640,954,597 223,882,149 253,318,122 166,429,924 170,544,689 252,434,530 2,703,372,810

Cost of sales and operations ....................................................................... 478,913.779 168,724,249 184,450,340 115,010,624 113,590,821 164,274,895 1,609,781,745

CompensaWn of officers ............................................................................. 18,755,867 4,703,606 4,246,591 2,415,856 2,057,019 2,034,941 11,197,951

Repairs .................................................................................................... 3,194,129 1.042,454 1,205,914 895J94 938,430 1,801.594 43,695,443

Bad debts ................................................................................................ 1,617,614 574,916 804,227 652,442 692,734 928,035 12.224,461

Rent paid on business property .................................................................... 7,399,546 2,563.431 2,620,844 1,867,888 1,866,719 3,439,536 35,501,647

Taxes paid ............................................................................................... 12,243,013 4,189,555 5,130,734 3,840,779 3,724,646 5,428,809 81.236,756
Interest paid ............................................................................................. 8,159,987 3,577.325 7,102,010 8,921,354 12,036,154 14,929,644 243,140.406
Contributions or gifts .................................................................................. 263,198 126,365 165,121 128,839 129,981 209,433 2.232,208
Amonization .............................................................................................. 18Z951 77,908 129,354 109,707 95,366 264,8915 1,421,816
Depreciation .............................................................................................. 11,718,327 4,323,475 5,603,407 4,293,893 4,383.560 7,115,096 123,110,016

Depletion .................................................................................................. 197,660 99,682 260,786 165.916 148,806 169,446 4,430,251

Advertising ................................................................................................ 4,690,563 1,741.392 2,456,523 1,969.376 2,062.677 3,468,096 34,614,392
Pension, profit-sharing, stock bonus, and annuity plans ..................................... 3.482,472 1,067,889 1.142,077 870,872 917,862 1,517,246 26,186,800
Employee benefit programs .......................................................................... 3,358.898 1,317,985 1,617,204 1,437.309 1,424,955 2,198,606 29,300.158

Net loss, noncapital assets .......................................................................... 123,868 46,733 98,488 83,056 79,620 150,547 1,281,848
Other deductions ....................................................................................... 86,652,725 29.705.186 36.284.501 25.766,816 26,395,340 44,503.709 444,016,912

Net income .................................................................................................. 24,088,394 10,726,473 14,711,135 11,681,299 12,120,504 18,291,017 168,233,309

Income subject to tax .................................................................................... 17,009,628 7.572,240 10,646,814 8,162,358 8,149,924 12,360,803 131,295,549

Income tax, total ........................................................................................... 6,153,613 3,215,549 4,643,953 3,623,136 3,643,406 5,512.385 59,791,701
Regular and alternative tax .......................................................................... 6,069,859 3.177,919 4,589,172 3,579,969 3,598,823 5,448,518 58,754,030
Tax from recomputing prior-year investment credit ............................................ 67,751 27,240 31,908 24.029 27,600 42,239 637,035
Additional tax for tax preferences ................................................................. 14.397 9,346 22,574 18,524 16,896 21,628 399,149

Foreign tax credit .......................................................................................... 13,697 53,987 46,065 53.537 141,950 273,030 19,293,919

U.S. possessions tax credit ............................................................................. 46.852 57.250 198,922 260,B40 166,005 265,199 540,949

Investment credit .......................................................................................... 872,039 334,987 455,275 346.506 376,938 617,920 12,003,250

Jobs credit .................................................................................................. 87.513 27,403 24,262 18,725 20,430 30.135 141,753

Nonconventionall source fuel credit ...................................................................
- 520 290 1,314 30,300

Alcohol fuel credit ......................................................................................... (1) 1,238 3,683 90 1 71

Research activities credit ................................................................................. 37
1
224 18,290 41 043 31,685 39,972 58,939 1,026,755

Employee stock ownership credit ...................................................................... .365 1:217 1 2,73 1 1 8,168 28,278 867,679

Orphan drug credit ......................................................................................... - -
2

- - -

Distributions to stockholders:
Cash and property except in own Stock .......................................................... 2,450.710 1,404,757 2,65977

;

3,039421

1

93.1 2,205 6,427314 88,226,689
Corporation's own stock ............................................................................... 100,659 66,292 116:50

9
257:3

3
201.546 491:699 _ 2,428,773

'Estimate should be used with caution because Of the Small number Of Sample returns on which it is based.
'Less than $500 per return.
NOTE: Detail may not add to total because Of rounding and the deletion Of data. See text for "Explanation of terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets
[All figures are estimates based on samples -money amounts are in thousands of dollars] ,

T t l
Size of total assets

Industrial division, item
o a return
of active Zero $1 $100,000 $250.000 $5DO.000 $1,DOO,000 $5,000.000 $10.D00,D00 $25,000,000 $50.000.ODO $100,000.DDO

corporations assets under under under under under under under under under under
$250,DDO.DDO$1

OD,000 $250,000
$500,

000 $1.000,000 $5,000,000 $10,000,000 $25,000,000 $50.000.000 $100.ODO,000 $250.ODO.000 or move

(1) (2) (3) (4) (5) (6) (7) (B) (9) (10) (11) (12) (13)

All Industries
Number of returns ......................................................... 2,999,071 113,437 1.552,099 553,929 312,500 208,260 193,144 25,183 18,814 8,932 5,709 3,625 3,420
Total assets ...... .......................................................... 10.201,084,14~ - 53,951,657 89,193,794 1,110,950,948 145,636,097 393,451.303 174,749,126 295,228,144 317.031,523 404,034.005 594,730,191 7,622.127,330
Notes and accounts receivable, not ................................. 2,626,205.349 6,405,795 14,139,390 20,394,372 29,513,838 86,858.902 42,543.002 81,393,629 100.309,518 125,080,814 140,920.301 1,978,645.762
Inventories .................................................................. 599,445,162 64,522.871 14,105,686 19,476,098 27,905,289 82,026,983 30,818,557 37,035,903 25,755,728 23,587.414 37,745,327 294,535,306
Cash. Government obligations and other cunent assets ...... 1,709,127,642 13,286,529 18,157,394 19.697,173 23,252,108 59,013,045 28,098,575 60,411.206 74.153,68 96,251.520 117,388,423 1 199 417 987
Other investments and loans .......................................... 2.828,546.663 5,940,844 10,402,719 12,249,273 14,951,599 41,997,299 21,524,447 44.300,314 56,969.34 94.022.973 192.400,925

, , ,
2.333.786.927

Depreciable assets ....................................................... 2.730,371.698 41,045,368 52.324,927 59,740,611 72,773,781 174,620,233 68.754,147 89,908,891 71,048,141 72,173.941 118,008,605 1,909,973,053
Less: Accumulated depreciation ................................... 1,024,756,282 24,293.815 28.893,325 32,190,654 38,362,170 86,205,142 31,133,339 38.583,201 29.124.340 28,144.592 45.041,297 642,784,409

Other capital assets less reserves ............. .................... 257,416.436 2,509,345 5,597,490 7,829,389 11.025,631 24,141,918 9.102,844 12,017,480 9,300,531 9,782.724 14.107,572 152,001.51D
Accounts and notes payable .......................................... 1,431,031,513 14,850,559 21.733,772 29,862,633 42,033,934 124,747,364 50,094,554 60.303,282 45,714,465 45,416,132 64,819,368 931,455 426
Other current liabilities .................................................. 3,513,512,199 6,154,177 7,764,247 8,996,997 12,223,370 35,925,676 23,626.831 83,473.630 136,852,868 200.817,682 267,161,428

,

2,730,513 009
Mortgages, notes, and bonds payable in one year or more . 1,323,209,421 11.475.117 17,098,026 23,159.728 29,185,426 76,119,843 34,038,052 46.280,510 39.538,052 43,224.053 71,631,221

,
931.459 392

Net worth .......................................... ........................ 2,645,431,550 5,072,011 27.622,210 35,011,220 47,847,966 126,045,420 55,027,595 87,447,135 77,912,792 92,361.809 150.363,517

,

1,940,722 163
Cost of property used for investment credit ........ ............. 238.994,541 1,344,415 5,564,980 6,309,885 6,683,614 7,598,408 17.662,113 6,798,726 8,689,152 6.154,808 6.822.956 9,657,107

,
155.706,369

Total receipts ........................... .................................. 7,135,494,059 80,622,795 231,545,546 238,259,127 255,904,043 315.480,271 833,144,275 301,982,808 352,931.920 243,614,050 245,054,185 378,048.929 3,658,686,664
Business receipts ......................................................... 6,334,602,711 57,923,107 224.661,966 230,606.105 247,419,210 304,918.379 807,345,486 289.479,924 330,500,587 216,470,056 210,790,905 328.636,531 3,085,663 329
Cost of sales and operations ......................................... 4,308,238,989 40,905,858 103,913,855 128,499.787 158,014,892 209,832,660 599,172,548 218,020,803 244,419,488 156,251,168 150,663,520 231,635,904

,
2,066,783 845

Taxes paid ........... ............................................... t ..... 173,420,116 1,920,454 6.930,171 6,726,133 6,641,243 7,290,270 16,018,018 5,537.894 6,665,772 4,946.095 4.954,295 7.326.176

,

98,454 795
Interest paid ............................................................... 475,060,444 17,420,217 2,526,779 3,228,739 4,087,199 5,514,569 14,132,740 6.383,005 12,063,014 15,047,193 20.368,280 29,652,830

,

344.621,594
Depreciation ................................................................ 241,491,819 2,231,104 5,933,673 6.315,077 6,723,253 7,871,941 17,642,458 6,759,552 8,740,311 6,857,240 6,906.540 10.854,163 154,643.292
Pension, profit-sharing, stock bonus, and annuity plans ....... 54,355,062 249,304 4,290,OZI 2.784,949 1,779,683 1,784,844 3,975,693 1,251,439 1.418,063 1.062,696 1,121,184 2,111,026 32,525,346
Employee benefit programs ............................................ 59,115.141 502.210 1,419,498 1,280,753 1,316.470 - 1,649,796 4,460.968 1,775,565 2.317.789 1,938.913 1,934,245 3.513,948 37.DO2.01 0
Net income (less deficit) ............................................... 188,313,928 -1,125,152 -549,219 2.742,733 2,333,993 3,672,607 12,141,548 6,083,868 8,680,508 6,716,873 6,883,751 9 797.198 131 038 520
Income subject to tax, total ........................................... 218,686,396 2,306,841 3,685,336 5,548,348 5,285,747 6,534.943 17,011,517 7,Z61,258 10,632.497 8,004.850 7,962,507

,

12,061,278

, ,
132.074.398

Income tax, total ............................................ : ............. 92,218,567 923,810 623,150 1,032,070 1,117,514 1.684,789 6,173,041 3,218,970 4,643,952 3.556,842 35,668,328 5.396,406 60,271.671
Additional tax for tax preferences ................................ 561,505 5,993 - 1,654 2,753 15,204 11,200 20,025 19.038 15,978 32.511 436,198

Foreign tax credit ......................................................... 19,951,165 48,789 -1,333 * 181 8,627 13,697 53,987 44,791 51,905 133,206 278.213 19,313 720
U.S. possessions tax credit ............................................ 1,583,007 43,846 8 117 345 2.673 46.852 57.250 204.747 245,841 175,180 265,199

,
540,949

Investment credit ......................................................... 16.145,173 90,250 158,850 246,988 262,932 363,012 872,053 333,405 455,211 340,157 349,825 600,755 12,071.039
Jobs credit ................................................................. 449,224 3,395 14.827 18,124 29,216 33,335 87,513 27,403 24,250 18.674 19,058 29,735 143 669
Research activities credit ............................................... 1.277,474 4,811 3,616 8,431 37,224 18,290 41,030 30,826 39,936 59,301

,

1.029 121
Employee stock ownership credit .................................... 909,880 784 *152 1,251 2,63 6,684 26.149

,
871 466

Distributions to stockholders except in own stock .............. 128,298,545 4,000,531
1,08r

836 653,097 552,q5 872,167 2,662,481 1.565,198 2,936,381
1

3,166,923 3.480,028 7,307.818

,

100.005,831

Agriculture, Forestry, and Fishing
Number of returns ........................................................ 92,125 3,318 28,060 20,069 17,801 13,139 8,855 527 269 42 33 8 4
Total assets ................................................................ 50,292,891 - 1,043,845 3,351,681 6,439.977 9,121,820 16.195.461 3,520,308 4,045,646 1,470,612 2,327,094 1,243,590 1.532 857Notes and accounts receivable, net ................................. 4,390,570 72,374 198,511 285,891 555,187 1,369,430 499,185 562,906 274,246 308,773 153,745

,
110 323

Inventories .................................................................. 4,760,167 64,938 199,306 443,201 601,829 1,485,299 489,527 492,863 211,083 268,049 150,222

,

353 850Cash, Government obligations and other current assets ...... 5,124,630 185,448 481,055 736,656 790,480 1,405,879 344,238 383.219 104,222 315,642 206,132
.

171 659
Other investments and loans .......................................... 6,183.978 72,953 342,069 599,129 908,842 1,740,154 516,246 641,835 186,815 469,615 208,242

,

498 076Depreciable assets ....................................................... 31,018,845 1.251,504 3.110,658 5.224,877 5.977,700 9.059,156 1,775,798 1,940.290 761,387 1,023,121 395.046
,

499 306
Less: Accumulated depreciation ................................... 16,495.352 - 768,345 1,788,911 2,940,033 3,285,275 4,812,024 909,970 878,026 299,912 472.003 122.613

,

218,239
Other capital assets less reserves .................................. 12,953,319 - 124,484 706,689 1,769.701 2,951,583 5,142.263 715.689 771,001 211,418 329,321 123,500 107 669Accounts and notes payable .......................................... 12,151,235 293,921 802,675 1,396,418 1,856,786 3,771,163 1,286,040 1,311,890 439.733 544,949 149,314

,
298 346

Other current liabilities .................................................. 1,933.413 52,018 123,282 165,960 176,073 558,286 1 54,919 228,753 92,622 192,240 127,020

,

62 239
Mortgages, notes, and bonds payable in one year or more . 1,642,895 298,353 785,151 2,181,890 3,087,488 5,856,687 1,198,397 1,340,779 335,665 808,747 302.314

,
249 426

Not worth ................................................................... 13,559,332 9,954 923,778 1,632,373 2,962,789 4,256,277 536,264 893,810 464,987 531,539 472,813
.

874 750
Cost of property used for investment credit ..................... 2,766,033 41,748 137,962 320,986 529.062 504,515 706,848 126,178 153,195 61,620 76,089 41.988

,
65,840

Total receipts .............................................................. 59,208,642 571,544 3,448,279 4,763,300 7.369,199 7,762.357 18,254,713 4,539,362 4,845,950 2,472,158 2,819.591 1 066 454 1 295 735
Business receipts ......................................................... 55,114,507 462,944 3,308,305 4.409.377 6,858,793 7,085,462 17.151,233 4,224.510 4,511,667 2,365,540 2,669,661

, ,

881.713

. .

1,185 301
Cost of sales and operations ......................................... 38,308,491 292,290 1,943.815 2,579,622 4,282,197 4,437.690 12,723,900 3,342,064 3.481,613 1,925.808 1,920,818 556 026

.
822 648

Taxes paid ................................................................. 1,250,305 13,091 95,089 139.729 185,622 200,694 355.563 66,688 71,511 38,608 36,091

,

26.385

,

21,233
Interest paid ............................................................... 2,866,689 69,594 64.558 169,10 379,788 507,810 926,667 216,462 237,047 62,856 126,870 55,572 50 360
Depreciation ................................................................ 3,259,862 61,838 159,723 363,451 544,229 611,002 892,074 173,914 177.657 77,493 96.778 51,870

,
49,833

Pension, profit-sharing, stock bonus, and annuity plans ....... 133.627 *349 12.613 -7,776 14,773 16,736 43,942 8.576 8,404 5,943 8,005 3,345 3,164
Employee benefit programs ............................................ 202,179 1,821 20,429 12,636 16,013 28,689 56,732 13,030 17.613 10,619 8,318 12,720 3 560
Net income (less deficit) ............................................... -196,528 -26,188 -138.910 -18,084 -87,494 64,889 -106,687 -47,498 -35,334 -380 49 940 37.326

,
111 891

Income subject to tax, total ........................................... 1.466,894 31,940 51,908 139,440 208,493 269,153 341,659 67,172 86,392 35,605

,

74,388 40,797

.

119 950
Income tax, total .......................................................... 430.119 8,472 8,836 24,504 41,960 61,765 105.174 26,103 35,719 14,523 34,061 15.693

.

53.309Additional tax for tax preferences ................................ 819 - - - - *158 *52 *208 22 ill -
Foreign tax credit .............. : .......................................... 2,751 - - -1,409 -2 '52 14 71 208 995
U.S. possessions tax credit ............................................ - -

-

- - - - - - - - -
Investment credit ......................................................... 108,056 1,754 2,560 8,061 17,485 22,401 28,502 3,586 7

'_

5 2,079 4.319 3,611 5 913
Jobs credit ................................................................. 3,371 2 '502 -1,005

0

4

1

65 130

,

4
Research activities credit ............................................... 2,117 8 -

1

4

4 39 320 218 1 392
Employee stock ownership credit ................

2

- -

2 3

.

Distributions to stockholders except in own 172,3 011 -*8,8~571 -1,126 16,636- -10,2631 IL,~T6L 38,051 8,52q 3,63 5,059) 13.. 3410 7,3 36 07436

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets- Continued
[All figures are estimates based on samples -money amounts are in thousands of dollars)
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1,186,173
666,426
189,36
736,695
110,642
476,220

90,650
186,946

1.963,427
1,715,50

778,660
79,259
88,94~

166,866
19,320

6,462
-156,582

70,335
19.306
-1,50~

-4
-

3,868

-
-1,692

32.697
11,588,634

3,059,138
2.032.644
2,370,422
1,105,636
5.408,954
3,149,202

485,785
4,057,878
1,297.891
1,663.706
3,382,80C

799,395
27,714,933
27,090,128
19.718,470

759,343
401.863
699.771
155,979
174.107

6,268
532,988
113.724

*48
-

127
31,611

5,931
-
-

16,648

$500.000
under

$1.000,000

3,665
2,59Z

390,485
133,17
411,130
370,542

2,039,105
11130,991

301,445
795,733
148.840
829,095
265.854
265,011

3,632,607
3,405,
1,904,99

1 1 6,659
137,010
285,286

-7,540
11,811

-109,
85,366
26,444

7,972

-
-2,050

22,52C
15,610,270

4,152.785
2,709,915
3,333,878
1,331,753
7.339,921
4,362,979

655,902
5,752,798
1.923,884
2,166,960
4,270,613

881,764
35,109,894
34,339,381
25,914,855

940,708
518,23~
867,5351
229,281
238,955
85.065

612,384
161,406

-

-
36.204

5,467
-
-

15,182

$1,000,000
under

$5.0D0,000

4.053
8,518.1og
1.456,708

290,624
1,547,86B
1,079,553
5,620,066
3,073.369
1,206,641
2,766.446

655,595
1,578,294
2,546,618

497,069
7,802,187
7,039,93?
3,664,360

283.486
368,896
766,165

34,251
53,194

426,67~
240,501

98,833
8,746

206
-

21,462

-47,672

18,74
37,399.264
10,958,290

6,890,302
8,283,115
3,371,585

13,867,862
8,097,797
1,369,7751

13,541,026
5,766,515
5,136.148
9.830,571
1,547.813

71,608,231
69,700.648
56.601,567

1,530,435
968,382

1.465,074
446,057
410,52~
538,938

1,201.613
413,582

666
-

573
74.9071

6,664

56,748

$5.000.000
under

$10,000,000

794
5,4118.11C

858,145
138.892
866,921
588,803

3,027.689
1,510,697
1,295.246
1,534,198

355,583
1,225,302
1,890,724

295,"8
4,200,836
3,681,778
2,243,757

146,965
209,06Q
366,710

14.174
24,159

-120,691
221,336
102.013

5 15?
47:203

-
8.930

-7

-
55,975

2,045
14,052,021
3,979,256
2.560,561
3,346,471
1,281,826
4,778.625
21867,505

545,984
5,161.235
2,234,914
2,033.693
3,226,884

451,644
23,476,63~
22,444,383
19,084,315

427,394
344,0621
422,116
125,515
112,376
262,749
423.600
177,829

2.769

-
62.549

$10.000.000
under

$25,000.000

606
9,401,259
1,332.316

300,185
1,439,540
1,452,929
4.736,819
2,371,09
2,030.09
2,337,740

689,385
2,290.537
3,128,437

470,792
5,848,576
5,136.683
3,323,260

205,601
352,034
519,817

23,619
38.072

353,99q
200,099
97,577
9,36:

-1.15
-

17,557
166
60
-

47,689

1,026
15.249.203

4,005,790
2,819,066
3,603,518
1,640,615
4,600,338
2,559,710

529,620
4,948.02
2, 83,998
2,228,859
3,527,879

468,458
21,595,699
20,767,951
17.897.400

337,168
347,369
410,865
104,857
102.064
213,215
423,785
186,680

62E
1,18f;
-

21,984
1.359

'12
52,366

&25,000,000
under

$50.000.000

S50,000.000
under

$100.000,000

(2) (3) (4) (5) (6) (7) (8) (9) (10) 1) (12)

229
7,883,630
1,213,69

324,834
922,050
865,621

4,519,439
2,051.832
1,662,761
1,457,304

682,882
2,417,539
2,432,380

301,833
5,559,124
4,936,26E
3,276,176

192,543
363.109
520,440

22,019
45,591

328,52E
212,837
104,592

333
.":1811
-

14,828
6

-
67,280,

281
9,595,199
2.216,106
1,783,158
2,377,893
1.094,067
3,218,217
1.752.701

352,771
2,866,058
1.768,159
1,746,073!
2,164,375

270,041
IZ613,130
11,968,753
10,341,351

160,016
256,708
265,910

46,006
72897

176:49
327.787
146,634

513
1,518
-

18,479
679
186

73
27,552'

128
8,802,16E
1,103.819

296,054
1,035.314
1,280.331
4.313,224
1,663,154
1,876.BU
1,565,058

602,349
2,569,130
3.061,669

319,201
4,542,415
4.038.14~
2,390.613

201.295
370,471
378.197

17,248
40.839

218,07~
289,735
135,003

5.017
34,566

-
8,466

20
68
-

164,725

89
7,300.898
1,844,961

672,894
1.416.119
1,360,231
1,809.130

836,724
264,603

1,822.693
7 76e

1 5409:
1,866,555

156,585
9.500,OOZ
8,996,231
7,854,419

92.373
227,15$
143.13
36,299
44,384
69,036

165,566
73,021

711
4,411

-5,701
292
138
-

31.708

$100,000,000
under

$250,000.000

77
15,081.885

1,915,589
754.911

1.272,388
1.873,961
9,874,635
3,735,401
2,443."o
2.422,0715

789,94E
4,443,197
5,583,061

496,368
7,870,894
7.000,144
4.048,720

418,171
798,020
626.810

54,057
97,007

-675,760
297,401
146,706

131:409
3491

27,1102-
41

130
492

211,324

4
6,387.18
1,399.988

925.011
1,438,175

914,088
1,970.1021

788,283
266,597

1,749,479
008726

1281 5711: :
1,266,031

173,969
7,117.314
6.595,957
5,712,203

75,481
199,052
201,566
20.804
20,081

142,373
164,942
69,778

518
2,235
-

7,5BC
152
151
36

34,727

Industrial dwislon, its.

Mining
Number of returns ........................................................
Total assets ................................................................
Notes and accounts receivable, net .................................
Invenittme .

........... * * ... * ....... * .... **"* ...... * ........... *** ...........Cash. Government obligations and other current assets ......
Other investments and loans ................................... ......
Depreciable assets .......................................................

Less: Accumulated depreciation ...................................

Other capital assets less reserves ...................... ...........
Accounts and notes payable ..........................................
Other current liabilities ..................................................
Mortgages, notes, and bonds payable in one year or more.
Net worth .............................................. ....................
Cost of property used for investment credit ......................

Total receipts ..............................................................
Business receipts .........................................................
Cost of sales and operations .........................................
Taxes paid .................................................................
Interest paid ...............................................................
Depreciation ................................................................
Pension. profit-sharing, stock bonus, and annuity plans .......
Employee benefit programs ............................................
Not income (loss deficit) ...............................................
Income subject to tax, total ...........................................
Income tax, total ..........................................................

Additional tax for tax preferences ................................
Foreign tax credit .........................................................
U.S. possessions tax credit ............................................
Investment credit .........................................................
Jobs credit .................................................................
Research activities credit ...............................................
Employee stock ownership credit ... ................................
Distributions to stockholders except in own stock ..............

Construction
Number of returns .........................................................
Total assets .................................................................
Notes and accounts receivable, net ..................................
Inventories ...................................................................
Cash, Government obligations and other current assets .......
Other investments and loans ...........................................
Depreciable assets ........................................................

Less: Accumulated depreciation ....................................
Other capital assets less reserves ...................................
Accounts and notes payable ...........................................
Other current liabilities ...................................................
Mortgages, notes, and bonds payable in one year or more ..
Net worth ....................................................................
Cost of property used for investment credit .......................

Total receipts ...............................................................
Business receipts ..........................................................
Cost of sales and operations ..........................................
Taxes paid ..................................................................
Interest paid ................................................................
Depreciation .................................................................
Pension, profit-sharing, stock bonus, and annuity plans ........
Employee benefit programs .............................................
Net income (less deficit) ................................................
Income subject to tax, total ...........................................
Income tax~ total ..........................................................

Additional tax for tax preferences .................................
Foreign tax credit ..........................................................
U.S. possessions tax credit ............................................
Investment credit ..........................................................
Jobs credit .................................................................
Research activities credit ................................................
Employee stock ownership credit ....................................
Distributions to stockholders except in own stock ........... -

Total returnsof
co active

rporations

(1)

37,066
194,417,434

22,536,223
6.876.023

13,932,040
66,639,691
85.786,722
34,486,173
22,333,853
27,301,794
10,018,545
49.379,766
85.602,45

5,786,838
132,419.750
122,510.903

85,540,564
4.027,15
6,763,864
7,785,76

851,414
844.195

-1,586,098
4623,476
2:100,692

80.267
1,052,99

-
309,713

1,120
3,505
7,239

2.710,311

283,51
161.365,795

39,950,90
24,107,031
32,304,908
21,081.809
57,711,143
32,007.

7,105,35
49,303,76
22,071,24
30,985.665
41,540.683

6.765.98
290,798,
280,896,210
221.189,26

6,159,77
4,861,075
6.281,11
1,501.469
1.641,85
2,265,564
5,504.04
1,859,92

11,673
119,295

70
310.81

29,850
3,589

846.57

Footnotes at end of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."

size Of total assets

$250 ODO 000
or'rho;~

(13)

81
133.337,644
1 3,664,233

4,519,990
5,822,946

58,652,318
56.792,191
17,525,163
11,201,761
12,862,521

5.974.220
33,195,753
67,195,100

2,705.275
85,470,970
80,634,847
61,411,723

2,192,178
3,785,807
3,783,050

603,096
471,307
995,636

2,766.394
1,285,029

27.823
.35,364

-169,138
182

1,156
6,644

1,588,521

32
31,100,866

5,347,960
2.160,805
3,161,537
7,574.805
5.933,610
2,093,138
2,116.077
4,921,175
2686541

11:287 666
9,329.213

637.674
29,151,339
27,001,378
22.717.583

291,273
967.091
489,983
176,416
137,707
539,610
772.018
341,999

7,921
109,942

-
50,527
2,662
2,790
2.459

265,054



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets - Continued
[All figures are estimates based on samples - money amounts are in thousands of dollars] ,

turnTotal r
Size of total assets

Industrial division, item
se

of active Zero $1 $100,000 $250, 0
o o

$500.0 0
o

$1,000,0 0
o

$5,001 .000
)

$10.000,000 $25.000,000 $50,000.000 $1010,000,000 ~corporations assets under under und r unde r under urider under under under
u

ndor
$2 0,000.000

S.100,000 $250,000 $500, 000 $1.000.000 S5,000.000 $10,000,000 $25,10100,000 $50,000,000 $100.000.000 $250 '000,oDo or more

(1) (2) (3) (4) 15) (6)
-

(7) (8) (9) (10) (12) (13)
Manufacturing

Number of returns ......................................................... 261,927 6,163 96,039 47.023 34,328 28,463 36,041 6.194 4,171 1,521 743 571 659
Total assets ................................................................. 2,232,987,922 - 3,571,555 7,820,669 12,427,566 20,059.618 77,083,414 42,625,592 63,875,563 53,222,045 54,806.891 113.525,117 1,783 769,892
Notes and accounts receivable, net ................................. 483,908,291 609,942 1,925,188 3,278,686 5,544,668 20.142,918 10,458,932 15,170,037 11.873,603 11,207,401 26,886,494

,
376 610 420Inventories .................................................................. 270,385,611 544,050 1,311,558 2,515,892 4,441,287 18,567.284 10,466,674 15,593,724 12,002,667 11,870,634 19 476,152

,,
173 687595

Cash, Government obligations and other current assets ...... 171.735,839 709,174 1,329,345 1,981,056 3,063,399 11,077,358 5,612,931 8,548,182 7,063,901 7,490,882
,
129.79713

, ,
111 529 813Other investments and loans .......................................... 461,409,554 207.836 500,494 709,963 1,135.758 4,090,250 2,793,461 4,518,944 4.886,624 5,944.732

,
15,962,024

, ,
420 467659

Depreciable assets ....................................................... 1,051,143,904 2888,286 5,635,487 8.092,071 12,090,290 42,672.823 21,935,262 31,620.859 25.513.945 25,946,489 51.478,931
,,

823 269 461
Less: Accumulated depreciation ............. ..................... 466,732,873 1 781,944 3,288,820 4,781,663 7,139'020 23,224,256 10,956,787 15,150,676 11,575,741 11.526,280 22,586,096

, ,
354,721,589

Other capital assets less reserves .................................. 108,709,030 80,757 165,044 327,541 494,929 2.079,862 1,253,468 1,856,198 1,780,075 1.838,645 3,645,913 18695 598
Accounts and notes payable .......................................... 416,397,967 1,201,556 2,260.091 3.597,016 5,959,342 22,998,491 11,552,285 15,369.560 11,306,398 9,554,883 20.519,327

. ,
312 079 017

Other current liabilities .................................................. 206,646,379 393,512 772,461 1,090,683 2,060,913 7,360,142 3,878.407 5,845,387 4,897,919 5,428,240 11,303.392
, ,

163 323615
Mortgages. notes, and bonds payable in one year or more. 378,514,253 689.247 1,536,935 2,221,907 3,417,521 11,914,852 7,355,393

.
11.201,076 9.632,852 9,898 386 23 363,190

,,
297 282 891

Net worth ................................................................... 953,108.742 144,820 2,188,051 4,236,910 7,113,712 30,827,868 17.932,095 28,566,118 24,655 729
,

26 412 135
,

28550 647
,,

760 384 021
Cost of property used for investment credit ...................... 89,873,025 428,228 367,061 725,582 941.756 1,327,999

,
4,275,852 2,097,732 2,838,503

.
2,239.492

. ,
2,115.309

, .
4,272.269

, ,
68,243,242

Total receipts .............................................................. 21552 130 718 19.433,288 12,771.446 20.294,308 30,390,052 45,432,707 165,117,004 84,074,561 109,131,332 82,497,426 78,238 144 142 750903 1 762 346 319
Business receipts ....................... .................................

:3 :
2 418 44305 18,442,338 12,599,768 20,022,755 29,865,536 44,732,554 162.340,276 82,520,924 106,562,509 80.118,155

,
75.652 549

,.
137 154.689

, , ,
1 648 150 080

Cost of sales and operations ...................... .................. 1 678.378,729 13,413,419 6,806,028 12,049,153 19,223,428 30,254,347 115,391,938 60,256,216 76.449,833 56,959,210
,

52,779,951
,

93.538,073
, , ,

1,141 136,344
Taxes paid ................................................................. 73.277.514 809,255 439,138 700,603 938,542 1,273,128 3,987,956 1.817,859 2,342,105 2.029,955 1,9B4,147 3,025.239

,
53 921 357

Interest paid ............................................................... 73,973,082 409,661 150,088 325,688 460,644 681.358 2.538,001 1,353,911 1,972,027 1,630,457 1,625 906 3,525,878
, ,

59 292 157
Depreciation ................................................................ 99,416,356 666,288 362,614 693,785 912,140 1,275,569 4,225.230 2,127,249 2,978,054 2,444,613

.
2,406,294 4,983,177

, ,
76,329,398

Pension. profit-sharing, stock bonus. and annuity plans ........ 23,897.552 72,953 93,523 84,520 171,431 296,931 1,072,451 4'$8,629 572,207 455,211 503.566 1 186.623 76118 938
Employee benefit programs ............................................. 31,443,904 236,866 66,190 157,652 233,002 376,366 1,405,607 770,006 1,130,851 923.895 907 918

,
2,051,400

,,
23 181 239

Net income (less deficit) ................................................ 95,330,965 111.723 -342,974 -16,700 181,837 364.259 3,270,930 2,455,142 3,659,363 3,058,326
.

2.946,403 4,209,074
, ,

75 431,311
Income subject to tax, total ............................................ 113,609,854 579,554 200,200 469,129 671,936 1,133,270 4,844.378 2.994,559 4,641,591 3.764,518 3,813 138 6 314.906

,
84 165 955Income tax, total ........................................................... 50,950,876 265,517 36,428 92,392 145,046 302,477 1,861,578 1.305,296 2,085,993 1,708,977

,
1.739,795

,
2,851.821

, ,
38 547.569

Additional tax for tax preferences ................................. 252,966 1,406 - - - -2 304 593 1,836 3,087 2,397 9,073
,
234.229

Foreign tax credit .......................................................... 16.439,314 3,695 - 3,606 2,824 17,413 24.941 75,956 222,357 16 088.250
U.S. possessions tax credit ............................................. 1,459,496 43,645 - 15 119 2,551 43,006 56,419 180,973 242,938 170.781 254 125

,
464 924Investment credit ...................................... ................... 6.394,980 21,024 9,546 29,480 47,122 75,795 252,498 1'29,196 179,476 137,067 142 891

,
310 997

,
5 059 210

Jobs credit .................................................................. 145,992 707 1,086 4,820 9,400 31,946 10.719 12,351 7,260
,
2246

,
11 473

, ,
49 643

Research activities credit ............................................... 1,023564 3,356 -1,034 1,513 4,912 26,321 14,260 31,006 25,726
,

29,6331
.
24552

.
833,322Employee stock ownership credit .................................... 501:397 143 - - -

-
695 1.399 312

,
16 122 478 910

Distributions to stockholders except in own stock .............. 43.295,901 840,512 66,921 25,220 50,206 154,469 489,.4 401,464 694.899 873,217
'80

:53~
,

2,093,075
,

36
,
820,158

Transportation and public utilities
Number of returns ........................................................ 122,567 ...

20.830 12,945 8,379 7,749 931 684 255 115 113 288
Total assets ................................................................ 998,870,785 ...

3,328,542 4,547,706 5,872,026 15,954,063 6,483,952 10,630,961 9,043,889 8.109,572 17.913 463 914 748 462
Notes and accounts receivable, net ................................. 91,492,081

...
589,823 929,186 1,138.070 3,129.288 1,142,338 1,819,238 1,354,634 1,325.984

,
2,075 260

, ,
77 658 823

Inventories .................................................................. 30,052,453 ...
84.463 97,065 145,432 429,856 182,297 265,830 266,907 234,071

,
765 481

. ,
27 550 887

Cash, Government obligations and other current assets ...... 59,931,588
...

605,929 779.04 843,862 2,540,764 1,017,874 1,368,512 1,125.267 935,193
,

1.869 870
, .

48 311 688
Other investments and loans .......................... ............... 105,590.601 ...

230,233 362,894 361417 1,156.707 502,025 788,904 744,993 642.717
.

2,117 099
, ,

98 526 269Depreciable assets ....................................................... 901,873,974 - ... 3,474,419 4,694,559 5,79
1

:239 14,030,747 5,435,290 9.265.810 7.856,800 6,279,315
.

14,475 782
. ,

828 108 785
Less: Accumulated depreciation.., ................................ 239.035,023 - ...

1.962,418 2,699,652 3
,
095,772 6,716,630 2,343,836 3,858.173 3,139,001 2,310,313

,
4,919,593

. ,
206,515,888

Other capital assets less reserves ........................ ......... 18,443,274 - ...
100,000 164,760 369.624 757.462 254,670 484,918 430,616 493,555 554 489 14 761 859Accounts and notes payable ..................................... I .... 105.098,675 936,566 1,062,439 1.443309 4016721

1
1457,085 2,432,880 1,625,704 1,251,142

,
2.520 545

. ,
87 721 506

Other current liabilities ..... ............................................ 88.991.362 209,014 369,497 435:934 1:4
1

8:421 466,806 902,765 701,913 663.273
,

1,443 912
, ,
179 43382

Mortgages. notes, and bonds payable in one year or more. 306,356,849 ...
778,533 1I.M.472 1,906,892 4,772,731 2,129.155 3,395,241 3,037,705 2,923,557

.
5,836,201

,.
279 694.771

Net worth ................................................................... 394,284,132 789,281 1,207,562 1.446.530 4,302,012 1,847,655 3,027.738 2,844,433 2,238,009 5,700 961
,

370 910 756
Cost of property used for investment credit ...................... 67,496.980 53:,450 620,425 731,230 1,763,504 597,023 952,256 546,477 655,422

,
1,044,816

, ,
59,360,596

Total receipts .............................................................. 657,421,487 ...
9,93 676 10,930.608 11.357,853 28,549,986 7,912,439 13,288,366 9.682,342 8,723,786 15.900,961 520,749 780

Business receipts ........................... ............................. 627,836.585
... ... 9.719.144 10,604,559 11,008.070 27,580.250 7,525,288 12,713.201 9,219,976 8.147,313 15,071 646

,
496 846645

Cost of sales and operations ......................................... 339,191,696 ... ...
5,436,145 5.094,412 5,350,149 14,552,707 3,763,914 6,776.290 4,915,362 4,704,149

.
8.855 715

. ,
266 396 650

Taxes paid ................................................................. 28,250.600
... ... 325,166 496.165 396,889 1,048,669 321,237 478,706 283.486 316,996

,
610,347

. ,
23 518 424

Interest paid .................... 36787,550 ...
157,859 203,192 289.188 700,041 270.793 456,970 347.045 362,871 746 433

, ,
32 461547

Depreciattion ..................... ...................................... .... 56161,802 466,103 600.200 705,640 1,544,582 554.938 863.642 677,592 553.924
,

1.069,425
.,

48,291,117
Pension, profit-sharing, stock bonus, and annuity plans ....... 8,149,874

...
35,895 30,212 60.341 178,953 55,009 117,547 78,749 75.612 119,241 314 8587

Employee benefit programs ............................................ 7.497,579 ...
47,668 73,685 110,220 298,686 101.511 169,333 118.059 94,393 186.299

,,
6,219,571Net income (less deficit) ............................................... 19,492,314 1051 -24184 30,753 446.440 99,893 248.432 338,608 122,769 184,282 18,386 445

Income subject to tax, total ................................ : .......... 25.612,414
'
92:7 204:785 286061 847.374 267,758 507,371 496,453 301.962 569,303

,
21 044648Income tax. total... ....................................................... 11,621,625

...
.. 38,146 44 ?41 78:18 324,09 3,44211, 2 26,947 224.68 128,395 259,621

,.
10,085,541

Additional tax for tax preferences ....... ........................ 66,479
. - 17 4 136 463 1,407

4
92 62.581

Foreign tax credit.................................................. .5
...

'41 - -5 -1,678 522 299 862 210 799
U.S. possessions tax credit ............................................. 54,498 ... ... - 76 - - - - 1,621 - -

.
52 801

Investment credit .......................................................... 5,490,444 ... ...
15.436 17,941 35,062 79,472 25,470 42,198 32,015 29

'

103 48 866
.

5 138 859Jobs credit .................................................................. 17,529 ...
-1,312 3,835 299 352 199 30

.
446

, ,
8 548Research activities credit ................................................ 151.196

...
- 855 *23 8 724

.
148 368

Employee stock ownership credit ..................................... 253.272 ... - - -

.6 1
20 1

N
16311

,
250 759

Distributions to stockholders except in own stock ............ 24,540,824 22,~O 21,1431 82,099 3,30112 8S,4.11 175,5291 22.0441 365. 254:5011
.

23.429,461

Footnotes at end of table. Sea text for "Explanation of Toms" arid "Description of the Sample and Urntations of the Data."
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RETURNS OF ACTIVE CORPORATIONS

Table 6-Selected Balance Sheet, Income Statement, Tax items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets- Continued

[All figures are estimates based on samples- money amounts are in thousands of dollars)

size of total assets

Industrial division item
Total returns

or active Z $1 $100,000 $250, 0
C'o

$500,000 $1,000,000 $5,000,000 $10,000,000
d r

$25,000.000
under

$50,000,000
under

$`100,000.000
under $250.000.DDO

,
,rporalions

ero
assets under

$100,000
under

$250,000
und w

$500.000
under

$1,000.000
under

$5,G00,000
under

$10,000,000
un e

$25.000,000 $50,000,000 $100.000.000 $250,000.000
or more

(1) (2) (3) (4) (5) (6) (7) (8) (10) (11) (12) (13)

Wholesale and Retail Trade
78E851 26 733 373 110 187,453 110,489 73,217 68,222 7,109 3,481 993 464 301 213

Number of returns ........................................................

........................................................Total asse s
t

,
804,242,96'

,
-

,
14,835,369 30,331,084 39,272,785 51,543,903 136,345,451 48,688,902 52.462.917

14 770 931
34,467.664

9 808 653
34.027.601
8 824 1 OC

52,772,850,
12 156 978,

309,494,438
583 59276........

Notes and accounts receivable. net ................................. 195,313,23E
237 519 82i

1,699,631
4 618 855

4,992,078
10.376,384

7,700,967
13464527

11,423,2118
1886245

33,606,832
51,859,985

13,746.262
15,824,546

, ,
15,841,762

, ,
9,323.831

, ,
8,113,83S

i

, ,
13,424,012

. ,
75,809,623

86Inventories ..................................................................

Cash, Government obligations and other current assets ......
. ,

95,726,94(
, ,

2,679,893 4,796,145 5:989:639
87869

6:901:29
3 173 119

15,693,797
8 191 811

5,117,547
574 8793

5,802,384
004 8444

3,629,491
3 172,438

3,805,30
3,792.619

5,158,257
7.609,205

36,153.1
52,131.425

Other investments and loans .......................................... 91,165,841
835246 664 -

912,087
3038 716

1,908,544
13,191,077

4,2,
15,010,518

, ,
18,032.284

, ,
41,472.270

,,
14,557,529

, ,
15,669,769

,
10,792,898 11,822,499 16,039.619 81,360,071

072iabDeprec; le assets .......................................................
Less: Accumulated depreciation ...................................

,,
108,473,188 -

, ,
5,036,954 7.063.978 7,974,257 9,497.935 20,882,775 6,662,601 6,792,513 4,496,761 5,164,357

536
6.020,985

142 1022
28,880,

795B 050
Other capital assets less reserves .................................. 23,222,250 - 361.674

4 974 941
977,757
789 4398

1,137,182
490 84212

1.499,322
23518 188

3.567,479
51256 495

1,411.049
19,804.51 1

1,606.456
20,000,931

1,139,898
12,272,762

1,328,
10,633,331

,,
14,576,514

.,
100,892,948

Accounts and notes payable .......................................... 279.119,965
818 82683

-
-

, ,
303 0861

,,
03C2 263

,,
2,976,305

, ,
3,835,892

, ,
10,827,767 3,830.677 4,162.167 2,758,631 2,592,476 4,051,870 45.216,923

Other current liabilities .................................................
Mortgages, notes, and bonds payable in one year or more.

.,
119,681,889

.,
737 26,

,,
5,422,424 6.563,191 6,982,291

0878 903
16,005,683

09846 313
6,497,381

16 786 898
7.307,134

58919 052
5,686,796

247 27212
5,152,14C

13,738,798
9,485,044

20,967,359
46,842,536
96,040,810

Net worth ...................................................................
di

265,222.391
27 821 811 68E105

7 ~.~6 5 47,2 ,
8.819,676
1 700 538

13,028,276
1 733614

'

1 , ,
2041 287

,,
5,081,138

, ,
1.842.075

,,
1.925.095

, ,
1.223.836 1,139.677 1,556,743 8,459,163

t ......................Cost of property used for investment cre ,,
444 8622 119

.
99E62716

7374 3 1

, ,

1 7
288972

0
130:016.71 169"281:434 461,924,226 148,915,036 153,097,299 82.224,777 84,486.062 129.411,421 562,131,188

0 709Total receipts ..............................................................
........Business receipts .................................................

,, ,
264,4072,071,

, ,
16,088.36( :072:297 7 .5:662:3521 128,095,120

8769

1

166,598.635
995127 950

454,612.575
367 713 135

145,914,598
217 365118

150,041,837
269122 310

80.207,149
512 52863

82,354,097
66,123,253

126,161.900
101,316,511

542,53 ,
432,576.884

.. .... .. .. ..Cost of sales and operations ...................... 1,626.952,42 3
346 3329

12,441,43(
253 41E

94 5,48,249~
8762 41

72,848,697
2 238.508

93, 1,
2,337,222

,,
2,636,344

, .
5.813,240

,.
1,797,997

. ,
1,888,813

, ,
1,135,891 1,027,123 1,597,062 6,857.764........ .. .... .. .. .

Taxes paid ..................... .......................
Interest paid ...............................................................

.,
27.598,584

.
225,923

~
.
584

.0 ,
1,053,043 1,287,873 1,730,148

159 5272
4,302,932
4 672 474

1,606,834
654 7651

1,674.626
1 829 575

1,1`13.694
166 8091

960,108
1,284,970

1,719,782
1,623,035

11,338,814
8,454,051

Depreciation ................................................................
1

27,667,90
5 929 933

165,778
65429

1,204,334
143 835

1,662,531
298 547

1,790.05
399 940

,.
571,997

, ,
1,367,709

, ,
379,021

. ,
342,023

, .
192,449

'71 7 12

3

1

3

"8

1,719,585
Pension. profit-sharing, stock bonus, and annuity plans ....... , ,

027 2978
,
44856

,
217 553

.
284,894

,
414,60 536.508 1,488,254 485,571 459,275 324,063

367 0~3 -
2

580~ 0
2,812,025

Employee benefit programs .............................. .............
Net income (loss deficit) ...............................................

, ,
35,292,87

.
57,698

,
-706,569 566,098

7
1,145.61
1 855 817

3131,966.
3452 446

6,590,857
9576 272

2,744,750
1802 263

3,405,353
7472 671

1.841,740
1,410,901

2,461 1 ~
1,532,315

463,311.
2,413,933

11,907,775
10,173.541

Income subject to tax, total ...........................................
t taltI

33,503,250
870lZ910

309,810
11 t,816

582.668
93,576

1,570.03
278,522

. ,
373,256

,,
596,467

, ,
2,234,956

, ,
965,217

, ,
1,182,617 636,125 699,463

9
1.101,007

6411
4,634,848

25919..........................................................oncome ax,
eferencesl t f tddi i

,,
26 943

1
62 - - - '20 630 874 1,505 1,432 1,41 , ,

................................ax prax orA t ona ,
038309 2 - .247 -4 3,757 752 6,082 4,561 6,233 10,737 276,627

Foreign tax credit ......................................................... ,
23654 - 3 61 5 40 1,274 533 16,141 - 4,398 11,073 20,708

U.S. possessions tax credit ............................................ ,
5891 605 4 929 85823 58.275 69,221 113,372 266,122 90,887 106,75E 67,26C 76,059 104,917 623,934Investment

credit .........................................................
....................................................Jobs credit

, ,
164,500

,
1,300

,
2,320 6,653 10,993 9,501 22,643 10,785

9i
5,835
2 006

5647
2:099

8,980
0932

14,899
3142

64,944
8 615.............

Research activities credit ............................................... 24,051 '13 4.72

l

8 ,
321

,
5511

,
2,943

.
92,861

Employee stock ownership credit ....................................
Distributions to stockholders except in own stock ..............

98,341
12,722,120

-
897,445 184.728 280,562

-
174,220

-
255,617 -902,1,i5 514,554 750.739 729,548

,
632,7331 1,290.011 6,109,705

Finance, Inurance, and Real Estate
656479 29 937 168223 86,593 50,012 32,835 30,654 5,475 7,346 5,257 3.925 2,386 2,064

Number of returns ........................................................
Total assets ................................................................

.
5,487.225,439

,
-

,
7,848,173 14,149.351 17,721,628 22,891,987 64.114,580

7019 101
39,265,539

319 1729
120,593,949

27139 991
188.511,986

127 62S71
273,348,253

99797 815
366.157,655

463,21892
4,372,622,310
1,419.308,403

Notes and accounts receivable, net ................................. 1,746,471,794 809.313 1,371,709- 2,212,948
-1 927

2,950,40
'57 96

,,
553 353

,,
411,325

,.
930,225

,,
1,072,723

, ,
1,438,438

,
1,486,639 6,111,851

Inventories ..................................................................
Government obligations and other current assets ......Cash

12,064,44
1,281,833,582

-
2,051.710 3,283,732

,
3,653,121

,
4,519,01

.
12,159,527
18 066 379

9,229,264
21510 118

36,053,700
29 044 832

57.173,159
44 078 998

78,976,492
78 297 679

91,514.642
913.091158

983,219,219
1,680,528,793,

Other investments and loans .......................................... 2,033.288,129
098 00193

1

1.327.224
749 5134

3,078,372
7,181,010

4,361,137
7,851,884

5,473.40
9,599,737

, ,
22,267,647

. ,
8,880,945

, ,
11,475,743

,.
11,198.869

, ,
12,666.050

,
13,604,318 83,622,291

Depreciable assets .......................................................
...............................Less: Accumulated depreciation

,,
59,433.98

, ,
2,589.306 3,601,096 3,663,446 4,102,649

1

8,062,152 2,652,341 3,037,548 3,076.838 3,470,077 3,394,911 21,783,615
....

Other capital assets less reserves .................................. 50,904.08 1,141.838
418 3621

2,333,904
4132 159

2,745,733
963 0682

3,561,13
3 978 98

7.781,946
11 974 196

2,846.933
5,872,870

3,589,523
9,700,614

2,971,523
13,083,461

2,718,191
17,079,823

3,447.349
19,269.230

17,766,017
397,999,642

Accounts and notes payable . ......................................... 485.499,69
320 003 070 -

,,
588 651

, .
891,402

, ,
1,062,688

, ,
1,652.95

, ,
5,158,4 11,250,531 67,036.854 124,377,400 188,690,207 246.512,217 2,423,096,354

Other current liabilities ..................................................
Mortgages. notes, and bonds payable in one year or more.

,, ,
343,429,407

,
1,780,051 3,217,950 4,550.329 6,303,53

0
19,091,886

32618 770
9,182,678

043 9479
12,983.344

26923 935
12,355,307

45929 825
15,743,103
39 610 602

19,153,237
59 431.076

239,067.985
615,179,089

Net worth ...................................................................
dit

816,806,465
988 11117 179 795

1,540,508
484 029

5,404.501
304,167

6,349,636
260757

7,718,34
289,739

, ,
694,252

,,
290,608

, ,
531,687

, .
616,493

, ,
813,522

,
878.102 12,644,949

......................Cost of property used for investment cre ,,
822 472902

,
43822 480

,
13 699 616 12.525,124 9,474:607 9.781,801 24,268.723 11.448,186 23.717,786 34,076,739 41,400.496 53,967,335 645,967.485

Total receipts ................. ............................................
Business receipts .........................................................

,,
362,627,365

, ,
3,304,078

, .
11,205,537 9.969,112

532
6,522.648

6441 781
5.933,626

392 0521
16,274,664

6546 082
7,071,679

322 8483
10,936,217

237 5875
14,389,969
9,052,959

14,839,271
8,036,80C

17,913,SIC
9,399.638

244.266,650
122.351,733

Cost of sales and operations ......................................... 172,818,057
24617 201

1,196,735
375 494

1,877,875
502 238

3,085,
523,260

, ,
532,719

,.
562,361

, ,
1,105,842

,,
428.231

, ,
668,634 677,184 792,332 955,189 10,077.299

Taxes paid .................................................................
Interest paid ...............................................................

,,
310,356,963

,
15,725,167

,
598,842 448,219 622,110

2 654
921,750

947546
2,617,344

206 5061
1,782,843

474 708
6,236,204

710 473
10,711,505

17C802
16,092,576

1,007,396
21,684.201

1,070,077
232,909.315
11,803,094

Depreciation ................................................................
it ld

19,653,889
2721955

399,141
46343

556,119
152 358

493,511
`1 66 843

58 ,
142,904

.
96,372

,,
240,990

,
60,553

,
106,042

,
172.831 216,612 265,327 3.530,977ans .......annu y pPension, profit-sharing, stock bonus, an ,,

009 7975
.
44270

.
80 627

,
68,249 63,280 56,678 145,520 60,621 153,464 190.892 306.453 335,439 3,478.068

Employee benefit programs ............................................
fi i

, ,
714 77131

,
-1 095 728

,
310,474 675,521 618,285 871,248 1,031.655 428,085 1,188,243 1,242,428 1,067,094 2,036,620 23,346,376

0t) ...............................................Net income (less de c
Income subject to tax, total ....................... I...................

,,
22,469,640

, ,
721,578 552,655 773,321 740.060 857,455 1,746,188

257572
747,226
281 932

1,360,405
677503

1,316,437
524 713

1,239.468
176510

1,389,186
574 811

11,025,66
4,691.583

Income tax, total .......................................................... 8,540,701 248,844 98,481 149,519 157,313 227,398
656

,
2733

,
1 562

,
4,779

,
4,183

,
4,154

,
7,886 75,412

Additional tax for tax preferences ................................ 105.906 3,918 - ,
389

,
570 10.287 918 5,219 3,770 1,633,979

Foreign tax credit......................................................... 1.681,888 25,404
42 16 31 226 290 43 - - 2,516

U.S. possessions tax credit ............................................ 4,487
5591 069

201
4 694

-
11,511 15,063 12,096 9,299 35,215

10,909
28,254

,
29,758 37,683 41,486 833,592

Investment credit ......................................................... ,,
24 109

,
93 21011 294

*

311 5 ~,5 5 it. 11696

g

1348
*

893 214 10535
7:041Jobs credit .................................................................

diti ii
:

2
sag

3
-

.61

- 16 541
8

2
6
4

1

914 31 i1 24
27

1.!
..........................es cretResearch act v

Employee stock ownership credit ...............
Distributions to stockholders except in own stock ..............

28,759
41,592,101.I

-
1,330,716I 2,4~81_ 43 -1197,~0 1911 ,1 604 9 371 2 1 -764428

-
294,94

2
95 1 100,3

4J 5 5 1821,641.147
3.

gl
14,83,2 622 30,874:556

Footnotes at and of table. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS
Table 6-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Total Assets- Continued
[All figures are estimates based on Samples- money amounts are in thousands of dollars]

l
Size of total asset5

Industrial division. item
returnsTota

of active roZ $1

1

$100,000 $250,000 $500,000 $1.000,000 $5,000,000 $10,000,000 $25,000,000 $50,000,000 $100000000
i~ *

$250 000 000a
corporation 0as ts

und. under under under under under under under under Z dor
. .

" More
$

100,000 $250,000 $500,000 $1,000,000
$,
$5mooomooo $IOIOOO,~20 $25.000,000 $50.000,000 $100,000.000 $250,000,000

(1) 12) (3) (4) _(5)_ (6) (7) (8) (9) (10) (11) (12) (13)

Services
Number of returns ......................................................... 848,394 29,562 588,977 132,537 48,784 25,879 18.593 2,075 1,221 354 210 124 79
Total assets ........................................................ ........ 269,797,251 - 113,601,193 20,799,447 17,037.118 17,822,898 37,261,996 14,197,043 18,760.221 12,836.493 15,311.531 21.648,450 75,520,861
Notes and accounts receivable, not .... ............................ 41,751,071 1,616,376 2,785,449 2,570,220 3,314.159 6.974,500 2,506,646 3,661,751 2,440.954 2,649,778 3,869,029 9.362,009
Inventories .................................................................. 13,401,687 719,011 926,018 839,905 921,054 1,862,415 722,286 751,529 770.525 693,435 762,898 4.432,612
Cash. Government obligations and other current assets ...... 48,233,095 5,752,010 5,665,207 3.815,135 3,372.541 6,211,136 2,350.922 3,184,774 1,757,698 2,276,569 2,799,164 11,047,939
Other investments and loans .......................................... 42,861,182 2,588,823 3,294,301 2,137,398 2,190,747 4,214,192 2,058,688 2,183,209 1,939,789 2,235,050 4,803,213 15,215,775
Depreciable assets ....................................................... 162,395,320 16,263,776 14,121,341 12,179.277 11,862,254 25,454.713 8,307,381 10,555,445 7,186,585 8,314,114 10.170,172 37,980,262

Less: Accumulated depreciation ................................... 67,759,390 - 0,660,010 7,773,817 6,265,609 5.721,728 11,259,187 3,211,102 3,914,581 2,731,555 2.701,682 3,473,415 11,046,705
Other capital assets less reserves ........................ ... _ .... 13,589,489 - 461,684 885,032 999,416 1,188,580 2,177,313 754,173 1,144,044 751,265 933.066 1,484,180 2,810,738
Accounts and notes payable .......................................... 55,696,728 3,785,245 3,920,094 3,536,134 4.009,633 9.058,537 3,333.325 4,133,312 2,663,041 2,964.254 3,612,883 14,680,270
Other current liabilities .................................................. 29.558,081 2,929,094 2,682,352 1,907.525 1,976,626 4,138.517 1,447,571 1,805.605 1,573,342 1,491,128 1,924,347 7,681,976
Mortgages, notes, and bonds payable in one year or more. 78,072,728 3,138,765 3,908,829 4,201,366 4,498,368 11,650,418 4.344,310 5,496,144 4.326,115 4.903,581 7.766,467 23,838,364
Net worth ................................................. ............... 74,710,659 4,155.585 7,166,284 5,028,755 5,128,159 8,998,176 3,709.702 5,239,976 3,278,156 4,902,505 6.294,933 20,808,424
Cost of property used for investment credit ...................... 20,435,351 191,280 '2,423.602 1,929.106 1.602,731 1,550,331 3.084,125 1,082,705 1,346,823 895,015 1,547,152 1,192,851 3,589,631
Total receipts .............................................................. 416,462,427 4,779,687 88,497,614 58,489,~65 37,763,485 32.715,692 54,684,380 17,137,559 21,177,953 14,488,354 15,343,690 19,810,800 51,573,847
Business receipts ....................................... ................. 392,064,594 4,112,549 86,068.798 56,388,795 36,410,249 31,411,038 51,766,397 15,836,529 19,607,161 13.264,247 14,093,641 17,856,672 45,248,519
Cost of sales and operations ................... ..................... 143,277,759 1,544,371 21.161,270 16,086,450 13,285,721 12,396,305 21,750,248 7,583.257 8,769,551 6,267,771 6,853,517 8,209.015 19,370,282
Taxes paid ................................................................. 13,831,376 159,827 2,956,662 2,051,112 1,303,305 1,156,462 1,879,838 529,035 669,216 428,412 503,938 618,302 1,575.267
Interest paid ............................................................... 11,798.141 185,612 655,144 707,485 639,811 724,768 1,688.260 596,142 782,297 561,619 602,323 923,891 3,730,588
Depreciation ................................................................ 21,194,161 234,671 2.553,743 1,882,290 1,417,445 1,416,036 2,853,284 982,005 1,245,664 902.206 1,035,847 1,228,202 5,442,766
Pension, profit-sharing, stock bonus, and annuity plans ....... 8,663,861 44,325 ~,738,923 2,083,906 842,501 495,876 587,544 159,532 142,978 89,488 92,117 148,181 238,489
Employee benefit programs ............................................ 4,431,761 55,472 815,969 543,847 334,416 285,445 598,622 207,678 244,046 252,697 164.638 230,199 698,532
Net income (less deficit) ............................................... 6.002,928 60,735 643,500 ,. 1,331,982 634,242 401,120 782,975 249,961 254,338 388,176 385,387 551,037 319,476
Income subject to tax, total ........................................... 11,810,154 282,142 1,786,511 1,846,493 995,821 838,637 1,500,306 563,956 736,394 440,312 545,936 870,610 1.402,837
Income tax, total .................................. ....................... 3,779,735 116,293 295,026 341,678 220,961 229,261 566,392 243,241 323,113 196,591 248,415 376,969 631,793

Additional tax for tax preferences ................................ 16,234 2 - - '293 1.025 1,309 1,511 866 851 1,380 8,972
Foreign tax credit ......................................................... 123,164 - -7,056 3,291 -2,630 6,940 12,250 6,452 24,695 57,764
U.S. possessions tax credit ............................................ 9,588 - 5 - - 51 1,773 - 6,520 1,239 - - -
Investment credit ......................................................... 853,089 8,834 88,097 91,906 63,285 62,574 113,594 4:1,797 50,864 38,671 45.603 55,997 189,867
Jobs credit ................................................................. 61.926 6,288 . 5,655 6,14C 5,706 18,433 2,690 2,067 3.533 2.280 1,379 7,149
Research activities credit ............... ................................ 39.491 -3,481 -1.254 4,751 2,424 6,719 1,836 6,682 3.205 6.436
Employee stock ownership credit ..................................... 17,952 105 -

:
- - -

-
- 735 3,995 12.728

Distributions to stockholders except in own stock ....... ....... 2,407,362 192,342 187,655 91,329 79,6721 58,023 238,949 130,779 100,355 93.358 150,3761 202,223 882.302

Nature of Business not Allocable
Number of returns ......................................................... 22,032

... ...
1,501 441 162 234 10

Total assets ................................................................. 1,883,664
...

256,729 149,754 -120,609 578.966 -227.659 208.427
Notes and accounts receivable, net.......................... ....... 391,171

...
30,158 30,394 '44,865 119,234 *3'2,865 79,389

Inventories .................................................................. 2,77.924 56,592 13.991 '32,179 87,865 .2;2.448 40,719
Cash, Government obligations and other current assets ...... 304,212

...
54,147 23,135 16,503 93,601 12,407 27,379

Other investments and loans .......................................... 325,870 '47,456 *28,262 -6,013 86.667 -90,304 24,202
Depreciable assets ....................................................... 678,947

...
140,014 92,298 '41,250 174,949 -55,627 43,817

Less:.Accumulated depreciation ................................... 332,961 84,867 50,365 *25,820 76,951 -18,499 20,877
Other captital assets less reserves .................................. 155,780 -7,440 -3,116 59.177 '25,633 5,425
Accounts and notes payable ......................... ................ 461,695

...
37,745 22,143 '49,114 125,272 *93,003 68.332

Other current liabilities .................................................. 154.346 ...
16,795 -15,805 -12,255 41,969 -7.424 18,715

Mortgages, notes, and bonds payable in one year or more. 363.969
...

49,089 *32,642 *13,275 113,143 -71,743 37,395
Net worth ................................................................... 596,690 ...

101,640 54,258 '38,882 200,472 '53,426 75,319
Cost of property used for investment credit ...................... 60,411 ... ... '14,644 -6,532 11,512 -7,313 2,343
Total receipts .............................................................. 4~,0841,856 ... ... 564,012 281,015 '405,926 934,826 '278,191 228,958
Business receipts ......................................................... 3,943,635

...
554,181 256,672 '404,305 879,513 *260,236 223,360

Cost of sales and operations ......................................... 2,582,002 ... ...
392,955 '158,490 '231,269 692,039 '207,066 173,685

Taxes paid ................................................................. 75,825 ... 12,208 9,067 *7,023 12,989 -2,489 4,019
Interest paid ............................................................... 54,496 ...

6,025 2,974 -4,302 22,218 -2,897 4,437
Depreciation ................................................................ 70,955 10,466 9,691 17,069 -3,146 4,565
Pension, profit-sharing, stock bonus, and annuity, plans ....... .32,059

...
-9,771 -3,794 "430 387

Employee benefit programs ............................... ............ 16,571 ... ...
904 *5,125 3,833 3,069

Net income (less deficit) ............................................... -2,857 14,454 16,009 *- 1.382 13,113 -11,477 888
Income subject to tax, total ..... ..................................... 86,669 12 131 -5,513 -6,273 '16,542 '12,470 4,713
Income tax, total .......................................................... 24,021 2:378 1,008 1,084 -6,174 1,623

Additional tax for tax preferences ................................
... ... - - - 159 58

Foreign tax credit ......................................................... 2,145 ...

U.S. possessions tax credit ............................................ -
Investment credit ......................................................... 2,925 499 '314 536
Jobs credit ................................................................. 26 ...

7
- 26

Research activities credit ............................................... 71 67
Employee stock ownership credit .................................... - - -

-
-

Distributions to stockholders except in own stock ............... 1 11.0401 -1.140~ 74 .112 .1,238 -7,0051 784

*Estimate should be used wth caution because of the small number of sample returns on which it is based.
**Data are deleted to avoid disclosure of information for specific corporations and combined with data in another size class.
-Data were deleted to avoid disclosure of information for specific corporations. Deleted data are included in the appropriate totals.
NOTE: Detail my not add to total because of rounding and the deletion of data, See text for "Explanation of terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts
[All figures are estimates based on samples-money amounts are in ftusands of dollars]

Size of business receipts

Industrial division, item
Total returns

of active Under Under
$25,000 $50,000 $100.000 $250,000 $500,000 $1,000,000 $2,500,000 $5,000.000 $10,000,000 $50,000.000

corporations $100 0001 $25 000
under under under under under under under under

1

under Or
, , $50,000

$1
00,000 $250.000 $500.000 $1,000,000 $2,500,000 $5,000.000 $10,000,000 $50,000.000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

All Industries
Number of returns ........................................................... 2,999,071 1,172,172 629,246 212,921 330,005 597,820 444,871 315,904 257,786 101,657 56,194 43,683 8,985

Total

assets

................................................................. 10,201,084,14, 128,697,500 73,144,070 20,468,331 35,085,098 80,945,618 104.698,257 136,145,938 282,509.716 321,543,035 415,665,714 1,000,296.029 7,730,382.337

Notes and accounts receivable, net................................... 2,626,205,349 14,199,772 8,051,182 2,354,201 3,794,389 9,744,347 15,724,15C 26,404,476 75,852,821 103,638.955 133,458,712 240,136,429 2,007,045,687

Inventories .................................................................... 599,445,162 5,982,660 3,435,630 945,724 1,601,305 6,772,562 11,434,487 18,533,598 37,089,272 32.512.629 36,332,725 80,713,103 370,074,124

Cash, Government obligations, and other current assets ....... 1,709,127,640 23,805,934 14,030,390 3,447,695 6,327,849 15,217.237 19,640,712 24,486,640 62,359,707 76,389,042 98,474.191 199,410,522 1,189,343,656

Other investments and loans .... ....................................... 2,828,546.663 33,1 B4,559 21,425,858 4,496,870 7,261,831 14,599,647 15,931,067 21.572,400 40,457,270 52,191,481 86.454,706 326,742.370 2,237,413,144

Depreciable assets ......................................................... 2,730,371,698 46.511,890 19,410,255 8,932,794 18,168.841 44,361,539 57,434,084 65,754,019 99,076,409 81,246,176 78,836,622 181,241.748 2,075,907,212

Less: Accumulated depreciation ........................... ......... 1,024,756,282 20,172,251 7,768,055 3,885,672 8.518,523 22,075,131 27,934,784 33,510,017 50,107,449 39,799,155 36,448,759 78,311,377 716,397,359

Other capital assets less reserves ................. .................. 257,416,436 18,149,857 10,360,119 3,078,842 4,710,896 8,694,147 8,506,751 6,524,256 10,710,720 8,823,525 8,646,444 21,577,249 163,783,487

Accounts and notes payable .................... ....................... 1,431,031,513 23,364,221 13,656,151 3,338.752 6,369,317 17,093,584 23,978,531 30,894,802 61,253,576 58,968,798 64,653,133 144.766,444 1,006,058,425

Other current liabilities .................................................... 3,513,512,199 9,287,046 6,184,781 950,488 2,151,777 5,717,028 10,292,655 19,323,527 78,760,925 137,078.606 204,813,618 467,075,037 2.581,163,757

Mortgages, notes, and bonds payable in one year or more ... 1,323,209,421 34,958,354 20,077,254 5,516,933 9,364,167 21,040.692 26,186,778 30,308,569 44,780,652 36,629,343 40,767,959 100,642,624 987,894,249

Net worth .... ................................................................ 2,645,431,550 32,141,442 16,520,864 5,780,274 9,840,304 22,835,007 29,498,196 41,800,667 78,965,336 73,961,713 87,653,279 235,023,031 2,043,552,878

Cost of property used for investment credit ........................ 238,994,541 4,462,691 2,148,967 642,891 1,670,833 4,527,237 6.078,798 6,750.223 10,509,537 8,639,179 6,037.716 18,046,611 171,942,548

Total receipts ................................................................ 7,135,494,059 47,432,974 12,727,571 8.936,916 25,768,488 103,113,461 163,647,693 227,312,816 412,011,284 364,664,973 399,272,629 877,926,898 4,540,111,330

Business receipts ........................................................... 6,334,602,711 31,855,267 3,178,463 6,656,531 22,020,294 95,225,491 154,754,026 217,311,551 389,897,672 337,974,882 364,310,230 793.027,667 3,950,245,904

Cost of sales and operations ........................................... 4,308,238,989 11,842,888 1,398,161 2,342.077 8,102,651 37,579,330 69,834,005 118,345,623 246.915,541 232,984,553 267,822,921 593,408,256 2,729,505,673

Taxes paid .................. ....................................... ........ 173,420, 1 16 2,411,042 781,493 487,348 1,142,201 3,905,042 5,417,666 6.817,131 10,322.218 7,745,852 7,629,716 15,217,735 113,953,712

Interest paid .............. ................................................... 475,060,444 3,742,865 1,768,823 653,932 1,320,109 3,265,715 4,349,736 5,749,225 12,479,862 16,041,041 21,702,131 51,996,846 355,733,021

Depreciation ........................................................... ...... 241,491,819 4,271,842 1,634,26C B16,515 1,821,066 4,875,459 6,706,897 7,266,237 11,015,069 8,928,653 8,176,338 16,405,941 171,845,382

Pension, profit-sharing, stock bonus, and annuity plans... ...... 54,355,062 609,001 312,414 56.644 239,943 1,780,121 3,020,629 2,119,310 2,891,834 2,244,357 1,898,911 3,529,187 36,261,712

Employee benefit programs ............. ................................ 59,115,141 338,842 138,383 49,200 151,259 647,706 1,003,361 1,304,318 2,387,093 2,167,208 2,322,898 5,389,710 43,554,006

Net income (less deficit) ................................................. 188,313,928 -5,190,181 -4,166,651 -367,725 -655,604 -157,423 796,741 2,478,306 5,867,531 6,215,462 7,174.674 21,872,176 149,256,641

Income subject to tax, total ............................................. 218,686,396 3,305,177 1,470,339 606,085 1,228,753 3,495,267 4,412.293 5,484,021 9,063,059 8,154,239 8,630,750 21,569.950 154,571,641

Income tax, total ............................................................ 92,218,567 804,491 470,692 107,415 226,384 702,501 900,462 1,258,399 2,558,763 2,620,083 3,377,946 9,353,750 70,442,172

Additional tax for tax preferences ................ ................. 561,505 3,461 2,078 610 2,524 2,49 3,270 264

9

29" 1

13,924 42,941 475,333

Foreign tax credit ........................................................... 19.951,165 12,841 11,871 -5 965 332 1,5177 3,068 936
2:

:

7 .2 13.711 91,567 19.750,375

U.S. possessions tax credit .............................................. 1.583,007 121,287 121,245 - 42 431 7,153 2,455

j

5 75

1
9r

87,105 460,112 796,094

Investment credit ........................... ......................... ..... 16,145,173 73,146 33,279 11,072 28,795 129.326 216,439

g

273,319 4111:415 441:3421 413.774 948,884 13,167,528

Jobs credit ................................................................... 449,224 3,593 1,420 2,019 8,158 12,099

91

18,012 43 ,

.S 4"12

38998 68,070 207,192

Research activities credit ..... ......................................... 1,277,474 624 '624

-

268 '7344 5,872 12,756 19:6641 19:223 72,062 1,146,271

Employee stock ownership credit ...................................... 909,880
1 1

28 21 1 206 3,250 905,951

Distributions to stockholders except in own stock ................ 128,298.545 2.191.939 1.270,428 456,445 465.065 1.176.177 827.146 984,468 2,439,675

7

2,553,807 3.344.987 10,767.076 104.013.272

Agriculture, Forestry, and Fishing
Number of returns.. ........................ ....................... 92,125 38,491 19,995 6,548 11,947 22,187 14,704 7,962 5,773 1,519 885 536 67

Total assets .................................................................. 50,292,691 7,951,013 3,331,727 1,705,280 2,914,006 7,329,445 6,932,289 6.002,559 5,945,930 3,565,583 3,398,006 4,606,653 4,561,414

Notes and accounts receivable, net ................................... 4,390,570 318,123 157,902 65,362 94,659 364,113 259,095 438,660 553,569 439,997 526,167 793,798 697,046

Inventories .................................................................... 4,760,167 208,215 101,554 58,377 48,285 284,879 407,439 491,614 762,206 424,910 473,571 752,941 954,391

Cash, Government obligations, and other current assets ....... 5,124,630 764,207 310,105 138,253 315,849 693,616 649,398 520,498 639,603 402,093 462,771 550,943 441.301

Other investments and loans ............................................ 6,183,978 1,066,348 539,579 212,753 314,017 655,191 760,239 612,253 654,994 458,950 459.812 562,627 953,565

Depreciable assets ......................................................... 31,018,845 3,471,119 1,131,442 780,215 1,559,461 4,934,815 5,039,060 4,567,216 4,253,169 2,390,566 1,912,250 2,433,877 2,016,754

Less: Accumulated depreciation ..................................... 16.495,352 1,843,552 574,637 424,028 8",667 2,668,042 2,696.118 2,513,270 2,329,847 1,287,638 958,985 1,220,827 977,072
Other capital assets less reserves ....... ........................... 12.953,319 3,484,614 1,508,147 746,198 1,230,269 2,496,348 2,141,945 1,614,292 1,237,973 633,350 440,602 588,107 316,087
Accounts and notes payable .............. ............................. 12,151,235 956,619 317,161 279,564 359,894 1,016,762 1,537,296 1,482,584 1,808,649 1.282,797 1,074,477 1,769,003 1,223,048
Other current liabilities ......... .......................................... 1,933,413 196,905 83,601 35,803 77,501 180,843 172,640 136,896 215,231 177,684 245,658 272,918 334,638
Mortgages, notes, and bonds payable in one year or more ... 16,424,895 2,312,002 989,586 403,909 918,507 2,667,820 2,437,558 2,489,089 2,072,251 1,259,149 900,369 1,356,070 930,587
Net worth ..................................................................... 13,559,332 2,800,276 1,105,226 667.553 1,027,497 2,333,395 1,864,954 1,150,153 1,406,476 485.685 926,537 851,016 1,740,838
Cost of property used for investment credit ........................ 2,766,033 321,699 85.610 88,714 147,376 442,291 504,954 416,589 345,764 167,094 144,553 193,383 229,70E
Total receipts .............................. : ................ - .............. 59,208,642 2,099.026 520,483 465,715 1,112,828 4,348,441 5,754,558 5,804,194 9,122,653 5.751,671 6,649,942 11,209.313 8,468,845
Business receipts ........................................................... 55,114,507 1,262,468 134,667 241,016 886,763 3,790,651 5,263,505 5,382,489 8,648,406 5,466,970 6,385,296 10,795,789 8j 18.932
Cost of sales and operations ........................................... 38,308,491 727,213 137,664 153,176 436,372 1,834,511 2,805,471 2,771,117 5,862,670 4,071,110 5,102,330 8,816,189 6,317,681
Taxes paid ................................................................... 1,250,305 115,890 39.482 24,525 51,884 154,069 184,277 161,998 203,113 102,634 92,980 121,296 114.047
Interest paid .................................................................. 2,866,689 311,337 128,000 63,424 119,913 376,383 434,050 425,864 384,203 241,056 188,886 304,673 200,237
Depreciation .................................................................. 3,259,862 354,459 110,412 84,055 159,992 535.791 560,845 485,554 443,703 246,690 180,430 244,467 207,922
Pension. prolit-sharing, stock bonus, and annuity plans ......... 133,627 6,664 -1,001 -4,683 * 981 17,529 8,008 21,581 20,828 7,853 17,270 14,941 18,953
Employee benefit programs .............................................. 202,179 9,011 1,307 2.518 5,186 19,068 18,386 22.457 21,684 18,066 22,036 34,939 36,529
Net income (less deficit) ................................................. -196,528 -410,054 -278,251 -22,489 -109,313 -55,162 -40,657 23,478 -44,023 13,633 20,813 75,987 219,45E
Income subject to tax, total ............................................. 1,466,894 162,869 46,044 41,782 75.042 213,859 207,556 184,785 149,819 82,492 81,059 128.527 255,927
Income tax, total ....................... .................................... 430,119 31,786 9,163 8,157 14,466 42,665 45,476 47,898 40,742 27,100 29,156 53,163 112,13,

Additional tax for tax preferences .................................. 819 184 -3 -7 60 18E
Foreign tax credit ........................................................... 2,751 22 - - -1,387 - 1,203
U,S. possessions tax credit ..............................................

-
-

- - - - -
Investment credit ........................................................... 108056 6,696 1,572 1

,

732 3,393 14,136 1 5~,3 2 1t,812 1~.261 ~, 1341 5,~%, ~,965 17.96S
Jobs credit .......................................................... ........ 3:371

6

J

797
461

'.2
~~3fl fi~

265 31
gResearch activities credit ................................................. 1172 - -

]

5 - .45 '173 1.8
Employee stock ownership credit ...................................... 287 - - - - - - - 8

1
27~

Distributions to stockholders except in own stock ................. 1 21 7 301

529

0,2 15,694 -3,203

:f

. 61 , 3 9,077 8,752 8,663 18,189 8.504

9,

698 12,428 56,461

Foomotes at end of table. See text for "Explanation of Twins" and "Description of the Sample and Limitations of the Oata."



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-Continued

- [All figures are estimates based on samples-money amounts are in thousands of dollars]

Total return Size of business reccupts
Industrial clMsion. its.

0,
actme

corporations
Under

,
Under

'

$25,000
under

$50,000
und r

$100,000
d

$250,000 $500.000 $1,000,000 $2.500.0
oo

$5.000.DDO sio,ow,ooo S50,000 000
'$100,000 $25.000

$50,000
e

$100,000
un er

$250,000
under

$500,000
under

$1.000.000
under

$2.500,000
under

$5,000,000
under$ 1

0,000,000
under

$50.000,000
01

Moro
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) It 1) (12) (13)

Mining
Number of returns ..........................................................

Total assets

. 37,066 17,184 11,611 2.349 3,224 5 871 4 3

60

3 251 3,518 1 299 654 521 164..................................................................
Notes and accounts receivable, net ...................................

. 194,417,434

22 536 223

4,995,532

589 656

3,768,858

458 743
595.687

53 658

630,987

77 255

:

2,117 469 3,1

8

7:269
:

3.1
5

1 773 6,816,467

,

6,806.208 7,236,583 19,606,868 140.499.265
Inventories ....................................................................
Cash Government obligations and other current t

, ,
6,876,023

,
52,758

,
22.554

,
'20,986

,
9,219

272,404
116,618

444,477
50,849

454.104
110,974

1.170,868
213.177

1,032.912
135,031

1,032,974
216.640

2,428,818
698 444

15.110,010
5 281 532, , asse s .......

Other investments and loans ............................................
13,932,840
66 639 691

802,945
1 277 335

574,841
955 173

140,595
177 670

87,609
144 492

370,104 358,722 569,493 1,112,798 970,743 2 211
: 9

,
2,149,521

. .
6,669,303

Depreciable assets .........................................................
, ,

85,786,722
, ,

1,388 951
,

989 561
,

125 916
,

273 474
409,320
881 547

974,670
1 145 595

394,411 837,487 800,554 1 5:441 3018,710
:

58,111.763
Less: Accumulated depreciation ........... .........................

Other capital assets less reserves 34,486,173
,

594.548
,

392,627
,

72,008
,

129.914
.

435,004
, ,
624,236

1,640.056
855,681

4,154,465
2,175,865

3.930,530
1,829,671

3,677,195
1 767 477

0
1
2.73311

4 890 919
57,955,649
21 312 772....................................

Accounts and notes payable ............................................
22,333.853
27.301,794

1,042.227
1,351,918

809,242
999 468

119,312
214 286

113.673
138 161

413,394
957705

645,902
809 805

708,361
90

1,212,940 1,514,146
, ,

1.30
1,

059

.
,

4,210,710
, ,

11,285,113
Other current liabilities ....................................................
Mortgages, notes and bonds payable in one year or more

10,018.545
49 379 766

321,277
308

.
245.743

,
36,148

,
39,386

,
103,160

,
114,895

9,183
260.238

2,316.370
492,058

1,910,733
503,258

1,684,126
400,696

3,459,699
1,317,693

14,154,DO4
6,505 270, ...

Not worth .....................................................................
, ,

85,602,456
1, ,729

236,566
990,595

87258
140,653
105 823

177,482
71 872

483.907
395 712

870,282
891 802

693,032
1

1,931.393 1,686,028 2,175.183 5,869,952
,

34,361.260
Cost of property used for investment credit ........................ 5,786,838 256,628

,
206,135

,
8,905

,
41,589

,
175,596

.
122 777

.001,486
203 276

1,355,201
385 485

2,051,671
386 415

2,042,644
312 099

6,720.581
816 001

70,906,792
Total receipts ................................................................
Business receipts .................

132,419.750
122 510 903

1.030,664
367 925

567.867 160,201 302,596 1,228,303
,

1.886,570
,

2,614,044
,

5,775,485
,

5,163,935
,

5,129.883
,

11,854,433
3,128.561

97.736 434..........................................Cost of
sales and operations ...........................................

, ,
85.540,564

.
152 833

40.152
33 209

86,518
25 907

241,255
93 717

950.603
443 200

1,596,966
727

2,296.988 5,172,739 4,539,118 4.663,476 10,793.541
,

92.129.548
Taxes paid ...................................................................
Interest paid

4,027,150
,

53,790
,

31,557
,

7,493
,

14,739
.

53.810
,449

81,670
1,075.261

100.643
2,437,877

220,863
2,450.768

177,609
2.605,857

191 349
6,428,971

471 265
69.218,348

6762 152..................................................................
Depredation .........................................................................

6,763,864
7,785,767

226,212
147,065

171,350
87 099

20,469
18 819

34,394
41 147

89,790
124 290

165,586
174 373

135,483 338.342 325,761
.

298,310
,

941,523
, ,

4.242.858
Pension, profit-sharing, stock bonus, and annuity plans ......... 851,414 4,706

,
-2 768

,
1 939

, ,
8 116

,
57 954

218,546 561,243 524,668 453,979 1,143,930 4,437.673
Employee benefit programs .............................................. 844.195 2.454

,
1,500

,
'439 515

.
5 660

,
22 957

5.717
2728

16,973
3

25,137 14,687 48,853 669,271
Net income (less deficit) ................................................. -1,586,098 -587,779 .-443.297 -69,024 -75,458

.
-257,792

,
-261.891

.
-121,533

1.157
-287.623

34,814
-379,225

39,404
-187 336

93,798
-923 869

605,679
1 420 953ncome subject to tax, total .............................................

ncome tax, total ...............................................
4.623,476
2 100 692

88,689
29 904

54,852
19 996

'10,379 23,459 71,823 45,510 78,554 236,742 218,669
.

147,277
,

445,289
, .

3,290.922.............
Additional tax for tax preferences ..................................

, ,
80.267

,
2.058

.
1 497

4,289 5.620 19,168
2 213

12,775
1 524

26,059 98.556 94,823 69,119 218,044 1,532.246
zoreign tax credit ........................................................... 1.052 992 -4

,
-4

.
-

, 1,821
'

4,649
'

3.385
-

5.445 16.963 42.210
J.S. possessions tax credit ... ...................... ...................

,
- - - 4 63 12 47,316 1,515 181 16.144 987.753

nvestment credit ...........................................................
)obs credit ...............................................................

309,713
1 120

2.676
-

1,964
-

-
.512 3

.
001 1.937 5,039 .10,404 14,01C 13,856 39.656 219.134....

qesearch activities credit .................................................
,

3 505
- 120

-
'49 15 223

Employee stock ownership credit ......................................
.

7,239 - - -
- 1,642 - .2 1.372

5istributions to stockholders except in own stock ................ 2,710,311 13.962 10,15 *2 518 .1.290
-

4.814 11.347 14.425
-

63.809
156

98.055
-

3

1

.675
26

201.409
7,056

2.270.821
Construction

slumber of returns ..........................................................
rotal assets

283,519 97,481 48,135 16.199 33,147 55.591 43,950 30,143 29,303 11 068 4 901 2 808 274......................................................... :........
4otes and accounts receivable, net ...................................

161,365.795
39,950,909

11,346,017
1,588,996

8,135,944
1,053,888

946.23
172 574

2,263,839
362 535

5,419,588
798 802

8,004,980
1 612 94

11,889.868
290675

21,358,565
,

16,918,147
.

15.858,641
,

30,277.587 40,292,403
nventories .................................................................
;ash Government obligations and other current a s t

24.107,031
3

2,129,224 1,673,475
,

170,477
,

285,272
,

1,011,980
, ,6 4

1,638.
S1 '4g~ '01~ 5,773.033

4,059,836
4,735,016
3,267,297

5,006,950
2,615 491

8,6 53.352
4 538 107

8,875,068
2 697 334, , s e s .... ...

)that investments and loans ............................................
2,304.908

21 081 809
2,209,102
2 430 536

1,521,909
1 863 250

198,446
96 183

488,747
471 104

1,134,819
76

1,638,

6. 2 6640 ,

4,784,874 3,901,598
,

3,627.466
. ,

6,545,022
, ,

5,822.684
epreciable assets .........................................................

, ,
57,711,143

, .
3 180 599

, ,
1 601 975

,
443 947

,
1 134 677

9,129
9382 531

835,029
3 9

1.029.534 1,798,725 1,340,918 1,303,264 4,213.062 7,361.611
Less: Accumulated depreciation ............................. ....... 32,007,343

, ,
1,682,336

, ,
773,497

,
217,605

, ,
691,234

,,
1 784 806

. 47,39
2 264 046

5,875,499
3 487 796

9,195.465
5 564 046

6,527,770
8403 435

5,839,146
3

10,059.025 10,147,708
that capital assets less reserves ....................................
ccounts and notes payable

7,105,356
49 30

884.226 745,446 19.884 118,896
, ,
302,265

, ,
352,608

, ,
500,771

, ,
817,051

. ,
565,803

,424,621
488.018

5,703,359
843 877

4,255.897
2 350 737............................................

)ther current liabilities ........ ...........................................
, 3,76C

22,071,244
3,529,655
.959,446

2,723,618
634,373

194389
107:538

611,648
217 536

1,945,388
471 949

2,653,001
1 079 106

3.964.920
1 697 106

7,628,945
2 995

6,004,602 5,672,074
,

9,814,720
, ,

0,090,461
ortgages, notes. and bonds payable in one year or more ... 30,985,665 .2,504117 1,816,387 196,210

.
492,278

,
1,122,130

, .
1 521 235

, ,
1 819 621

. .232
3 061 309

2,818,517
2 29 1 2

2.629.55
1 953 77

4,656,880 4,763,453
at worth .....................................................................
;Ost of property used for investment credit ........................

41,540.683
6 765 982

6,,2
92,203

,

3 2288
-1,506,837

145 732
180,586
56 006

515,85C
59

874,457
, .

1,716,772
, ,

3.174,911
, ,

5,704,770
. 3 ~.

4,43 0
. ,

4,184,87
5.556,252
7,218.211

11,155,252
12,029.607

otal receipts ................................................................
, ,

290,798,843 4,940,830
,

1 654 209
,

683 980
1 ,49C

2 602 641
382.000

9 798 644
536,731

16 154 61
782.799

27 307
1,249,148 7461 8

0

653.54 989,302 1,065,040
usiness receipts ...........................................................

~ t f l
280,896,210 3,323.13

, ,
261,127

,
603,774

, ,
2,458,229

, ,
9,510,926

. ,
15.806,13

, .314
26 828 957

46.118,540
45 122 624

39.299.35
38 352 930

3.

34,895,109
34 168 579

.53,486,05
51 561 67771

58.798.388
os o sa es and operations ...........................................
axes paid

221,189,268 1,785,713 154,213 312,554 1,318,947 5,488,484 10,026.94
, .

18,394,495
, ,

34,030,523
. ,

30,120,022
. ,

28 375 320
, . 9

44 093 409
56.221.248
48 874 352.............................................................. ....

nterest paid ..................................................................
6,159.770
4,861,075

a
247,078
331 03

116,928
225 907

32,628
32 206

97,522
72 922

358,582
236 582

509,649
3 6

9

829,698 1,221,365 879,255
. ,
690,781

, ,
892.33

, .
531.033

iepreciation ..................................................................
ension. profit-sharing stock bonus and annuity plans

6.281,119
1 501 469

,
320.41

51 009

,
135,885

37 99

,
50.326

,
134.199

,
387,320

1 ,59
525,5844

444.441
756,808

690,453
1,096.527

7
97~I

483,879
755,973

390,993
586.203

867,09
911.899

1,099,999
940 396, , .........

mployee benefit programs..; ................................ ........ .
, ,

1 641 857
.

39 409
, 7

21 089 2 555
97862

15:7 5
22,669 59,4933 137,741 284,794 199,193 214.394 267,777

,
264,398

et income (less deficit) .................................................
. ,

2.265,564
.

-317,721
,

-170.466
,

-79,841 67 4 14
68.540

- 129103
102,470

-31,43

0

167,042
142 243

314,310
226 653

234.450
411 501

160,204
399 140

311.228
467 701

244,205
ncome subject to tax. total ..............

** ........................ *"**icome tax total .
5,504,045 207,324 123,492 15.116

: 1
687 5

1
90:311 316,673

,
524,141

,
809.405

,
664,682

.
572 995

.
947 393

1.096,588
1 271 121, . ..........................

****'*'**
........................

Additional tax,for tax preferences ..................................
1,859,927

11 673
64.315 48,977 3,734 11.603 33,828 57.879. 108,342 1 9~,2 99 211~.545

,
215,258

.
403.026

, ,
563.438

oreign tax credit ...........................................................
,

119,295 122 122
- - 8 -

18

3

'47
511 1,688 8,879

.S. possessions tax credit ........................... ................
. 7C

( )
81 -7 3,901 115.182

.ivestment credit .............................................. ............
obs credit ........ : ........................

310,8--
2 9 85~

7,43WO 4,263 768 2,521 11,323

9

18.989 28,569

1

52

'g 9
-

4 38
0

3

'3"

505
47731

-
73214...............

esearch activities credit ...............................
3 :'' -1.0 3,132

1

6

.1.

:
!

7 I:L3 5:418 3:958
mployee stock ownership credit ............... -2,6331 7

71

47 3,014
istributions to stockholders except in own ~ii;~ 846,571 112,80q 106,2211 *67 17 180 4 1 17 816

o

24
- -6 -2,572, , ,

'

2 51 23,032 290,809

r

333,265
Mal a riPtion of the Sample and Limitations of the Data.



RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-
Continued

[All figures are estimates based on samples-money amounts are in thousands of dollars)

Size of business receipts

Industrial division, item
Total return

of active Under Under
$25,000 $50.01DO $100,000 S250.000 $500.000 $1,000,000 $2,500.000 $5.ODO.000 $1 O.DDO.000 $50.000,000

corporations $100.0001 S25,0001
under

$50,000
under
100.000

$ under
250,000

under
S500i000

under
$1.000.000

under
$2,500,000

under
$5.000,000

under
S10,000.000

under
$50.000.000

Or
more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) if 1) (112) (13)

Manufacturing
Number of returns .......................................................... 261,927 62.363 35,625 9,330 17.408 42.502 38,924 35.311 39,421 18,610 11.638 10,294 2,864

Total assets .................................................................. 2,232,987,922 7.946,184 5,844,532 646,564 1,455,088 4,394,672 7,511.867 12,880,292 32.308,384 34,339,126 43,310,980 126,038,248 1,964,258,169

Notes and accounts receivable, net ................................... 483 908.291 689.166 639,832 64,914 1 a4,422 782.636 1,554.756 3,062,882 8,056,076 8.750,027 1 1.036,306 29,708,171 420,068,269

Inventories ....................................................................
3

270, 85,611 599,691 W.418 85.277 196,996 669,358 1,190,278 2,445,877 7,069,529 7,748,266 10,590,670 29.402,663 210,669,278

Cash, Government obligations, and other current assets ....... 171.735.839 2,552,779 2,149.530 145,974 257,275 911,559 1,410,977 2,162,261 4,958,665 5,246,410 5,999,834 16,929,401 131,563.953

Other investments and loans ............................................ 461,409.554 1,292,385 1,058.045 88.448 145,892 396,310 675,415 969,679 2,235,147 2,197,123 2.839,619 10,315,990 440,487,886

Depreciable assets ......................................................... 1,051,143,904 2,933,622 1,736,523 362,948 834,150 2,870,208 4,906,050 8.537,616 19,089,320 18,947,709 21,a4l,379 61,716.166 910,301,834

Less: Accumulated depreciation ..................................... 466,732,873 1,212.220 648,959 175,818 387,443 1,527.522 2,736,788 4,963,326 10,746,952 10.265.730 11,379,349 29,508.256 394,392,731

Other capital assets less reserves .................................... 108,709.030 428,084 255,689 33,341 139,054 163.367 212.434 374.055 886.803 990,958 1,365,541 3.888,988 100.398.500

Accounts and notes payable ............................................ 416,397,967 1,475,611 905,946 154,038 415,628 1.371,586 1,850.357 3,255,700 9,327,697 9.551,981 12,479,959 29,886,605 347,198,470

Other current liabilities ................................................... 206,646,379 478,320 267,275 101,989 109,056 414,767 692.419 1,217,514 2,817,415 3,169,675 4,057,299 11,983,921 181,815,050

Mortgages, notes, and bonds payable in one year or more ... 378.514,253 1,577,689 1,001,300 232,774 343,615 947,870 1.638.157 2,581.699 5,510,808 5,414,125 6,837,536 21,646.069 332,360,300

Net worth ..................................................................... 953,108,742 3,057,290 2,769,435 -14.438 302,293 804,947 2.172,791 4.453.470 12,578,888 14,430,313 17,817,142 56.146,637 841,647,265

Cost of property used for investment credit ........................ 89,873,025 428,411 251,949 36,912 139,550 385.792 655,575 899,198 1,939,163 1,969,452 2,063,338 5,590,911 75.941,183

Total receipts ........................... .................................... 2,552,830,718 2.945,772 1,040,227 419,715 1.485.830 7,247,974 14,673,279 25.976,870 64,076,975 66,987,574 82,954,230 214.089.169 2,073,878,875

................................................Business receipts .......... 2,418.344,305 1,868,665 229,338 360,150 1,279.177 7,082,354 14,401,986 25,452,184 62,801,841 65,683,208 81,260,441 209,162,975 1,950.630,651:
Cost of sales and operations ........................................... 1,678,378,729 971,031 `122,431 200,046 648,554 3,724,184 7,600,853 15,620,464 41,410,306 44,760,352 57,219,549 149,455,799 1,357,616.192

Taxes paid ................................................................... 73,277,514 124,454 45,738 18,775 59,941 266,806 548,376 905,529 1,926,506 1,747,272 2,052,266 4,619.055 61,087,251

Interest paid .................................................................. 73,973,082 176,915 88,889 30,362 57,664 180.319 301,496 458,553 1,117,307 1,113,736 1,409,262 3,953,022 65,262,472

Depreciation .................................................................. 99,416,356 248,168 121,643 40,878 85,647 344,290 609,413 946.303 2,030,648 1,909,664 2.154,621 5,929,317 85,243,932

Pension, profit-sharing, stock bonus, and annuity plans ......... 23.897.552 26,948 25,203 7 * 1,738 39,040 113,578 163,421 403.708 458,004 538.494 1,153,985 21,000,374

Employee benefit programs .............................................. 31,443,904 36,986 21,964 2,112 12,909 47,253 120,681 225,329 551,212 618.769 767,618 2,140,046 26.936,012

Net income (less deficit) ........ ........................................ 95,330.965 -894,412 -566,430 -135,471 -192,511 -470,452 -359,910 -24,262 639892 1,588,610 2,245,358 7,675.599 84.930,540

Income subject to tax, total ............................................. 113,609,854 422,480 387,143 -8,056 27,282 179,636 338,373 664,157 1,817,465 2,107.076 2,801,357 8,943,817 96.335,492

Income tax, total ............................................................ 50,950.876 177,576 169,817 - 11,15504 6,155 33,539 67,741 148,096 535,631 775,694 1,155,364 3,986,416 44,070.8 1 9

Additional tax for tax preferences .................................. 252,966 - - 1 - 413 587 4,373 247,465

Foreign tax credit ........................................................... 16,439,314 '7.093 -7,079 14 20 17 672 6,668 35,262 16,386,962

U.S. possessions tax credit .............................................. 1,459,496 115.604 115,604 - 214 7,069 2,306 52,600 50,176 85,004 450.242 696,281

Investment credit ........................................................... 6,394,980 2,108 1,105 801 9,485 22,027 45,146 109,702 117,613 124,570 349.916 5,614.413

Jobs credit ................................................................... 145,992 - '28 - 1.599 11,502 16.264 14,290 26.947 74,308

Research activities credit ................................................. 1,023,564 - - - 224

*

8.266 15,078 14.003 54,241 930.023

Employee stock ownership credit ...................................... 501 397 11 11
~~

-
-1 -

- 1,259 499,987

Distributions to stockholders except in own stock ................ 43, 95:901 315.194 306.216 - 8.9 17 253 41.069 65.601 138,3911 315.052 454.4481 1,797.244 40.151,650

Transportation and Public Utilities
Number of returns .......................................................... 122,567 52,053 26,338 10,235 15,480 22.082 14,750 14,680 11,186 3,908 2,021 1,339 547

Total assets .................................................................. 998,870,785 4,307,869 2.503,971 592,854 1,211.044 2,876,166 4.186,735 6,037.828 9.248.618 8,145,168 8,667,223 22.574,558 932,826.620

Notes and accounts receivable, net .................................... 91,492,081 467,387 296,849 34,38 136,156 359,129 509,737 902,327 1,708,088 1,586,507 1,489,443 3.152,931 81,316,532

Inventories .....................................................................

.

30,052,453 25,567 9,749 '4,67 11,140 59,034 53,642 127,591 205,182 203,815 284.208 631.869 28,461,546

Cash, Government obligations, and other Current assets ........ 59,931.588 666,374 348,606 86,256 231,512 467,523 864,747 982,165 1,446,398 1,133,051 1.283,652 2,956.878 50.130,799

Other investments and loans ............................................. 105,590.601 665,100 499,239 63,908 101,953 279,170 397,540 427,554 558,110 870,588 895,632 1,909,249 99.587,656

Depreciable assets .......................................................... 901,873,974 3,263,739 1,648,272 499,833 1,115,634 2,780,730 3,687,011 6,043,617 8,945,651 7.079,928 7,105,934 17,862,567 845,104,796

Less: Accumulated depreciation ...................................... 239.035,023 1,363,689 587,135 235.149 541,405 1,374,602 1,840.724 3,010,886 4,467,479 3.409,828 3,104,727 6,780.630 213,682,458

Other capital assets less reserves ..................................... 18,443,274 177,257 104,706 39.863 32,689 153,608 273.169 278,603 424,003 363,330 347,836 989.671 15.435,797

Accounts and notes payable ............................................. 105,098,675 753,776 419,222 104,614 229.941 585,354 939,142 1,314,291 2,149,069 2,167,703 2,025,798 4,201.928 90,961,613

Other current liabilities ..................................................... 88,991,362 278,017 188,658 13,266 76,093 158,862 309,383 346,374 752,463 660,156 655,979 1.760,172 84,069.955

Mortgages, notes, and bonds payable in one year or more.. 306,356,849 1,378,408 804,372 223,602 350,434 1,018,062 1,273,207 1,955.097 3,105,390 2,452,092 2,658,383 8,538,723 283.977,486

Net worth ..................................................................... 394,284,132 547,484 228,814 112,140 206,531 476,823 840,675 1,606,931 2,558,161 2,223,901 2,467,376 6,084,480 377,478,301

Cost of property used for investment credit ........................ 67.496,980 506,588 287,970 54,995 163,622 344,816 499.331 806,833 1,132,820 788,125 828.336 1.762,995 6D,827,137

Total receipts ................................................................ 657,421,487 2,482,997 760,363 455,921 1.266,712 3,863,726 5,774,866 10.662,073 18,263,042 14,085,873 14,469,099 27.192,100 560,627,711
................................................Business receipts .......... 627,836.585 1.721,899 181,419 392,898 1,147,583 3,704,593 5,360,949 10.343,347 17,702,830 13,597,154 13,997.971 26,003,078 535,404,764

:
Cost of sales and operations ........................................... 339.191,696 577,343 79,646 111,747 385,949 1.378.672 2,124,986 4.476,408 9,156,401 6,947.631 7,794,572 14,431,428 292,304,256

Taxes paid ................................................................... 28,250,600 123,717 49,090 17,982 56,645 168.257 228,307 412,754 622,951 493,982 620,683 892,217 24,687.733

Interest paid .................................................................. 36,787,550 176,055 58,544 33.406 84,104 155,886 249,801 286,947 428,369 431.371 387,958 969.053 33,702,111

Depreciation .................................................................. 56,161,802 352,176 125,793 69.660 156,723 329,111 496,537 741,151 1,014,071 769,161 759,516 1.655,861 50.044.218

Pension, profit-sharing, stock bonus. and annuity plans ......... 8,149.874 15,619 -7.177 - -8,442 19,247 11.974 38,473 92.443 103,370 89,749 162,698 7,616.302

Employee benefit programs .............................................. 7,497,579 14,294 6.175 -1,875 6,244 21,581 44,008 58.805 153.911 130,780 129,845 347,520 6,596,835

Net income (less deficit) ................................................. 19,492,314 -364,298 -298.838 -27,452 -38,008 -84,310 -12,023 16.171 261,395 183,948 260,745 341,710 18,888,974

Income subject to tax, total ............................................. 25,612,414 144,526 73,973 26,524 44.029 119,876 172,299 271,053 505,436 386,356 412,953 1,008,794 22,591.122

Income tax, total ............. .............................................. 11,621,625 44,611 30,424 5,488 8.700 25,467 37,998 67,709 168, 1 36 145,935 172,453 443,119 10,516,197

Additional tax for tax preferences .................................. 66.479 12 12 - - - 56 5 2,106
-

63,142

Foreign tax credit........................................................... 220 5 79 461 -

.4

- 4 (3) 257 1,947 215.455

U.S. possessions tax credit ............................. ................
:4 ~

51, 76
- -

-

1621 52,801

Investment credit ........................................................... 5,490 444 6 4,1 7374 1

4''

li6 8 .2 11,616 28,452 51
736

44 45
7

, 39,422 64:226 5,234,aO3

Jobs credit ...... ............................................................
:

17529 -

1

J. 52
-1,209 262: 73

1
1: 868 660 9,432

Research activities credit ................................
196

(3) - 18 851 625 149,682

Employee stock ownership credit ..................... 1:2253 72
J 7

21
1

323 252.928
Distributions to stockholders except in own stock ................. 24,540,824 67,44

,

41990 9 -2

44

5 , 37,732 8,829 8,762 165

563
1

10,9 2 106.950 268.022 23,756.579

Footnotes at end of table. See text for "Explanation of Toms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS
Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-
Continued

(All figures are estimates based on samples--money amounts are in thousands of dollars]

Total returns
Size of business receipts

Industrial division, item of. active
Under Under

$25.000 $50,000 $100,000 $250,000 $500,000 $1,000,000 $2,500,DOO $5.000.000 . $10,000,000 $50.000.000
corporations

$100 0001 5,25 000'
under under under under under under under under under or, .

1 $50,000
$

100,000 $2501000 $500,000 $1.000,000 $2,500,000 $5,000,000 $10.000,000 $50.000,000 more

(1) (2) (3) (4) (5)_ (6) (7~ (8) (9) (10) (11) (12) (13)

Wholesale and Retail Trade
_

Number of returns ........................................................... 851,785 207,100 94,140 39,708 73,251 158,856 142,179 129,890 115,499 47,103 26 879 21 342 2 937
Total assets ........ : .......................................................... 804,242,963 11,984,520 6,222,903 1,876,736 3,884,880 13,330,900 22,080,235 35,497,510 64,55V50 53,985,209

,
- 55.432.127

,

122,215 003

,

166425 710
.Notes and accounts receivable, net ................................... 195,313,239 2,214,108 1,369,530 233,889 610,689 1,907,746 3,546,898 6,89'2,419 - 14,530,091 13,475,955 14,526,771

,
33 142 986

, ,
105 076 265

Inventories ...... : ............................................................. 237,519,820 1,729.749 441,231 445,593 842,925 3,993,323 7,188,350 11,924,457 '22,873,401 19,543,265 20,265,212

, ,

40.557 619

, ,

109 444 444
Cash, Government obligations, and other current assets ....... 95.726,946 .1,915,335 977,825 353,573 583,937 2,147.516 3,244.642 5,151,746 8,922,108 , 6,609,998 6,105,741

,

12 970 762

, ,

48 659 098
Other investments and loans ............................................ 91.165,849 2,403,443 1.729,484 216,421 457,538 1,209,436 1,879,409 2,928,977 4,367,541 -3,568,099 3.578,771

, ,

8.904,208

. ,

62,325,966
Depreciable assets ......................................................... 246,664,835 3,893,029 1,578,455 653,814 1,660;760 5,578,166 9.268.211 13,666,648 22.292,254 17,346,384 16,962,875 36 341 421 121 315 848

Less: Accumulated depreciation ..................................... 108,473,188 1.498,255 517,499 262,783 717,973 2,729,179 4,734,903 7,288,194 11,975.273 9,114,973 8,766,901
, .

16 767 070

. ,

45 598 439
Other capital assets less reserves .................................... 23,222,250 458.905 220,175 85,500 153,230 534,290 764,912 1,085,349 1,775,586 1,342.008 1,417.333

, ,

3,405.229

, ,

12 438 637
Accounts and notes payable ................................

*
........... 279.119,965 3,057.232 1,744,482 352,711 960,039 3.348;876 6,030,809 10.347,337 22,096,158 20.777,458 22,709,269 48 887 658

. .
141 865 168

Other current liabilities ........................................... ... 4 .... 83,818.826 736.663 442,124 103,958 190,581 834,998 1,444,282 2,616.099 ~ 4,758,842 4,141,379 4,347,725

, ,

9,940,741
. ,

54 998 097
Mortgages, notes, and bonds payable in one year or more .... 119,681,889 3,217.437 1.948,864 277,685 990,888 2,775,271 4,131,353 5,844.233 9,199,801 6,577,599 6,400,898 15,633 811

, ,

48565 901
Net worth ......................................................... ........ 265,222,391 1.046,559 239,358 414,661 392.541 2,981,961 6,793,585 12,803,900 '23,693,235 19,574,060 19,333,945

,

43 296 979

.,

135 698 166
Cost of property used for investment credit .......... : ..... ........ , 27,821,811 630,248 226.311 103,648 300,289 726,815 1.180,549 1,437.243 2,478,408 2,106,061 1,968,781

, ,
4,713,014

, ,

12,580,693
Total receipts ....... *........... : ........................ .................. 2,119,444,862 8,952.563 1,647,916 1,609,593 5,695,054 27,669,310 52,910,W 94,253,393 185,712.481 168,638,159 190.631,353 '419,530,756 971,146 300
Business receipts ............................................................ 2,071,264,407 7,511,120 614,473 1,492,946 5,403,700 26,741,304 51,723,234 92,454,282 182,186,715 165,926,748 187 746 191 705412 203

,
944 771 108

cost of sales and operations ......... .................................. 1,626,952,423 4,107,084 381,176 770,669 2,955,239 15.157,210 31,921,713 60,321,792 130,768,210 127,875,919

, ,

151,012,954

, .

337.432,572
, ,

768 354 968
Taxes paid ....................................................................I 29,346.330 294,863 68,378 60,815 165,670 845,237 1,369,143 2,141,583 3,420,334 2,409,008 2,376,485 5,005,891

, ,

11 483 786
Interest paid .......

****

I

.... * ............ -- ...................... * ...........
27,598,584 300.676 138,357 38,756 123,563 449.399 749,780 1.232,594 2,086,888 1,760,276 - 1,838,296 4,068,250

, ,

15 112 423
Depreciation .................... ............................................ :.. . 27,667,908 -459,914 149,722 81,067 229,125 706,744 1,148,450 1.644,270 2,640,615 2.055,205 1,941,329 4 339 749

, ,
12 731 631

Pension,.profit-sharing, stock bonus, and annuity plans ......... 5,929,933 50,232 31,528 15,395 106,295 194,313 258,486 669,770 577,619 . 553.929

, ,

989.662

, ,

2,529 427
Employee benefit programs .............................................. 8,027,297 36,353 8,463 5,374 22,516 88,331 169,469 304,946 644,913 556,061 614,472 1,323,299

,

4 269 453
Net income (less deficit) .................................................. 35.292,870 -884,177 -349,077 -236,917 -298,162 -370,706 275,254 1,153,585 2,708.950 2,595,631 3,015,258 8,037,838

, ,

18,761,237
Income subject to tax, total ............................................. 33,503,250 256,333 132,420 27,667 96,247 433,215 841,502 1,717,821 2.920,517 2,508,143 2.638,918 5.859 807 16 326 995Income tax, total ............................................................ 12,910,870 58,244 36,609 4,212 17,423 75,859 151,052 342,040 696,685 757,711 945,289

,

2,460,322
, ,

7 423 667
Additional tax for tax preferences .................................. 26,943 -2 -

(1) 387 369 3,110

, .

76022
Foreign tax credit ........................................................... 309,038 -1,164 -1,078 '4 ' of '135 '387 -3,042 9,531

.

294 315
U.S. possessions tax credit .............................................. 54,236 4.402 4,402 - - 6 9 37 467 710 568 1,027

.

47 012Investment credit ........................................................... 1,605,589 4,912 1,488 540 ~,885 16,291 33,279 . . . 59,945 116,924 110,896 119,654 253.655
,

890 032Jobs credit .................................................................... 164,500 868 *289 (1) 579

.1'

208 2,201 6 763 12
1
033 11,921 14,283 18 980

,
96 242

Research activities credit .................................................. 24,051 - 43 : 341 .
663 678 3 102 4087:

,

15 084
Employee stock ownership credit ....................................... 98,341 - -

1

1
-

,

-
1

99

,

97903
Distributions to stockholders except in own stock ................. 12,722,120 564.109 472.345 40.546 51.218 217.395 183,470 4: 728.758 789.163 1,692.5. 7.591~1i4

Finance, Insurance, and Real Estate 2
Number of returns ....................................... ................... 479,656 312,939 184,821 60,101 68,017 75,239 38,639 18,351 15,216 7.658 5,369 4 519 1 725Total assets ................................................................... 5,487,225,439 55,815,369

'
27,589,707 11,352,971 16,872,691 28,633,552 30,036,556 41,076,428 115,130,553 177,590,974 266,699.262

,

643 738 850
,

5031284 897
Notes and accounts receivable, net ................................... 1,746,471,794 5,592,097 2,294,357 1,513,889 1,763,851 3,391,020 5,085,476 8,780,400 39,204,735 69,754,684 96,936,588

, ,

156,301,261

,, .

1 361 425 532
Inventories .................................................................... 12,064,445 '137,254 *77,171 *39,801 '20,282 -32,807 132,921 247,669 477,801 268,366 793,477 2,264 144

, , .

7 710 007
Cash, Governmentobligations, and other current assets ....... 1,281,833,582 9,080.795 4,136.353 1,806,889 3,137,552 5,444,911 6,338,514 8,320,802 35,293,316 54,797,723 77,429,335

,

152 371 046

, ,

757- 932 140
Other investments and loans .................. :.:............. 1 ......... 2,033,268,129 18,658,077 10,818,115 3,148,363 4,691,598 8,270,357 7,466,502 12,668,232 26,275,888 40,907,287 75,116,092

. ,

293,618,668

, ,

1',550,307,026
Depreciable assets .......................................................... 193,098,007 16,657,361 5,208,704 4,336,701 7,111,956 11,875,052 11,163.030 11,028,096 12.703,571 9,736,776 12,408,169 24,197 159 83 328 794

Less: Accumulated depreciation ...................................... 59,433,960 6,397,404 1,757,465 1.687,555 2,952,384 5,064,652 4,327,984 3,949,814 4,244,055 3,055,850 3,694,221
,

6 684 517
, ,

48322 015Other capital assets less reserves .................................... 50,904,086 10,106,965 5,716.995 1,835.241 2,554,728 3,714,858 3,176,117 2,878,512 3,155,849 2.355,196 2,618.469

, ,

5,917.671

,,
16 980 448Accounts and notes payable.~ ........... : ............................... 485,499,690 7,874,875 3,602,754 1,573,643 2,498,479 4,908,325 5,153,645 5,226,990 9,511,041 12.355,781 15.181.924 39 668 397

,,
385 618 712

Other current liabilities .................................................... 3,070,320,005 2.696,039 1,364,484 369,871 961,684 1,724,972 3.827.563 10,681.770 63,692,158 123,392,997 190,647,786

, .

433 813 447

, ,

2 239 843 271Mortgages, notes, and bonds payable in one year or more ... 343,429,407 16,621,396 8,738,765 3,329,770 4,552,860 7,823,592 8,255,687 9,681,278 12,532,264 10.420.801 14,709,863
, ,

32 608 821

, , ,

230 775 704Net worth .................................. ................................... 816.806,465 18,302,405 8,391,493 3,700,057 6,210,855 10,204,686 9,500,490 11,974,890 23,987,305 25,991.842 37,600.734
, ,

.105 609 892

, ,

573 634 221Cost of property used for investment credit ..... ................... 17,968.111 430,752 163,593 93,069 184,091 461;443 399,156 439,087 551,379 524,001 779,067
. ,

1,603,9 2
. .

12,799.303
Total receipts ............................................. ................... 902,822,472 8,377,304 1,317.497 2,202,147 4,857,660 11,927,002 13,485,216 -12,958,634 23,876.518 27,105,003 37,479,710 93 570 436 674 042 647
Business receipts ............................................................ 362,627,365 4,098.006 428,361 996,919 2.672,726 7,769,364 9,393,162 8,142,852 11,012,119 8,555,454 10,080,657

, ,

28,319 579

, ,

275 256 172
Cost of sales and operations .......... .................................

.
172,818,057 519,291 46,830 115,645 356,815 1,151,467 1,626,623 1,645,894 2,848,486 2,569,314 4,351,314

,

12.598 814

, ,

145 506 854
Taxes paid ... : ........... ......................................... ........... 17.201,246 803,937 239,311 213,767 350,859 688,011 675,533 598,353 791,747 649,761 761,315

,

1,758.833

, ,

10 473 756Interest paid ................................................................... 310,356,963 1,508,595 563,483 345,905 599,207 1.149,341 1.241,421 1,864,940 6,263,664 10,746,258 16,567,434 39,469 883

, ,

545231 428Depreciation ................................................................... 19.653.889 876,974 239,912 237,145 399,916 781,707 699,776 669,502 915,342 724,281 1,027,019
,

1,998 403
. ,

11 960 884Pension, profit-sharing, stock bonus, and annuity plans .......... 5.195,272 36,959 13,972 22,102 .178,764 183,758 137,253 - 188,197 .225.330 184.135

,

440 708

, ,
3 620 168

Employee benefit programs ......................... .................... 5.009,797 37,558 7,710 9,265 20,582 58,916 97,241 83,868 142,951 196,205 .232,914

,

556 379

, .
3 603 766Net income (less deficit) ................................................. 31.714,771 -1,051.197 -1,372,895 105,094 216,605 707,397 719,335 556,022 1,332,316 1,278,572 1,206,166

,

5,176,388

, ,

21,789,773
Income subject to tax, total ............................................. 22,469,640 1,102,489 204,708 326,033 571,748 1,150,332 903,189 833,170 1,327,146 1,290,595 1.389 018 2 815 201 11 658 500Income tax, total ........................................ ................... 8,540,701 193,288 35,163 53,966 104,159 263,89 226,787 253363 457,459 479,102

,
551.687

, ,
1,167 299

, ,

4 947 018Additional tax for tax preferences .................................. 105.906 5 * 106 234 682 1:035 2,857 3,763 4,607
,

12 509
, ,

80 108Foreign tax credit ........................................................... 1,681,888 1,353 '546 (3)
61 584 178 9,249 222 2,022

,

13 978
,

6541 241U.S. possessions tax credit ....... ...................................... 4,487 42 - - 42 135 42 112 -1,396 1,091 -
,

1 670

, ,
-

Investment credit ........................................................... 1.069.559 8,283 656 3,150 4,477 12,588 19,995 17,100 27,647 28,905 38,023
,

84 646 832 374Jobs credit ................................................................... 24.910 '13 2.639 1,745 722 3, 1 1,228 1,417
,

3267
.

10 063Research activities credit ................................................. 29,889 - 61 77 67~
1
686

.
28132Employee stock ownership credit .......................................1

28 597 1 - - 1 -

7

1

.

9591 27:775Distributions to stockholders except in own stock ................. 1 41,592:1 .1 .13,104.1 163,508 388,47~ 261,061 80,608 472,873 370.840 .1,242.268

;

11, 54.2 4 1,779.541

0,

6.28 0411 28,698,670

01
0

Footnotes at end of table. Sea text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS

Table 7-Selected Balance Sheet, Income Statement, Tax Items, and Distributions to Stockholders, by Industrial Division, by Size of Business Receipts-
Continued
[All figures are estimates based on samples-money amounts are in thousands of dollars]

Size of business receipts

Industrial division item
Total return

of active Under Under $25000 $50,0D0 $100.000 $250.000 $500,DOO $1.0WID00 S2,500,DOO $5,000,000
d

$10,000,000
d

$50,ODO,OW
or,

corporations $100,0001 $25.000
u;~er

$50.0D0
und r

$1 DO.8000
und r

S250.&
under

$500,000
under

$1,000,000
under

$2,500,000
under

$5,000,000
un er

$10,000,0W
un er

$50,000.000 more

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) If 1) (12) (13)

Services
Number of retu a .......................................................... 848,394

269 797 251
367,821

23 619 750
193,588

15 120 793
68,039

2 725 260
106,194

5 773 697
213,124

16 701 857
145,464

22,743,301
67,780

19,529,674
37,309

26,956,351
10,427

20,081,234
3.779

14.888,962
2,284

31.025,062
406

94.251.060
Total assets ..................................................................

net ...................................Notes and accounts receivable
, ,

41,751,071
, ,

2,456,758
, ,

1,706,291
, ,
212,977

. ,
537.490

, ,
1,841,363 2,684,469 2,952,589 4,791,037 3,799,095 2,874,898 5,882,358 14.468.505

,
.............................Inventories 401.68713 1,080,923 778,372 120,536 182,015 585.072 715.966 1,012,065 1.389,498 909,853 1,034,799 1,824,671 4,848,840

.......................................
Government obligations, and other current assets .......Cash

,
48,233,095 5,706,850 3,922,487 568,995 1,215,369 4,018,279 5,078,996 4,125,429 5,177,462 3,318,980 2,610,541 4,898,462 13.298,104

,
Other investments and loans ............................................ 42.861.182 5.127,846 3,734,635 4,800,005 913.206 2.595,230 2,926,896 2,540,557 3,718,819 2,041,009 1,435,549 4.197.996 18,277.281

Depreciable assets ......................................................... 162.395,320 11.559,554 5,404,957 1,720,337 4,434,260 12.442,122 18,140,254 14,342,067 18,388,224 15,273,972 9,001,254 17,526,380 45,721,493

Less: Accumulated depreciation ..................................... 67,759,390 5,524,842 2,484,841 803,998 2,236,002 6,469,911 8.625.876 7,410,914 8,571,256 6,988,459 3,306,907 6,707,245 14,153,979

Other capital assets less reserves .................................... 13,589,489 1,461,788 898,706 199,502 363,580 908,455 936,728 1,084,312 1,175.684 1,058,734 661,635 1.724,100 4.578,053

Accounts and notes payable ............................................ 55,696.726 4,274,700 2,672,804 464,783 1,137,113 3,174,834 4,974,644 4,374,096 6,337.412 4,872.822 3,782,495 6,965,105 16,940,620

Other current liabilities ................................................... 29,558,081 3,574.348 2,920,800 181,916 471,632 11,820.4,12 2,625,111 2,361.836 3,011,651 2.200,138 1,814,774 3,318.078 8,831,704

Mortgages, notes, and bonds payable in one year or more ... 78.072,728 5,820,549 3,604,644 699,599
607 695

1.516.307
087 6291

4,169,211
4 712 732

6,028,192
5 619 420

5,235,335
599 7025

7,339,008
632 6857

6,518,499
4 741 319

5,117,912
1303 192

9,415,506
6309 028

28,428,513
3D 407.297

Net worth .....................................................................
Cost of property used for investment credit ........................

74,710,659
20,435,351

3.776,743
1,515,697

2,081.420
784,021

,
200,642

,,
531,035

, ,
1,605,351

, ,
2,164,632

,.
1,758,762

, ,
2,419,788

, ,
1,950,186

, ,
1,283,420

. ,
2,367,80

,
5,369,701

Total receipts ................................................................ 416,462,427 16,371,435 5,104,850 2,917,885 8,348,700 36,642,158 52,403,974 47,294,099 58,230,749 37,402,297 26,529,490 46,241,254 95,346,971

Business receipts ........................................................... 392,064,594 11,549,801 1,245,586 2,468,377 7,835,836 35.295.513 50,631.599 45,969,731 56,418,728 35,628,464 25,481,956 43."0,1 11 87.648,691

Cost of sales and operations ........................................... 143,277,759 2,955,771 419,228 644,451 1,892.091 8,181,158 12,730.748 13,826,176 19,742,500 14,098,000 110,925.4,12 19.556.977 41,260,986

Taxes paid ................................................................... 13,831,376 639,952 186,176 111,126 342,650 1.359.164 1.803,493 1,656,896 1,907,885 1,281,150 837,982 1.446.500 2.898.355

Interest paid .................................................................. 11,798.141 695,084 381,041 87,692 226.351 621,649 884,660 898,971 1,165,340 934,661 613,354 1,417,888 4,566,535

Depreciation .................................................................. 21,194,161 1,496,719 654,277 233,437 609,005 1,657,793 2,478,622 1,799,000 2,306,852 1,941,333 1,064,471 2,171,986 6,277,385

stock bonus, and annuity plans .........profit-sharingPension 8,663,861 406.295 205,846 29,503 170,946 1.388,461 2,390,887 1,354,522 1,206,075 642,051 283,837 449,019 542,715
,,

Employee benefit programs .............................................. 4,431.761 162,571 69.968 25,062 67,541 337,818 405,899 433,306 525,287 373,755 354.387 578,208 1,260,531

Not income (less deficit) ................................................. 6,002,928 -678,309 -674,850 90,159 -93,617 512,527 494,884 730.037 1,040.746 518.404 208,876 1,028,949 2,146,813

Income subject to tax, total ............................................. 11,810,154 890,157 424,533 150.527 315,096 1,131.266 1,571,276 1.205,180 1,287,217 890.580 580,760 1,413,460 2,840,257

total ............................................................Income tax 3,779,735 196,631 113,668 25,965 56,997 206.724 297,537 263,042 361,743 322,196 237,339 619,217 1,275,306
,

Additional tax for tax preferences .................................. 16,234 *150 '313 2,159
-

1,968 10,572

Foreign tax credit ........................................................... 123,164 '470
(3) - 8,865 1,791 10,667 95,265

U.S. possessions tax credit ..............................................
..............................................Investment credit

9,588
853,089

1,239
33.637

1,239
17,464

-
3,332

-
12,841

-
53,825

32
91,735

-
74,065

520
96,310

1,216
76,705

1,530
42,422

5,048
99,288

-
285.101

............ .
......................................................Jobs credit 61,926 1,244 2,258 4,519 4,972 6,949 10,670 6,315 12,351 12,648

.............
Research activities credit ................................................. 39,491 - 560

-
2,080 3,366

15
52~
-6

11.49
'41

17,031
17 451

Employee stock ownership credit ......................................
Distributions to stockholders except in own stock ................

17,952
2.407.362

-
278.918

-
1 149.094

-
20.901

-
108.922

-
91.553

5
76,639

-
49.97

-
277.883 111,431 150.37 223.964

,
1.146.626

Nature of Business not Allocable
.........................................................Number of returns 22,032 16,739 14,993 *41 0 -1,337 2,367 1,657 562 *63

.68 39
.

................................................................Total assets 1,883.664 731,245 625,636 '26.7" '78,866 141.969 215,026 *80,006 194,100 11 1.387 '173,931 235,999
'

.
Notes and accounts receivable, net................................... 391.171 83,479 73.791 -2,555 -7,132 '27,134 26,302 '14,344 '65.322 '64.761 '28,615

'
81,214

-..........................................................Inventories .. 277,924 '19,277 '14,105 - -5,172 '19,491 56,387 *24,244 *38.643 '11,827 58,657 49,398....... .
Cash, Government obligations, and other current assets ....... 304,212 107,548 88,734 -8,714 -10,099 28,711 56,026 '13,592 24.482

-
-8,446
-

'25,638
'

39,770
-

Other investments and loans ............................................ 325,870 263,489 228,338 '13,119 *22,032 -15,503 15,387 *1,202 10,559 6,953 10,527 2,251

Depreciable assets ......................................................... 678,947 163,91C 110.365 *9,083 '44,468 *60,366 137,474 '53,203
-

'56,271
'

- 12,541
*

*88,421
'

106,754

Less: Accumulated depreciation ..................................... 332,961 55,404 31,194 -6,728 -17.482 '21,413 84,110 30,137 32,674 6.570 45.571
-

57,082
-

Other capital assets less reserves .................................... 155,780 105,791 101,013 - -4,778 -7.561 -2,936 - *24.830
'

-
'

5,651
-

9,011

Accounts and notes payable ............................................ 461,695 89.834 70.697 '723 -18,414 '36,503 29,832 '19,702 78,234 44,922
'

43,010
'

119,658
*

Other current liabilities .................................................... 154,346 46.031 37,723 - -8.308 -7,034 27,256 -5,696 '25,874 14,802 14,146
'

13.505
*

Mortgages. notes, and bonds payable in one year or more ... 363,969 217,267 182.741 '12,731 -21,795 -33,028 '31,107 -9,185 '28,428 -9,830
'

14,043
'

21,082

Not worth ..................................................................... 596,690 170,839 139.409 *6.199 '25,232 50,295 97,706 '35,225 48,613 29.119 87,898 76.994

Cost of property used for investment credit ........................ 60,411 '11,439 -7,647 - -3,792 -3,134 15,094 '6.438 -1,660 -4,573 10,492

Total receipts ................................................................ 4,084.856 232,383 114,158 '21,759 '96,467 387,903 604,071 '442,195 834,S41 '231,110
'

'533.813
'

818,541

Business receipts ........................................................... 3,943,835 152,274 43,340 '13.931 '95,003 380,181 576,487 '440,720 831,671 224,835
'

525,663
*

812,004

Cost of sales and operations ........................................... 2,582,002 46,609 23,762 -7,881 -14,967 220,443 269,216 '214,215 658,570 91,434 435.583
-

645,933

Taxes paid ................................................................... 75.825 7,359 4,833 *237 -2,290 11,106 17,220 -9,678 -7,4S6
- -

5,875
-

11,947

Interest paid .................................................................. 54,496 16,956 13,253 -1,7`12 -1,991 6,366 6,346 -1,433 5,296 4.044
-

7,638
-

6,417

Depreciation .................................................................. 70,955 15.958 9,516 -1,128 -5.313 8,413 13,297 -5.102 1,678 8,770
-

11,670

Pension, profit-sharing, stock bonus. and annuity plans ......... 32,059 '10.567 10 - '10.557 - -2,116 -9,047
-

2,416
- -

Employee benefit programs .............................................. 16,571 - -2,250 1,668 2,015
-

5,290

Net income (loss deficit) ................................................. -2,857 -2,235 -12,545 *2,095 -9,822 13,188 *2.566 -10,775 5,654 -5,820

Income subject to tax, total ............................................. 86669 30,309 23,173 -7,136 -4,949 -15,914 -5,160 -5,64
-

-6.413
-

-8,968
-total ............................................................Income tax 24:021 8,136 6,874 1,262 -1,353 -1,849 1,978 2,281 3.694,

Additional tax for tax preferences .................................. - - - 17

Foreign tax credit ........................................................... 2,145 2,145 2,145 -

U.S. possessions tax credit ..............................................
Investment credit ...........................................................

-
2.925

-
1 -20

-
*31 504

S3

-
.1,290

Jobs credit ...................................................................
26

-

J

-

]

26
71

Research activities credit ............................ 71
Employee stock ownership credit .................
Distributions to stockholders except in own stock .................

1_Z

41,0 5,933 -5,205 4 3,400
- -

'Estimate should be used with caution because of the small number of sample returns on which it is based.
**Data were deleted to avoid disclosure of information for specific corporations and combined with data in another size class.

'Incitides rehims; with zero receipts and receipts not reported.
2Sizq Of total receipts was used in 0eu of business receipts to classify statistics for the "Finance, insurance, and real estate" industrial division.
3Less than $500 per return.

NOTE: Detail may not add to total because of rounding. See text for -Explanation of Tome and "Description of the Sample and Limitations of the Data.' Business receipts size headings were incorrect for Income Years 1980, 1981, and 1982.

Table 7 was revised fair Income Year 1983 to rallect the correct size categories. $200,000 was replaced with $250.000 and $2,000,000 was replaced with $2,500,ODO. CYIT



RETURNS OF ACTIVE. CORPORATIONS
Table 8-Total Receipts, Net Income, Statutory Special Deductions, Income Tax, Selected Credits, and Taxpayment Items, by Accounting Period Ended
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Total returns
of

Itenn
active corporations Accounting period ended'

Num~r of Amount
July August September October No~emb r

8
December . January Feba

'y
March April May J nereturns 1983

-

1983 1983 1983 1983 1983 1984 1984 1984 1984 1964 1984
(1) (2) (3) (4) (5) (6) (7) (8) M (10) (11) (12)

_
(13)

_

(14)
Returns With and Without Net Income

Number of returns ...............................................Total
receipts

2,999,071
2 876 363

-
7

120,369 124,564 ~ 294,012 174.861 109,388 1,172,763 117,595 96,691 220,948 108,946 118.501 340,412.....................................................
Net income (less deficit) .......................................

, ,
2,978,213

,135,494.059
188 313 928

171,864,423
4 571 201,

183,515,420
4 622 991

419,867,360
7 306 930

259,588,207
5 865 791

133,837,444
5 595 268

4,287,253,257
122 298 321

294,728,900
82 7

1311,861,921 402,980,209 165.054,985 195,681,302 489,260,631
Total income tax ................................................. 1.194,062

, .
92,218,567

, ,
1.572.732

, ,
1,693,221

, ,
3,939,471

, .
2,243,723

, .
1,713,164

, .
66,157,655

11,1 , 14
3,166,483

2,976,307
1,439,134

7,288,372
2,845,312

3,071.923
1,397.617

2,800,064
1.319,060

10,734,040
4,730.994

Returns With and Without Net Income
Other Than Forms 1120S and 1120-D&

Number of returns ............................ ...................
Total receipts

2,340,906
2 263

- 101,279 1 d5,535 247,984 147,624 87,794 815.91 88,292 81,292 186.804 91.819 98,866 287.700.......
Net income (loss cl~ijc'iti)

, ,105
2 324 755

6,791.943.186
173 220 038

158,205,625
3 775 316

172,699,410
4 7

398,889,123 241,349,308 122,470,821 4.139,177.01 267,414,669 122,245,66C 378,917.158 154,553.353 184,092,989 451,928.058

Statutory special deductions total
, ,

459 882
, , , , ,21 ,182 6,646.451 5.101,298 5,071.873 119.351,27 6,565,589 2,153,221 6,181,770 2,477,410 2,301.522 9,377,130

, ...........................
Net operating loss deduction ........ ................... :..

,
347,297

27,489,711
18,438,127

664,759
444 818

610,875
511 708

1,378,145
1 192 260

872,707
664 888

486.126
347 108

17,269,36
9 938 57

1

989,743
803 680

546,372
485 606

1,490,052 638.215 654.779 1,888,573
Total special deductions ..................................... 124,002 9,051,584

,
219,941

,
99,167

, ,
185,B85

,
207,819

,
139,018

, ,
7,330.79

,
186.063

,
60,766

1,331.967
158.085

529.263
108,952

584,932
69 847

1.603,328
285 245Income subject to tax. total ...................................

Net long-term capital gain taxed at alternative rates
1,145,101

31 219
218.666,633

14 569 173
4,029,082

171 049
. 4,425,433

286 679
10,300,006

403
5,982,697 4,348,476 150,931,77 7,625,820 3.742,145 7,497.375 3.661,367

,
3,602,712

,
12,519,740

Income taxed at regular rates .............................
I

,
1.144,057

, ,
204,097,461

,
3.858.034

.
4,138,754

,558
9,896,448

479,082
5.503,615

270.687
4,077,790

11.005,43
139,926,34

413,920
7,211,900

232,364
3 509 781

349,065
7 148 310

106,539
3 554 829

289,318
3 313 393

561,481
11 958 259ncome tax, total .................................................

Regular and alternative tax ................................
1,193,399
1 145 102

92,210,411
90 456 867

.1,572,732
1 540 397

1,693.013
1 655 986

3,939.456
3 862 717

2.243,041
2 179 890

1.710,124 66,156,319 3.165.091
, .

1,439.134
, ,

2,843,917
, ,

1,397.600
. ,

1,319,053
, ,

4,730,932
Personal holding company tax ............................

, ,1
2 623

. ,
6 196

, . . . , ,
927

. , 1,682,458 64,923.318 3,117,869
*

1,420.253 2,776,416 1.373,206 1,283,821 4,640,537
Tax from recomputing prior-year investment credit..

,
185,578

,
1,173,930 28.28C 29.894 57,165 46.105 22 864

2.863
779 114

1.200
35 600

-
14 374 49 459

'103
19 462

.9

73323 67 880Additional tax for tax preferences ....................... 7,761 561,402 4,008 6,824 18,608 14,790
,

4,472
,

441,800
,

10.180
,

4,507
,

17.395
,

4,828
,

11 490
,

22 501
Foreign tax credit ................................................
U.S. possessions tax credit

5.449
509

19,951.165
1 583 007

84,647 62,963 205,924 185,739 87,539 18,730,219 32,826 61.824 133,323 46,138
,

27.111
,

292.912...................................
Investment credit ................................................

b
769.485

, ,
16.145,173

27,823
242,870

8.010
310.975

40,358
648,763

25,664
348,21C

269.498
144,637

1,006,035
12,311,091

5,050
:397,246

'10,955
170 437

21,899
454 039

20.542
193 489

11,589
225 824

135,583
697 591Jo s credit ........................... .............................

Research activities credit ...........................
* ... ......

51,622
9,749

449,224
1 277 474

9,016
17 849

13,437
15 750

39,043
46 647

23,869
47 344

11,881
12 899

178,608
1401 003

45.752
,

12,473
,

30,540
.

14,796
,

23,770
.

46,037
Employee stock ownership .................................... 1,409

, ,
909,880

,
2,625

,
5.439

,
18.831

,
12,711

,
5,602

, .
785 381

8,179
33 460

11,172
4 572

29,685
7035

14,256
2 964

14,039
7 663

56,515
24 929Total income tax after creditO ............. : ................. 962,920 51.854,0152 1,186,884 1,274,40C 2,939,205 1,599,214 1.177,052

.
32,111,701

,
2,642,577

,
1,167,700

,
2.168,339

.
1,105,381

,
1,009,017

,
3,472.591

Returns With Net Income
Other Than Forms 1120S and Ilb-DISC

Number of returns ............................................... 1,362,444 57,597 61,836 147,991 87,812 53,214 455.662 53,653 47,180 1 109,811 52 696 57 819 177 174Total receipts ..................................................... 1,362,444 5,173,542,514 117,500,115 129,101.258 284,035,815 174,165.451 923 5 ,1 2
4

3,115363 103 223 99

'

91.247 377 256,936,084
,

114,453,643
,

148 184 208
,

356 010 944Net income ........................................................ 1,362,444 272,271.291 6,248,734 6,788,643 14,015,230 9,521,553
0:,,7

7:29
'77:64g:5,

5 .::32 1 9
:

4,706109 11,737,043 4,777 377
, ,

4 741 861
, .

15 662 167
Statutory special deductions, total ...........................

Not operating loss deduction
435,774
347 29

25,317,135 651.283 604,109 1,355,655 857.573 463613 15,285,0 974,606 540,487 1,469.037
.

617,037
, ,
646,366

, .
1,852,285...............................

Total special deductions .....................................
. 1

99 894
18,351,512
6 965 623

444,818
206 465

511,708
92 401

1,192,260
163 396

664,888
192 685

347:106
116 505

9,851,955 1103,680 485.606 1,331.967 529,263 584,932 1.603.328

Income subject to tax, total ...................................
N

,
1,145.007

, ,
218,562,968

,
4,029,082

,
4,425.433

,
10,298.454

,
5.980,872

.
4,348,372

5,433,129
150,835,316

170,927

7,623,2"
54,882

3 742 145
137,070

7 497 375
87.774

3 661 367
61,435

3 601 567
248,957

12 519 740et long-term capital gain taxed at alternative rates
Income taxed at re ular rates

31,206
1 143 962

14,554,156
20 0

171,049 286,679 403,558 478.274 270.687 10,991,221 413,920
, .
232,364

, ,
349,065

, .
106,539

, ,
289,318

, ,
561,481g ............................. , , 4, 08,813 3,858,034 4,138,754 9,894,896 5,502,598 4,077,685 139,8",095 7,209,324 3,509,781 7.148,310 3,554,829 3,312,248 11 958 259Income tax, total ..... i .................................... I .......

Regular and alternative tax .................................
1,149,688
1,145 007

91.916,494
90 415 819

1,566,884
1 540 397

1,688,977
1 655 986

3,921.037
3 862 023

2,231,389
1792 56C

1.706.213
1 682 432

65,949,468
6 88

.3,158,806 1.436,503 2.829,670 1,391,496 1,315.306
, ,

4.720,747
Personal holding company tax .............................

,
2,605

. ,
6 057

, , , ,
'300

, ,
927

, ,
'258

, , 4, 4.998
2 826

3,116,704
*

1,420,253 2,776,416 1,373,206 1,283.307 4,640,537
Tax from recomputing prior-year investment credit.. 142,526

,
979,545 22,904 26,003 42,585 37,335 20,065

,
656,055

1.183
30 961

-
12 017 37 343 15 102

.9

20 765 58 411Additional tax for tax preferences ....................... 6,609 511,929 3,536 6,689 15.465 13,106 3,391 404,056
,

9,958
,

4,233
,

15,399
,

3,084
.

11 225
,

21 786Foreign tax credit ................................. : .......
U.S. possessions tax credit ........................ .

5,441
509

19.938,538
1 583 007

84,647
27 823

62,963
8 010

205,924
40

185,739 87.539 18,717,592 32,826 61.824
'

133,323 46,138
,

27.111
.

292,912. .........
Investment credit ................................................ 769,425

, ,
16,129,689

,
242.870

,
310,975

,358
648,763

25,664
348,005

269,498
.144,612

1,D06,035
12,295,838

5,050
397,246

10.955
170 437

21.899
454 039

20.542
489193

11,589
225 823

135,583
697 591Jobs credit .........................................................

.
51,611 449,130 9,016 13,437 39,043 23,861 11.881 178,535 45,752

,
12,473

.
30,540

.
14 796

,
23 758

,
46 037Total income tax after credits ............................... 919,229 51,590,242 1,181,036 1,270,365 2.920,786 1,587,775 1.173,167 31,934,691 2,636,292 1, 165,07C 2 154 092

,
1 099 276

,
1 005 287

,
3 462 406Estimated tax payments:

. . , . . , , .

1982 overpayments claimed as a credit ...............
1983 estimated tax payments .......................... .

294,59C

92508

3,613,156
43 107 698

87,197
949676

100,930
963 785

227,710
3132 789

133.371 88,486 2,212,699 150,794 70,739 160.510 70,073 93,514 217.134. .
Less: Refund of estimated tax payments .............. 7:85

. ,
5il 18 395 44655

,
29 212

, ,
98 070

1,148,543
41 894

841,383
04225

28,256,436
8144 610

1,739,236 910,344 1,643,554 835,639 812,264 2.693,047
Payments with applications for.

, , , , , , . 46,639 16.451 54,823 35.516 40,626 74.653

First extension of. filing time ...............................

"

144,879 9,877,634 206,739 227.921 471.080 334,241 224,403 5,808,761 859,946 221,933 468,683 209,693 171 297 672 938Other credits and payments, total .. .......................
Tax due at time of filin

22,311
536 975

336.161
6

1,403 2,320 5.538 . 13,491 997 294.810 4,068 829 ' 2.707 2,259
,

1.12
.

6,613g ................. ....................
Tax overpayment ................................................

,
445,817

,414,839
6,644,8441

149.048
168.374

189,572
184 941

420,348
419 609

244,067
244 35

166,788
123 867

3,947.053
3 977 74

141,493
212 "

112:43q13476 213:81q , 177343
: 1

34430
:

448,382
, , , 9 . , , 1 ,

350 1
60 21 166 71 501.055

CA
r%)

Estimate should be u th fut n because of the small number of sample returns on which it is based.
'Includes full and part-year returns,
~C-clits include foreign tax, U.S. possessions tax, investment jobs, nonconventional source fuel, alcohol fuel, research activities, employee stock onership and orphan drug credits.
31ricludes credit for tax paid by regulated investment companies; federal tax on special fuels and oils; and U.S. tax:paid or withheld at the source (Form 1120 F only).NOTE: Detail my not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Urnitation of the Data."



Corporation Returns/1983

RETURNS OF ACTIVE CORPORATIONS, FORM 1120S

Table 9-Balance Sheets, Income Statements, and Distributions to Stockholders by Industrial Division
[All figures are estimates based on samples - money amounts are in thousands of dollars]

53

Industrial division

Ile.
All

industrial Agncuitt uris,

I

Mi i Construction Manufacturing
Transportation

and public
Wholesale and

Finance.
insurance,

SaMces I Nature of
business

divisions
r f
as

y

and fishing
n ng

utilities
retail trade and real

estate
not

allocable

0) (2) (3) (4) (6) (7) (8) (9) (10)

Number of returns, total ............................................ 648,267 28,445 8,404 62,888 46
::, :

34231
:

193,695 74,695
34 838

193,862
36490

5,171
-1 082

With not Income ................................................... 305,039 11,741 3,131 33,362 622 14 505 93,348 , , ,

Total assets ............................................................ 142,211,607 9,192,628 4,135,782 13,544,849 19,601,628 6,558,731 41,696,647 21,225,725 26,012,757 242,859

Cash .................................................. 14,064,692 518,332 501,404 1,517,420 2,326,840 658,666 4,217,360 1,710,986 2,582,007 31,678
-..................

Notes and accounts receivable ................................. 24.154,653 655,159 574,177 2,871,116 4,933,607 1,036,225 7,793,340 2,997,523 3,286,273 7.234

Less: Allowance for bad debts .............................. 377,086 859 12,408
4 2

24,614
614 6212

86,257
144 1094

13,399
697153

143,010
14 670501

33,833
-

62,624
1,510,559

82
'42,841

Inventories ............................................................
investments in Government obligations .......................

23,783,466
1,339,156

704,478
-22,199

111, 9
'80,443

, ,
197,045

,,
283,698

,
49,785

,,
284,196 319,961 101,829 -

*
other current assets . .......................................... 9,771.556 272.901 172,508 1,388,360 886,901 243,003 1,303,100 2,997,317 2,505,134 2,331

-
... .

.. .........................................Loans to stockholders 3,154,100 323,354 133,871 433,487 302,712 138,761 703,477 472,511 636,283 9,642
. .

Mortgage and real estate loans ................................ 2,613,626 207,906 -10,193 312.252
3451 000

96,364
854 642

34,932
257 389

336.559
1 362 858

1,221,724
4 697530

393,696
5351 605

-
-10,535

Other investments ..................................................
Depreciable assets .................................................

10,388,137
71,147,184

415,547
6,474.364

350,588
2,952.965

, ,
4,936,303

,
10,531,508

,
6,410,043

, .
16,833,594

,,
4,523,722

,,
18,315,813 168,871

Less: Accumulated depreciation ............................. 33,918,428 3,455,177 1,496,578 2,816,582 5,750,476 3,070.470 8,203,102 1,312,047 7,727,979 86,017

Depletable assets ................................................... 982,318 159,269
'

640,695
93 059

'23,462
-3 293

39,144
410-2

-3,239
697-2

41,663
6 185

44,011
4 763

27,014
'14,713

-3,822
* 1,529

Less: Accumulated depletion ................................. 264,460
8 604 053

35,811
488 4212

1 ,
79 414

,
788665

,
456,683

,
167,977

,
1,005,470

.
2,471,424 1,216,476 -50,398

Land ................... ................................................
Intangible assets (amortizable) ..................................

, ,
2,187,633

, ,
29,942

,
23,611

.
40,880 200,266 261,772 652,205

534226
268,084
73 214

707,859
354 042

-3,015
-2 697

Less: Accumulated amortization ............................. 856.708 12,320 6,025 9,495
397 754

64,729
027447

107,652
337 460

,
9842391

,
1 091 623

,
6371 283

,
2,815

Other assets .................................. ...................... 5,437,715 424,922 212,493 , , , ,, , , , ,

Total liabilities ......................................................... 142,211,607 9,192,628 4,135,782 13,544,849 19,601,628 6,558,731 41,696,647 21,225,725 26,012,767 242,859

Accounts payable ............................................ ...... 19,875,653 408,609 465,534 2,240,409 3,060,752 730.324 8.009,171 2,067,919 2,876,101 16,833

Mortgages, notes, and bonds payable in less than one
45620 316 4171 805 721,976 2,301.243 1,777,292 820,829 6.658,605 3,608,536 2,597,437 *24,921

year..................................................................
..........................................Other current liabilities .

,,
13,431,546

,,
201,649 350,026 1,740,442 1,821,607 432,966 3,213,441 1,630,181 4,033,595 7,638

.
Loans from stockholders ......................................... 22,713,483 1,694,578 784,697 1,430,707 1,869,606 1,761,085 6,288,193 3,593,048 5,242,782 48,789

Mortgages, notes, and bonds payable in one year or
579 61933 528 5993 974.520 2,179,097 2,923,083 2,426,986 7,249,698 5,987,101 8,218,271 92,264

more .................................................. I .............

Other liabilities .......................................................

,.
6,158,172

,,
442,167 235,525 989,549 530,756 249,928 788,013 1,733.685 1,172,972 15,576

Capital stock ......................................................... 12,371,229 1,708,172 249,498 608,712 1,396,584 596,557 3,980.772 1,682,123 2,110,681 38,129

Paid-in or capital surplus ......................................... 9,411,760 1,138,893 812,225 449.026 650,280 791,840 2,068,214 1,686,363 1,814.102

Retained earnings, appropriated ................................ 547,000 28,639 '48.444 97.382
255 565

119,060
016 8935

-3,302
257 603

190,838
3174 123

23,667
402 616

35,469
723536

-

2438
Retained earnings, unappropriated ............................. 11,910,979 -170,744 480.760 1, , ,, . , , , , ,

Stockholders' undistributed taxable income previously
..............................................taxed . -6,526,161 -1,152,187 -707,685 38,623 181,638 -1.107,158 -754,215 -1,083,167 -1,932,948 -9.060

*.................
Accumulated adjustments account ............................. 340,979 -313,918 -211,151

345
248,541
182 239

648,916
33 669

-349,675
29 778

51 13,823
34876

-32,633
102 000

-175,713
-37 013

7,789
--2,894

Other adjustments ..................................................
Less: Cost of treasury stock ....................................

341,719
2.260,826

-32,063
95,382

-10,
58,241

,
216,687

,
428,508

,
85,635

,
714.770

,
175,716

,
479,702 -6,186

Total receipts .......................................................... 300,248,422 9,261,649 3,741,206 27,340,119 44,344,610 12,538,896 148,129,559 11,257,848 43,147,447 487,087

Business receipts ................................................... 290,764,938 8,670,321 3,433,662 26,582,773 43,596,125 12,075,354 146,113,733 8,479,769 41,328,520 484.681

Nonqualifying interest and dividends .......................... 2,044,206 96,874 55.603 183,255 280,315 65.696 526.712 550,554
-

284,233

Tax exempt interest ................................................ 6,718
1 402 399

-
62 256

-
00514

-2,438
101,051

2,347
50,716

-
52,388 270,259

2
425,275 426,449

Rents ...................................................................

Royalties ..............................................................
, ,
259,826

.
16,898

,
46,349 1,663 31,209 *85 22,877 80,618 60,127

Net short-term capital gain reduced by not long-term
5141 7 651 '17 506 -1,887

capital loss ............................................... ........ 29,344 - , , ,

Not long-term capital gain reduced by not short-term
262 239 94149 049*17 20.627 21,558 48,341 18,471 49,862 36,349

capital loss ........................................................
noricapital assets ......................................Net gain

,
1,693,497

,
49,839

,
42,374 187,874 49,149 93,594 142,098 989,777 138,793 -

-,
Other receipts ....................................................... 3,785,256 315,519 131,955 260,348 311.677 203,152 1,025,812 664,485 870,905 1.403

Total deductions ...................................................... 295,166,3S3 9,792,669 3,917,868 26,710,521 42,183,427 12,715,277 146,216,402 10,816,853 42,321,347 491,989

Cost of sales and operations ................................... 191,912,929 5,821.199 1,771,559 19,631,124 29,651.022 6,567,442 110,321,232 2,071.996 15,769,814 307,540

Compensation of officers ......................................... 11,727,877 209,279 108,428 1,122.258 1,914,306 429,605 3,740,665 990,458 3,199,608 13,270

Repairs ................................................................ 2,231,018 232,641 62,612 150.566 234,531 257,192 648,212 88,243 553,258 3,764

................................................Bad debts 703,205 11,034 29,272 58,755 109,271 37,673 295,381 50,805 110,549
............ .

Rent paid on business property ................................ 6,556,693 296,821 61,666 207,487 498,876 287,989 2,955,654 340,368 1,893.838 13,993

...........................................................Taxes paid 6,807,895 202.464 174.646 639,817 1,068,876 362,297 2,365.601 360,979 1,619,262 13,953
.

Interest paid .......................................................... 5,403.386 567,943 179,315 390,901 529,240 386,571 1.434,658 807,542 1,096,234 10,981

Contributions or gifts ............................................... 24,778
619225

'690
1 616

519
1 723

1,605
3 366

8,111
24 952

288
79920

8,195
69,832

1.868
29,704

3,502
72.563

-
'1.064

Amortization ..........................................................

Depredation ..........................................................
,

8,186,053
,

682,793
,

392,567
,

592.144
,

1,098,827
,

865.853 1,946,294 465,845 2,124,625 18,106

Depletion ..............................................................
i i

61,183
1240593

*916
82231

51,807
3,344

*640
112,943

-1,087
373,189

-

81,950

5,093
1.607,054

914
220,808

726
623,604

-
4,410

ng ............................................................Advert s
stock bonus, and annuity plans .profit-sharingPension

, ,
741.261

,
7,415 7,179 85,587 195,451 34,997 187,509 55,209 167,085

,,
Employee benefit programs ...................................... 1,330.172 23,040 16.802 149,519 295,132 61,483 381,368 58,232 342,556 2,040

Not loss, noncapital assets ......................................

i

. 196,336
998 82455

14,069
688 9261

15.939
1 040,490

12,056
3.551,754

8,566
6,171,992

6,735
3,314,404

42.884
20,207,769

53,243
5,220,638

42,845
14,701,278

-
101,573

ons ....................................................Other deduct

Total receipts less total deductions ...............................

,. ,
. 5,082,069

,,

-531,020

,
-176.660 629,597 2,161,183 -176,381 1,913,157 440,995 826,10 -4,902

Net income (less deficit) ............................................. . 5,075,351 -531,020 -176,660 627,160 2,158,836 -176,381 1,911,411 440,993 825,916 -4,902
*

Not income ........................................................... . 14,575,149 439,772 378,911 1,264,159 3.065.068 636,309 4,255,237 1,587,805 2,930,775 17,111

Distributions to stockholders:
Cash and property except in own stock ..................... . 909,186 27,086 20.601 67,920 241,677 22,30 264, 106,496

-
158,121

Corporation's own stock .......................................... . 1,817 - - -
- 1

- 1,112

'Estimate should be used with caution because of the small number of sample returns on which it is based.

'This item is reflected in the Statistics for "Retained earnings, unappropriated" and "Not worth" in other tables which show these items,

NOTE: Active S Corporations filing Form 1120S returns reported "Income subject to tax" of $19,763,000 and "Income tau," of $8,156,000, including "Additional tax for fair preferences" of $103,000. Detail may not add

to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



54 Corporation Returns/1983
RETURNS OF ACTIVE DOMESTIC INTERNATIONAL SALES CORPORATIONS, FORM 1120-DISC
Table 10-Number of Returns, Selected Balance Sheet and Income Statement Items, and Distributions to Stockholders, by
Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Item

Number of returns, total ...................................................................................

With net Income ............................................................................................

Total assets ......................................................................................................

Notes and accounts receivable, not ......................................................................
Inventories ........................................................................................................
Cash, Government obligations, and other current assets ...........................................
Other investments and I ans ...............................................................................
Depreciable assets .............................................................................................

Less: Accumulated depreciation .........................................................................

Accounts and notes payable ................................................................................
Other current liabilities ........................................................................................
Mortgages, notes, and bonds payable in one year or more .......................................
Not worth .........................................................................................................

Total receipts ....................................................................................................

Business receipts ...............................................................................................

Total deductions ..............................................................................................
I

Cost of sales and operations ...............................................................................
Taxes paid .........................................................................................

......... *-Interest paid ....................................................................................... .............
Deoreciation ................................................................................. ...................
Pension, profit-sharing, stock bonus, and annuity plans .............................................
Employee benefit programs .............................................................................

-Net income (loss deficit) ........................................................................................
Net income .................................................................... .................................

Total statutory special deductions ............................................................................
Taxable income ....................................................................................................
Distributions to stockholders in cash ........................... ............................................

All
industrial
divisions'

(1)

9,891
8,801

36,099,92~
18,919.571

1,582.318
D06,061

11,456,000
51,238
24.968

1,793,905
855.237
152,398

32,854.831

43,302,451
40,882,105
33,302,571
30,815,043

41,352
84.117
7:582
8,675

11,557
10.018539
10,085:706

3,951
10,081.758
6,150.823

Total,

(2)

1.,745:0411,
123
6 33

3
'r,

a:8.0

'

.

42,618,271

34,132,551
17,921.031

1,570,631
854.303

10,603,359
48,993
23,827

Wholesale
trade

1,756,064
826,457
68,390

31,043,438

42,944,720
40,589,402

33,154,816

(3)

30,740,009
39,280
77,743
7,295
8,634

11,359
9,698,944
9,760,851

.2964
9 757:88
5:970,031

9,133

a

33,633
17,743,267
1,548,476

844.012
10,530,112

48.512
23,38Z

Wholesale and retail trade

9,4~
8,4

40.381,101

33,019,26

Selected industrial divisiorts

7
30.625.121

38,411
77,505

7,255
8,401

11,273
9,608,045
9.669,892

9,666:93
5,910,2491

Retail
trade

(4)

32~

170.951
'21,731

9,129
63.0!q

.8.

266,991

: 7:33:0
124,741
109,350

542

.1

:157
5

85050
85:111

85111
56:32

1

Finance,
insurame.

and,.I
estate

(5)

96

93

1,445,510
718,746

23.855
686.4.!

:1.99
2:0'77249

1,361.593~9

143
30~-4.87
322

701
'956

143,601
143,601

143 ~01
85:694

(6)

267

210

482,030
264.129

10.331
22,554

148.943
.1

1
750

.71 4
29.422
25,?461

a
423,913

2 441
2:::4.

1201:56
59, 27

1,319

.2m

41

168,488
173,688

172702
90:818

should be used with caution because of the small number of sample returns on which it is based.
,:ncludes 'Nature of business not aftcable" which is not shown separately.

ncludes "Whohisali and retail trade not allocable" which is not shown separately.
NOTE: Detail may not add to total because of rounding. See text for "Explartation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF MEMBERS OF CONTROLLED GROUPS, OTHER THAN FORM 1120- DISC
Table I I - Number of Returns, Total Assets, Total Receipts, Net Income (Less Deficit), and Total Income Tax, by Selected Industrial Divisions
[All figures are estimates based on samples- money amounts are in thousands of dollars)

Selected industrial divisions

Item
All

industrial Agriculture Transportato Wholesale and retail trade Finance,

divisions'

,
fwestry, and Mining Construction Manufacturing and public

T tal'
Wholesale Retail

I

nsurance. Services
fishing "Ifties o

trade trade
and real estate

(2) (3) (4) (5) (7) (9) (10) (11)

Total returns of members of Controlled groups, other than Form
1120-DISC:

Number of returns ........................................................................................ 319,901 5,650 5,543 26,077 40,536 15,473 87,573 37.931 49,41C 78,11 C 59.274

Total assets

....

* ........ ** ..... **"** ............ * .... * .......... * .... ***'**

............................... 8,295,384,937 12,661,890 170,791,729 84.457,688 2,068,710,150 929,310,147 501,578,611 239,348,293 261,544,071 4,372,794.357 154,635.233

Total receipts .............................................................................................. 5,070,328,149 16,616,347 112,145,126 121,688,383 2,219,779,656 582,149,772 1,154,623,137 586,678.65 566,619.131 696.228,386 166.273,001

Intragroup domestic dividends received qualifying for 100 percent deduction under

Code section 1561:

Number

of

returns .................... ............................................................. 1,505 327 220 148 72 58 136

Amount ................................................................................................ 1,489,816 -2,297 -10,682 10.250 949,365 -4,035 171,362 1 1 9,355 52.007 120.126 221.700

Net income (less deficit) ................................................................................ 131,822,634 242,691 -402,269 1,168,918 88,660,690 20.021,750 16.642,223 5.027,365 11.622,841 2,703,750 2,784,759

Net income .............................................................................................. 195,086,440 662.951 4,532,387 3,250,637 110,094,656 24,772,267 23,095,314 9,519,591 13,548,143 21,847.973 6,798,369

Income tax, total .......................................................................................... 78,937,840 171,130 1.785,377 1,073,486 47,031,464 10,727.261 9J26,280 3,630,465 5,489,049 6,684,107 2,329,313

Distributions to stockholders except in own stock ............................................... 87,716.521 84,966 2,393,642 619,964 42,052,461 23,452,411 5.364,526 1,569,638 3.789,698 12,161,592 1.581,817

Consolidated returns-

Number of returns ........................... ............................................................ 73.645 1.033 1,736 5,066 13,039 3,423 17,523 9,074 8,351 19,498 11.894

Total assets ................................................................................................ 7,744.572,363 8,286,033 163,535,710 64,985,657 1,983,107,599 905,243,166 407,532,083 196.817,979 210,190,647 4,080,599,744 130.983,075

Total receipts .............................................................................................. 4,467,962,050 10,252,338 106,536,178 85.144,982 2,085.760,467 556,985,424 872.790.139 454,728,606 07,077.591 618,806.989 131.136,699

Net income (less deficit) ................................................................................ 112,856,664 210,817 - 3?2,549 738,573 80,427,098 19.276,235 11,004,047 2,742, 1 17 8.266,663 -44,021 1,565,902

Net income .................. ............................................................................ I168

'

12 1 445508 4084987 2,173,578 100,270393 23,573,016 16,139,010 6,485,921 9631 187 16623780 4780089

Income tax, total ...........................................................................................

.,:

69:7

093

1

132:564 1:619:39'

1
1

77965 43 0211:3

9

1 1, 276,71 7 6 110 987 2.166.87s 4:0311:34

1

5:511:73

1

:797:748

1
Distributions to stockholders except in own stock ................................................ 79,859,75

-
74,024 2,006,038

1

527:385 38:7,6 702

2 . 72

.

50

.

37

1

: :

4

,

25117 920,6081 3,202 .41 10,142,88 1,335,386

'Estirnate should be used with caubon because of the small number of sample returns on which it is based.
'Includes

.
'Nature of business not allocable" which is not shown separately.

2tncludes "Wholesale and retail trade not allocable" which is not shown separately.
NOTE: DeW my not add to total because of rouinding. See text fm "Explariation of Terms" end "Description of the Sample and Limitations of the Data"



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120-DISC
Table 12-investment Credit and Selected Items, by Selected Industrial Divisions
[All figures are estimates based on samples - money amounts are in thousands of dollars]

Selected industrial divisions

Item
At

indus~rjaj Agriculture. Transportation Wholesale and retail trade Finance.

dvislons' forestry, and Mining Construction Manufacturing and public
,

Wholesale Retail
insurance.

and
Sen(icos

fishing utilities Total trade trade real estate
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) 1)

Number of returns of active corporations., other than Forms 1120-DISC ........... 2,989,172 92,125 37,066 283,519 261,927 122,567 042,302 274,469 565,349 479,660 848,128

Returns with Investment credit Items, other than Forms 1120-DISC:
Number of returns .............................................................................................. 1,539,706 60,063 23,253 155,951 174.453 68,302 465,760 160.177 304,140 140,690 448,806
Cost of property used for investment credit:
Number of returns ........................................................................................... 1.388,583 55,626 20.348 142,338 162,225 61.372 418,752 147,196 270,298 122.858 403.211
Amount .......................................................................................................... 238,994,541 2,766,033 5,786,838 6.765,982 89,873,025 67,496.980 27.821,811 10.611,175 17,163.043 17,988,111 20,435,351

Investment qualified for credit:
Number of returns ........................................................................................... 1,190,224 41,223 17,360 124,211 143,541 50,542 357,459 132,754 223,551 108,474 345,857
Amount .......................................................................................................... 204,646,002 1,898,374 4,950,444 5,066,059 78,725.357 62,070,753 21.389.651 8,312.102 13,044,565 15.129,194 15,374.596
Total qualified investment in 10% property:
Number of returns ........................................................................................ 1,189,778 41,223 17,360 124.199 143,541 50,540 357,411 132,754 223,503 108,260 345,695
Amount ...................................................................................................... 203,583,679 1,881.908 4,946,449 5,045,352 78.419,588 61.927,815 21,263,788 8.282,694 12,948,359 14,765.426 15.291,7eO

Credit from cooperative:
Number of returns ........................................................................................ 13,065 6,637 42 735 440 114 4,273 1.116 3.157 533 290
Amount ...................................................................................................... 38.655 4,813 525 83 16.518 6,877 8.241 6,203 2.038 1.166 431

Current year regular investment credit:
Number of returns ........................................................................................ 1,190,261 42,008 17,360 124,156 143,088 50,597 357.804 132,497 224,153 108,784 344.913
Amount ...................................................................................................... 2D.664,241 196,595 497,748 509,423 7,953,273 6,271,751 2,159.153 840,287 1.315,556 1,527.082 1,545,058

Carryover of unused credit: '
Number of returns ........................................................................................... 546,106 25,214 10,707 54.508 61600 29

10
148,680 45,952 102,251 49,008 166,377

Amount.......................................................................................................... 23,501,837 378,953 1,558,943 545,799 7,05
1

:375 8,661:53 1,532.040 757,696 768.506 2.070.881 1,697.709
Total tentative regular investment credit:

Number of returns ........................................................................................... 1,331,269 45,593 20,176 137.253 154.769 57,148 401.580 144.736 255,505 124,774 387,85
Amounts ........................................................................................................ 44,167,536 575,635 2,056,692 1,055,178 15,004,940 14,934,570 3,691.028 1.597.996 2,083.882 3,597,996 3.242,738

Allowed regular investment credit:
Number of returns ........................................................................................... 763,637 21,384 7,143 71.539 90.491 29,828 239,098 89,321 148,977 65,211 237,607
Amount .......................................................................................................... 15,766,270 107,392 289,477 309,164 6,261,096 5,291.057 1.586,085 552,648 1,031,280 1,067,953 851.149

Investment credit I
Number of returns ................................................................. 769,4115 21,924 7,3231

'12'
:0 551 29.974

2'0 91 '
11,470 65.913 238.872

Amount ................................................................................ 16,1145,17 108,051 309,7131 3 :810 1.1
4:9

6,3 80 51t90,444 1..5:51.1 :45S6 .1
"

046,946 1.069,559 853.089

'Includes "Nature of business not allocable" which is not shown separately.
'Includes "Wholesale and retail trade riot allocable" which is not shown separately.
NOTE: Detail my net add to total because of rounding. Sea text let "Explanstion of Terms" and "Description of the Sample and Urnitations of the Data."

CYI
0)



RETURNS OF ACTIVE CORPORATIONS
Table 13- Tax Items: Number of Returns by Selected Types of Tax, Dividend Items, Net Income or Deficit, Statutory Special Deductions, Income Subject to Tax,
Income Tax, Credits, Payments, and Selected Items of Corporations (Form 1120S), by Selected Industrial Divisions

[All figures are estimates based on samples-money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture Transportation Wholesale and retail trade Finance,
divisions'

,
forestry, and Mining Construction Manufacturing and. public

T t l'
Wholesale Retail

.
""'SulanCe. Services

fishing utilities ao trade trade and real estate

Number of Returns With Income Tax (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

Number of returns with-
Income tax total ............................................................................................ -1,194,062 31,315 11,191 103,733 114.865 41,914 342,661 125,712 215,6`14 193.153 351,529
Form i I

~OS
............................................................................................... 663 31 96 136 85 51 124

R ular and alternative tax before credits ......................................................... 1.145,394 29.315 9,599 95,939 109,527 39,563 330,119 120,728 208,134 187,488 340.157gT from
recomputing prior-year investment credit .............................................. 185,873 7,449 3,400 21,579 26,272 8,aB9 58,23C 26,221 31,835 17.727 42,074

Total income tax after-
Investment, jobs, nonconvontional source fuel, alcohol fuel, research activities,

employee stock ownership, and orphan drug credits ........................................ 964,947 22,944 10,004 83,401 88,954 30,258 286.755 106,645 178,888 178.766 260,635
Foreign tax, U.S. possessions tax, investment. jobs, nonconventional source fuel.alcohol

fuel, research activities, employee stock ownership, and orphan drug
credits ..................................................................................................... 963,582 22,915 9.977 83,393 88,526 30,253 286,680 106,604 178,859 178,517 260,093

Returns With and Without Net Income
Number of returns ............................................................................................. 2,999,071 92,125 37,066 283,519 261,927 122,567 851,785 283,602 565,673 479,656 848.394
Dividends received from domestic corporations, total ................................................ 19,696,776 66,467 278,808 152,284 9,324,793 697.483 1,238,091 827,434 406,281 7,260,908 671,628
Amount qualifying for 85 percent deduction ......................................................... 10.946,172 50.295 213,859 126,065 2,037,765 520,391 582,998 242,640 336,044 7,073,540 335,040
Amount on certain public utility stock qualifying for 59.13 percent deduction ............. 33,632 -7 414 1,490 376 25,844 1,793

Intragroup dividends clualifyin% for 100 percent deduction ....................................... 1,489,816 -2,297 '10,682
3 6

'10,250
5 55

949,365

6 336 17

*4.035
170 007

1 71,362
355483

119,355
403465

52,007
89017

120,126
41 398

221.700
095113Amounts received from DISC or former DISCS ..................................................

Dividends received from foreign corporations, total ...................................................
7,227,156

13,892,070
13,867
19,109

5 , 09
423,066

1 , 6
128,029

, , 4
11,845,039

,
141,478

,
353,620

,
242,649

,
108.557

,
770.476

,
208,767
-ng for 85 1 rcent deduction ....................... _ ...............................Amount qualif~ 15,239

.8
14 4,142 1.322 1,010

-
312

-
7,741 1,276~r.

Intragrou, ng for 100 percent deduction ....................................... 102,090 - 2,884 2,490 67,548 5,586 2.241 2,846 20.491Of"., foreign
dividends .................................................................................... 13,774,741 19,102 420,168 125,108 11,773,349 139,079 346,711 239,398 105,399 742,244 206,494

Constructive taxable income from related foreign corporations, total ............................ 14,944,490 -1,506 347,497 102,920 12,717,089 451.204 517,774 345,474 170,208 655,643 148.626
Includable income of Controlled Foreign Corporations ............................................ 4,016,276 314 128,755 41,862 2,830.141 322,927 296,139 184,587 110,079 327,361 68,777
Foreign dividend income resulting from foreign taxes deemed paid .......................... 10,928,214 -1,193 218,742 61,058 9,886,949 128,276 221,635 160,887 60.129 328.282 79,849

Net income (less deficit) ............................ ........................................................ 188,313,928 -196,528 -1,566,098 2,265.564 95,330,965 19,492.314 35,292,870 19.310,692 15,959,755 31.714,771 6,002,928
Statutory special deductions, total ......................................................................... 27,493,662 607,124 1,011,730 1,252,782 8,214,609 1,891,006 3,395.280 1,712,333 1,674,972 8,966,712 2.127,577

Net o rating loss deduction ............................................................................ 18,442.032 562.098 816,030 1,132,280 5,464,349 1,401,274 2,722,824 1,384,985 1,334,032 4,703,774 1,617,846%
Divide

s
received deduction ............................................................................ 9,GO9,565 45,02 195.699 '120,502 2,748,469 450,508 672,322 327,229 340,926 4,262,103 509.649

Deduction for dividends paid on certain public utility stock ..................................... 42,065 - - (1) 1,791 39,223 120 82
Income subject to tax ......................................................................................... 218,686,396 1,466,894 4,623,476 5,504,045 113.609,854 25,612.414 .33,503,250 14,488,651 18,955,709 22.469,640 111,810,1154
Income tax, total ..................................................................... ......................... 92.218,567 430,119 2,100,692 1,859,927 50,950,876 11,621,625 12,910,870 5,625.641 7,267,261 8.540,701 3,779,735

Regular and alternative tax............................................................................... 90,461,858 418,574 1,981,002 1,796.404 50,177,278 11,302,039 12,729,896 5,548,961 7.163.509 8,359,675 3,673.446
Personal holding company tax ...: ...................................................................... 6.196 -6 -1,171 255 - 527 496 2,810
Tax from recomputing prior-year investment credit ................................................ 1,175,071 10,718 36,118 51,022 520,366 247,197 153,185 65,663 87,225 67.931 88,274
Additional tax for tax preferences ...................................................................... 561,505 819 80,267 11,673 252,966 66,479 26,943 10,752 15.946 105,906 16,234

Foreign tax credit .............................................................................................. 19,951.165 2.751 1.052,992 119.295 16,439,314 220.579 309.038 212,565 96,270 1,681,888 123,164
U.S. possessions tax credit ................................................................................. 1,583,007 - - 700 1,459,496 54,498 54,236 51,144 3.092 4,487 9,588
Investment credit ............................................................................................... 16,145,173 108,056 309,713 310,818 6.394,980 5,490,444 1,605,589 556,485 1,046,946 1,069,559 853,089
Jobs credit ....................................................................................................... 449,224 3,371 1,120 29,850 145,992 17,529 164,500 17,810 146,490 24.910 61,926
Nonconventional source fuel credit ........................................................................ 33,012 - 3,681 - 21.278 3,808 58 41 17 3,455 733
Alcohol fuel credit............................................................................................... 7,178 - 90 - 3,979 326 1,666 - 1,541 -1,031 '86
Research activities credit ..................................................................................... 1,277,474 2,117 3.505 3,589 1,023,564 151,196 24,051 14,909 9,142 29,889 39.491
Orphan drug credit ............................................................................................. '236 - - - - - - - - -

Employees stock ownership credit ......................................................................... 909,880 287 7,239 -2,633 501,397 253,272 98,341 6,039 92,302 28,759 17,952
Total income tax after -

Investment. jobs, nonconventionall source fuel, alcohol fuel, research activities,
employee stock ownership, and orphan drug credits ........................................... 73,396,390 316,288 1,775,345 1,513,035 42.859,450 5,705,050 11,016,666 5.028,816 5,972,239 7,383,099 2,806,458

Foreign tax, U.S. possessions tax, investment, jobs, nonconventional source fuel,
alcohol fuel, research activities, employee stock ownership, and orphan drug credits 51,862,218 313,537 722,353 1,393,041 24,960.640 5,429,973 10,653,391 4,765,106 5,872,877 5.696,723 2.673,706

Estimated tax payments:
1982 overpayments claimed as a credit .............................................................. 3,917.791 36,329 105,216 167,378 1,872,397 305,925 728.404 366,027 360,555 391,469 306,807
1983 estimated tax payments ........................................................... ............... 44,143.795 236,014 602,212 1,122,709 21,901,373 4,946,900 8,113,178 3,810,168 4,287.617 5.029,531 2,180.235
Less: Refund of estimated tax payments ............................................................ 5,689,305 9,778 58,672 99,351 1,510,589 2,832,072 260,245 122,047 137,726 761.458 156.951

Payments with application for extension of tiling time ............................................... 10,005.510 34,067 170,277 288,217 4,283,044 1.238,393 2.260,645 781.534 1,478,249 1,176,843 551,516Credit
for tax paid by regulated investment companies .

' ' ..... - ..... * * .... ** ........ * .......
40,329 *84 -2,270 '246 1.539 -7,570 7,178 5,088 -2,091 7,626 13,816

~ il~6Credit for tax on special fuels. nonhighway gasoline. an ricating oil ....................... 50,051 7,723 2,363 3,873 11.811 14,946 5,314 1.796 3,517 1,297 2,723

Tax from Section i (11 20 F) ............................................................................... 12,016 -2 '26 4,171
U.S. tax paid or withhold at source (1 120 F) .......................................................... 11,330 -2 '576 2 1 -5,910 4,810 -

Overpaid windfall profit tax ......................................................................... ........ 286,225 296 39,333 '21 230,942 13,704 1,238 1,149 248 444
Tax due at time of filing ..................................................................................... 6,471,703 91,423 79,461 297.141 1,110,211 2,369,699 1,169,236 594,534 573,810 873,854 473,025
Tax overpayment ............................................................................................... 7,375,172 82,623 220,682 387,195 2,940,088 641,002 1,371,583 673,150 695,344 1,027.455 697,914

Returns of S Corporations, Form 1120S
Number of returns .............................................................................................. 648,267 28,445 8,404 62.888 46,876 34,231 193,695 45,644 147,695 74,695 193,862
Net income:
Number of returns ........................................................................................... 305,039 11,741 3,131 33.362 22,669 14,505 93,348 26.073 67,169 34,838 90,364
Amount .......................................................................................................... 14,575,149 439,772 378,911 1,264,159 3,065,068 636,309 4.255,237 2,019,249 2,228,764 1,587.805 2,930.775

Deficit ............................................................................................................... -9.499,798 970,792 -555,571 -636 999 -906233 -812,691 -2,343,82 -588,908 -1,747.2
6

6
8'1' -1

2.104,859
income subject to corporation tax ......................................................................... 19,763 - 4:701

1
:511 - -2,63 77 *2,5 59 :204 *7,866

Income tax, total ................................................................................................ 8,156 1,226
0~

7
.6 "68

1
,

.7
I

811 53411 1,755
Regular and alternative tax ......................................................................... ...... 4.991 559 79 -7

7 :1 2f,6

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Includes "Nature of business not aflocable" which is not shown separately.
"tricludes "Wholesale and retail trade not allocable" which is not shown separately.
'Less than $500 per return.
NOTE., Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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58 Corporation Returns/1983
RETURNS OF ACTIVE CORPORATIONS
Table 14-Book Net Income or Deficit and Provision for Federal Income Tax, by Selected Industrial Divisions
(All figures are estimates based on samples- money amounts are in thousands of dollars)

Selected uxhistriall dNisxons

Item
Ali

industrial Agriculture, Transportation Wholesale and retail trade Folamoe.

o1hrisiom' toirestry, and Mining Construction Manufactuting and public Wholesale Retail
umffan
and real' Services

fishung utilities Total"
trade trade estate

(2) (3) (4) (5) (6) (7) (8) (9) (10) (1

Total returns of active Corporations:
Number of returns ..................................... 2,999,071 92,125 37,066 283,519 261.927 122.567 851,785 283,602 565.673 479,656 848,394
Net income (loss deficit) ............................ 188,313,928 -196.528 -1,686.098 2.265,564 95.330.965 19,492,314 35.292,870 19.310,692 15,959.755 31.714.771 6,002.928

Returns with book not Income or deficit:
Number of returns. total ............................. 2.213,023 64,443 27.600 211,183 206.311 84.935 643,974 228,692 413.094 371,9CA 591.454

With book not income ............................ 1.324,655 36,522 12,761 116.851 129.931 46.442 394,475 144,206 248,899 223,463 360,905
Amount

, ' .. ............... ...
317.479.548 1,990,657 6.557.294 6.184,953 111.495.597 46.720,476 42,348,563 23.313,550 18,975.773 87,463,805 14.619.959

With book d~ficit .. .. 888,368 27,920 14,839 94,3 2 76.380 38.493 249,499 84.486 164,195 148,501 230,549
Book net income (less deficit) ..................... 223.599.800 225,744 1,030,907 2,033.964 90.357,200 41.520,790 9,027,974 15,860,879 -6.844,279 72,875,799 6.484.178
Net income (less deficit) ............................ 181,804.965 293.596 -1.389,018 1,750.455 90,765.338 19,840,378 33,307.871 17,766.881 15,515,041 31.918,042 5,294,194
Provision for Federal income tax, not
Number of returns ................................. 849,131 20.469 8.153 78,023 88,583 27,316 257.494 99,916 156,919 157.978 209,696
Amount ................................................ 74.020,806 310,985 990,468 1,479,881 33.624.999 16,621,047 11.912,049 4,719.806 7.181,e77 5,538,090 3.532,363
Provision for Federal income tax (+):
Number of returns .............................. 784,686 18.3 7,284 69,064 78,396 25,080 242,090 92.379 149,105 146,283 196,880
Amount .................................. ......... 85,714,157 339,97 1,446,695 1,800,753 39,96,1.8211 17.114,003 12,885.575 5.430,966 7,442.711 8.334,782 3,814.438

Provision for Federal income tax I-):
Number of returns .............................. 64,445 2,115 870 8,959 10.187 2,235 15,404 7,536 7,813 11,695 12.816
Amount ............................................ - 11,693,350 -28,993 -456,226 -320,872 -6,339,822 -492,956 -973,526 -711,160 -260,835 -2,796,692 -282,075

Total income tax after investment. jobs,
nonconventional source fuel, alcohol fuel,
research activities, employee stock
ownership. and orphan drug credits ...........1 71.579.970 308,4581 1.719.784 1,478,928~ 41,620,684_ 5.663,3~ 10.922A7~ 4,977AAII 5,929,424 7,1 i 9.69

)1
2,7311,1. GG

'Includes "Nature of business not allocable" which is not shown separately.
21ncludes "Wholesale and retail trade not allocable" which is not shown separately.
NOTE: Returns with book not income m deficit reported an amount of foreign tax credit of $19.081,133 and an amount of U.S. possessiom tax credit of $1.581.470. Detail may not add to total because of rounding.

See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC

Table 15-Tax Preference Items: Number of Returns, and Tax Preference and Related Items, by Selected Industrial Divisions
[All figures are estimates based on samples- money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture, Transportation Wholesale and retail trade Finance,
n mcar

divisions forestry, and Mining Construction Manufacturing and public Wholesale Retail
sun ,

and
Services

fishing utilities Total' trade trade
re

a] estate

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (l 1)

Number of returns of active corporations, other than
Forms 1120S and 1120-DISC ..................................... 2,340,906 63,680 28,661 220,631 215,052 88,330 648,607 228,825 417,655 404,865 654,265

Returns with tax preference items:
Number of retur a......................................................... 21,380 469 2.908 1,073 3,310 793 2,900 1,223 1,673 8.110 1,651

Total assets ................................................................. 6,057,522,645 4,002,470 76,664,512 31,932,323 1,714,461,216 798,523,480 243.707,919 78,466,539 165,020.549 3,122.832,279 65,294,658

Business receipts .......................................................... 2,866,521,449 4,227.333 41.897,534 38,083,236 1,634,440,552 440,394,949 483,113.982 224,836,944 257.881.983 170,365,067 53,842,940

Bad debts ................................................................... 15,965.778 6,329 166,796 43,960 4,002,318 2,233.050 949,298 309,251 638,554 8,250.991 312,769

Depreciation ......................... ....................................... 146,765,979 193,661 3,386.237 819,338 76,074,308 43,435,491 8,235,752 2,283,079 5,948,428 10.096,143 4,522,313
Amortization ................................................................. 1,938,215 806 17,628 5.745 1.057,864 313,210 122,610 32,680 89.904 283,351 137,002
Depletion ..................................................................... 6,225,293 6,683 1,184.458 48,388 4,196.540 522,575 124,606 116.383 8,223 127,562 14,358
Not income ....................... .......................................... 138,697,034 323,819 2,476,890 1,373,024 86,707,087 20,686,456 10,042,300 3,285,541 6,734,994 14.318,414 2,748.565

Regular and alternative tax before creditS3 ........................ 57.412.119 118,001 879,687 511.212 36,863,127 9,078,566 4,133,697 1.324,019 2,803,457 4,827,873 995,457
Tax from recomputing prior-year investment credit ............... 764,882 1.392 23,088 10,450 406,929 214,657 52,444 16,627 35,802 40,320 15,600

Additional tax for tax preferences ................
...... ..........

532,031 816 80,267 11,664 252,913 38.189 26,863 10,686 15.931 104,976 16,125
Additional tax for tax preferences defamed

fro
in prior

years .................................................................... 18,629 - 1,985 732 10.212 1,374 615 508 3,641
Income tax after credits" ................................................ 27,383,854 99,460 565,173 334.725 15.998,926 3,922,183 3,184,151 1,081,001 2,097.262 2.577,519 697,669

Tax preference items:
Accelerated depreciation on -

Low income rental housing .......................................... 133,023 -9,540 63,255 1,774 49,818 540 3,185 3,627 -1,276

Other real property .................................................... 1,821.212 2,162 18,066 26,273 951,227 191,926 239,561 59,630 179,931 224.632 167,172

Leased personal property ............................................ 53,351 1,439 17,618 11,504 6,633 -3,784 -2,849 8,436 -7,640

Amortization ................................................................. 104,786 625 29 28.658 73,275 1,158 1,045 113
Mining exploration and development costs ......................... 23,395 - 15,584 - - - - 6,625 37
Research and experimental expenditures ........................... 43,116 12,463 348 27,219 - 313 - 313 -2,731 41

Reserves for losses on bad debts of financial institutions .... 335.61 1 1,272 21 2,037 583 331,000
Depletion ..................................................................... 2.246,961 6,061 795,776 30,484 1,101.456 194,608 44,643 38.182 6,451 64,416 9,517
Capital gains ................................................................ 4,704561 1 31.278 100,219 105,000 1,856,869 461,022 313,851 108.754 199,703 1,653,733 177,482
Intangible drilling costs ................................................... 12:699 2 4.487 154 245 1,199 260 4 259 2,363 3,870

Total items of tax preference ............................................. 1 9,47
1

49,619 , 996,491 , 165,950, 4049,964, 934.095 611,641 212.581 393,655 , 2,298,388 367,144

*Estimate should be used with caution because of the small number of sample returns on which it is based.
'Includes "Nature of business riot allocable" which is not Shown separately.
2includes "Wholesale and retail trade not allocable" which is not shown separately.
30redits include foreign tax. U.S. possessions tax, investment, jobs, nonconventional source fuel, alcohol fuel. research actmities, employee Stock ownership. and orphan drug credits.
4Less than $500 par return.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."
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RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S AND 1120-DISC
Table 16-Number of Returns and Selected Tax Items, by Size of Total Income Tax After Credits
(All figures are estimates based on samples - money amounts are in thousands of dollars]

Number of returnsof
active corpor- Total Income tax before credits'

Research Inc, me
Si~ of total income tax after credits ations. other moo a

5ubje
of

Foreign
tax credit

nInvestme t
dit

Jobs

d t
activities tax afterthan

Forms 1120S
to tax Total

and
=

cre cre i
credit credits'

and 1120-DISC a tax

(1) (2)

]

(3) (4) (5) (6) (7) (8) (9)

Total .......................................... 2,340,906 204,097,461 92,210,411 90,456,867 19,951,165 16,145,173 449,224 1,277,474 51,654,002
Returns with net income ........................... 1,362,444 204,008.813 91,916.494 90,415.819 19,938,538 16,129,689 449,130 1,275.663 51.590,242
Returns without net income ...................... 978,462 '88,648 293,917 41.048 12,627 15,484 94 1,812 263.820
Returns with total income tax

before credits. .................................... 1.193.399 204.097,461 92,210,411 90,456,867 19.951,165 16.145.173 449.224 1.277,474 51.854,062
Returns with total income tax after credits' . 962,920 198,720,928 90,466,054 88.712,510 19.491,611 15.637,104 440,858 1.262,025 51,854,062

Under $6,000 ...................................... 721,069 10.558,436 2,018.054 1,934,992 13.934 714,200 95,657 14,409 1,066.528
$6,000 under $10,000 .......................... 72,684 3,767,851 777,580 751,860 7.547 173.750 15,968 4,584 553,645
$10,000 under $15,000 ......................... 38,452 2,703,708 643.380 621.414 2,429 141.894 17,115 4,670 475.990
$15,000 under $20,000 ......................... 20,699 1.850,093 510,928 495.866 17,713 111,758 11.916 2,637 360,544
$20,000 under $25,000 ......................... 17,320 1.975,426 642.852 628,338 159,198 83,806 9,43C 1,481 388,714
$25,000 under $50,000 ......................... 33,771 4.413,232 1,562,280 1.516,44C 31.341 275,125 18,206 13,625 1.184.473
$50,000 under $75,000 ......................... 14,417 2.749.314 1,088,412 1,057,209 18.410 157,165 9,851 7.629 884.182
$75.000 under $100,000 ....................... 8.067 2,464.194 1.043,793 1,018.365 115,955 128.119 15,011 7,626 692,800
$100,000 under $250,000 ...................... 19,158 8,846,159 3,961,246 3,875.081 222,841 529,263 30,915 39,349 2,999,936
$250,000 under $500,000 ...................... 8,089 7,832,519 3,714,484 3,646,074 228,888 419,946 18,968 25,489 2.805,604
$500,0(10 under $1,000,000 ................... 4,400 9,321.796 4,557,153 4,459,303 856,699 521,689 15,375 37,391 3.069,861
$1,000,000 under $10,000,000 ............... 4,188 39.901.860 20,042,218 19.518,16 5119831 3.3866251 79385 197309 10,930217
$10,000,000 under $50,000,000

...............

49 35639961 1793270 17,652,36 3:698:13

0

3.875:39 57:514 257: 5 9,790:565
$50,000,000 under $100,000,000 .............

6 1

15:957: 44

1

6548:04 1 788,1 8 1,445,931

.j

12483
:. 1

11 , 4 4507559. .. .............
$100,000,000 or more ........... ..

9

4 50,738, 299
9

3,924,422 2 a 7:210,5 3,672.43 33:06
9

463,459 12.143.445

'Credits include foreign tax, U.S. possessions tax, investment, jobs, nonconventional source fuel, alcohol fuel. research activities, employee stock ownership, and orphan drug credits.
2Amount was reported by life insurance companies and banks with life insurance departments taxable under special provision of the Internal Revenue,Code.
NOTE: Detail may not add to total because of rounding. See text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



RETURNS OF ACTIVE CORPORATIONS, OTHER THAN FORMS 1120S and 1120-DISC
Table 17-increasing Research Activities Credit Items, by Selected Industrial Divisions
[All figures are estimates based on samples -money amounts are in thousands of dollars]

Selected industrial divisions

Item
All

industrial Agriculture, Transportation Wholesale and retail trade Finance,
in ranc

divisions' forestry, and Mining Construction Manufacturing and public
Wholesale Retail

su e,
and Services

fishing utilities Total'
trade trade

as,
r estate

(1) (2) (3) (4) (5) (6) (7) (9)

Number of returns of active corporations, other than
Forms 1120S and 1120-DISC .................................... 2,340,906 63,680 28,661 220,631 215,052 88,336 648,607 228,625 417,655 404,865 654,265

Returns with Increasing research activities credit
items, other than Forms 1120S and 1120-DISC
Number of returns ......................................................... 18,0911 69 132 176 11,108 226 2,332 1,602 730 528 3,519

Qualified research expenses, total .................................... 28,720,627 41,961 269,029 47,058 24,431,267 2,153,754 406.905 274.800 132.105 479,287 890,757

Wages for qualified services ........................................ 20.017,788 20,393 190.515 26.059 17,177,468 1.342,544 272,952 182,762 90,190 354,131 625.267

Cost of supplies used ................................................ 5.676,3B4 10,407 49.673 7,878 5,024,409 357,091 57.599 46,316 11,284 44,596 124,582

Rental or lease costs to personal property ..................... 805,180 1,367 5,822 3,708 558,513 135,693 22,289 12,211 10,078 26,766 51.022

65 percent of contract expenses for qualified research ..... 1,896,526 1,639 18.797 9,388 1,463,523 247,809 46,323 29,037 17,286 45,546 63.500

65 percent of amounts paid to qualified research
organizations ..................................... .................... 297,871 154 4,222 24 180,482 70,616 7,736 4,475 -3,261 8,248 26,389

Base period research expenses, total ............................... 21,287,442 29,557 190,287 27,212 18.539,387 1,503,442 238,039 170,354 67,686 321,466 437,663

Wages for qualified services ........................................ 15,153,111 20,598 144,338 17,020 13,245,034 989,537 165.437 116,380 49.057 237,550 333,250
Cost of supplies used ................................................ 4.167,568 6.937 32,480 3,977 3.808,064 200,443 31,720 25.8DO 5,921 29,886 54,019

Rental or lease costs to personal property ..................... 512,764 1,042 4,174 1.679 354,466 90,344 15,668 10,324 5,344 21,709 23.682

65 percent of contract expenses for qualified research ..... 1.228,663 885 6,007 4,531 981,019 165,390 22,292 16.508 5,783 29,435 19,104

65 percent of amounts paid to qualified research
organizations .......................................................... 206,669 3,288 4 132,130 57,728 2,927 1,341 1,586 2.887 7,609

Tentative credit .......................................
. * ... * ... * ............

1,783,113 2.957 18,127 4,257 1,433.722 162,932 36,002 22,795 13,206 39,503 85,563
Carryover of unused credit .............................................. 390,321 1.243 3,934 2,014 303,536 11,718 9,965 7,130 2,835 19,604 38,285
Allowable credit ............................................................. 2.165,114 4.212 22,059 46 1,733,706 174,466 45 24 29905 15319 58,581 120,680
Research credit ............................................................. 1.277,474 2,117 3,505

:
3589 1,023,564 151,1

:
24 5

1
14:909 9: 4 29,889 39,491

Returns with orphan drug credit, other than Forms
1120S and 1120-DISC

]

Number of returns ..........................................................
Orphan drug credit ... ..................................................... 236

*Estimate shoudd be used with caution because of Me mail number of sample returns on which it is based.
'Includes "Nature of business not allocable" which is not shown separately.
21ndudes "Wholesale " retail trade not allocable" which is not shown separately.
NOTE: Detail may not add to total because Of rounding. Sao text for "Explanation of Terms" and "Description of the Sample and Limitations of the Data."



62 Historical Series 1977-1983
Table 18-Corporation Income Tax Returns: Balance Sheets, Income Statements, Tax, and Selected Other Items for Tax Years,
1977-11983
[All figures are estimates based on samples--money amounts are in thousands of dollars)

Item 1977 1978 1979 1980 1981 1982 1 9a3
(1) (2) (3) (4) (5) (6) (7)

Number of returns, total .............................................................. 2,241,687 2,376,779 2,556,794 2,71038 2,812,420 2,925,933 2,999,071
Total assets ................................................................................. S,326,389,281 6,014,452,008 6,835,056,963 7,617,238,403 8,547,161,872 9,357,784,804 10,201.094,144
Cash ......................................................................................... 361.549.924 412,948.244 461.750,680 528,914,747 533,472,168 540.903.600 590,386,817
Notes and accounts receivable ....................................................... 1.337.902,515 1.589.330,717 1,814.195,947 1.984.601,790 2,239.832,960 2.420,475,398 2.677,367.962

Less: Allowance for bad debts ................................................... 34.345,449 38.204.317 42,800.472 50.057,307 44,840,794 46,645.987 51,162,613
Inventon

.
as ................................................................................. 396.032.639 142 612 12, 13.13,. .,$,.,.7 1..219.956 581.241,455 599.445,162

Investments in Government obligations . ........................................... 380,540,830
o" :62, :3.4. 4.

.965.6S8 472.059,737 514,837.697 605,513,662 685.146.228
Other current assets .................................................................... 181.373.300 206 72 1 159 14(0211:" 310,1177,11. 320,511.852 436.507,859 433.594.597
Loans to stockholders .................................................................. 14,380.704

:304 :7_
18

2 : 25 99:
489 29.873,250 32,042.366 38.304,326 47.836,294

Mortgage and real estate loans ..................................................... 661.272.988 762,046 301, 876 0641140 894.323.489 933,673,294 942,428,269 982,415,018
Other investments ....................................................................... 820,704.826

~
868.

7766" ~:1 027 _
360

~
1.213,986.210 1,388,244,142 1,604.730,616 1.798.295.351

Depreciable assets ...................................................................... 1,536,011,959

2,27.

1.696.

.:1 96 9

88219 2,107,027.914 2.352,655,342 2,5113,060.326 2,730,371,698
Less: Accumulated depreciation .................................................. 576,129,137 63 320 85

1

697,645,652 767.841.763 857.772,979 942,704,683 1.024,756.282
Depletable assets ........................................................................ 51,790.975 ~77.~44 44 57,655.398 71,901,490 84098891 94637.768 107,958,232

Less: Accumulated depletion ...................................................... 20,706,628
9 .

3 2 93 16.005.905 19,569,556 21 ~ 8 16 -9~ 1 29:442.570 32,682,172
Land ................................................. ....................................... 73,887,346 79,654.34 85,080.153 92,931.935

~ 4'01 r, o
110,318,941 119,350,378

Intangible assets (amortizable) ....................................................... 15.908,335 34.227.9

j

37,394,782 45.480.694 55131 15
9

'1,178,989 87.852,590
Less: Accumulated amortization .................................................. 4,953,776 14.396.86 15,126.876 18.393,037 20:4Sj:.69 24.869,273 25,062,592

Other assets .............................................................................. 131,167.930 153,024,10 176.110,231 187,015.106 34

,

378,3~2 362.146,111 474,727,482

Total liabilities ............................................................................ 5,326,389,281 6,014,452, 6,835,056,963 7,617,238,403 8,547,161,872 9,357,784,804 10,2011,084,11"
Accounts payable ........................................................................ 346.521,170 403.553,630 481,133,527 542,172.368 619,969,292 678,630,282 671,495.438
Mortgages, notes. and bonds payable in less than one year ............... 3ig.eos,729 380.851,818 452,181,682 504,802,288 585,947,678 r>67,060,956 . 759,536,076
Other current liabilities .................................................................. 2,062.786.447 21335.790,244 2,582,

91 68091
2.706 796.360 2,859,839,215 3,220,923,53C 3,513.512,199

Loans from stockholders ........
' i.... * ............ * ... * ......... *** ....... *** ...

47 328,01 58,186,425 67,343:18 85,718,510 107,229,417 117.424,462 131,025,956
Mortgages, notes, and bonds p ble in one year or more ................

:
694

1
19,25111

]
780,536.053 884.636.968 986,663,9321 1.058.070,877 1.224,277.725 1,323,209,421

Other liabilities ....................

*

.......................................................

So,f

857,804 560,776,983 651,059.721 846.696.691 1,072,164,634 979,894,871 1.156,873,507
Capital stock .............................................................................. 286.775,91 309,432,793 352,811.5341 417.153.7a3 532,560,826 650,259.634 787,278,549
Pa;~ in

0..
capital surplus ........................ :..................................... 353,452,174 381.888,848 447,596,758 532.039,407 670.619,223 782,269,156 873,620.667

Retained earnings, appropriated ................................... ................. 36.677,846 40,070,733 48,745.435 41,461,644 45,939,734 54,727,615 52,538.370
Retained earnings, unappropriated .................................................. 700,688,279 795,467,154 910,521,567 1,027,902.049 1.124,012,345 1,173.094,293 1.221,793,087
Less: Cost of treasury stock ......................................................... 26,623,350 32.102,672 43,890,224 74,168,627 129,191,347 198,777,714 289.799,122

Total receipts ............................................................................. 4,126,304,47S 4,714,602,615 5,598,689,129 6,361,284,012 7,026,351,839 7,024,097,766 7,135,494,059
Business receipts ........................................................................ 3,813.925.121 4,353,704,519 5,136,075,461 5,731,616,337 6,244,678,064 6,156,994,009 6,334,602,711
Interest2 ..................................................................................... 168,848.734 211.720,346 278.432,570 354,243,674 479,556,286 515.628.874 494,603,803
Interest on Government obligations:

State and local ........................................................................ 7,820,906 9,140,667 10,872,4 12,620,876 13,881,460 14.124,877 16.667,263
Nonqualitying interest and dividends ................................................ - N/A N/A N/ N/A N/A N/A 2,044,206
Rents ........................................................................................ 32,638,084 30,260,402 31,864.870 41.371,141 53,805,764 69,614,109 69.580,411
Royalties .................................................................................... 6,135,426 7.904,359 8,437,908 12,450,250 13.716,872 13,437,404 13,876.095
Net short-term. capital gain reduced by net long-term capital loss......... 521,410 884,646 1,207,729 2,013,510 2.178,572 2,882,207 5,048,854
Not long-term capital gain reduced by net short-term capital loss ......... 11.916,138 14,679,876 19,958.447 24,910.957 29,064,630 26,318,184 33,924,549
Net gain, noncapital assets ........................................................... 11.169,250 12.137,078 15,378,796 20,117,615 16.639,271 ' 20,992,023 26,134.711
Dividends received from domestic corporations ................................. 13,932,345 13.321,287 16,824,708 18,654,800 17,442,112 18.155.559 19,696.776
Dividends received from foreign corporations ....... ............................ 8,275,849 9,277,932 12,713,087 14,563.353 13,790,320 13,950,906 13,692,070
Other receipts ............................................................................. 53,121,213 51,571,503 66.923,091 128,721,498 141,598.493 171.999,616 105,422,613

Total deductions ......................................................................... 3,908,781,721 4,467,196,877 5,315,725,012 6,125,365,155 6,813,841,356 6,869,267,462 6,94S,457,3S$
Cost of sales and operations ......................................................... 2,725.009,554 3,113,421.507 3.709,672,825 4.204,905.905 4,509,198.199 4,270,850,310 4.308,238,989
Compensation of officers ................................ ............................. 73,793,066 85.085,175 97,221,581 108,973,751 120,324.784 129.481,025 141,193.212
Repairs ..................... ................................................................ 30,158.253 33,861.153 38.712,313 42,407,967 70,289,424 72,524,061 74,652,495
Bad debts .................................................................................. 14,249,343 15,6W.693 17.432,363 18,769,771 22,286,815 26,690,963 30.543.184
Rent paid on business property .............. ....................................... 50,019,434 56,032,175 63,517,369 71,990,832 82,412,276 94,917,540 104,717,965
Taxes paid ................................................................................. 104,282,166 116,155.070 127,751.719 163,003,622 170.470,926 165,888,353 173,420,116
Interest paid ............................................................................... 152.865,323 192.403.316 261,277.331 344,612.542 476,964,684 515,032,667 475,060,444
Contributions or gifts .................................................................... 1,789.747 2.084,022 2,288,334 2,358,554 2.514,425 2,906,476 3,626.605
Amortization ............................................................................... 981,002 1,188,784 1.408,016 1,374,658 4,712,864 3.784,654 -- 4,309.952
Depreciation ................................ ................. :... : ...

...................... -

106,972,692 121,299.900 138,061,915 157,345,828 186,195,048 213,179,160 241,491,819
Depletion ..............................................................

* ............... * .....
5,658.877 6,402,020 7.817,359 8,871,993 7,929.396 7.021,176 7,574,216

Advertising .........................................................
** ................ * .......

35,298,210 40,786.627 46,321,658 52,266,004 60,094,601 64,987,632 72,393,870
Pension, profit-sharing, stock bonus, and annuity plans ....................... 36.463,699 41,825.415 46,506,098 51,529,310 52,952,583 54.232~011 11 54.355,062
Employee benefit programs.... ....................................................... 23,498,403 27.019,096 33,620,835 40,179,104 45.795,892 51,838,884 59,115,141
Net loss, noncapital assets ..................................... : ..................... 1,618,022 2.155,305 4,072.0 5,903.104 7.943,607 10,367,020 7,615,697
Other deductions ......................................................................... 546.123,930 611,816,617 720,043.27 850,872.216 993,755,841 1,185,565,538 1,187.148,601

Total receipts less total deductions .................................................... 219,522,757 247,405,739 282,964,117 235,918,858 212,510,484 154,830,304 190,036.702
Constructive taxable income from related foreign corporations ................ 7.541,192 8,602,401 12,524.077 15,708.560 15,019,938 13,628,716 14,944,490
Not income (less deficit) .................................................................. 219.243,043 246.867,473 284,615,731 239,006,542 213,648,962 154,334.143 188.313,928

Net income ............................ ................................................... 245.274,490 274.519,721 321,649,761 296,787,201 301.440,778 274,352,942 296,932,146
Deficit ............ .......................................................................... 26,031,447 27,652,248 37,034,030 57,780,659 87.791.816 120.018,799 108,618,218

Income subject to tax ..................................................................... 212,501,782 239,631,773 279,376,063 246,598,486 241,496,368 205,175,407 218,686,396
Income tax, total ............................................................................ 96,340,453 107,888,445 120.047,034 105,142,436 102,257,651 86.766,154 92,218,567

Regular and alternative tax ........................................................... 95,627,563 106,976,893 118,860,300 103,831,172 100,644.417 85.077,493 90,461,858
Tax from recomputing prior-year investment credit ............................. 445,735 570,927 744,915 867,571 1,083,547 1.181,074 1,175,071,
Tax from recomputing prior-year work incentive (WIN) credit ............... 3,839 106 9,171 4,873 N/A N/A N/A
Additional tax for tax preferences ................................................... 263,316 340,519 432,649 438.820 524,851 478,457 561.505

Foreign tax credit ........................................................................... 26,006,028 26,357,629 36,827,331 24,861,315 21,828,686 19.137,201 19,951,165
U.S. possessions tax credit ....................... ...................................... 837,687 1,134.422 1,376,124 1,565,681 1,945.637 2,026,980 1,583,007
Investment credit ............................................................................ 11,038,404 12,897,172 14,634.672 15,102.812 18,887,286 17.312,702 16,145.173
Work incentive (WIN) credit .............................................................. 19,327 18,469 27,934 36,483 38,223 29,020 NIA
Jobs credit .................................................................................... 1,703,838 3.093.915 1,293,215 601,444 472.895 327,285 449.224
Nonconventional source fuel credit .................................................... N/A N!A N/.1 -

*622 6,787 33,012
Alcohol fuel credit .......................................................................... N/A NIA NIA 4 600 7,178
Research activities credit .... ............................................................ N/A NIA N/A N/A 639,302 839,220 1,277,474
Employee stock ownership credit ....................................................... N/A N/A N/A N/A N/A 14,450 909,880
Orphan drug credit .............. :; .......................................................... N/A N/A N/A N/A NIA N/
Distributions to stockholders:
Cash and property except in own stock .......................................... 61,536,761 70,294.349 86.613.794 97.378.617 120,295.338 132.478,411

1
128,298,645

Corporation's own stock ................................................................
1 2,675,7871 2.346,329 3,132.795 3.525,549 3.634,323] 3,642.024 4.810,283

N/A - Not applicable1.
Estimate should be used with caution because of the small number of sample returns on which it is based.

'Includent all investments in Government obligations. that is. United States, state and local.
Includes United States and other intmest, except for state and local.
NOTE: Detail may not add to total because of rounding. Tax law changes have affected the comparability of the data. See the appropriate Statistics Of Income reports for a description of those law changes.



Section 5

The following explanations include definitions
and limitations of terms used, and adjustments made
in preparing the statistics. These explanations are
designed to aid the user in interpreting the statis-
tical content of this report and should not be
construed as interpretations of the Internal Revenue
Code or policies. Code sections cited were those in
effect for the Income Years of the report. Whenever
a year is cited, it refers to the calendar year,
unless otherwise stated.

The instructions for the tax forms in section 6
will provide additional information about many
items. Finally, definit i,?ns marked with the symbol
(#) have been modified from prior year reports to
reflect processing or tax law changes as well as
clarifications of the explanations.

Accounting Periods

Among the several classifications used in this
report, tax return data are classified according to
the accounting periods used by corporations. For a
detailed discussion of this classification, see "Time
Period Employed" in section 1, Introduction.

Accounts and Notes Payable

This item consisted of accounts payable and
mortgages, notes, and bonds payable in less than one
year. Each is described separately under its own
heading below.

Accounts Payable

Relatively short-term liabilities arising from
the conduct of trade or business which were not
secured by notes of indebtedness were generally
included under this heading. Nontrade payables, on
the other hand, were generally includable in the
estimates for "Other Current Liabilities."

Banks and savings institutions may have reported
deposits and withdrawable shares in accounts payable.
When these amounts could be identified, they were
transferred to "Other Current Liabilities."

Accumulated Adjustments Account (#)

The Subchapter S Revision Act of 1982 established
this new balance sheet account for S corporations for
the most recent continuous period during which the
corporation was an S corporation for taxable years
beginning after December 31, 1982. The accumulated
adjustments account was determined by taking into
account all items of income, loss and deductions for
the tax year (including nontaxable income and
nondeductible losses and expenses). After the
year-end income and expense adjustments were made,
the account was reduced by distributions made during
the tax year.

At the end of the tax year, if the corporation
had a balance in its retained earnings account, the
accumulated adjustments account was determined by
taking into account only the taxable Income and
deductible losses and expenses for the current tax
year.

Explanation
of Terms

Additional Tax for Tax Preferences M

Additional tax for tax preferences, the so-called
"minimum tax," was intended to make possible the
taxation, to some extent, of selected income and
deduction items (described by law as "tax prefer-
ences") afforded special tax treatment in the compu-
tation of taxable income.

For the most part, the 15 percent tax was levied
on the sum of a corporation's tax preferences which
exceeded $10,000 or the current-year income tax
(including tax from recomputing prior-year investment
credit) reduced by foreign tax credit, investment
credit, U.S. possessions tax credit. jobs credit,
nonconventional source fuel credit. alcohol fuel
credit, employee stock ownership plan credit. credit
for increasing research activities and orphan drug
credit.

Members of a controlled group of corporations
filing separate returns were required to apportion a
single $10,000 statutory exclusion among the members
of the group.

Tax preference Items were: (1) accelerated
depreciation (depreciation in excess of the amount
computed under the straight-line method allowed on
personal property subject to a lease, low-income
rental housing, and other real property); (2) amorti-
zation of certified pollution control facilities
(special rapid write-offs in excess of what otherwise
would have been a depreciation deduction under Code
section 167); (3) mining exploration and development
costs; (4) circulation and research and experimental
expenditures; (5) reserves for losses on bad debts of
financial institutions (additions to reserves for bad
debts in excess of actual bad debt losses, based on
prescribed rules); (6) depletion (depletion deduction
in excess of the cost or other basis of the property,
reduced by depletion taken in prior years); (7)
capital gains (net long-term capital gain in excess
of net short-term capital loss) when this amount was
taxed at the special lower capital gains rate; the
preference item applied only if the alternative tax
under Code section 1201 applied. (The preference
item equaled the alternative tax minus the tax if
alternative tax had not been used, divided by 0.46);
and (8) intangible drilling costs. Tax preferences
for "accelerated depreciation subject to a lease",
"mining exploration and development cost",
"circulation and research and experimental
expenditures", and "intangible drilling costs" were
not applicable to corporations other than S Corpo-
rations electing to be taxed through their share-
holders and Personal Holding Companies. There were
also special rules in effect for timber income,
including both gains from the cutting of timber and
the long-term gains from the sale of timber.

In general, all corporations. other than Domestic
International Sales Corporations, were liable for the
additional tax. However, regulated investment
companies and real estate investment trusts were
subject to the tax only on amounts attributable to
tax preferences not passed through to their stock-
holders for taxation. S corporations were subject to
the minimum tax only on capital gains imposed by
section 1374. All other items of tax preference for

63



64 Corporation Returns/1983 9 Explanation of Terms

these corporations were divided among the stock-
holders and included in their income.

Advertising

Advertising expenses were allowable as a deduc-
tion under Code section 162, if they were ordinary
and necessary and bore a reasonable relation to the
trade or business of the corporation. The amount
shown In the statistics includes advertising iden-
tified as a cost of sales and operations as well as
advertising reported separately as a business deduc-
tion. However, for corporations whose principal'
business activity was the printing and publishing of
newspapers and periodicals or engaging in radio and
television broadcasting, the statistics do not
include advertising expenses incurred in 'the
preparation of customers' advertising; if identified,
these amounts were treated as part of the cost of
sales and operations.

The types of expenditures covered by the adver-
tising deduction may have varied somewhat from
company to company and a few companies did not
separately identify advertising when it was included
in the cost of sales and operations. In addition,
certain kinds of advertising expenditures, such as
for billboards, were capitalized and recovered' only
as part of depreciation..

Alcohol Fuel Credit

The-Windfall- Profit Tax Act of 1986 contained
provisions for an alcohol fuel credit. If alcohol
(other than alcohol produced from petroleum. natural
gas, or coal) was used as a fuel (either blended or
straight) of a type suitable for use in internal
combustion engines, a nonrefundable income tax credit
was provided. In general, the credit was available
to the blender in the case of blended fuels and to
the user or retail seller in the case of straight
alcohol fuels. The amount of the credit was 40 cents
per gallon for alcohol of at least 190 proof and 30
cents per gallon for alcohol between 150 and 190
proof. No credit was available for alcohol of less
than 150 proof.

The credits were generally available for alcohol
sold or used after September 30, 1980, and on or
before December 31, 1992. A 7-year carryforward of
unused credits was provided, except that no
carryforward could be made to a year beginning after
1994. Also, a 3-year carryback of unused credits was
provided. The Economic Recovery Tax Act of 1981
extended the' carryforward provision from 7 years to
15 years; the carryback provision was not changed.
The limitation on the amount of allowable credit for
alcohol used as fuel and the carryover provisions
were applied to the remaining tax liability after
certain other credits had been applied.

Allowance for Bad Debts

Most corporations identified on their balance
sheet the allowance or reserve set aside to cover
uncollectible or doubtful notes, accounts, and loans
as an adjustment to notes and accounts receivable. A
few corporations, however, reported only net receiv-
ables and, thus, did not show their allowance for bad
debts. In addition, tax return balance sheets used
by life and certain mutual insurance companies did
not require the allowance to be reported. The
statistics for both the allowance and for the gross
amount of "Notes and Accounts Receivable" are under-
stated by these unidentified amounts.

Since corporation tax return balance sheets did
not provide for the separate reporting of reserves
for uncollectible mortgage and real estate loans,

many banks and savings and loan associations may have
included the Item In the allowance for bad debts.
If, on the other hand, these reserves were reported
in supporting schedules, they were later added to the
allowance for bad debts during statistical proc-
essing. However, in some cases, the supporting
schedules were not attached to the return and the
amount may be understated.

Alternative Tax

See "Income Tax."

Amortization W)

Amortization was a deduction for recovery of
certain expenditures over a certain period of time in
a manner similar to straight-line depreciation.
Typically, the period of time over which the expen-
diture was written off was much shorter than if
depreciation had been used; often, depending on the
specific provision of the law, the period of time was
only 60 months. The following types of amortization.
applicable to the statistics in this report, were
specifically mentioned in the Code as allowable
deductions:

bond premiums (Code section 171)
certain business startup costs paid or incurred

(Code section 195)
child care facilities (Code section 188)
construction period interest and taxes on real
property (except low-income housing) (Code
section 189)

forestation and reforestation expenditures (Code
section 194)

lessee's improvements to leased property,
leasehold improvements (Code section 178) -

motion picture film, videotape, sound recording
and books (Code section 280)

organizational expenditures of corporations (Code
section 248)

pollution control facilities (Code section 169
limited by Code section 291)

railroad property (grading and tunnel bores- (Code setti-on 184) - -
railroad rolling stock (Code section 184)
railroad tunnel bores and grading (Code section

185)
research and experimental expenditures (Code

section 174)
trademark and trade name expenditures (Code

section 177).
The amounts shown in the statistics include any

identifiable amortization (as described above)
reported as part of the cost of sales and operations
or in the schedule in support of depreciation as
described below.

On Forms 1120 prior to 1982, amortization was
shown on a separate line of the income statement on
page 1; however, for 1982 and 1983, amortization was
shown separately only on Form 4562, Depreciation, and
that amount was carried forward and included in line
26, other deductions, on page 1; Form 1120 (see Form
1120 return facsimile in section 6 of this report).
Because some corporations may not have identified
amortization separately on Form 4562, the statistics
for "Amortization" may be understated and "Other
Deductions" may be overstated by the same amounts.

See also "Additional Tax for Tax Preferences."

Bad Debts

Bad debts occurring during the year, or a reason-
able addition to an allowance or reserve for bad
debts, were allowable as a deduction under Code
section 166.
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Commercial banks, mutual savings banks, savings
and loan associations, small business investment
companies and other financial institutions were
permitted to take a deduction for a reasonable
addition to their bad debt balance which was far
greater than that allowed other businesses. Unlike
other businesses, which could deduct additions to
their reserves only to the extent justified by their
actual loss experience, these financial institutions
could elect to increase their reserves based on
percentages of outstanding loans. However, certain
restrictions were introduced in 1969 to begin to
bring these institutions in line with other busi-
nesses.

For commercial banks, beginning with 1969,
deductible additions to the reserves were to decrease
in three transitional steps. These steps were to be
completed by 1988, at which time the deduction would
have to be based on actual losses for the current
and 5 preceding years, the same as for other busi-
nesses. For taxable years beginning after 1975, but
before 1982, the percentage for eligible loans
outstanding used as the basis for the deduction was
1.2 percent; 1.0 percent was used for taxable years
beginning in 1982 and 0.6 percent for taxable years
beginning after 1982.

For small business investment companies, deduc-
tions for additions to the reserves, using an indus-
try average as the norm, were permitted during the
first 10 years of a company's existence. Thereafter,
additions to the reserves had to be based on a
corporation's own experience.

For mutual savings banks, savings and loan
associations, cooperative banks and certain stock
associations, the deduction was 40 percent of an
adjusted taxable income figure before reduction by
the bad debts deduction, provided it did not increase
the reserve beyond 6 percent of qualifying loans.

For banks and other financial institutions,
corporate or government debts evidenced by certain
bonds which became worthless during the year were
chargeable as bad debts under Code section 582. For
other corporations, such losses were subject to the
special capital gain or loss provisions of the law.
See the explanation for "Net Capital Gains" in this
section.

Recoveries of bad debts previously deducted by
corporations which used the reserve method were
netted against the year's bad debts deduction.
However, amounts of recovered bad debts reported by
corporations which deducted actual bad debts were
included in "Other Receipts."

See also "Additional Tax for Tax Preferences."

Book Net Income (or Deficit)

This was the after-tax profit as reported in tax
return schedules reconciling income per books of
account with income per Internal Revenue Code (see
Schedule M-1, "Reconciliation of income per books
with income per return," on the Form 1120 return
facsimile in section 6 of this report) or, in the
case of most insurance companies, from the annual
statements filed with the return.

For the most part, tax law provisions agree with

accepted accounting practices and recognize the

application of general accounting principles to the

conditions and practices of a particular trade or
business. However, for certain kinds of income,
deductions, or transactions, the law allowed or
required special accounting that differed from

generally accepted accounting methods.
Three fundamental reasons account for most of the

disparity between tax and book profits: (1) different
methods of depreciation or amortization; (2) ac-
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counting differences in timing the receipt of income
and the expensing of deductions, e.g., installment
sales, income from construction contracts, prepaid
income or anticipated future losses or expenses,
income from foreign subsidiaries and expenses typi-
cally capitalized on the books but expensed on the
tax return (e.g., intangible drilling costs), or vice
versa; and (3) recognition of certain income and
deductions for tax purposes only, e.g., the foreign
dividend income resulting from foreign taxes deemed
paid, or for book purposes only. e.g., interest on
State and local Government obligations, lobbying
expenses, and certain undistributed profits of
foreign subsidiaries. Also, net income for tax
purposes is likely to be more uniformly determined
than net income for book purposes because of the
necessity to conform to provisions of the Internal
Revenue Code, although complete uniformity is lacking
because of the various elections, special treatments,
and other provisions in the law.

The data shown are subject to certain limi-
tations. Although all corporations were required to
provide data for a reconciliation of profits. some
did not include them in their tax returns as origi-
nally filed, while others provided them in schedules
of their own design from which total book net income
could not always be determined. This last group
included those consolidated returns in which book net
income was shown separately for each affiliated
corporation, but the consolidated net income after
reduction by intercompany transactions was not
shown. (See "Consolidated Returns" in this sec-
tion.)

In addition, book net income was calculated after
taxes were deducted. The income tax liability
reported on the tax return often differs from the
book amount because of the several methods of ac-
counting for taxes on the books. The statistics may
be slightly overstated depending on how parent
corporations accounted for the earnings of their
nonconsolidated subsidiaries. Duplication resulted
when the parent reported its equity in subsidiaries
in its book net income and the subsidiaries then also
reported their individual book net incomes on their
own returns.

On a historical basis, both book income and net
income are affected by changes in accounting prac-
tices by particular companies, in generally accepted
accounting principles, and in tax law. Moreover.
because more definitive measures of the differences
between tax and book profits are not available, there
is no way of knowing how much of the difference is
permanent (because of different definitions) or only
temporary (timing differences would be expected to
"wash out" over a number of years).

Table 14, Book Net Income or Deficit and Provi-
sion for Federal Income Tax. shows the comparison
between book net income and deficit, provision for
Federal income tax, net income (less deficit), and
total income tax after certain credits and amounts.
Corporations reported "book net income or deficit" as
after income tax, however, "net income (less defi-
cit)" was reported before taxes.

The last line of Table 14 was defined, for
comparison purposes, to include the sum of the
regular income tax, the additional tax for tax
preferences, the taxes from recomputing the prior-
year investment credit, tax on excessive net passive
income tax (S corporations) and tax from income from
U.S. sources that were not effectively connected with
the conduct of a trade or business in the U.S. (Form
1120F, Section I reduced by the current year's
investment, jobs, nonconventional source fuel,
alcohol fuel, research. employee stock ownership, and
orphan drug. credits, but not by the foreign tax
credit nor U.S. possessions tax credit. (This result
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will be called "tax net income" in the discussion
that follows.)

An "economic" or "accounting" approach was used
to compute tax net Income in regard to the treatment
of foreign income and taxes to the extent that
foreign income was Included in the income statis-
tics. It was felt that the corresponding income tax,
whether domestic or foreign, should be uniformly
reflected to the extent possible in the taxes used in
this computation. By disregarding the foreign tax
credit, foreign Income taxes in effect were recog-
nized as a deduction in arriving at tax net income,
just as they were In arriving at book net income. To
have done otherwise, by treating these taxes as a
credit against U.S. tax, would have meant disre-
garding the effect of foreign income taxes on tax net
income altogether. This was because corporations
with a foreign tax credit could be thought of as
having satisfied their U.S. income tax liabilities by
paying taxes (to the extent of the credit) to foreign
governments instead of the U.S. Government. The
foreign tax credit was, after all, merely a device to
prevent double taxation of foreign income.

This approach to foreign taxes for the statistics
has drawbacks. The foreign tax credit, because of
the limitations required in its computation, was not
synonymous with total foreign income taxes. Because
of the carryover provisions, some of the taxes
credited for the current year were actually paid in
other years while other amounts, paid on the current
year income, had to be carried to other years, for
crediting. In addition, most foreign dividends had
to be "grossed up" by the foreign taxes deemed paid
on this income (see "Constructive Taxable Income from
Related Foreign Corporations"). To the extent that
such taxes were included as..income, tax net income,
conceptually, Is overstated -in comparison to book net
Income.

Aside from conceptual problems associated with
the treatment of foreign income and taxes, it, should
be noted that Domestic International Sales Corpo-
rations (DISC's) and. for the most part, S Corpo-
rations electing to be taxed through stockholders,
were not subject to the corporation income tax.
Therefore, "Tax Net Income (or Deficit)" (the after-
tax concept) for these companies is the same as "Net
Income (or Deficit)" (the before-tax concept).

Business Receipts

Business receipts were, in general, the gross
operating receipts of the corporation reduced by the
cost of returned goods and allowances.

Business receipts included rents reported as a
principal business income by real estate operators
and by certain types of manufacturing, public util-
ity, and service corporations. The latter corpo-
rations included manufacturers that frequently rentsd
rather than sold products. such as automatic, data
processing equipment; lessors - of public utility
facilities, such as docks, warehouses.. and pipelines:
and companies engaged in rental services,. such as the
rental of automobiles or clothing.

Some corporations treated sales taxes and excise
and related taxes which were included in the sales
price of their products as part of their gross
receipts from sales; others reported their receipts
after adjustment for these taxes. When treated . as
receipts, sales taxes and excise and related taxes
were deducted on the tax return as part of the cost
of sales and operations or were included in the
separately itemized deduction for taxes paid. In any
case, the receipts as reported by the taxpayer were
Included in the statistics. See also "Cost of Sales
and Operations" and "Taxes Paid."

. In the f Inance, insurance, and real estate'
industries, business receipts included such banking
items as fees, commissions, trust department earn-
ings, exchange collections. discounts, and service
charges, when Identified In schedules attached to the
return. Business receipts also included interest
which could not be separately identified as such.
(Interest, the principal operating income of banking
and savings institutions, is shown separately in the
statistics under "Other Interest" and is, therefore.
excluded from business receipts.) Special statis-
tical treatment was required for the few banking
institutions which reported the purchase and sale of
Federal funds as part of cost of sales and operations
and business receipts, respectively. For the statis-
tics, the amount paid by the banking Institutions for
these funds was excluded from the "Cost of Sales and
Operations" and a corresponding amount was excluded
from business receipts.

Also in the finance, Insurance, and real estate
industries, premium income of most insurance com-
panies was included in business receipts. However,
certain mutual insurance companies with total re-
ceipts of less than $500,000 were not required to
report premium income. Therefore, total business
receipts for insurance carriers are slightly under-
stated.

Generally, in the finance, insurance, and real
estate industries, income from investments, when
identified In schedules attached to the return, was
allocate

'
d to one of the specific types of - Investment%

income for which statistics are shown separately.
Rent reported by real estate operators, however, was
accepted as business receipts.

Business receipts reported by stock and commodity
brokers, dealers, and - exchanges, by condomin.lum
management and cooperative housing associations, and
by real estate subdividers, deveiopers, and o~e'rative
builders required special statistical treatment. For
these operations, net profit or loss from the sale of
stocks, commodities, or real estate. when iden-
tifiable. was allocated to the statistics for net
gain or loss from. sales or exchanges of noncapital
assets. If the corporation reported - both business
receipts and cost of sales and operations without
identifying the source, and the cost of sales and
ODerations was 50 percent or more of the business
receipts, the net gain or loss was allocated to the
statistics for net gain or loss from sales of non-
capital assets because the items were considered to
include stock, commodity, -or real estate trans-
actions. Otherwise, business receipts for these
companies were used as reported and included com-
missions and service fees.

For Domestic International Sales Corporations
(DISC's). business receipts included only "qualified"
export receipts. i.e., the sum of (1) gross receipts
from noncommission sales of export property, leasing
or renting of export property, services related and
subsidiary to a qualified export sale or lease,
engineering and architectural services. and export
management services,.: and (2) commissions earned by
DISC's acting as commission agents for someone else
(rather than the gross receipts on which the com-
missions were earned). In other words, "qualified"
receipts were those which were considered to be
export-related and as such were the only receipts
included in the statistics for business receipts.
Receipts not considered to be export-related (i.e.,
..nongualiffed" receipts) were included in "Other
Receipts."

In addition to the income types described above
which were uniquely treated by law, by the tax
return, or for the statistics, there were certain
other kinds of income from sales and operations that
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are not reflected in business receipts. In general,
this income was included as part of the much broader
category, sales of property used in trade or busi-
ness. For additional information about this Income,
see "Net Capital Gains" and "Net Gain (or Loss),
Noncapital Assets."

Calendar Year Returns

Calendar year returns were those filed for the
12-month period beginning in January and ending In
December. Most of the larger corporations filed for
this period. Figure B in section 1 shows the
percentage of returns filed for each of the
accounting periods covered in this report.

Capital stock

This end-of-year balance sheet equity item
included amounts shown for outstanding shares of both
common and preferred stock.

Cash

This balance sheet asset item included the amount
of actual money or instruments and claims which were
usable and acceptable as money on hand at the end of
the taxable year.

For Domestic International Sales Corporations
(DISC's), this item was the sum of the following
accounts shown separately on the tax return: working
capital (i.e., cash and necessary temporary invest-
ments) and funds awaiting investment (i.e., cash in
U.S. banks In excess of working capital needed to
acquire other qualified assets).

Compensation of Officers

Salaries, wages, stock bonuses, bonds, and other
forms of compensation were included in this deduction
item if they were identified as having been paid to
officers for personal services rendered. Under-
statement was possible to the extent compensation was
reported as part of another deduction item (such as
an overall employee compensation figure) and, If not
clearly identified, was included in the statistics
for "Cost of Sales and Operations" or "Other Deduc-
tions."

Consolidated Returns

Consolidated returns were income tax returns
which contained the combined financial data of two or
more corporations meeting the following require-
ments: (1) a common parent corporation owned at
least 80 percent of the voting power of all classes
of stock and at least 80 percent of each class of
nonvoting stock (except stock which was limited and
preferred as to dividends) of at least one member of
the group; and (2) these same proportions of stock of
each other member of the group were owned within the
group.

Corporations electing to file consolidated
returns in one year had to file consolidated returns
in subsequent years, with certain exceptions. The
consolidated filing privilege could be granted to all
affiliated domestic corporations connected through
stock ownership with a common parent corporation
except: (1) regulated investment companies; (2) real
estate investment trusts; (3) corporations for which
an election to be treated as a possessions corpo-
ration under Code section 936(e) was in effect; (4)
corporations designated tax-exempt under Code section
501; and (5) Domestic International Sales Corpo-
rations (DISC's). Under prior law, affiliated
insurance companies were allowed to file a consol-
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idated return if they were taxable under the same
provisions of the Code. However, noninsurance
companies with which they also may have been affil-
iated could not be included in the same return.
Starting with taxable years beginning after December
31, 1980, Insurance companies were allowed to file a
consolidated return which included noninsurance
companies as long as the noninsurance companies had
been members of the affiliated group for 5 taxable
years, that is, since January 1, 1976.

A consolidated return, filed by the common parent
company, was treated as a unit, each statistical
classification being determined on the basis of the
combined data of the affiliated group. Therefore,
filing changes to or from a consolidated return basis
affect year-to-year comparability of certain statis-
tics (such as data classified by industry and size of
total assets).

Constructive Taxable Income from Related Foreign
Corporations

This item represented the sum of (1) "Includable
Income from Controlled Foreign Corporations" iden-
tified as "Income from Controlled Foreign Corpo-
rations under Subpart F" on the Form 1120 tax form
and (2) "Foreign Dividend Income Resulting from
Foreign Taxes Deemed Paid," identified as "Foreign
Dividend Gross-Up (section 78)" on the Form 1120 tax
form.

Includable income from Controlled Foreign Corpo-
rations represented amounts, not actually received,
which a domestic corporation owning at least 10
percent of a Controlled Foreign Corporation was
required by Code section 951 to include in its gross
income. For most purposes, the foreign corporation
was considered controlled if more than 50 percent of
its voting stock was controlled by U.S. persons,
including domestic corporations. each of whom owned
at least 10 percent of its voting stock.

The includable income consisted of:
(1) subpart F income, defined below;
(2) any previously excluded subpart F income

which had been invested in qualified assets
in "less developed countries," but which was
now either withdrawn from these countries or
remitted to the U.S. stockholders and was
thereupon taxable;

(3) any previously excluded subpart F income
which had been withdrawn from foreign base
company shipping operations; and

(4) any increase in Controlled Foreign Corpo-
ration earnings due to investment in U.S.
property.

Subpart F income, defined in Code section 952,
included:

(1) income attributable to premiums received by
foreign Insurance companies that were Con-
trolled Foreign Corporations whose insur-
ance business was on U.S. risks (as deter-
mined under Code section 953); and

(2) "foreign base company income," which included:
(a) "foreign personal holding company income"

(income derived from portfolio invest-
ments or from "passive" investments);

(b) "foreign base company sales income"
(generally from the sale of property
produced in the United States or a
foreign country by one corporation and
sold by a related corporation, generally
a trading company, organized in another
country having a low rate of taxation,
for use outside that country);

W "foreign base company services income"
(in general, income from services
performed or furnished for a related
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person, which included corporations,
outsid4 the country of incorporation of
the Controlled Foreign Corporation, but
with certain exceptions);

(d) "foreign base company shipping income"
(in general, income derived from use of
aircraft or vessels in foreign commerce
or income derived in connection with the
performance of services directly related
to any such aircraft or vessel); and

(e) "foreign base company oil-related
Income" (in general, income from oil or
gas which was extracted from oil or gas
wells In the foreign country or Income
from oil, gas, or a primary product of
oil or gas which was sold by the foreign
corporation for use or consumption
within such country).

Foreign dividend income resulting from foreign
taxes deemed paid related to certain foreign taxes on
profits of companies which were 10 percent or more
owned by domestic corporations. If dividends were
distributed to a domestic corporation (from these
foreign profits), the domestic corporation was
required to increase (or "gross-up") such dividends
by a proportionate amount of the foreign taxes deemed
paid on the foreign profits for which the domestic
corporation claimed a foreign tax credit. See also
"Foreign Tax Credit."

Analysis of returns of some of the larger corpo-
rations revealed instances where amounts reported as
foreign dividend income resulting from foreign taxes
deemed paid were actually dividends received from
foreign corporations, and instances where amounts
reported' as dividends received from foreign corpo-
rations were actually the gross-up of foreign taxes
deemed paid. (Both of these items were reportable on
the dividends received schedule of the income tax
return.) If these amounts were so identified on
supporting schedules, they were transferred to the
correct item for the statistics.

In table 13 foreign dividend income resulting
from foreign taxes deemed paid and includable income
from controlled foreign corporations are shown
separately. -In all other tables these -two items are
combined and shown under. the statistics. for con-
structive taxable income from related foreign corpo-
rations.

Contributions or Gifts

Contributions or gifts to charitable, religious,
educational, and similar organizations were deduct-
Ible under Code sections 170, 809, and 882. In
general, the deduction was limited to 10 percent (5
percent for tax years beginning before 1982) of
taxable income computed without regard to:

(1) the deduction for contributions;

(2) special deductions for dividends received and
for dividends paid on certain preferred stock
of public utilities;

(3) any net operating loss carryback; and
(4) any capital loss carryback to the tax year.
Also, certain additional adjustments were

required in the case of life insurance companies.
Charitable contributions over the 10 percent limi-
tation could be carried forward to the next 5 tax
years; however, the carryover was not allowed if It
increased a net operating loss carryover.

Cost of Property Used for Investment Credit

Amounts included under this heading are estimates
for the total cost or basis of depreciable property
(defined in Code section 48 and described under
"Investment Credit" In this section) reported in

connection with the computation of the investment
credit. Only property with a useful life of 3 years
or more was eligible for investment credit.

Although corporations generally reported their
investments at cost, most corporations claiming the
investment credit for leased property used the fair
market value instead.

The statistics include amounts reported but not
used for the computation of the investment credit. A
limitation, for instance, was placed on the amount of
used property which could be taken into account in
the computation of the credit. (See "Investment
Credit".) Also included were amounts which were
ultimately used in the computation of the credit by
end-of-the-year shareholders of S corporations
electing to be taxed through those shareholders.

Cost of Sales and Operations M

Cost of sales and operations generally consisted
of the direct costs incurred by the corporation in
producing goods or'providing services. Included were
costs of materials used in manufacturing; costs of
goods purchased for resale; direct labor; and certain
overhead expenses, such as rent, utilities, supplies,
maintenance, and repairs. The valuation methods the
corporation used to value its inventories consisted of

(1) cost;
(2) cost or market value (whichever was lower); or
(3) any other method that was, approved by the

Commissioner of Internal Revenue.
Corporations with manufacturing or production

operations were required to compute taxable income in
accordance with the "full absorption" method of
Inventory costing as prescribed by the income tax
regulations. In general,. under full absorption
costing, certain indirect production costs as well as
direct production costs were allocated to goods
produced during the taxable year, whether included as
costs of the taxable year or as inventory at the
close of the year determined in accordance with the
corporation's method of Identifying goods in inven-
tory. In determining inventory costs, Indirect
production co-sts-were:_ (1) al

,
ways included, such as

for repairs, indirect labor, and Indirect materials
and supplies; (2) not required to be included, such
as for marketing expenses, selling or other distri-
bution expenses. and interest; or (3) included or
excluded from the cost of sales and operations
depending on how such costs were treated In the
corporation's books of account. These costs Included
insurance costs. taxes paid, and depletion expenses.
Thus, the statistics also include certain indirect
production costs reported by corporations as a cost
of sales.

Included In cost of sales were costs incurred by
Domestic International Sales Corporations (DISC's)
for warehousing (which could include rental warehouse
facilities, labor, heat -and power) of export-relat~d
articles.

Sales taxes and excise and related taxes may have
been reported in cost of goods sold schedules.when
corporations treated these taxes as part of the sales
price of products. When taxes were identified in cost
of goods sold schedules, they were added to the
statistics shown for the separate deduction for
"Taxes Paid." Similarly'. expenses for depreciation,
depletion, amortization, rent of buildings or real
estate, advertising, contributions to pension plans,
contributions to employee benefit programs, bad
debts, compensation of officers, contributions to
charitable organizations, Intangible drilling costs
and interest were transferred to their respective
deduction categories when identified in cost of goods
sold schedules.



Corporation Returns/1983 * Explanation of Terms 69

The income or loss from sales of securities,
commodities, or real estate by stock and commodity
brokers, dealers, and exchanges, and by real estate
subdividers, developers, and operative builders was
transferred from business receipts, and the net profit
or loss from these transactions included in net gain
or loss from sales or exchanges of noncapital assets.

See also "Business Receipts."

Cost of Treasury Stoc

This item was the total value of issued common or
preferred stock which had been reacquired and was
held at the end of the accounting year by issuing
corporations. The stock, which was available again
for resale or cancellation, may have been purchased
by the corporation or acquired through donation or as
settlement of a debt. Treasury stock was not a part
of capital stock outstanding and did not include
unissued capital stock.

The amounts shown may be somewhat understated.
Treasury stock intended for resale may have been
reported as an asset on some tax returns and, if not
clearly identified as for resale, would have been
included in the statistics for "Other Investments."
When identified, though, such stock was transferred
to the statistics for "Cost of Treasury Stock."

Credit for Tax on Special Fuels, Nonhighway Gasoline
and Lubricatin& Oil M

Code section 39 allowed a credit in full or in
stated amounts for excise taxes on:

(1) gasoline used on farms for farming purposes
(Code section 6420);

(2) gasoline used for nonhighway purposes or by
local transit systems (Code section 6421); and

(3) fuel not used for taxable purposes (Code
section 6427).

These taxes could be applied as a credit against
income tax liability or could have been, under
certain conditions. refunded directly. These items
also included amounts refunded through Domestic
International Sales Corporations (DISC's) although
these corporations were nontaxable.

Credit for Tax Paid by Regulated Investment
Companies

Regulated investment companies were required to
pay a tax (at capital gains rates) on amounts of
undistributed net long-term capital gain less net
short-term capital loss. Stockholder corporations,
for their part, were required to include in the
computation of their long-term capital gains any such
gains designated by the parent as undistributed
dividends. The stockholder corporations were then
deemed to have paid the tax on the undistributed
long-term capital gain dividends and were allowed a
credit (or a refund) for the tax they were deemed to
have paid. It is this credit which comprises this
item.

Def icit

See "Net Income (or Deficit)."

Depletable Assets

Depletable assets represented, in general, the
gross end-of-year value of mineral property, oil and
gas wells, other natural deposits, standing timber,
intangible development and drilling costs capi-
talized, and leases and leaseholds, each subject to

depletion. Accumulated depletion represented the
cumulative adjustment to these assets shown on the
corporation's books of account. In some instances,
depletable assets may have been included with "Depre-
ciable Assets," or may have been reported as land or
as "Other Investments" by the taxpayer, and could not
be identified for this report.

The value of depletable assets and accumulated
depletion may not be closely related to the current
year depletion deduction. The depletable assets and
accumulated depletion balance sheet accounts
reflected book values; the depletion reflected the
amount claimed for tax purposes.

Depletion M

This deduction was allowed for the exhaustion of
mines, oil and gas wells, other natural deposits and
timber. For standing timber, depletion was computed
on the basis of cost. In the case of natural depos-
its, the depletion could be computed either on the
basis of cost or upon a fixed percentage of the gross
income, less rents and royalties, from the depletable
property. Generally, for gas and oil wells the gross
income was the actual sales price, or representative
market or field price if the gas or oil was later
converted or manufactured prior to sale. For other
natural deposits, gross income was the gross income
from mining, defined to include extractive and
certain treatment processes. Also included as gross
income were exploration expenditures, previously
deducted, that were required under provisions of Code
section 617 to be recaptured when the mine reached
the production stage.

Under elective provisions of the Code, explo-
ration and development expenditures connected with
certain domestic natural deposits (except gas and
oil) could be deducted currently, treated as deferred
expenses, or capitalized. The write-offs of amounts
deferred or capitalized were not included as part of
depletion.

Percentage depletion, though based on percentages
of gross income from depletable property, was limited.
Generally, it could not exceed 50 percent of the
taxable income from the property computed without the
depletion deduction. Percentage rates of gross income
for each type of natural deposit were listed in Code
section 613 and ranged from 5 to 22 percent.

Generally, percentage depletion could not be used
for oil and gas wells. However. independent pro-
ducers (and royalty owners) could have used percent-
age depletion, provided they did not refine more than
the taxpayer's depletable oil quantity of domestic
crude oil in any day and that the taxpayer's average
daily production of domestic natural gas does not
exceed the taxpayer's depletable natural gas quan-
tity. The depletion rate for small producers was 16
percent (for tax year 1983) for a maximum daily
average of 1,000 barrels.

As explained under "Net capital gains", the
cutting of timber was eligible for net long term
capital gain treatment under Code section 1231. If
timber depletion was used in the computation of gain
(or loss), it could not be identified for the statis-
tics. Because of taxpayer reporting variations
involving the computation of gain or loss, or of
gross receipts from sales (and the cost of sales and
operations or depletion deduction), the depletion
statistics may be incomplete for industries in which
sales of cut timber or of lumber or wood products are
a major source of income.

The amounts shown in the statistics include any
identifiable depletion reported as part of the cost
of sales and operations.

See also "Additional Tax for Tax Preferences."
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Depreciable Assets
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Depreciable assets, reported on the corporation's
end-of-year balance sheet, consisted of tangible
property (such as buildings and equipment) which was
used in the trade or business or held for the produc-
tion of income and which had a useful life of I year
or more. The statistics for this item could Include
fully depreciated assets still in use and partially
completed assets for which no deduction was allowed.
when the corporation reported them as depreciable in
Its balance sheet. The statistics for depreciable
assets exclude those intangible assets which were
depreciable or amortizable only for tax purposes.
Such assets, patents and copyrights for example,.were
inc

'
ludable in "Intangible Assets." The amounts shown

as accumulated depreciation represent the portion of
the assets that were written off in the current year,
as well as,in prior years.

The amounts shown for depreciable assets are, in
general, the gross amounts before adjustments for
depreciation or amortization charged in current and
prior years. Some corporations, however, reported
only the net amount of depreciable assets after
adjusting for these depreciation or amortization
charges. Among the corporations reporting only a net
amount of depreciable assets were many insurance
carriers reporting balance sheet information -in the
format required by State Insurance regulations. This
format usually provided for the reporting of only net
depreciable assets and only the home and branch
office buildings and equipment were Included. Other
real estate holdings of these corporations were
reported as "other investments."

The value of depreciable assets and accumulated
depreciation may not be closely related to the
current-yeir depreciation deduction. The depreciable
assets and accumulated depreciation balance sheet
accounts reflected book values; the depreciation
deduction reflected the amount claimed for tax
purposes.

Depreciation

The - Accelerated Cost - Recovery System (ACRS) was
enacted in the Economic Recovery Tax Act of 1981
(ERTA) . Under ACRS, companies were allowed to
recover the capital costs for most tangible new or
used depreciable property by means of new accelerated
methods, over statutory recovery periods that were
unrelated to, and shorter than, the Asset
Depreciation 'Range (ADR) property class lives prior
to ERTA. Furthermore, the methods of cost recovery
and the recovery periods were the same for both new
and used property. Under this new system, the
taxpayer merely applied a statutory percentage to the
unadjusted basis of property. The percentage applied
depended on the class of the property and the number
of 'years since the property was placed in service.
Salvage value was not taken into account and, if the
property were sold, no deduction was allowed for the
year In which the asset was disposed of.

Under the new system, the cost of eligible per-

a'
onal property

'
was to be recovered over periods of 3,

5, 10, or 15 years, depending on the recovery class
of a particular type of property. The 3-year class
in'cluded tangible depreciable property (that was
covered.under Code section 1245). In general, 5-year
property included all section 1245 depreciable
personal property that was not 3-year, 10-year. or
15-year. The 10-year class included public utility
property with an ADR life of more than 18 but less
than 25 years (other than 3-year class property or
section 1250 property), section 1250 class property
with an ADR life of 12.5 years or less. The property
falling in the 15-year class was public utility
property (except that regarded as 3-year property or

covered under section 1250) with an ADR class life of
over 25 years. There was also a separate 15-year
class for real property covered by section 1250 with
an ADR class life of 12.5 years or less.

In assigning public utility property to a
recovery period, a company first had to take note of
the fact that such property could only qualify as
recovery property if the company used a normalization
method of accounting in setting the rates charged to
customers. Otherwise, the depreciation was
determined under previous rules, using the
pre-existing depreciation methods and useful lives.

Each of the four classes of depreciable personal
property had its own statutory percentage for use In
each year of the recovery period. For property
placed in service in 1981-1984, these percentages
approximated the beneficial effect of the 150-percent
declining-balance method for the early years and the
straight-line method for the later years. A "half -
year convention" was prescribed whereby a
half-year's depreciation was allowed ior the year the
property was placed in service, regardless of when
during the year the property was actually placed in
service. The half-year convention was also required
in the year following the and of "he recovery period,
assuming the property was held for the full period.

For depreciable real property, recovery
deductions had to approximate the beneficial effect
of the 200-percent declining-balance method for
low-income housing and the 175-percent
declining-balance method for other real property for
the early years, and the straight-line method, in
both cases, for the later years. The basis for most
property was recoverable over a 15-year period. The
recovery deductions in the years of acquisition and
disposition were to be based on the number of months
the property was held, rather than on the half-year
convention used for personal property. The full-year
writeoffs for the intervening years ther

-
efore had to

take into account the number of months the property
was in service during the first year.

The ERTA no longer permitted the use of the
retirement-replacement-betterment (RRB) method for
depreciating railroad property as of January 1,
1981. Property placed in service after 1980 ..that
would, have been RRB property was to be treated as
5-year property under ACRS. During a transition
period (1981-84), a special rule was provided for.
replacement property that would have been normally,
expensed under RRB. Under this rule, property placed
in service in 1981 could be fully expensed, while
property placed in service in 1982 through 1984 was-
to be recovered over 2. 3 and 4 years, respectively,
using an accelerated method based on the 200-percent
declining-balance method for the earlier years w

i
ith a

switch to the sum-of-the-years digits method for the
later years. Except for property placed in service
in 1981, only one-half of a year's depreciation was
allowed for the year the property was placed in
service, regardless of when during the year the
property was placed in service.

Capitalized costs under the RRB property that had
not yet been recovered through retirement as of
December 31, 1980, could be recovered over a period
of not less than 5 years and no more than 50 years,
using a method which included the 200-percent
declining-balance method for the earlier years and

.then the sum-of-the-years digits method at such time
as that method maximized the deduction.

Unlike depreciation under prior law, special
rules applied to the cost recovery of foreign
property. Property used outside the United States
for more than half the taxable year generally was
considered a foreign asset. The cost of personal
property used predominantly outside the United States
was recovered using a recovery period equal to the
ADR class life for the property as of January 1,
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1981. For depreciable personal property for which
there was no ADR midpoint life as of January 1, 1981.
a 12-year recovery period was to be used. The
recovery percentages were to be based on the
200-percent declining-balance method for the early
years and the straight-line method for the later
years. In addition, the half-year convention was not
used and there was no salvage value limitation. For
depreciable real property. the recovery period was 35
years, with the recovery deduction based on the
150-percent declining-balance method for the early
years and the straight-line method for the later
years. In addition, the half-year convention was not
used and there was no salvage value limitation.

The taxpayer was also given the option to use
straight-line depreciation for a given class of
property, instead of the regular ACRS deduction based
on the accelerated methods mentioned above, although
the rules varied depending on whether the asset was
personal or real property and whether it was used
predominantly outside the United States. For
personal property, the taxpayer could choose to use
certain longer periods instead. These optional
periods were:

(1) 5 or 12 years for 3-year property,
(2) 12 or 25 years for 5-year property,
(3) 25 or 35 years for 10-year property, and
(4) 35 or 45 years for 15-year property.

The half-year convention was required under this
election for both the year the property was placed in
service and the year following the end of the
recovery period. The same recovery period then had
to be used for all property in the class. Other
classes of property were subject to separate
elections, at the option of the taxpayer. For real
property, the optional recovery periods when the
straight-line method was elected were 15. 35, and 45
years and the election was made separately for each
property. For foreign-property, the rules applicable
to personal and real property were the same as those
used for U.S. personal and real property, with one
exception. This exception was for the optional
recovery periods for real property. whereby in
addition to the optional recovery periods listed
above the ADR class life was also included.

ERTA repealed the additional first-year depre-
ciation allowance for property placed in service
after 1980 and replaced it with a provision that
permitted a taxpayer to treat the cost of qualifying
property. Code section 179 property, as a currently
deductible expense rather than as a capital
expenditure. The deduction of costs for this
property was allowed in the tax year the property was
placed in service. Neither an ACRS deduction nor
investment tax credit was allowed for the costs that
were expensed. The new law set an annual dollar
limitation of $5,000 for the cost that could be
expensed for property placed in service in taxable
years beginning in 1982 and 1983.

Distributions to Stockholders M

Distributions to stockholders consisted of the
corporation's own stock, and of cash and other prop-
erty, generally reported as part of the analysis of
unappropriated retained earnings. Liquidating divi-
dends. when identified, were excluded.

In those Instances where a corporation reported
only a single total for distributions to stockholders
and did not identify these distributions as cash or

a
tock or other property, that total was treated as a

distribution to stockholders in cash and property
other than in the company's own stock.

Regulated investment companies and real estate
investment trusts could treat certain dividends paid
after the close of their taxable year as
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distributions during the current taxable year. In a
similar manner, for S corporations electing to be
taxed through stockholders, distributions of money
made within 2-1/2 months after the close of the
taxable year were considered to be distributions of
the corporation's undistributed taxable income of the
preceding taxable year. otherwise, the statistics do
not include amounts taxed to stockholders in the
current year. but which would not actually be
distributed to them until a future year. The
Schedules M-1 and M-2 were abolished for the 1983
Forms 1120S. Therefore, distributions were not
abstracted for these returns.

For Domestic International Sales Corporations
(DISC's), only amounts actually distributed (i.e.,
distributions that were made to meet the DISC quali-
fication requirement under Code section 992,
including "deficiency distributions" made after the
close of the taxable year to avoid disqualification
as a DISC, or other actual distributions) were
included in the statistics. Dividends which were not
actually distributed, but rather deemed distributed
under section 995. were excluded.

Dividends Received from Domestic Corporations

Dividends received from domestic corporations
represented most distributions from current as well
as accumulated earnings and profits of companies
incorporated in the United States. (For a discussion
of other distributions of domestic corporations, see
"Other Receipts" in this section.) For the most
part, dividends received from domestic corporations
represented those recognized in computing the special
deduction from net income for domestic intercorporate
dividends received. (See also "Statutory Special
Deductions.")

Certain domestic dividends, although not deduct-
ible, were nevertheless included in dividends
received from domestic corporations. These were
dividends received by regulated investment companies,
real estate investment trusts, and S corporations
electing to be taxed through stockholders. Dividends
from Domestic International Sales Corporations
(DISC's) were also included as domestic dividends
received, but were not deductible. Certain other
dividends, not deductible, were treated for the
statistics as "Other Receipts."

For most of the domestic dividends received, the
deductible portion was equal to 85 percent (about 60
percent for dividends received on certain preferred
stock of public utilities). However, a 100-percent
deduction was allowed for dividends received by
members of a controlled group from other members of
the same controlled group when a consolidated return
was not used to report for the group as a whole.
This deduction was allowed when the group did not
elect to file a consolidated return and agreed
instead to apportion a single surtax exemption among
the group members in computing income tax.

Dividend distributions among member corporations
electing to file a consolidated return were
eliminated from the statistics as part of the
consolidated reporting of tax accounts. For tax
purposes, dividends reported on these returns
represented amounts received from corporations that
were outside the tax-defined affiliated group.

For a discussion of the dividends received from a
DISC see "Domestic International Sales Corporation
Returns."

Dividends Received from Foreign Corporations

These dividends were paid from current as well as
accumulated earnings and profits of companies
incorporated in foreign countries.
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I
Dividends received from foreign corporations

consisted of:
(1) dividends, subject to the 85-percent deduc-

tion, received by U.S. corporations from
those foreign corporations at least 50
percent or more of whose gross income was
.'effectively connected" with business
conducted in the United States;

(2) dividends, subject to the 100-percent deduc-
tion, received by U.S. corporations from
wholly-owned foreign subsidiaries all of
whose gross income was "effectively
connected" with the conduct of a U.S. trade
or business; and

(3) any other foreign dividends, not subject to a
deduction, which included: certain gains
from the sale, exchange, or redemption of
Controlled Foreign Corporation stock and
foreign dividends received by S corporations
electing to be taxed through stockholders.

Excluded from the dividend statistics was the
,.gross-up" of foreign taxes deemed paid on the
profits from which the dividends of foreign
subsidiaries were distributed. This was done even
though "foreisn dividend income resulting from
foreign taxes deemed paid" (gross-up) was considered
by law to be part of the dividends received.
Dividends only constructively received from foreign
subsidiaries, reported on the tax returns as
"Includable income from Controlled Foreign
Corporations." were also excluded. If these amounts
were actually distributed at a later date, they were
neither retaxed nor reported. For the statistics,
both items were combined and shown under
"Constructive Taxable Income from Related Foreign
Corporations."

The foreign dividend statistics presented in this
report are subject to certain limitations. Some
corporations reported certain foreign dividends as
"includable income from Controlled Foreign Corpo-
rations," while others did the reverse, since both
were reported in the schedule for dividends
received. Also, some corporations included as
foreign dividends the gross-up of dividends by
foreign taxes paid or deemed paid while others did
the reverse. Where these variations in taxpayer
reporting were identified, the amounts were
transferred to the correct item for the statistics.

Domestic International Sales Corporation Returns

Form 1120-DISC, Domestic International Sales
Corporation Return, was filed by corporations which
were established under the Revenue Act of 1971 in
order to provide a system of tax deferral on profits
derived from exports of U.S. goods and services.

To qualify as a DISC, a corporation must have
been organized under the laws of any State or the
District of Columbia, have only one class of stock,
issued outstanding capital stock with a par or stated
value of at least $2,500, and satisfied the "gross
receipts" and "gross assets" tests..

The gross receipts test required that at least 95
percent of the corporation's gross receipts consist
of "qualified export receipts." Qualified export
receipts were: gross receipts from the sale,
exchange, or other disposition of "export property"
(described below); gross receipts from the lease or
rental of export property, which were used by the
lessee of such property outside the United States;
gross receipts fror~ the sale, exchange, or other
disposition of "qualified export assets" (other than
export property); gross receipts from services which
were related and subsidiary to any qualified sale,
exchange, lease, rental, or other disposition of

export property; dividends with respect to stock of a
related foreign export corporation; interest on any
obligation which was a qualified export asset; gross
receipts from engineering or architectural services
for construction projects located (or proposed for
location) outside the United States; and gross
receipts from the performance of managerial services
in furtherance of the production of other qualified
export receipts of a DISC.

The gross assets test required that at least 95
percent of the corporation's assets be "qualified
export assets. " In general. qualified export assets
were inventories of "export property" (i.e., property
which: (1) had been manufactured, produced, grown or
extracted in the United States by other than a DISC;
(2) was held primarily for sale or lease in the
ordinary course of business for direct use, consump-
tion, or disposition outside the United States; and
(3) had at the time of sale or lease by the DISC not
more than one-half of its fair market value attrib-
utable to imported articles); necessary operation.al
equipment and supplies; trade receivables from export
sales (including commissions receivable); producer's
loans (i.e., loans of the DISC's profits to a U.S.
export producer whether or not related to the DISC);
working capital (i.e., cash and necessary temporary
investments); investments in related foreign export
corporations (including - real property holding com-
panies and associated foreign corporations); obli-
gations issued, guaranteed, or insured by the Export
Import Bank oi the Foreign Credit Insurance Asso-
ciation; and, obligations of the Private Export
Funding Corporation.

A DISC, which for a taxable year failed to
satisfy the gross receipts test or the gross assets
test, could nevertheless satisfy these qualification
requirements by making a "deficiency distribution"
for such a year, whereby the DISC made a distribution
to its stockholders after the close of the taxable
year. The DISC, at this time, had to demonstrate
that the failure to make these distributions prior to
the close of the year was due to reasonable cause.

To qualify as a DISC, a new or previously
existing corporation had to file an election
requesting to be treated as a DISC. For the election
to be valid, all stockholders of the corporation on
the first day of the election year must have
consented in writing. The election remained valid
unless the corporation revoked it or failed to
quality as a DISC for 5 consecutive years.

A DISC usually acquired export property from its
parent or an affiliated corporation ("related sup-
pliers") and then sold the property abroad; however,
it could act simply as a commission agent on export
sales of related suppliers. The method used for
allocating income between a DISC and its related
suppliers was achieved through special intercompany
pricing rules. This allocation of income was
affected to the extent that the DISC itself incurred
..export promotion expenses" (I.e., the ordinary and
necessary expenses incurred to obtain qualified
export receipts).

The types of corporate organizations not eligible
to be treated as a DISC were: (1) tax-exempt corpo-
rations; (2) Personal Holding Companies; (3) banks
and trust companies; (4) mutual and savings banks,
domestic building and loan associations, and
cooperative banks; (5) insurance companies; (6)
regulated investment companies; and (7) S
corporations electing to be taxed through their
stockholders.

For additional information regarding DISC's see
Annual Reports, The Operation and Effect of the
Domestic International Sales Corporation Legislation
issued by the Department of the Treasury as required
by the Revenue Act of 1971.
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Employee Benefit Programs

Contributions made by employers to such plans as
death benefit plans, health plans, accident and
sickness plans, and other welfare plans were deduct-
ible under Code section 162. The statistics for this
item include amounts identified in the cost of sales
and operations schedules.

year. Besides the limitations based on law, payments
shown in the statistics may be slightly understated
because of taxpayer reporting variations and the
inability to identify all of the amounts from the tax
returns.

Separate statistics are presented for the com-
ponents of net estimated tax payments which include
1982 overpayments claimed as a credit, 1983 estimated
tax payments, and refund of estimated tax payments.

Employee Stock Ownership Credit M

ERTA contained revised provisions for an employee
stock ownership (ESOP) tax credit. The investment-
based credit for employer contributions to ESOP's for
industries that were more capital-intensive was
terminated at the end of 1982 and was replaced by a
new credit tied to payroll. The new credit, reported
on Form 8007, was designed to encourage formation of
such plans in industries that were more labor-
intensive and was based on the lesser of (a) the
value or employer stock (or cash with which to buy
such stock) contributed by the corporation to the
plan each year, or (b) a specified percentage of the
total compensation of those employees participating
in the plan that was paid or accrued during the
portion of the corporation's accounting period that
fell within a given calendar year. The percentage
for 1983 (and 1984) was .5; for 1985-87, it was .75.
The new credit was then due to expire, on January 1,
1988. No credit was allowed regulated public utility
companies, if. for example, it resulted in a reduced
cost of service for rate making purposes or as shown
in its regulated books of account or if it served to
reduce the base to which the employer's rate of
return was computed for rate making purposes. The
credit allowed was limited to $25,000 plus 90 percent
of the tax in excess of $25,000. The income tax
against which the credit was applied was after
reduction by foreign tax, possessions tax, invest-
ment. jobs, alcohol fuel, nonconventional source
fuel, and research credits. Unused credits could be
carried back for use in the 3 preceding years and
then, if necessary, carried over to the 15 succeeding
years. After the fifteenth year any amount remaining
could be deducted as part of the deduction for
employer contributions to qualifying plans.

Estimated Tax Payments

Corporations subject to taxation under Code
sections 11, 1201(a) or subehapter L of Chapter 1
(relating to insurance companies) were required to
make quarterly tax payments if the estimated tax for
the taxable year was expected to be $40 or more.
Estimated tax was the excess of the income tax
(estimated) imposed by Code sections 11, 1201(a), or
Subehapter L of Chapter I (including tax from recom-
puting prior-year investment credit and additional
tax for tax preferences) over the amount the corpo-
ration estimated as the sum of credits against tax
(including foreign tax, possessions tax, investment
tax, jobs, nonconventional source fuel, alcohol fuel,
research, employee stock ownership and orphan drug
credits). Also, the Tax Equity and Fiscal Respon-
sibility Act of 1982 increased the percentage of
current year tax liability which corporations had to
pay in estimated tax payment from 80 to 90 percent
for taxable years beginning after 1982.

Estimated tax payments shown in this report may
be somewhat less than the legal maximum percentages
of tax due because, under the provisions of Code
section 6655. certain tolerances were allowed in the
relationship of the installment payments to the tax.
For example, a corporation was not required to pay an
estimated tax greater than the amount of tax lia-
bility for the previous year provided that the
corporation had a tax liability for the previous

Excessive Net Passive Income Tax

In general, under prior law (Code section 1372),
an S corporation was not allowed to have passive
investment income greater than 20 percent of its
gross receipts unless that taxable year was the first
or second year the corporation commenced the active
conduct of any trade or business or the passive
investment income for such taxable year was less than
$3,000.

Effective for tax years beginning in 1982, the
Subchapter S Revision Act of 1982, Public Law 97-354
repealed the old 20 percent limitation on passive
income for S corporations. The new law increased the
limit on passive income to 25 percent for S
corporations that had accumulated earnings or profits
from prior subchapter C status and provided for a 46
percent tax on excessive net passive income. Passive
investment income, in general, was gross receipts
derived from royalties, rents. dividends, interest,
annuities, or the sales or exchange of stock or
securities.

Foreign Tax Credit

Code section 901 allowed a credit against the
U.S. income tax for income, war profits and excess
profits taxes paid or accrued to foreign countries or
U.S. possessions including Puerto Rico. Credit was
also allowed against the U.S. tax under Code sections
902 and 960 for foreign taxes "deemed paid." Foreign
taxes included amounts paid by partnerships that were
allocated directly to the partners (including those
that were corporations) for their use as a credit (or
a deduction, as described below). Also, credit was
allowed for taxes deemed paid on distributions
constructively received from controlled foreign
corporations under Code section 951. The credit was
allowed for these distributions if the domestic
corporation owned 10 percent or more of the voting
stock of the first-tier controlled foreign corpo-
ration.

The credit could be claimed by domestic corpo-
rations, and also by foreign corporations engaged in
trade or business in the United States for foreign
taxes on income "effectively connected" with the U.S.
business.

However, the credit was not allowed for S Corpo-
rations electing to be taxed through stockholders
even when these corporations were taxed on certain
capital gains income. These corporations bad to
deduct from gross income any foreign taxes they paid
and could not pass them on to their stockholders for
their use as a foreign tax credit. The credit was
also not allowed, for regulated investment companies
which elected under Code section 853 to allow their
stockholders to claim the credit for the foreign
taxes paid by these companies. Since Domestic
International Sales Corporations (DISC's) themselves
were not taxable, the foreign tax credit was not
applicable; however, DISC stockholders could claim an
indirect credit for foreign taxes paid by a DISC.

A corporation that claimed the foreign tax credit
could not also claim a business deduction for foreign
taxes paid. The U.S. income tax which could be
reduced by the credit excluded the tax from recom-
puting prior-year investment credit, the additional
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tax for tax preferences (minimum tax), and the
Personal Holding Company tax.

Generally. four types of income from foreign
sources were specified for purposes of 'computing the
foreign tax credit. For taxes paid. in connection
with certain interest income. the credit was computed
separately. Also, for dividends received from DISC's
or former DISC's that were attributed to certain
export receipts (and were thereby regarded as foreign
dividends), the foreign tax credit limitation was
computed separately with respect to aggregate divi-
dends received from all DISC's, and then to other
foreign source income. Additionally, corporations
had to compute their foreign tax credit separately
for foreign oil-related income, which included
foreign oil and gas extraction income. Finally, all
other sources of income were treated, in the aggre-
gate, separately.

Foreign taxes in excess of the limitation for any
one year could be carried back, chronologically, to
the 2 preceding years and then carried over to the 5
succeeding years to reduce income tax, subject to the
foreign tax credit limitation of the years to which
they were carried. (Excess taxes carried back or
carried over were applied against the amount by which
a limitation exceeded the creditable foreign taxes in
a given year.),

Income Subject to Tax

The 1954 Code provided different tax bases upon
which tax was levied for different types of corpo-:
rations. These, were, the "taxable income" base
defined by Code section 63, used by the majority of
corporations, and to which the tax rates applied; a
variation of this base in combination with long-term
capital gain when the lower capital gains rate was
applicable; the special capital gains tax base of S
corporations electing to be taxed through their
stockholders; the several tax bases applicable to
insurance companies; and the amounts taxable to
regulated investment companies and real estate
investment trusts. All of these tax bases are under
the heading, Income Subject to Tax. However, small
amounts of regulated investment company undistributed
long-term capital gains (described below) were
excluded. Since Domestic International Sales Corpo-
rations (DISC's) themselves were not taxable, income
subject to tax for these corporations was not appli-
cable (see "Domestic International Sales Corporation
Returns").

For most corporations, income subject to tax
consisted of net income minus certain "statutory
special deductions" (described in this report under a
separate heading). However, there were certain
exceptions. In some cases, the statutory special
deductions for dividends received and for dividends
paid on certain preferred stock of public utilities
exceeded net income. For these returns, income
subject to tax was reduced to zero and the excess of
the two special deductions became the statutory loss
for the year, available for net operating loss
deduction purposes over the prescribed carryback and
carryover periods.

Also, the tax bases applicable to S corporations
electing to be taxed through their shareholders. life
insurance companies, regulated Investment companies.
and real estate investment trusts were not defined as
net.income less statutory special deductions.

Depending on which resulted in the lowest tax,
the tax base for S Corporations electing to be taxed
through their shareholders was: (1) net income; (2)
net long-term capital gain In excess of $25,000, when
net long-term capital gain was more than 50 percent
of a net income that was over $25,000; or (3) the
amount attributed to gain from the disposition of

property using a "substituted basis" (i.e., the basis
that was transferred from another corporation which
was not a S corporation electing to be taxed through
its shareholders). No net operating loss or "special
deductions" were available. In addition, effective
for tax years beginning in 1982, S corporations were
subject to a 46 percent tax on excessive net passive
income, which is described in this section.

For the life insurance company statistics, net
income was derived from gain or loss from operations
to which statutory special deductions were added
back; income subject to tax was the smaller of gain
from operations (which included statutory special
deductions) or taxable investment income. To this
amount the following were added: (1) when taxable
investment income was smaller than gain from oper-
ations, 50 percent of the difference between these
two amounts, and (2) amounts subtracted from the
policyholders' surplus account (which contained
income nontaxable in the year earned, but taxable
later on when withdrawn from this reserve account,
even if the company had no current-year net Income).

In addition, the life insurance company provi-
sions applied to life insurance departments of mutual
savings banks, where the departments were separately
taxed from the remainder of the banks. However, data
for the banking and life insurance departments were
combined in the statistics.

In the case of regulated investment companies and
real estate investment trusts, any net long-term
capital gain (reduced by net short-term capital -loss)
which was not distributed to stockholders was taxed
to the companies at the capital gains rate, ever!
though the alternative tax method was not allowed.
The balance of undistributed income was taxed at the
normal tax rates. Undistributed net long-term
capital gain taxed at the capital gains rate was not
available from the income tax computation schedule of
the return form and no attempt was made to obtain it
from attached schedules for the statistics.

See also "Income Tax."

Income Tax M

Income tax was the gross amount of income tax
liability before deducting the foreign tax, U.S.
possessions tax, investment, jobs, nonconventional
source fuel, alcohol fuel, research, employee stock
ownership and orphan drug credits. (This item did
not apply to DISC's, which are taxable through their
stockholders; see "Domestic International Sales
Corporation Returns" in this section.)

For taxable years beginning after December 31,
1981, tfie corporate tax rates were:

Taxable income ' Tax rate

Under $25,000 .................. 16 percent
$25,000 to $50,000 ............. 19 percent
$50,000 to $75,000 ............. 30 percent
$75.000 to $100,000 ............ 40 percent
Over $100,000 .................. 46 percent

Effective for taxable year beginning "after December
31,1982, the corporate tax rates were:

Taxable income Tax rate

Under $25,000 ................... 15 percent
$25,000 to $50,000 ............. 18 percent
$50,000 to $75,000 ............. 30 percent
$75,000 to $100,000 ............ 40 percent
Over $100.000 .................. 46 percent

For fiscal year taxpayers, the lower corporate
rate applied to the parts of their fiscal years that
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fell after December 31, 1982. This effected
accounting periods with their beginning date in 1982
and ending date in 1983.

For corporations with net long-term capital
gains, an alternative method of tax computation was
required if using the alternative method resulted in
a lower tax liability than the regular method. For
these corporations the excess of net long-term
capital gain over net short-term capital loss was
taxed at the capital gains rate while the balance of
income was taxed at the regular tax rate. This
method of computing income tax was not available to
regulated investment companies and real estate
investment trusts. The alternative capital gains
rate was 28 percent. (See "Net Capital Gains" in
this section.)

In addition to the regular and alternative taxes,
the statistics for income tax also include:

(1) an additional tax for tax preferences ("min-
imum tax" described under a separate heading);

(2) the tax from recomputing a prior-year invest-
ment credit (described under a separate
heading);

(3) the Personal Holding Company Tax (described
under a separate heading);

(4) the excessive net passive income tax for S
corporations (described under a separate
heading);

(5) the tax from Section 1 for Foreign Corpo-
rations (described under a separate heading);

(6) the 28-percent tax on certain long-term
capital gains of S corporations electing to
be taxed through their stockholders; and

(7) the 28-percent tax on undistributed net
long-term capital gain (reduced by net
short-term capital loss), and the regular tax
and surtax on the balance of undistributed
income of regulated investment companies and
real estate investment trusts.

Income tax shown in this report for returns
without net income was attributable to the small
number of returns showing:

(1) income tax under special provisions of the
Internal Revenue Code applicable to life
insurance businesses;

(2) tax from recomputing a prior-year investment
credit;

(3) additional tax for tax preferences ("minimum
tax");

(4) personal holding company tax; and
(5) tax from Section 1 (Form 1120F) for foreign

corporations.
Statistics for income tax do not reflect any

adjustments to the tax liability such as those
resulting from:

(1) recomputation of the current year taxable
income to reflect the carryback of net
operating losses and certain capital losses
for future years;

(2) reduction of income tax by foreign tax,
investment, U.S. possessions tax, jobs
nonconventional source fuel, alcohol fuel:
research, employee stock ownership and orphan
drug credits recomputed to take account of
the carryback of unused investment credits
and of unused foreign taxes, of certain
future years;

(3) audit examinations and other enforcement
activities; and

(4) uncollectible taxes.
Therefore, the statistics differ somewhat from

the actual income tax collections and the final
income tax liability of corporations for the Tax
Year. Publication 55, Annual Report of the Commis-
sioner and Chief Counsel of Internal Revenue, con-
tains income tax collection data on a fiscal year
basis as opposed to the income year basis used in

this publication. Publication 55 is available from
the Superintendent of Documents, U.S. Government
Printing Office, Washington, DC, 20402.

Intan&ible Assets

The total gross value (before the reduction by
amounts of accumulated amortization) of contracts,
copyrights, formulas, licenses, patents, registered
trademarks, research or experimental expenditures and
similar assets were included in this category only if
amortization (or depreciation) was actually being
taken. These assets could be amortized only if they
had a definite life and value. Other intangible
assets which were not amortizable were included in
the statistics under "Other Assets."

Accumulated amortization represented the cumu-
lative adjustment to these intangible assets as shown
on the corporation's books of account. Amounts of
accumulated depreciation shown as adjustments to
intangible assets are included in the statistics with
"Accumulated Amortization."

Interest

Taxable interest, a component of total receipts,
was received from obligations issued by the United
States, its agencies, or its instrumentalities.

Also included in this item were amounts received
on loans, notes, mortgages, bonds, bank deposits, and
corporate bonds. The amounts shown for this Item
were reduced by the amortizable bond premium. For
installment sales, interest received included amounts
stated in the contract and certain unstated amounts
of interest, as provided in Code section 483.

For Domestic International Sales Corporations
(DISC's), this item included "Interest on Producer's
Loans." See the explanation of "Domestic Inter-
national Sales Corporation Returns" in this section.

Interest on Government Obligations: State and Local

The interest on obligations issued by States,
municipalities and other local Governments, the
District of Columbia, and U.S. possessions, including
Puerto Rico, was exempt from the income tax. The
amounts shown for this item are reduced by the
amortizable bond premium.

For statistical presentation, this interest is
shown as part of the income statement and is included
in "Total Receipts." Most corporations reported this
tax-exempt interest in the "Reconciliation of income
per books with income per returns" (see Schedule M-1
on the Form 1120 tax return facsimile in section 6 of
this report). Because of taxpayer reporting varia-
tions this item could not always be identified and
therefore the state and local interest statistics may
be understated.

Interest Paid

These amounts include interest paid by corpo-
rations on business indebtedness including amounts
paid on installment purchases if they were stated in
the contract, as well as certain "unstated" amounts
under Code section 483. For banking and savings
institutions the amounts also included interest paid
on deposits and withdrawable shares.

Inventories

Based on amounts reported on the balance sheet,
inventories included such items as raw materials,
finished and partially finished goods (work in
progress), merchandise on hand or In transit, and
growing crops reported as assets by agricultural
concerns. Inventories were generally valued at cost
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or at the lower of cost or market price. When valued
at cost, inventories were generally identified by
first-in, first-out (FIFO) or last-in, first-out
(LIFO) methods.

Amounts reported by mutual life insurance com-
panies, life insurance companies and life insurance
departments of mutual savings banks were excluded
from inventories and included in the statistics for
"Other Current Assets." Amounts reported by noncon-
solidated security and commodity brokers, dealers and
exchanges, subdividers and developers, and holding
and other investment companies (except bank holding
companies) were excluded from inventories and
included in "Other Investments." For other noncon-
solidated corporations within the "Finance, Insur-
ance, and Real Estate" industrial division and for
all bank holding companies, amounts reported as
inventories were excluded and included in "Other
Current Assets."

See also "Cost of Sales and Operations."

Investment Credit M

Investment credit was the reduction of income tax
allowed corporations for investment in qualifying
depreciable (or amortizable) property with a useful
life of at least 3 years. Such property could not be
disposed of or cease to be qualifying property prior
to the end of the useful life used as the basis of
the credit; otherwise, the credit already taken had
to be repaid as an additional tax for the year in
which the dispositioA or disqualification occurred.
(See "Tax from Recomputing Prior-Year Investment
Credit.")

The Tax Equity and Fiscal Responsibility Act of
1982 reduced the depreciable bsCsis of property placed
in service after December 31, 1982 by 50 percent of
the regular, energy, or certified historic structure
investment tax credit taken for the property. The
corporation either reduced the depreciable basis of
the property by one-half of the investment credit
taken or made an election to take a reduced credit.
See the Changes in Law section in this report for a
detailed explanation.
__ -Generally, -investment- -credit- liropert7y included
the following:

(1) tangible personal property defined in Code
section 48(a)(1). Tangible personal property
comprised all property contained in or
attached to a building. such as machinery or
equipment. Certain types of property, even
though physically located outside a building
or accessory to a building, were also con-
sidered tangible personal property;

(2) elevators and escalators-,
(3) other tangible property, including certain

real property, used as an integral part of
manufacturing, production, or extraction, or
used as a research facility or bulk storage
facility;

(4) livestock other than horses as long as not
sold and replaced by. substantially identical
animals during a relatively short period of
time;

(5) certain single-purpose agricultural or
horticultural structures defined in Code
section 48(p);

(6) rehabilitation expenditures for qualified
30-year buildings, 40-year buildings, and
certified historic structures; -

(7) forestation and reforestation expenditures
that are amortizable under Code section 194;
and

(8) petroleum storage facilities.
Property ineligible for the investment credit

were:

(1) property used for lodging, except for coin-
operated machines in apartment buildings;

(2) property used predominately outside the
United States, except for commercial commu-
nication satellites, submarine telephone
cable used exclusively in communication links
.between the United States and foreign coun-
tries, and drilling equipment used in inter-
national or territorial waters;

(3) property used by certain tax-exempt organi-
zations;

(4) property used by governmental units, or
.

international organizations;

(5) property consisting of horses, or of other
livestock if sold and replaced by substan-
tially identical animals during a relatively
short period of time;

(6) amortized or depreciated pollution control
facilities, railroad rolling stock, coal mine
safety equipment, on-the-job training and
child care facilities, and expenditures for
the rehabilitation of low-income rental
housing;

(7) property expensed under Code 'section 179
(certain depreciable business assets); and

(8) certain property acquired or constructed from
grants made after September 30, 1979 under
any program listed in Code section 126(a) or
by grants under the Energy Security Act.

Property eligible for business energy was not
included in the cost of property used for investment
credit. Business energy investment credit was,
however, included in the investment credit amount.

Property eligible for investment credit also
included "qualified progress expenditures" property
the corporation elected to claim advance credits for
taxable years before the qualified property was
placed in service. The investment credit (before
limitations) was equal to 10 percent for "investment
qualified for credit" (total qualified investment in
10 percent property) for all corporate taxpayers.
The investment-related ESOP credit was terminated at
the end of 1982 and replaced by a payroll-related
credit. See "ESOP Credit" also included- in - this
section.

Generally a corporation could claim an investment
cred,+- of half of Ile regular investment+ credit for
certain vessels, as specified in Code sections
46(g)(1) through (6).

Certain limitations on the credit were applicable
to special classes or kinds of corporations. Code
section 46(e) limited the applicability of the credit
for mutual savings banks, regulated investment
companies and real estate investment trusts. Also,
Code section 48(k) placed limitations on figuring
investment credit for movie and television films or
tapes.

The income tax available for investment credit
did not include the tax from recomputing prior-year
investment credit, the additional tax for tax pref-
erences

'
the Personal* Holding Company tax, and the

special capital gains tax on S corporations electing
to be taxed through their stockholders. (Since these
corporations were -not eligible to claim the invest-
ment credit, their investment was allocated among the
stockholders who then claimed the credit.) In
addition, the tax available for credit was after
reduction by the foreign tax credit and the U.S.
possessions tax credit, but before reduction by the
jobs credit, the nonconventional source fuel credit,
the alcohol fuel credit, research credit, employee
stock ownership credit, and orphan drug credit.

The Investment credit could equal the Income tax
available for the credit, unless the available tax
was in excess of $25,000 plus 50 percent of the
excess over $25,000. The $25,000 limitation was
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uniquely applied to members of controlled groups (as
defined by Code section 1563) in that it was applied
to the group as a whole and, thus, had to be appor-
tioned among the component members of the group when
separate tax returns were filed for each member.

Investment Credit Carryover

If part of an investment credit earned in any
year ending after December 31, 1973, could not be
used because of tax liability limitations, it could
be carried back three years or forward fifteen
years. The unused credit was applied first to the
earliest of the years to which it could be carried,
and then to each of the other tax years, in chron-
ological order. Because the data in this book do not
include any information from amended returns, the
statistics will not reflect any changes in tax
liability due to investment credit carryback.

Investment Qualified for Credit

See "Investment Credit."

Investments in Government Obli&ations

This balance sheet asset item comprised (1) bonds
or other obligations of a State or U.S. possession
(including Puerto Rico), including obligations of
political subdivisions and of the District of
Columbia, and (2) U.S. obligations, including those
of instrumentalities of the Federal Government.

Jobs Credit M

The Revenue Act of 1978 created the targeted jobs
credit to encourage hiring of needy youths and others
who often had difficulty finding jobs. The credit
was allowed to taxpayers who hired individuals from
any of the following targeted groups: (1) vocational
rehabilitation referrals; (2) economically disad-
vantaged youth; (3) Vietnam era veterans from an
economically disadvantaged family; (4) Supplemental
Security Income (SSI) benefit recipients; (5) general
assistance recipients; (6) economically-disadvantaged
former felons; and (7) youths participating in a
qualified cooperative education program. The credit
was limited to the sum of 50 percent of "qualified
first-year wages" and 25 percent of "qualified
second-year wages." The 1978 Act also limited the
amount of qualified wages that could be taken into
account in computing the credit. Under ERTA the time
period for which the targeted jobs tax credit certain
was extended beyond 1981 and definitions of certain
target groups were revised. Under prior law the
credit was applied to wages paid or incurred before
January 1, 1982; ERTA extended the credit for wages
paid to eligible individuals who began work for the
employer before January 1, 1983. For these indi-
viduals, the employer could claim the credit for
qualified first-year and second-year wages paid to
employees attributable to service rendered in 1983
and 1984, respectively.

Prior to ERTA first-year wages qualifying for the
targeted jobs credit were limited to 30 percent of
the total wages paid to all employees. This rule was
repealed for taxable years beginning after 1981,
which resulted in the credit not being affected by
wages paid to non-targeted group members.

Four changes to the definitions of targeted
groups were made as outlined below:
1. The target group of youth participating in

cooperative education programs was limited to
those who were from an economically disadvantaged
family.

2. Work incentive registrants, previously covered by
the credit for work incentive program (WIN), were
added to the target groups. Thus. those who
claim a WIN credit for 1981 for first-year wages
were entitled to claim a targeted jobs credit for
second-year wages under the jobs credit provi-
sion. The WIN credit. available for 1981, was
repealed for 1982.

3. Some Comprehensive Employee Training Act (CETA)
employees were included in the target groups if
they were involuntarily terminated after December
31, 1980, and began work between August 13, 1981,
and December 31, 1982.

4. The exclusion of Vietnam veterans over 35 years
old who would otherwise qualify for this target
group was repealed.
Jobs credit wages are limited to $6,000 for each

employee. Under TEFRA, the credit was made available
with respect to any eligible individual who began
work before January 1. 1985. Also, TEFRA added a new
targeted group consisting of economically disad-
vantaged youths age 16 or 17; the wages were limited
(85 percent of up to $3,000) to those paid for any
90-day period between May 1 and September 15. begin-
ning in 1983.

The Revenue Act of 1978 further limited the
credit to 90 percent of the employer's income tax
liability. Furthermore, the credit was allowed only
after the foreign tax, U.S. possessions tax, invest-
ment and work incentive credits (WIN) 1975-1982 were
taken. If after applying those nonrefundable
credits, the remaining tax liability for the year was
less than the targeted jobs credit, the excess could
be carried back three years and carried forward seven
years, beginning with the earliest year. The Eco-
nomic Recovery Tax Act of 1981 extended the carry
forward to fifteen years for credit generated after
1976.

Land

Land, which was reported as a separate capital
asset on the balance sheet, may be understated in
this report because it could not always be iden-
tified. Some corporations may have included land as
part of depreciable or depletable assets or included
it in "other investments." Whenever corporations
included and identified land as part of depreciable
assets, the amount was reclassified as land.

Loans from Stockholders

This balance sheet liability item was regarded as
long-term in duration and included loans to the
company from holders of the company's stock.

Loans to Stockholders

This balance sheet asset item was regarded as
long-term in duration and included loans to persons
who held stock in the corporation.

Members of Controlled Groups

Members of controlled groups were those corpo-
rations related to one another generally through 80
percent or more common stock ownership and which
could file separate tax returns, under special
provisions of the Code.

These provisions also effectively covered the
filing prerequisites for most consolidated returns
since the stock ownership requirement used to define
an affiliated group eligible to file a consolidated
return was similar to the controlled group ownership
requirements. In computing income tax. Code section
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1561 limited the taxable income brackets to a maximum
amount in such brackets, whether or not the group was
included in a consolidated return. (See "Consol-
idated Returns.")

The controlled group provisions applied when (1)
a common parent corporation had 80 percent or more
control of one or more chains of subsidiaries (parent-
subsidiary group), or (2) five or fewer persons
(individuals, estates, or trusts), individually or in
combination, had 80 percent or more control of each
of two or more corporations, but where the sum of
each person's "identical" ownership in the group
totaled more than 50 percent (brother-sister group).
"Identical" ownership was considered to be the lowest
common percent of ownership of an individual owner in
each of the corporations comprising the group. Thus,
if a company had ownership In each corporation in a
given group and the smallest percent ownership was,
for example, 5 percent of corporation A, that com~
pany's identical ownership in the entire group was
considered to be 5 percent. Combination groups were.
possible when a person or. persons controlled two' or
more corporations, one of which was the parent of one
or more subsidiary corporations.

Under prior law, two or more related life insur-
ance companies were required to be treated as a
controlled group separate from any other corporation
to which they have been related. Starting with
taxable years beginning after December 31, 1980,
insurance companies were allowed to be included with
noninsurance companies as long as the noninsurance
companies had -been members of the affiliated group
for 5 taxable years (see "Consolidated Returns").
Domestic International Sales Corporations (DISC's)
were generally members of controlled groups, however,
control was defined in terms of 50 percent stock
ownership.

Mortgage and Real Estate Loans

In general, mortgage and real estate loans were
the total amount a corporation loaned on a long-term
basis, accepting mortgages, deeds of trust, land
contracts, or other liens on real estate as security.

-Because the return -form did not'provide id sepa-
rate place for reporting any reserve for uncol-
lectible mortgage and real estate loan accounts. such
reserves may have been included in the "Allowance for
Bad Debts," shown in this report as an adjustment to
"Notes and Accounts Receivable." If a corporation
reported an uncollectible mortgage and real estate
loan reserve on a separate schedule, those amounts
were moved, in this report, to "Allowance for Bad
Debts."

MortRaxes. Notes, and Bonds Payable

These liabilities were separated on the balance
sheet according to the length of time to maturity of
the obligations payable in less than one year. or
-a-able in more.than one year. The length.of time to
;a~urity was based on the date of the balance sheet
rather than on the date of issue of the obligations.
Accordingly, long-term obligations,' maturing within
the coming year were included together with short-
term obligations ' in the statistics for mortgages,
notes,.and bonds payable in less than one year.

Deposits and withdrawable shares may have been
reported in mortgages, notes, and, bonds payable by
banks and savings institutions. When identified,
such amounts were transferred to "Other Current
Liabilities."

Net Capital Gains (Net long-term capital gain reduced
by net short-term capital loss) (Net short-term
capital gain reduced by net long-term capital loss)

Net capital gains represented the excess of gains
over losses from the sales or exchanges of capital
assets subject to the limitations described below.
Gains and losses were short-term if the asset was
held for 12 months or less, or long-term if the asset
was held for more than 12 months.

Net short-term gains (reduced by net long-term
losses) were taxed as ordinary Income. However, net
long-term gains (reduced by net short-term losses)
were taxed at a rate of 28 percent.

Excess net losses could be carried back as
short-term losses to be applied against the net
capital gains of the 3 preceding years; any losses
remaining after carryback were carried over the 5
succeeding years. Use of the carryback for excess
net losses was limited; it was not allowed to
increase 'or cause a deductible. "net operating loss"
for prior years and was not allowed for foreign
expropriation capital losses (although a special
carryover period of 10 years for such losses was
allowed instead) or for capital losses of S
corporations electing to be taxed chrough their
shareholders. If the unused capital loss carryover
was not eliminated within the prescribed span of
years, it could not be taken.

In general, "capital assets" for tax purposes
meant property regarded or treated as an investment,
such as stocks and bonds. Code section 1221 defined
the capital assets (or transactions) to which special
treatment applied as all property held by the corpo-
ration except:

(1) stock in trade, or property of a kind includ-
able in inventories;

(2) property held for sale to customers In the
ordinary course of business;

(3) notes and accounts receivable acquired in the
ordinary course of business;

(4) certain short-term Government obligations
sold at a discount;

(5) depreciable property used in the trade or
business;

(6) real property used in the trade or business;
and

(7) certain copyrights, literary,_ musical, or
artistic compositions or similar properties.

Net gains from dispositions of some of the
propert.- types excluded from the definition of
capital assets under Code section 1221 could receive
capital gain treatment under special conditions set
forth in other sections, while net gains from some of
the property types included under the definition
could be denied capital gain* treatment under still
other sections. The latter are referred to under the
heading, "Net Gain (or Loss). Noncapital Assets."

Property used in trade or business, excluded from
the tax definition of capital assets, received
special treatment under Code section 1231. Gains and
losses from sales or other dispositions of this
property had to be aggregated first'. If the overall
result was a net gain, it was included in the compu-
tation of net long-term capital gain or loss. If the
overall result was a net loss, it was included In the
computation of net gain or loss from sales of prop-
erty other than capital assets. Thus, a net gain
under section 1231 could receive the more beneficial
treatment of a long-term capital gain taxable at the
alternative tax rate, while a net loss under section
1231 could receive the more beneficial treatment as
an ordinary loss 'fully deductible against all types
of income and not just against capital gain income.

The types of property (or transactions) to which
Code section 1231 applied were:

(1) real and depreciable property used In the
trade or business, held for more than 12
months and not includable in inventory or not
held for sale, in the ordinary course of
business;
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(2) timber cut by the taxpayer during the year,
if owned, or held under contract to cut, for
more than 12 months and if an election was
made under Code section 631 to treat the
cutting as a sale or exchange of property
used in trade or business (the holding period
was measured up to the time of cutting);

(3) domestic iron ore, timber, or coal, held for
more than 12 months, if disposed of under a
royalty contract whereby the owner retained
an economic interest in the property, so that
under Code section 631, the net gain or loss
on the royalty income was treated as a net
gain or loss on a sale or exchange of prop-
erty used in trade or business;

(4) unharvested crops disposed of with the land
on which they were growing and used in the
business of farming if the land was held for
more than 12 months; and

(5) certain livestock.

The amounts of gain eligible for capital gains
treatment under Code section 1231 was reduced in the
case of certain real and depreciable property by Code
sections 1245, 1251, 1252, and 1254, and in the case
of certain mining property. by section 617.

Net gains and certain net losses under Code
section 1231 also resulted from "involuntary con-
versions," not only of the property types or trans-
actions otherwise covered by Code section 1231, but
also of the capital assets defined in Code section
1221, if they were held for more than 6 months. Gain
or loss from involuntary conversions such as by
condemnation were included in the regular consol-
idation of Code section 1231 gains and losses pre-
viously described. However, a separate netting of
gains and losses was required for involuntary con-
versions by theft, or from fire, storm, shipwreck or
other casualty, whether insured or uninsured. If the
result was a net loss, it was treated as a fully
deductible loss (without regard to other Code section
1231 transactions) and was excluded from the capital
gain statistics. If, on the other hand, the result
was a net gain, then it was consolidated with other
gains and losses under Code section 1231. See the
discussions of "Net Gain (or Loss), Noncapital
Assets" and "Other Deductions."

See also, "Additional Tax for Tax Preferences."

Net Gain (or Loss), Noncapital Assets

In general. "noncapital assets" related to
property of a business nature. The computation of
net gain or loss, noncapital assets. resulted mostly
from the sale or exchange of: (1) certain depre-
ciable, depletable, and real property (described
below); (2) notes and accounts receivable acquired in
the ordinary course of business for services rendered
or from the sale of property includable in inventory,
or ordinarily held for sale; (3) certain copyrights,
literary, musical, or artistic compositions or
similar properties; (4) securities by dealers; (5)
securities, including Government obligations, and
other evidence of indebtedness, such as convertible
debentures, by banking, savings, and certain other
financial institutions; (6) certain patents, inven-
tions or designs, secret formulas or processes, and
similar property rights by domestic corporations to
their more-than-50-percent owned foreign sub-
sidiaries; and (7) qualified export assets by Domes-
tic International Sales Corporations (DISC's). Also
included in the computation were amounts resulting
from certain "involuntary conversions" including net
losses from casualty and theft, and amounts resulting
from certain sales, exchanges, or redemptions of
Controlled Foreign Corporation stock (see "Dividends
Received from Foreign Corporations").
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With respect to the statistics for net gain or
loss, noncapital assets, the following assumption was
made in the case of sales of stocks and commodities
by stock and commodity dealers, and sales of real
estate by real estate subdividers, developers, and
operative builders. If these transactions were
included on the tax return in gross receipts and cost
of goods sold, instead of in net gain or loss from
noncapital assets, the resulting profit or loss from
the transactions (representing the difference between
the receipts and the cost of sales) was transferred
to the statistics for net gain or loss, noncapital
assets, but only if the cost of sales was 50 percent
or more of the receipts (if less than 50 percent, the
receipts were regarded as commission income). The
tax return data for receipts and cost of sales were
accordingly adjusted for the statistics.

As explained under "Net Capital Gains," a net
gain from dispositions of (or certain transactions
involving) specified types of business assets that
were considered noncapital assets based on Code
section 1221 could receive capital gains treatment
under section 1231. Gains and losses from these
dispositions or transactions first had to be aggre-
gated. If the overall result was a net gain, it was
included in the computation of net long-term capital
gain, but if the overall result was a net loss, it
was included in the computation of net gain or loss,
noncapital assets. The special treatment in this
computation of gains and losses resulting from
involuntary conversions, due mostly to casualty and
theft, is described under "Net Capital Gains." Form
4797, Supplemental Schedule of Gains and Losses,
called for net losses from casualty and theft to be
included in the computation of "net gain or loss,
noncapital assets" (although some corporations
reported them in "other deductions").

The amount of gains (but not losses) on dis-
positions of property includable in the computation
of net gain or loss under Code section 1231, was
limited as a result of sections 1245, 1250. 1251,
1252, 1254 (described below), and 617. To the extent
the amount eligible for capital gains treatment was
thereby reduced, the amount included in the statis-
tics for net gain or loss, noncapital assets, was
increased.

Code sections 1245 and 1250 applied to certain
depreciable property. Sections 1251 and 1252 pre-
scribed additional rules for much of this same
property if it was used in the business of farming,
as well as for certain other types of property used
in farming and covered under section 1231. Section
617 applied to certain depletable property.

Code sections 1245 and 1250:

The depreciable property to which Code section
1245 applied was: (1) personal property other than
livestock, whether tangible (such as machinery and
equipment) or intangible (such as patents and copy-
rights); and (2) other tangible property including
certain realty other than buildings and their struc-
tural components, if it was an integral part of
specified business activities, or which constituted
research or storage facilities used in connection
with such activities. The business activities
qualifying were manufacturing, production, or the
providing of transportation, communications, elec-
trical energy, gas, water, or sewage disposal
services.

ERTA contained provisons that effected the
computation of gain or loss of Section 1245 and 1250
property when sold or disposed of. Gain from the
sale of residential rental property that was equal to
the excess of accelerated depreciation over straight-
line depreciation was recaptured as ordinary income.



80 Corporation Returns/11983 a Explanation of Terms

Under ERTA, treatment of the gain from disposition of
nonresidential real property was unchanged if
straight-line depreciation was used, that is, all
gain on property held for more than one year would
have been a capital gain. However, for non-
residential real property depreciated under an
accelerated method, the gain was treated as ordinary
income up to the amount of deduction taken and any
excess was treated as a capital gain.

The depreciable property to which Code section
1250 applied was real property not already covered by
section 1245. In general, this property consisted of
buildings and their structural components, in the
case of tangible property; or leaseholds of land, in
the case of intangible property.

The amount of gain on dispositions of depreciable
property under Code sections 1245 and 1250, treated
as ordinary income and included in the statistics for
net gain or loss, noncapital assets, generally
depended upon the- amount of depreciation claimed on
the asset after a certain date prior to its dis-
position, although other factors were also considered
in the case of section 1250 dispositions.

Under Code section 1245, the amount of gain
treated as ordinary income was based on the depre-
ciation (or amortization in the case of defense
.'emergency facilities") allowed or allowable after
1961 (after 1963 for -elevators and escalators and
after 1969 for *livestock (including fur-bearing
animals such as chinchillas, minks. and foxes)).
This "depreciation recapture" applied to dispositions.
of property made during taxable years beginning after
1962 (after 1963 for elevators and escalators and
after 1969 for livestock).

Under Code section 1250, the amount of gain
treated as ordinary income was based, in general, on
the excess of accelerated over straight-line depre~
ciation allowed or allowable after 1963. However,
this "depreciation recapture" was further qualified
in the case of depreciation taken during 1963-69 so
that if the property was held for more than 20
months, the "recapture" was further reduced to a
proportion of this difference until, when the prop-
erty was held for 10 years, the "recapture" as_.
ordinary gain was not applicable at all. For depre-
ciation taken after 1969, these qualifications were
rescinded (with certain exceptions for residential
rental housing, housing rehabilitation expenditures,
and Government subsidized housing), so that the
entire amount of post-1969 excess depreciation was
'.recaptured" as ordinary income.

Code sections 1251 and 1252:

Under Code section 1251, net gain or loss from
noncapital assets included ordinary gains from the
sale or other disposition of certain types of farm
business property which would otherwise have been
eligible for long-term capital gain treatment under
section 1231. Dispositions already regarded a's
ordinary gain or loss using section 1250 rules were
excluded.

Amounts treated as ordinary gain were based on
farm net losses accumulated after 1969. These net
losses were before consideration of the gain or loss
under Code section 1231 and, over the years, were
first offset against any farm net income. The
resulting accumulated loss was then applied against
the gain on farm property. If the gain exceeded the
accumulated loss, it was treated as ordinary gain to
the extent of the loss and only the excess gain was
eligible for capital gains treatment. If the reverse
was the case, the gain was similarly treated and the
excess loss was carried over for use in connection
with future gains. For electing S corporations, this
recapture of farm losses was less restrictive and was
applicable only if farm net loss exceeded $25,000,

nonfarm net income exceeded $50,000, and none of the
stockholders- had a farm net loss of their own.
Section 1251 was not applicable if farming operations
were accounted for on an accrual basis, inventories
used, and deductible amounts capitalized and recov-
ered over the years through depreciation, even though
the law permitted expensing of the full amount
currently on an elective basis.

Code section 1231 property subjected to these
recapture rules included depreciable personal prop-
erty; livestock (including fur-bearing animals such
as chinchillas, minks, and foxes), except poultry;
unharvested crops sold with the land on which they
were growing; and land. For land, there was a
limitation under section 1251 on the amount of gain
treated as ordinary income: the amount recaptured
could not exceed accumulated deductions for soil and
water conservation and land clearance expenditures In
the current and 4 preceding taxable years. However,
there was an additional recapture for land, under
section 1252. This recapture was based on a declin-
ing annual percentage of total post-1969 deductions
for these same expenditures. The percentage was
reduced to zero when land was held for 10 years or
more, at which time the additional recapture did not
apply.

Code section 1254:

Code section 1254 required recapture of amounts
deducted for intangible drilling expenses on pro-
ductive wells to the extent that those amounts
deducted exceeded the amounts which were allowable
had the intangible drilling expenses been capitalized
and amortized over-the useful life of the well. This
was in addition to the requirement that the. gain on
the sale of oil and gas property be recognized as
ordinary income to the extent of depreciation of
tangible personal property.

Code section 617:

Under Code section 617. corporations engaged in
domestic mining operations that elected to claim

- unlimited deductions for exploration and developm6fit-
expenses (except for oil and gas) had to "repay"
their post-1969 deductions when the mine reached the
producing stage or when it was sold. If the mine was
sold, the profit was treated as an ordinary net gain
from a noncapital asset to the extent that the gain
was equal to or less than any post-1969 deductions
not already "recaptured" prior to the sale. Such
gains are reflected in the statistics for net gain
(or loss), noncapital assets. Any net gain in excess
of the deductions was a net gain under section 1231,
and eligible for capital gains treatment.

Net Income (or Deficit)

This was the difference between gross receipts_
and the ordinary and necessary business deductions
allowed by the Code, and reflected not only actual
receipts but "constructive" receipts (i.e., certain
income from Controlled Foreign Corporations and
foreign dividend income resulting from foreign taxes
deemed paid) as well. Interest from State and local
government obligations was excluded from these items.

Because certain statutory special deductions
including the net operating loss deduction were
allowed most corporations in computing their income
subject to tax, the statistics for net income are
generally larger than the amounts shown for "Income
Subject to Tax." Included in the net income statis-
tics are amounts for S corporations (only certain
long-term capital gains were taxable to these corpo-
rations). Also, the net income statistics include
amounts for Domestic International Sales Corporations
(DISC's); these corporations were not taxable.
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For mutual insurance companies other than life or
marine and other than certain fire or flood insurance
companies, the net income (or deficit) in this report
is the sum of the net investment income or loss, the
statutory underwriting income or loss, and the
subtractions from the Protection Against Loss (PAL)
account before reduction by the statutory special
deductions allowed corporations in general. Con-
sequently, net income (or deficit) reflects not only
the ordinary business deductions, but the statutory
deductions from underwriting income allowed only to
these mutual insurance companies. Net income (or
deficit) also reflects the additions (if any) to
taxable income of amounts in the PAL account previ-
ously deferred from taxation. Further, for some
small mutual insurance companies electing to report
under Code section 821(c), net income was net invest-
ment income only. (Electing companies were not
required to report underwriting income.) The section
821(c) provisions were applicable only to companies
with income from investments (other than capital
gains), with premiums of less than $500,000, and with
no reserve in the PAL account.

For life insurance companies, the net income (or
deficit) used for statistical purposes comprised the
gain or loss from operations adjusted by adding back
the dividends received and the operations loss
deductions. Gain or loss from operations (which
included both underwriting and investment income)
represented gross taxable receipts reduced by ordi-
nary and necessary business deductions and by addi-
tions to required reserves, certain other statutory
deductions pertinent only to these companies, and by
the dividends received and operations loss deductions.

Net Long-Term Capital Gain Taxed at Alternative Rate

This part of the tax base was used for the tax
computation for those returns using the alternative
tax rate. The alternative method, allowed under Code
section 1201, was used if it provided a lower tax
liability than did the use of the tax rates on total
taxable income. See the discussions of "Income
Subject to Tax" and "Income Tax."

Income subject to tax for returns with alter-
native tax was the sum of (1) net long-term capital
gain (reduced by net short-term capital loss), and
(2) income taxed at regular rates (the balance of
taxable income).

For most corporations, use of the alternative tax
did not affect the amount shown as "Income Subject to
Tax." However, when net long-term capital gain
(reduced by net short-term capital loss) was greater
than taxable income (net income minus statutory
special deductions), the alternative rate (28 per-
cent) applied to the capital gains was less than the
regular rates applied to taxable income. Therefore,
the capital gains, rather than taxable income, became
the tax base and was used for the "Income Subject to
Tax" statistics.

Net Worth M

Net worth represented the stockholders' equity in
the corporation (total assets minus the claims of
creditors). In the statistics, net worth comprises
the net sum of the following items:

(1) capital stock;
(2) paid-in or capital surplus;
(3) retained earnings, appropriated;
(4) retained earnings, unappropriated;
(5) less the cost of treasury stock;
(6) shareholders' undistributed taxable income

(Form 1120S only);
For tax year 1983, two new 1120S items were included
in net worth:
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(7) accumulated adjustments account; and
(8) other adjustments account.

Each of these items is explained under its own
heading in this section.

Noncalendar Year Returns

Returns filed for a 12-month accounting period
ending in other than December were included in this
classification. Figure B in section 1 shows the
percentage of returns filed for each of the account-
ing periods covered in this report.

Nonconventional Source Fuel Credit

Prior to 1980, no income tax credit was available
for the production and sale of fuel derived from
energy sources other than oil and conventional
sources of natural gas. Congress believed that the
use of fuels derived from energy sources other than
oil and conventional natural gas should be encouraged
by providing a tax incentive for their production and
sale. Because these alternative fuels frequently
compete with oil and gas, Congress believed that
production incentives should be linked to the uncon-
trolled price of domestic oil and should phase out as
that price rose to the level where efficiently
produced alternative fuels could compete effectively
with oil.

Generally, the credit was equal to $3 for each
5.8 million British Thermal Units (BTU's) of energy
produced from qualified sources. (One barrel of
crude oil contains approximately 5.8 million BTU's.)
The Crude Oil Windfall Profit Tax Act of 1980 pro-
vided a tax credit for the domestic production and
sale of qualified fuels to unrelated persons. Such
fuels generally had to be produced and sold after
December 31, 1979, and before January 1, 2001, from
facilities placed in service after December 31, 1979,
and before January 1, 1990, or from wells drilled
after December 31, 1979, and before January 1, 1990,
on properties which began production after December
31, 1979.

The credit was available for production and sale
of the following:

(1) fuel produced from shale and tar sands;
(2) gas produced from geopressurized brine,

Devonian shale, coal seams, or a tight
formation;

(3) gas produced from biomass;
(4) liquid, gaseous, or solid synthetic fuel

(including alcohol) produced from coal
(including lignite), including such fuels
when used as feedstocks;

(5) qualifying processed wood fuels; and
(6) steam from solid agricultural byproducts (not

including timber byproducts).
The tax credit was to be phased out propor-

tionately as the annual average wellhead price for a
barrel of uncontrolled domestic oil (the "reference
price") rose, adjusted for inflation. The reference
price was to be estimated by the Secretary of the
Treasury and published, together with the inflation
adjustment factor, by April of the year following
that for which the credit was to be computed.

The credit was claimed on Form 6602, Noncon-
ventional Source Fuel Credit, for taxable years
ending after December 31, 1979. The limitation on
the amount of the allowable Nonconventional Source
Fuel Credit was applied to the remaining tax lia-
bility after other credits had been applied.

Nonqualifying Interest and Dividends M

This was a new income item for the 1120S corpo-
ration. Nonqualifying interest was taxable interest
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that was included in ordinary income f rom all Other Assets
sources. It did not include interest exempt from tax
and interest on tax-free convenant bonds.
Nongualifying dividends. were taxable dividends that
were included in ordinary income and for which the
individuai shareholder was not entitled to in ex-
clusion under section 116.

Notes and Accounts Receivable

In general, notes and accounts receivable were
the gross amounts arising from business sales or
services to customers on credit during the ordinary
course of trade or business which would normally be
converted to cash within I year. Current nontrade
receivables were generally included in "Other Current
Assets."

The balance sheets on most corporation income tax
forms called for the reporting of both "gross"
receivables and the "allowance for bad debts" (exm-
plained under a separate heading in this section).
However, some corporations reported only the net
amount. in the case. of insurance companies filing
balance sheets in the form reauired under State law.
only the net amount was reported.

Loans and mortgages may have been reported in
notes and accounts receivable by savings and loan
associations. When identified, such m6rtgage loans
were transferred to "Mortgage and Real Estate Loans."

The "Allowance for Bad Debts," shown as an
adjustment, may also incliide the reserves for the
separate account "Mortgage and Real Estate Loans." As
a result, it was possible for the "Allowance for Bad
Debts." to exceed the amount of notes and accounts
receivable.

In those tables where the item "Notes and Ac-
counts Receivable, Net" appears, the amount shown
Includes a deduction of "Allowance for Bad Debts..'

Number of Returns

Returns of inactive corporations were excluded
f rom the statistics. (See "Returns of Inactive
Corporations,") The number of Form 1120~DISC and
Form 1120S 'returns filed, respectively, by Domestic
International Sales Corporations and S corporations
for which an election was made to be taxed through
stockholders are included in each total number
(except for those tables which specifically exclude
these returns) and are also shown separately in some
of the tables.

See also "Consolidated Returns" and "Returns of
Active Corporations."

.Orphan Drug Credit

Orphan drug credit was a credit against tax for
an amount equal to 50 percent of the qualified
clinical testing expenses for certain drugs for rare
disease or conditions. Form 6765 is used for filing
Credit for Increasing Research Activities (or for
claiming the orphan drug credit)' The Income tax
against which the credit was ;pplied was after
reduction by foreign tax, possessions . tax,
investment, jobs, alcohol fuel, nonconventional.
source fuel, research and employee stock ownership
credits.

Other Adjustments Account M

The other adjustments account was maintained only
by corporations that had retained earnings at year
end. The account was adjusted for tax-exempt income
and nondeductible expenses of the corporation. Af ter
these adjustments the account was reduced for dis-
tributions made during the tax year.

In general, other assets comprised noncurrent
assets which were not allocable to a specific account
on the balance sheet, and certain accounts for which
no distinction could be made between current and
noncurrent status.

Includable were. items such as deposits on con-
tracts reported as noncurrent by the corporation,
interest discounts when reported as noncurrent by the
corporation, guaranty deposits, and intangible assets
not subject to amortization. Other assets of life
insurance companies included the market value of real
estate and that portion of stock and bond holdings in
excess of book value. For Domestic International
Sales Corporations (DISC's), this item also included
"nongualified assets" (i.e., assets that were not
export-related or that failed to meet the require-
me,nts indicated for "qualified export assets" in Code
section 993).

Other Capital Assets Less Reserves

This Item on our tables In Section 4 consisted of
depletable assets less accumulated depletion, land,
and intangible assets less accumulated amortization.
Each is described separately under its own heading in
this section.

Other Current Assets

Other current assets included assets not allo-
cable to a specific current account in, the return
balance sheet, and assets specifically reported as
short-term by the corporation, such as marketable
securities.

Includable were prepaid expenses (unless reported
as long-term), nontrade receivables, coupons and
dividends receivable, and similar items. For con-
struction corporations, amounts reported as current
for contract work in progress in excess of billings
were includable.

Also includable in other current assets were
amounts reported as inventories -on nonconsolidated
returns of banks, credit agencies, insurance -com-
panies, insurance agents, brokers, real estate
operators, lessors, condominium management and
cooperative housing associations. Also, inventories
for all bank holding companies were included.

Other Current Liabilities

Other current liabilities included, for the most
part, certain amounts due and payable within the
coming year. The account comprised accrued expenses,

as well as
.

current payables not arising from the
purchase of goods and services. Examples of other

current liabilities were taxes accrued or payable
(unless reported as long-term), accrued employee
accounts such as for payrolls and contributions to

benefit plans (unless reported as long-term), div-
idends payable, overdrafts, accrued interest or rent,
and deposits and withdrawable shares of banking and

savings institutions.
For construction corporations, amounts for

uncompleted contracts or jobs 'in progress were
included in this item, if reported as current.

Other Deductions

Other deductions comprised (1) business expenses
which were not allocable to a specific deduction item
on the return form, or which were not included
elsewhere on the return form, and (2) certain amounts
which were given special treatment in the course of
statistical processing.
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The first category included such items as admin-
istrative, general, and selling expenses; bonuses and
commissions (unless reported as cost of goods or
salaries and wages); delivery, freight, and shipping
expenses; sales discounts; travel and entertainment
expenses; utility expenses not reported as part of
the cost of goods sold; and similar items.

The second category included amortization of
financial items, amortization of intangible drilling
costs, unrealized profit on current-year installment
sales, direct pensions (paid by a company to an
Individual but not to pension plans), employee
welfare (but not payments to welfare or benefit
plans), moving expenses (for employees), partnership
net losses, and patronage dividends paid. Also
included were itemized business deductions and other
deductions unique to Domestic International Sales
Corporations (DISC's), life and most mutual insurance
companies. In the case of DISC's, the statistics
include deductions such as those for market studies,
sales commissions, and freight and other expenses
(whether or not they were considered export promotion
expenses).

The statistics for other deductions may include
losses resulting from involuntary conversions by
theft. or from fire, storm, shipwreck, or other
casualty, if these losses were reported in the
taxpayer's own schedule for other deductions. For
the statistics, no attempt was made to transfer the
data to the ordinary gains or losses computation.
Losses from involuntary conversions which were
reported as ordinary losses derived from Form 4797,
Supplemental Schedule of Gains and Losses, were
included in the estimates for "Net Gain (or Loss).
Noncapital Assets." See also the discussion under
"Net Capital Gains" in this section.

Other Investments

This category generally included long-term
non-Government investments and certain investments
for which no distinction could be made as to their
current or long-term nature. Non-Government invest-
ments generally not held for conversion to another
form within the coming year included stocks, bonds,
loans on notes or bonds. loans to subsidiaries, and
other types of financial securities. Also included
in this category were investments unique to Domestic
International Sales Corporations (DISC's), such as
investments in related foreign export corporations,
Export-Import Bank obligations, and producer's loans.

Real estate not reported as a fixed asset could
also be included. In certain instances, land and
buildings owned by real estate operators (except
lessors of real property other than buildings), and
real holdings of insurance carriers (other than their
home office and branch office buildings and equip-
ment), were reported as "other investments."

In one respect the statistics may be somewhat
overstated. Treasury stock held for resale or for
future distribution may have been reported as an
asset on some tax returns and would have been in-
cluded in the statistics for "Other Investments."

Also Includable in other investments were amounts
reported as inventories on nonconsolidated returns of
holding and other investment companies (except
operating holding companies); security and commodity
brokers, dealers, and exchanges; and real estate
subdividers and developers.

Other Investments and Loans

This item on our tables in Section 4 is the sum
of loans to stockholders, mortgage and real estate
loans, and other investments. Each is described
separately under its own heading in this section.

Other Liabilities
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Other liabilities were obligations which were not
allocable to a specific account on the balance sheet
and which were either noncurrent accounts, in general
not due within I year. or accounts which could not be
identified as either current or long-term.

Examples of other liabilities were deferred or
unearned income not reported as part of a current
account, provisions for future taxes based on the
effects of either accelerated depreciation or pos-
sible income tax adjustments such as for the invest-
ment credit, and principal amounts of employee and
similar funds.

Other Receipts

Other receipts included amounts not elsewhere
reported on the return form, such as: profits from
sales of commodities other than the principal com-
modity in which the corporation dealt; income from
minor operations; cash discounts; income from claims,
license rights, judgments, and joint ventures; net
amount earned under operating agreements; profit from
commissaries; profit on prior-years' collections
(installment basis); profit on the purchase of a
corporation's own bonds; recoveries of losses and bad
debts previously claimed for tax purposes; refunds
for the cancellation of contracts; and Income from
sales of scrap, salvage, or waste. Also regarded as
other receipts were certain dividends received, such
as from Federal Reserve and Federal Home Loan Banks,
and from the following special classes of corpo-
rations: corporations deriving a large percent of
their gross income from sources within a U.S. pos-
session; and tax-exempt charitable, educational,
religious, scientific and literary organizations, and
mutual and cooperative societies including farmers'
cooperatives.

For Domestic International Sales Corporations
(DISC's), other receipts comprised all "nonqualified"
gross receipts reported on the return except non-
qualified dividends. In addition, in the case of
DISC's acting as commission agents for someone else,
only the commissions earned and not the underlying
gross receipts on which the commissions were earned
were included in the statistics. Nonqualified gross
receipts thus took into account: (1) sales of goods
and services for ultimate use or consumption in the
United States; (2) exports subsidized by the U.S.
Government; (3) certain direct or indirect sales or
leases for use by the U.S. Government; and (4) sales
to other DISC's in the same controlled group of
corporations.

See also "Business Receipts."

Overpayments Claimed as a Credit

This was the amount of the 1982 overpayment the
corporation specifically requested to be credited to
the 1983 year's estimated tax, in lieu of requesting
a refund in 1982. The credit is reflected in the
amount shown as estimated tax payments in table 8.

Paid-In or Capital Surplus

This balance sheet item comprised additions to
the corporation's capital from sources other than
earnings. These sources included appreciation of
assets, receipts from the sale of capital stock in
excess of stated value, stock redemptions or con-
versions, and similar transactions. The amounts
shown are after deducting any negative amounts.
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Part-Year Returns
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Part-year returns were those filed for accounting
periods of less than 12 months. Such returns were
filed as a result of business liquidations, reor-
ganizations, mergers, and changes to new accounting
periods. Figure B in section I shows the percentage
of returns filed for each of the accounting periods
covered in this report. Data from part-year returns
are included in the statistics.

Payments With Aypli~ations for Extension of Filing
Time (Form 7004) (#)

These statistics were derived from the income tax
returns rather than from the application for ex-
tension of time to file, Form 7004. For tax years
ending after December 31, 1982, the automatic ex-
tension of time to file a corporate tax return was
extended from 3 months to 6 months. Form 7005
previously used for the additional extension of 3
months was obsoleted.

Requesting the extension of time to file the
return did not postpone the payment of tax. When an
extension was filed on Form 7004, the full amount of
tax liability was due. (Table 8 shows the amount of
tax paid for returns with net income other than Forms
1120-S and 1120-DISC when the corporation filed Form
7004.)

The statistics may be slightly understated
because of taxpayer reporting variations. and because,
of the' inability to identify the total amount from
the tax returns.

Pension, Profit-Sharing, Stock Bonus, and Annuity
Plans

Contributions made by: employers to these plans
were deductible under Code section 404. The Code
imposed limitations on the amounts deductible for the
taxable year and provided a carryover feature for
certain amounts paid in excess of these limitations.
Deductions were also allowed for- employer con-
tributions made to _benefit plans

-
established -for

certain U'.S. citizens employed for foreign sub-
sidiaries and branches of domestic corporations. The
statistics for this item include such --mounts iden-
tifie~d in the cost of sales and operations schedules.

Personal Holding Company Tax

In addition to being subject to regular Income
tax and additional tax for tax preferen

'
ces, corpo-

rations classified as Personal Holding Companies were
subject to another tax equal to 50 percent of their
.'undistributed Personal Holding Company income."

The term Personal Holding Company was applied to
certain closely-held corporations whose Income was
from passive sources (generally investments and
personal service contracts) rather than from the
actual active conduct of a trade or bus.-ness. The JO
percent tax was imposed on the taxable income
(specifically defined) from passive sources reduced
by amounts distributed to owners.

Since most Personal Holding Companies distributed
all of their Personal Holding Company income, only a
small number were actually subject to the tax. In
addition. the tax is slightly understated because the
.Personal Holding Company tax was not always reported
separately from the regular income tax.

The tax appears in the statistics for industries
other than "Holding and Other Investment Companies"
because a personal holding company could be a sub-
sidiary included in a consolidated return classified
in some other industry.

Provision for Federal Income Tax M

In general, this was the net amount of Federal
income tax accrued, or the provision for such tax,
for the taxable year as reported In corporations'
books of account and in tax return schedules rec-
onciling book and tax profits (see Schedule M-1,
"Reconciliation of income per books with income per
return," on the Form 1120 return facsimile in section
6 of this report), or in the case of most insurance
companies, from the annual statements filed with the
returns.

Beginning with 1983 Income Year, if the
corporation identified the amount of Federal Income
tax as current and deferred amounts, the entire
amount was used for the statistics. In previous
years, only the current amount was used.

Corporations occasionally reported foreign and
State taxes together with Federal taxes and the
components were not separately identified. The
resulting effect on the statistics was to overstate
the provision for Federal income tax. This had no
effect, of course, on the after-tax profit amount
shown in the statistics as "Book Net Income (or
Deficit)."

Refunds of Estimated Tax Payments

A corporation which had determined that it had
overpaid its estimated tax could have filed for a
quick refund or - adjustment - of the overpayment even
before it had filed its return. To have done so, the
estimated tax overpayment had to be at least $500 and
be at least 10 percent of the expected "final" income
tax liability reported on the tax return.

The application for refund had to be made within
2-1/2 months after the close of the taxable year and.
before the corporation had filed its income tax
return.

Rent Paid on Business Property

This deduction consisted of rents paid for the
use of land or structures, and-rents paid for leased.
roads, roiling- stock, and work equipment for railroad
companies. Identifiable amounts of taxes paid and
other expenses of lessees in connection with rent
paid were included in their respective deduction
headings.

Rents

These were the gross amounts received for the use
or occupancy of property. . Expenses related to -rental
property, such as depreciation, repairs~ interest
paid, and taxes paid, were not deducted directly from
the rental income, but were reported as business
deductions from total receipts. The rental income of
manufacturing, public utility, and service corpo-
rations, which frequently leased rather than sold'
their products, was included in the "Business
Receipts!' rather than in rents.

Repairs

Repairs reported as an ordinary and necessary
business expense were the costs of maintenance and
incidental repairs and could include the cost of
labor, supplies and other items which did not add to
the value or appreciably prolong the life of the
property. Expenditures for new buildings, machinery
or equipment, or for permanent improvements which
Increased the cost or basis of the property were not
deductible currently and were charged to capital
expenditures, which were generally depreciable.
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Research Activities Credit

The Economic Recovery Tax Act of 1981 set forth
provisions for a nonrefundable income tax credit of
25 percent for qualifying expenses incurred after
June 30, 1981, and before January 1, 1986, for
increased activity in research. This credit applied
whether the expense was deducted or capitalized. It
was limited to 25 percent of the "incremental" amount
of research expense, over the average expenditures
during a specified base period. For the first two
years of the credit, its base period was either the
first preceding year or the first two preceding
years. When the credit was fully implemented, the
base period was the three prior taxable years. The
base period research expenses could never comprise
less than half of the qualified research expenses for
the tax year for which the credit was computed. In
the case of a short taxable year, research ex-
penditures were annualized.

Two types of research were considered to be
qualified for his credit. The first type consisted
of the expenses incurred for the taxpayer's own wages
and supplies for research, plus certain other charges
for the use of research equipment. The other type
consisted of the expenses paid to qualified or-
ganizations, such as colleges and other tax-exempt
organizations, for basic research. The taxpayer was
allowed a credit for 65 percent of this latter type
of expense. Research in the social sciences or
humanities, and research funded by another person, by
a grant, or by a government agency were ineligible
for the credit.

Controlled groups and other businesses under
common control were treated as a single taxpayer for
credit purposes. Each member of the group was
limited to its proportionate share of the increase in
the expenses generating the credit. S corporations
electing to be taxed through their shareholders had
to apportion the credit among shareholders.

All research credits paid or incurred in the
United States were to be allocated or apportioned to
United States source income for a two-year period
effective for the first taxable year beginning afte;
the date of enactment. Corporations were also
allowed an increased deduction subject to limitations
for contributions of certain research and ex-
perimental property to educational institutions.

Table 17 provides data on the research credit.

For Domestic International Sales Corporations
(DISC's), this item included previously taxed income,
accumulated DISC income, and other earnings and
profits.

Similarly, for S corporations electing to be
taxed through their shareholders, this item included
earnings from before the corporation's election as
well as earnings since the election, to the extent
that they had not yet been distributed to the share-
holders. (See "Shareholders' Undistributed Taxable
Income Previously Taxed.")

Returns of Active Corporations

These returns were the basis for all financial
statistics presented in the report. They comprised
the vast majority of the returns filed, and were
defined for the statistics as returns of corporations
reporting any income or deduction items including
tax-exempt interest.

Returns of Inactive Corporations

Corporations in existence during any portion of
the taxable year were required to file a return even
though they may have been inactive (Code See.
6012(a)(2)). Inactive corporations are defined for
this report as returns showing no item of income or
deduction. Financial data from these returns were
excluded from the statistics.

Returns With Net Income

Returns with net income were those showing gross
taxable receipts exceeding the ordinary and necessary
business deductions allowed by the Code. (See "Net
Income (or Deficit).")

Returns Without Net Income

Returns without net income were those for which
ordinary and necessary business deductions allowed by
the Code exceeded gross taxable receipts. In ad-
dition to deficit returns, this classification also
included returns whose gross taxable receipts and
business deductions were equal. (See "Net Income (or
Deficit).")

Royalties

Retained Earnings, Appropriated

Earnings set aside for specific purposes and not
available for distribution to stockholders were
included under this heading. Included were guaranty
funds and reserves for plant expansion, bond retire-
ments, contingencies for extraordinary losses and
general loss reserves. Specifically excluded were
the reserves for bad debts, for depreciation, for
depletion, and for amortization, which are shown
separately in this report. Unrealized profits were
included in other liabilities. Unearned income, if
not current, was included in other liabilities.

Retained Earnings, Unappropriated

Retained earnings, unappropriated, consisted of
the retained earnings and profits of the corporation
less any reserves (shown in the statistics as "Re-
tained Earnings, Appropriated"). Included were
undistributed earnings (income or profits) and
undivided earnings (income or profits). Also in-
cluded for railroads were funded debt retired through
income and surplus, and additions to property through
income and surplus. The statistics shown are net
figures after deduction of any negative amounts.

Royalties were payments received, generally on an
agreed percentage basis, for the use of property
rights. Included were amounts received from such
properties as copyrights, patents, and trademarks;
and from natural resources such as timber, mineral
mines, and oil wells. The amount reported was the
gross amount received. Expenses relating to roy-
alties, depletion or taxes, for example, were not
deducted directly from this income, but were reported
among the various business deductions from total gross
income.

Excluded from the statistics were certain roy-
alties received under a lease agreement on timber,
coal deposits, and domestic iron ore deposits, which
were allowed special tax treatment. Under elective
provisions of Code section 631, the net gain or loss
on such royalties was included in the computation of
net gain or loss on sales or exchanges of certain
business property under section 1231. If the overall
result of this computation was a net gain, it was
eligible for treatment as a long-term capital gain,
taxable at the capital gains rates. If the overall
result was a net loss, it was fully deductible in the
current year as an ordinary noncapital loss. See the
discussions of "Net Capital Gains" and "Net Gain (or
Loss), Non-capital Assets."



86

S Corporation Returns (#)

Corporation Returns/1983 9 Explanation of Terms

Form 1120S, U.S. Small Business Corporation
Income Tax Return, was filed by corporations electing
to be taxed through stockholders under section 1372
of the Code. The Subchapter S Revision Act of 1982
extensively revised the laws. for S corporations
(previously referred as . "Small Business
Corporations") with tax years beginning after
December 31, 1982. The provisions of that act are
covered in Section 2 "Changes in Law".

To qualify as an S corporation, a firm had to be
a domestic corporation which was not a member of an
affiliated group (as defined by Code section 1~04)
and did not:

(1) have more than 35 shareholders (effective for
tax years beginning after 1982); or

(2) have as a shareholder a person (other than an
estate and other than a trust) who was not an
individual; or

(3) have a nonresident alien as a shareholder; or
(4) have more than one class of stock; or'
(5) for each of three consecutive tax years. have

both Subchapter C earnings and profits, and
gross receipts more than 25 percent of which
are derived from passive investment income as
defined in Section 1362(d)(3)(D).

Net income of S corporations was computed in the
same manner as for most -corporations. The n

'
et

operating loss deduction and other statutory special
deductions allowed - most corporations, - such as for
dividends received, could not be taken.

An electing S corporation was generally not
taxed. However, an existing corporation that elected
(under Code section 1372) to become an S corporation
was subject to a special tax for the first 3 taxable
years of the election. On the other hand. a new
corporation which had been in'existence for less than
4 years and which was an electing S corporation for
each year of its existence was not subject to the
special tax at all. Section 1378 of the Code pro-
vided that the amount of the tax was. the lower of the
following: (1) 28 percent of the excess of net

_long~term capital ..gain (reduced. by net short-term
capital loss) over' $25,000 when net long-term capital
gain was more than 50 percent of a net income that
was over $25,000z (2) 30 percent of the gain from the
disposition of ;roperty using A "substituted basis"
(i.e., the has is' that was transferred from another
corporation which was not also an electing S corpo-
ration) ; or (3) the tax rates applied to net income.
Foreign tax credit, investment credit, U.S. posses-
sions tax credit, orphan drug credit, jobs credit,
nonconventional source fuel credit, alcohol fuel
credit, research credit and employee stock ownership
credit were not available to the corporation to
reduce this tax (although the cost of investment
credit property was allocated to shareholders for
their use in' computing the credits). Also, see
"Excessive Net Passive Income Tax."

The Subehapter S Revision Act of 1982 provides
for par

'
tnership-type treatment for income. loss,

expenses and other tax items of an. S corporation.
The corporation's ordinary income is passed through
(deemed distributed) as one amount. Generally, each
shareholder's share of the income (loss) and expenses
of the corporation is passed through pro-rata on a
per-share, daily basis.

The corporation no longer pays dividends from its
current earnings and profits. Dividends are only
paid from prior year earnings (retained earnings).

Shareholders' Undistributed Taxable Income Previously
Taxed M

Stockholders' undistributed taxable income
previously taxed is now referred as shareholders'

undistributed taxable income previously taxed. Table
9 of the basic tables does not reflect this change
for 1983. This end-of-year balance sheet item was
the accumulated taxable income. i.e., net income (or
deficit), earned by S corporations since they had
first elected to be taxed through their shareholders,
to the extent that it had not yet been distributed to
the shareholders. Taxable income, whether distrib-
uted or not to the shareholders, was taxable to the
shareholders in the year earned so that later dis-
tributions from this account were nontaxable. (See
"S Corporation Returns.") This item is reflected in
the statistics for "Retained Earnings, Unappro-
priated" and "Net Worth" in those tables which show
these items.

Size of Business Receipts

Size of business receipts was based on the gross
amounts from sales and operations for industries
except those In the finance, insurance, and real
estate divisions. For these industries, total
receipts, which is the sum of business receipts and
investment income. were used as the basis for classi-
fication. See the discussions of "Business Receipts's
and "Total Receipts."

Size of Incom Tax After Credits M

Income tax after credits was the net amount of
income tax liability after- deducting the.foreign tax,
investment, possessions tax, jobs. nonconventional
source fuel, alcohol fuel. research, employee stock
ownership and orphan drug credits. - It included the
regular tax and alternative tax, personal holding
company tax, tax from recomputing prior-year invest-
ment credit, additional tax for tax preferences,
excessive net passive income tax, and tax from
Section I (Form 1120F).

Size of Total Assets

Size of total assets was based on the amount
reported in the end-of-year balance- sheet.- Returns
with zero assets were used as a classification for
returns of: (1) liquidating or dissolving corpo-
rations which had disposed of all thteir assets and
whose income tax returns were final returns; (2)
merging corporations whose assets and liabilities
were included in the returns of the acquiring corpo-
rations; (3) corporations filing a part-year tax
return because of a change in accounting period; and
(4) foreign corporations with income effectively
connected with the conduct of a trade or busines

-a

within the United States (except foreign insurance
companies providing balance sheet information for
U.S. branches). See also "Total Assets and Total
Liabilities."

Statutory Svecial Deductions M

Statutory special deductions is the term used for
the statistics to describe the deductions for: (1)
net operating losses of prior years, and (2) total
"special deductions" as defined by the Code, i.e.,
the sum of deductions for intercorporate dividends
received and for dividends paid on certain preferred
stock of public utilities. Since these deductions
were allowed by law, in addition to ordinary and
necessary business deductions, they are shown. as
deductions from net income.

In general, net income less statutory special
deductions equalled income subject to tax. However,
the two dividend deductions were not restricted to
returns with net income, nor, in general, to the
amount of net income, and thus became part of the
statutory "net operating loss" for some corporations.
Statutory special deductions were not allowed to S
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corporations for which an election was made to be
taxed through shareholders, nor to regulated invest-
ment companies and real estate investment trusts.

Although Domestic International Sales Corpo-
rations (DISC's) were not taxable, in order to
compute "tax deferred income and income taxable to
stockholders," two of the statutory special deduc-
tions, i.e., net operating loss deduction and inter-
corporate dividends received deduction, discussed
below, were allowed.

Definitions for the statutory special deductions
contained in the statistics are as follows:

(1) Net operating loss deduction. --The total net
operating loss deduction was based on stat-
utory net operating losses of prior or
subsequent years which could be used to
reduce taxable income for a specified number
of years. The amount shown in this report,
however, consists only of losses from prior
years actually used to reduce taxable income
for the current year. Losses incurred after
the current year and carried back to that
year at a later date could not be reported on
the returns used for this report. In gen-
eral, losses were carried back over a 3-year
period, chronologically, and any amount not
offset against income during that time could
then be carried forward against income for a
period not exceeding 5 years (for losses
incurred before 1976) and to 15 years (for
losses incurred for 1976 and thereafter).

Net operating losses on which the current-
year deduction was based included: (a) the
excess of ordinary and necessary business
expenses over income in the previous loss
years, and (b) statutory special deductions
claimed in the loss year for dividends
received and for dividends paid on certain
preferred stock of public utilities (or any
excess of such deductions over net income).

The net operating loss deducted for the
current year was limited to net income
reduced, first, by the deductions for divi-
dends received and, second, for dividends
paid on certain preferred stock of public
utilities.

Net operating losses incurred by Domestic
International Sales Corporations (DISC's)
were deductible from net income only if the
DISC had been a corporation prior to its
election to become a DISC and only for losses
incurred prior to the election. The statis-
tics are overstated to the extent small
amounts of net operating loss deductions were
reported by DISC's without net income; no
attempt was made to suppress these amounts
for the statistics.

(2) Total special deductions. --The total special
deductions contained in this report was the
sum of the following deductions:
(a) Intercorporate dividends received deduc-

tion-The intercorporate dividends
received deduction, under Code sections
243-246, was the sum of the following
components:
(1) A deduction equal to 85 percent of
dividends received from domestic corpo-
rations which were themselves subject to
the income tax. This particular deduc-
tion accounted for the major portion of
the intercorporate dividends received
deduction. Since DISC's were not subject
to tax, the intercorporate dividends
received deduction was not allowed for
dividends received by their stock-
holders. However, if the dividends were
paid out of earnings and profits from a

87

year before the election was made to
become a DISC, the stockholders were
entitled to the deduction for such
dividends.
(2) A deduction equal to 85 percent of
certain dividends received from foreign
corporations (a) which had been engaged
in a trade or business within the United
States for at least 3 years, and M
which also had at least 50 percent of
their gross income "effectively con-
nected" with the U.S. trade or business.
(3) A deduction equal to 100 percent of
certain intragroup dividends allowed
members of controlled groups not electing
to file consolidated returns, but sharing
instead, one $25,000 amount in each of
the four income tax brackets under Code
section 1561.
(4) A deduction equal to 100 percent of
dividends received from wholly-owned
foreign subsidiaries whose entire gross
income was "effectively connected" with
the conduct of a trade or business within
the United States.
(5) A deduction equal to about 59.13
percent of dividends received on certain
preferred stock of public utilities for
which a dividends paid deduction,
described below, was also allowed the
distributing corporation. The applicable
percentage was based on the income tax
rate.
(6) A deduction equal to 100 percent of
dividends received by small business
investment companies. For tax returns
with net Income for the taxable year,
there was a limitation on the deduction,
based on net income, for dividends
received not subject to the 100 percent
deduction (Code section 246). For these
returns the deduction could not exceed 85
percent of net income less any 100
percent deduction for domestic intragroup
dividends. This limitation was not
applicable if the corporation had no net
income for the year. In this case, the
deduction became part of the statutory
net operating loss previously described.
In the case of life insurance companies,
the above percentage deductions were
further reduced by the ratio of invest-
ment yield less total exclusions (oper-
ations) to investment yield.

M Deduction for dividends paid on certain
preferred stock of public utilities-For
public utility companies, as defined by
law, a special deduction was allowable
under Code section 247 for dividends if
paid on certain preferred cumulative
stock deemed issued prior to October 1,
~942. This deduction, based on the
income tax rate, amounted to about 30.4
percent of the dividends paid on such
stock.

if the dividends paid were greater
than net Income reduced (in general) by
all other statutory special deductions
for the year, the deduction could not
exceed the above-described percentage of
net income after this adjustment.

Stockholders' Undistributed Taxable Income Previously
Taxed W

See "Shareholders' Undistributed Taxable Income
Previously Taxed."
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See "Domestic International Sales Corporation
Returns."

Tax Due at Time of Filing

Tax due was the amount of income tax liability
reported as due at the time the return was filed. To
show a tax due the return had to have income tax
after foreign tax, investment, possessions tax, jobs,
nonconventional source fuel, alcohol fuel, research,
employee stock ownership, and orphan drug credits.
For this purpose, the income tax included tax from
recomputing prior-year investment credit, additional
tax for tax preferences, tax on undistributed Per-
sonal Holding Company income, Tax from Section 1 (tax
on income from U.S. sources not effectively connected
with a U.S. trade or business), and excess net
passive income tax. Tax due based on this total tax
was the amount payable after taking into account (a)
credit for taxes deemed paid by regulated investment
companies on undistributed capital gain dividends;
M payments with applications for extension of time
in which to file; (c) payments and refunds on esti-
mated tax; (d) credit for taxes on special fuels,
nonhighway gasoline, and lubricating oil; (e) U.S.
income tax paid or withheld at source (for Form 1120F
returns); and (f) overpaid windfall profit tax.

The entire tax due could be paid with the return
at the time of filing, or the corporation could elect
to pay the tax due in two equal installments. One
installment had to be paid at the prescribed time of
filing. The balance was due not later than 3 months
after that date.

The amounts shown do not reflect adjustments made
after the return was. filed. The results of tax
audit, the carryback of net operating losses, the
carryback of foreign taxes paid or accrued in future
years, the carryback of unused tax credits or the
carryback of certain capital losses, may affect the
final tax liability and the tax due.

.
-Tax from Recomputing Prior Year Investment Credit-- W

This tax. a recapture of investment credit,. was
required when depreciable (or amortizable) property
used in computing the investment credit of a prior
year was either disposed of or ceased to be qual-
ifying property before the end of its useful life
assumed at the time the credit was originally com-
puted.

The tax was payable for the year in which the
property was disposed of or became disqualified. It
amounted to the difference between the credit orig-
inally claimed based on,the intended life in the year
of acquisition and. the credit that would have been
allowed based on the actual life in the year of
disposition or disqualification.

The Economic Recovery Tax Act of 1981 changed the
recapture. rules for when eligible property was
disposed of. Under prior law, if property with a
useful life of 7 years was not held for the full
7-year period, some and maybe all of the credit was
recaptured. If the property was disposed of within
the sixth or seventh year. one-third of the credit
was recaptured; if disposed of within the fourth or
fifth, two-thirds of the credit was recaptured; if
disposed of within three years, all of t

*
he credit was

recaptured. Under the new law, for investment credit
property placed in service after 1980, a new
"2-percent" recapture rule applied (see "Changes in
Law"). As stated above, a 6-percent investment
credit was applied to 3-year property and a
10-percent credit for other property. Under the Act,
the regular credit was computed upon early

disposition by allowing a 2 percent credit for each
year the property was held. Therefore, no recapture
was required for eligible 5-year, 10-year, or 15-year
recovery property held for at least 5 years or for
eligible 3-year property held for at least 3 years.

Unless otherwise indicated, tax from recomputing
prior-year investment credit is included in the
statistics for "Income Tax" in this report.

See "Investment Credit" In this section.

Tax from Section I (Form 1120F) (#)

Income from U.S. sources that was not effectively
connected with the conduct of a trade of business in
the United States was subject to a 30 percent tax
rate, however, in certain cases it was taxed at a
lower rate due to a tax treaty. This income
included, in general:

(1) interest, dividends, rents, royalties,
salaries, wages, premiums, annuities, compen-
sation and other fixed or determinable
periodic income;

(2) gains from disposal of timber, coal or
domestic iron ore;

(3) gains from sale or exchange of patents,
copyrights, and other intangible property; and

(4) bonds or other evidences of debts.
See also "Income Tax."

Tax Overpayment (#)

This was the amount 'reported as the excess of
payments and credits for -the tax already paid over
total income tax liability at the time the return was
f iled. For this purpose, the income tax liability
included tax from recomputing prior-year investment
credit, additional tax for tax preferences, tax on
undistributed Personal Holding Company ' income, and
tax from Section 1 (Form 1120F), (tax on income from
U.S. sources not effectively connected with a U.S.
trade or business) . Tax overpayment was also after
reduction by the foreign tax, possessions tax,
investment, jobs, nonconventional source fuel,
alcohol fuel, research, employee stock ownership and
orphan drug credits. Overpayment then,- was the
excess of payments and credits over total tax lia-
bility after taking into account (a) credit for taxes
deemed paid by regulated investment. companies on
undistributed capital gain dividends; (b) payments
with applications for extension of time in which to
file; (c) payments and refunds on estimated tax; (d)
credit for taxes on special fuels, nonhighway gas-
oline, and lubricating oil,' and (e) U.S. income tax
paid or withheld at the source (for Form 1120F
returns) and'(f) overpaid windfall profits tax.

The overpayment could be credited toward the
following year's estimated tax, refunded, or par-
tia.lly refunded and partially credited.

The amounts shown do not reflect adjustments made
after the return was filed. The results of audit,
the carrvback of net operating losses incurred in
future years, the carryback of certain foreign taxes
paid or accrued in future years used to increase the
current year foreign tax credit, the carryback of
unused tax credits, or the carryback of certain
capital losses, may affect the final tax liability
and the tax overpayment.

Since Domestic International Sales Corporations
(DISC's) were not taxable, tax overpayment reported
on Form 1120-DISC consisted solely of the refund of
U.S. excise tax on special fuels, nonhighway gas-
oline, and lubricating oil.

Also, see "Tax Due at Time of Filing."

Tax Preference Items (#)

See "Additional Tax for Tax Preferences."
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Taxes Paid

Taxes paid included the amounts reported as an
ordinary and necessary business deduction as well as
Identifiable amounts reported in the cost of sales
and operation schedules. Included among the deduct-
Ible taxes were ordinary State and local taxes paid
or accrued during the year; social security and
payroll taxes; unemployment insurance taxes; import
and tariff duties; and business, license and priv-
Ilege taxes. Income and profit taxes paid to foreign
countries or U.S. possessions were also deductible
unless claimed as a credit against income tax.
However, S corporations electing to be taxed through
their shareholders had to deduct from gross income
any foreign taxes they paid. They could not claim a
foreign tax credit, nor could they pass these taxes
on to their shareholders for their use as a foreign
tax credit. (See "Foreign Tax Credit.")

Taxes not deductible included Federal income and
excess profits taxes, gift taxes and taxes assessed
against local benefits.

Some corporations included sales taxes and excise
and related taxes, which were part of the sales price
of their products, as receipts. When this occurred,
an equal and offsetting amount was usually included
in the cost of sales and operations or as part of the
separate deduction for taxes paid. When included in
the cost of sales and operations, these taxes often
were not identifiable and, therefore, could not be
Included in the statistics for taxes paid.

Tentative Investment Credit

See "Investment Credit."

Total Assets and Total Liabilities

Total assets and total liabilities were those
reported in the end-of-year balance sheet in the
corporations' books of account. Total assets were
net amounts after reduction by accumulated depre-
ciation, accumulated amortization, accumulated
depletion, and the reserve for bad debts. When
reserves for bad debts were reported as liabilities,
they were treated as reductions from the asset
accounts to which they related and the totals of
assets and liabilities were adjusted accordingly.
When used in this report, the term total liabilities
includes both the claims of creditors and stock-
holders' equity (see "Net Worth"). In addition,
total liabilities were net amounts after reduction by
the cost of Treasury stock.

Asset and liability estimates for returns of
corporations that failed to provide complete balance
sheet information were imputed from data in other
schedules on the return form or by using either
reference books or relationships between income
statement and balance sheet items on similar returns
in the same industrial group.

Because Forms 1120L and 1120M used by life
insurance companies and certain mutual insurance
companies did not provide for the complete reporting
of balance sheet information, asset and liability data
for these companies were obtained from reference
books or from balance sheets filed with the returns
in the form required by State law. These sources
were also used for any other insurance companies, not
filing returns on Forms 1120L or 1120M, which filed
balance sheets in the form required by State law in
lieu of the income tax return schedule. (See also
"Size of Total Assets.")

Total Deductions

As presented in the tables of this publication,
total deductions comprised (1) the cost of sales and

operations, (2) the ordinary and necessary business
deductions from gross income, and (3) net loss from
sales of noncapital assets. Components of total
deductions are shown in the income statement segment
of various tables throughout this report.

For certain mutual insurance companies, with
total receipts under $500,000, total deductions
represents only investment expenses; business
expenses were excluded by law.

Total Income Tax

See "Income Tax."

Total Qualified Investment in 10 Percent Property

See "Investment Credit."

Total Receipts

The components of total receipts are shown in the
income statement segment of various tables throughout
this report. This amount was derived as follows:

Included items---(l) Gross taxable receipts
(before deduction of cost of sales and operations,
ordinary and necessary business expenses, and net
loss from sales of noncapital assets), and (2)
Nontaxable interest received from State and local
Government obligations.

Excluded items--(I) Other nontaxable income
recognized by the corporation, and (2) Certain
taxable income from related foreign corporations only
constructively received.

For certain mutual insurance companies, with
total receipts under $500,000, the gross taxable
receipts included in the statistics represent only
the receipts from investments; operating income was
excluded by law.

Total Receipts Less Total Deductions

This item differed from net income (less deficit)
for tax purposes in that it included nontaxable
"Interest on State and Local Government Obligations"
and excluded "Constructive Taxable Income from
Related Foreign Corporations." As such, it included
all of the income "actually" (as opposed to "con-
structively") received by the corporation and
reported on the income tax return.

Unused Investment Credit

This was the portion of the tentative investment
credit (plus the carryover of unused credit from
prior years) which was in excess of the actual
investment credit claimed for the current year.
Subject to limitations, the unused credit could be
carried back or carried over for use in other years
as described under "Investment Credit."

The amounts shown in the statistics were computed
on a return-by-return basis by taking the difference
between the credit claimed and the sum of the ten-
tative credit and the credit carryover.

U.S. Possessions Tax Credit

In order to provide a tax incentive for domestic
corporations to invest in Puerto Rico and U.S.
possessions (including American Samoa, Guam, Johnston
Island, Midway Islands, and Wake Island. but not the
Virgin Islands), the Tax Reform Act of 1976 added,
under Code section 936, a tax credit - the U.S.
possessions tax credit. Under Code section 936, the
U.S. possessions tax credit was equal to the U.S. tax
on the corporations' income from sources within a
possession in which the corporations actively con-
ducted a trade or business.
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Before the U.S. possessions tax credit could be
claimed, a domestic corporation had to make an
election and satisfy two tests: (1) receive for the
"applicable" period immediately preceding the close
of the taxable year at least 80 percent of its gross
income from sources within a U.S. possession, and (2)
receive for the "applicable" period at least 50
percent of its gross income from the active conduct
of a trade or business within a U.S. possession.
"Applicable" period was the lesser of 3 years or the
period during which the corporation was engaged in
the active conduct of a trade or business within a
U.S. possession.

For additional information regarding the pos-
sessions tax credit, see Operation and Effect of the
Possessions Corporation System of Taxation, Fourth
Report, issued by the Department of the Treasury as
required by the Tax Reform Act of 1976.

Zero Assets

IIn general
class were:

returns in this total assets-size

(1) final returns of liquidating or dissolving
corporations which had disposed of all assets;

(2) final returns of merging corporations whose
assets and liabilities were reported in the
returns of the acquiring corporations;

(3) part-year returns of corporations (except
initial returns of newly incorporated busi-
nesses); and

(4) returns of foreign corporations with income
"effectively connected" with the conduct of a
trade or business in the United States
(however, balance sheet data for U.S.
branches of foreign insurance companies are
included in the statistics and are classified
by the size of total assets of these
branches).
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U.S. Corporation Income Tax Return I 010111io.154"123

ng ---_--_----- 19 -----

1 2083
Check if.-
A. CAnsOlkirted return
B.Parsonellinkfing(la.

Use I Name

M.
13 i&;-win

Noomerendsonoet

C.
aud-cdaret,(see
issip9dinstructs,rou

=
i

CitYdrbmm.Sta1e.sndZIPox1e

or til".

L Date mczexonstol

F. Total assets (- Sraft Insmetions)

L Check ba, If tneen, rues t,een - dh-n-, . . . . . . . . . . . . . . . . . . . . . z a.

I (o) Gron; newi%ts or mks $ ................ (b) Leo reform and alkasaman $ lialance I. I(c)
2 Cost of goods sold (Schedule A) and/or operations (attach schedule) . . . . . . . . . .

L
3 Gross profit (subtract line 2 from line Ile)) . . . . . . . . . . . . . . ... . .

_
3

E 4 Dividends (Schedule Q . . . . . . . . . . . . . . . . . . . . . . . .

5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

H
6 Gross rants . . . . . . . . . . . . . . . . . . . . . . . . . . . .

_
7 Gross royalties . . . . . . . . . . . . . . . . . . . . ... . . . . . 7
8 Capital pin not income (attach separate Schedule D) . . . . .

* . . . . . . *
8

9 Net gain or (loss) from Form 4797, line 14(a), Part 11 (attach Form 4797) . . . . . . . . 9
10 Other income (see instructions-attach schedule) . . . . . . . . . . . . . I . . 10
I I TOTAL income-Add lines 3 through 10 and enter here . . . . . . . . . . a. I I.
12 Compensation of officers (Schedule E) . . . . . . . . . . . . . . . . . . . 12
13 (a) Salaries and wain $ .................... ~ _(b) Len jobs credit $ ............. ... ~ _ _ . _Balante 0, 13(c)
14 Repairs (see instructions) . . . . . . . . . . . . . . . . . . . . . . . . 14
15 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . 15
16 Rents . . . . . . . . . . . . . . . . ... . . . . . . . . . . . . 16
17 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17
IS Interest '

' ' ' * . . . . . . * . . . . . . .

_
18

19 Contributions (not over 10% of line 30 adjusted per instructions) . . . . . . . . . . 19
c 20 Depreciation (attach Form 4562) . . . . .

. . . .
20

21 Less depreciation claimed in Schedule A and elsewhere on return ki(aX( 21(b)
22 Depletion . . . . . . . . . . . . . . . . . . . . . . . . 22
23 Advertising . . . . . . . . . . . . . . . . . . . . . . . . . . . . 23
24 Pension, profit-sharing, etc. plans (see, instructions) . . . . . . . . . . . . . 24
25 Employee benefit programs (see instructions) . . . . . . . . . . . . . . . . . 25
26 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . 26
27 TOTAL deductions-Add lines 12 through 26 and enter here . .

. . . * . "
27

28 Taxable income before net operating I= deduction and special deductions (subtract line 27 from line 11) 28
29 Lou: (a) Net operating loss deduction (see instructions-attach schedule) . PON

(b) Special deductions (Schedule Q . . . . . . . . . . . R9(bA 29
30 Taxable income (subtract line 29 from line 28) . . . . . . . . . . . . . . . . . 30
31 TOTAL TAX (Schedule J) . . . . . . . . . . . . . . . . . . . . . .

32 Credits: (a) Overpayment from 1982 allowed as a credit
(b) 1983 estimated tax payments . . . . .

. .

(c) Less refund of 1983 estimated tax applied for on Form 4466 If
(d) Tax deposited with Form 7004 . . . . . . . . . . . . .

.(a) Credit from regulated investment companies (attach Form 2439). . .
(f) Federal tax on special fuels and oils (attach Form 4136) . . . . . . 32

33 TAX DUE (subtract line 32 from line 31-If line 32 is greater than line 31, skip line 33 and go to
line 34). See instruction C3 for depositary method of payment . . . . . . . . . . 33
(Check 0- F] if Form 2220 is attached. See instruction D.) I- $

34 OVERPAYMENT (subtract line 31 from line 32) . . . . . . . . . . . . . . . . 34
35 Ent amount of line 34 you want: Credited to 1994 estimated tax a. I Refunded 0, 35

Unde, Pinalue.0 perjury. I declare that h-esamined this return, indudings-pnymsenecum; am sutements, and tons, best of my knmwp amI'llease
ddr

mn t m l- D t i f
_

ec . a wmp ec and on o mpm, (nmer men usineyin) is based on,11noommion of h,ch onenamr Ines any kn-ledge.
Sip

IHere
par.

Paid
le, _ MeT Pmpamr*s mast ses,ney nurnw,

Y-4sell"Ployed)
am andress ZIPcode 0-

1- 11200983) pop 2

SCHEDULE A.--4Cost of Goods Sold
(See instructions for Schedule A)

I Inventory at beginning of yea . . . . . . . . . . . . . . . . . . . . . . . I

2 Marchandise bought for manufacture or sale . . . . . . . . . . . . . . . . . . 2
3 Salaries and wages .

. . . . * . . . . . . . * * * * . . . . . . . . .
3

1 Other costs (attach schedule). . . . . . . . . . . . . . . . . . . . . . . 4

5 Total-Add lines I through 4 . . . . . . . . . . . . . . . . . . . . . . . 5

6 Inventory at end of yea r. . . . . . . . . . . . . . . . . . . . . . . . . 6

7 Cost of goods sold-Subtract line 6 from line 5. Enter here and an line 2. pap I . . . . . . 7

8 (a) Check all methods used for valuing closing inventory:
(i) C] cost

(H) Lower of cost or mat ket as described in Regulations section 1.471-4 (see instructions)

(N) Writedown of "subriDn'tial" goods as described in Regulations section 1.471-2(c) (see instructions)

(iv) E] Other (Specify method used and attach explanation) Is. ..........................................................

(b) Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . . .

(c) If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory

c;mputed under LIFO . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(d) If you are engaged in manufacturing, did you value your inventory using the full absorption method (Regula-

tions section 1.47 1 -11)? . . . . . . . . . . . . . . . . . . . . . . . . . . . C] Yes No
(o) Was there any substantial change in determining quantities, cost, or valustionf; between opening and closing imentory? 0 Yes No

If "Yes," attach explanation.

RHEDULE C.-Dividends and Special Deductions (A) DKIdnds (c) sveci-l
d (0)% deductents: mutiply

(See instructions for Schedule Q Calle (A)X (0)
1 Domestic corporations subject to 85% deduction . . . . . . . . . . . 85
2 Certain preferred stock of public utilities . . . . . . . . . . . . . . 59.13
3 Foreign corporations subject to 85% deduction . . . . . . . . . . . . 85
4 Wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b)) . . 100
5 Total-Add lines I through 4. See instructions for limitation . . . . . . . .
6 Affiliated groups subject to the 100% deduction (section 243(aX3)) . . . . . 100
7 Other dividends from foreign corporations not included in lines 3 and 4 .

. . .8 Income from controlled foreign corporations under subpart F (attach Forms 547 1) .
9 Foreign dividend gross-up (section 78) . . . . . . . . . . . . . . .

10 DISC or former DISC dividends not included in line I (section 246(d)) . . . . .

11 Other dividends . . . . . . . . . . . . . . . . . . .

... .12 Deduction for dividends paid on certain preferred stock of public utilities (see

instructions) . . ~ . . . . . . . . . . . . . . . . . . . .

13 Total dividends-Add lines Ithrough 11. Enter hereand on line4. Page l
14 Total deductions-Add lines 5, 6 and 12. Enter here and online 29(b), page I

SCHEDULE E-Compensation of Officers (See instruction for line 12, page 1)

Complete Schedule E only if your total receipts (line Ila). plus lines 4 through 10, of page 1, Form 1120) are $150,ODD
or more.

3. Pecent of time P-ant of ~tess
1. Name of office, 2. social -ty numbe, dwstd to stock owned 6.A-t of compensertion

kniness, 4. Com- III pnefemef

F_ % % 2U
Total compensation of officers-Enter hem and on line 12, page I . . . . . . . . . .

. . . .

SCHEDULE F.-Bad Debts-Reserve Method (Se instruction for line 5, page 1)

1 year 2.Tredemesend- 3.S.I.. A-added t- G.AmountClorged 7. R- fes We.
4. Current star'sp- 5. R- seems

1978
1979
1980
1981
1982
1983



I- 11200"M
SCHEDULE J.-Tax Computation

See instructions for Schedule J on page 7
I Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . . . . .11- C]

2 If line I is checked. see instructions and enter your portion of the $25,000 amount in each taxable income
bracket:

00 111 ------------- V0 $ ------------- 04 $ ------------- VV) III -------------
3 Income tax (see instructions to figure the tax; enter this tax or alternative tax from Schedule D, whirhever is

less). Check if from Schedule D a- 0 . . . . . . . . . . . . . . . . . . . . . . L 3

4 (a) Foreign tax credit (attach Form I 118). . . . . . . . . . . L~US) I
(b) Investment credit (attach Form 3468) . . . . . . .
(c) Jobs credit (attach Form 5884) . . . . . . . . . .
(d) Employee stock o%mership credit (attach Form 8007) . . .
(a) Research credit (attach Form 6765) . . . . . . . .
(f) possessions tax credit (attach Form 5735) . . . . . .

h F -78(g)AUCoholluelcreditlathic orm I . . . ... . . . . .

(h) Credit for fuel produced from a nonconventional source (see instructions)

5 Total.-Add lines 4(a) through 4(h) . . . . . . . . . .

6 Subtract line 5 from line 3 . . . . . . . . . . . . .

7 Personal holding company tax (attach Schedule PH (Form 1 120

8 Tax from recomputing prior-year investment credit (attach Form

(b)
(c)
(d)

(a)
(f)
(1)
_[h)

4255) . . . . . . . . . . .

9 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . . . .

20 Total tax-Acid lines 6 through 9. Enter here and on line 3 1. page

Additional Information (See page 8 of instructions)
N Did you claim a deduction for expenses connected with:

(1) Entertainment facility Ocat, resort, ranch, etc.)? . . . .

(2) Living imisromodations (except employee on business? . .

(3) Employees attending conventions or meetings outside the

North American area? (See section 274(h)) . . . .

(4) Employies'families at conventions or meetings? . . . .
If "Yet" were any of these convention or meetings outside
flit North American area? (See =lion 274(h)) . . . . .

(5) Employee or family vacations net reported on Form W-2? . .

1 (1) Did you at the end at the tax year per, directly or indirectly,
50% or more of the voting stock of a domestic corporation?
(Farulaofattfibution,mmtion267(c).) . . .

If "Yes," attach a schedule showinir. (a) mine, address, and
idernifling number; (b) percentage owned: (c) tauble income or
(Ims) before NOL and special deductions (e.g., If a Form 1120:
from Form 1120. line 28, page 1) of such corporatim for the tax
year ending with or within your tax year; (it) higher! amount mail
by you to such corporation during the year ; and (a) highest
amount owed to you by such corporation during the year.

(2) Did any individual, partnership, corporation, estate or trust at
the end of the tax year own, directly or indirectly, 50% or more
of your voting staid? (For rules of attribution, me Section
267(c).) If "Yes," =plate (a) through (e) . . . . . .
(a) Attach a schedule showing name, address, and identifying

number.
(b) Enter percentage owned I-------------------
(c) Was the owner of such voting stock a person other than a

U.S. person? (See instructions) . . . . . . . .
If "Yes" ester oviner's country 0- ------------

(d) Enter highest amount owed by you to such owner during

the year I-

Yes L~R

7

11

9

[E
(a) Enter highest amount mind to you by such mer during

theyear 0~ --------- ---------------

(Note: For purposes of ](I) and 1(2), "highlest amount owed" includes
loans and accounts feceivable/payable.)

J Rate; to page 9 of instructions and state the principal:
Business activity 0~ ---------------------------

Product or semice I- --------------_----------
K Were you a U.& shareholder of any controlled foreign corporation?

L

(See section 951 and 957.) If "Yak" attach Form 5471 for each
Such corporation.
At any than during the tax year, did you haw in interest in or a
signature or other authority am a bank Kimal, securities account. or
other financial account in a foraign country? (See gap 8 for exceptions
and filing requirements for Form 90-22.1.) . . . . . . . .
If "Yes," write the name of the foreign country I ......... _

----------------------------------------
M Were you the grantor of, or transform to, a foreign trust which

existed during the current tax year, whether or not you have any
beneficial interest in it? . . . . . . . . . . . .

If "Yes," yen my hue to file Forms 3520, 3520-A or 926.

N During this tu year, did you pay dividends (otilt than stock dividends

and distributions in exchange fix Stock) in excess of your current and

accumulated earnings and profits? (See sections 301 and 316) . . .

If "Yes" file Form 5452. If this is a consolidated return, answer
hem for parent corporation and on Form 851. Affiliations Schedule,
for each subsidiary.

0 During this tax year did you maintain any part of your accounting/
tax records an a computerized system? . . . . . . . .

P Cook method of accounting (1)E]Cash (2)E] Accrual

-WR Of at (specify) 0-

Pege 3
Pqg. 4

1- 2220 (1983)

SCHEDULE L-Balance Sheets Eld of "I "a,

Assets (0 (p).

I Cash . . . . .
. . . . . . .

2 Trade notes and accounts receivable . . .
(a) Less allowance for bad debts

3 Inventories . . . . . . . . .
4 Federal and State government obligations

Othercurrent assetsiattach schedule)
Loans to stockholders . . . . . . . .

7 Mortgage and real estate loans . . . . .
8 Other investments (attach schedule) . . .

~9 Buildings and other depreciable assets . . ff_
(a) Less accumulated depreciation . . .

10 Depletable assets . . . . .
(a) Less accumulated depletion . . . .

I I Land (net of any amortization) . . . . .
12 Intangible assets (amortizable only) . . .

(a) Less accumulated amortization . . .
13 Other assets (attach schedule) . . . . .
14 Total assets

Uabllltles and Stockholders' Equity
15 Accounts payable . . . . . . . . .
16 Mortgages, notes, bonds payable in less than I year
17 Other current liabilities (attach schedule) .
18 Loans from stockholders . . . . . . .
19 Mortgages, notes. bonds payable in I year or more
20 Other liabilities (attach Schedule) . . . .
21 Capital stock: (a) Preferred stock . . . .

(b) Common stock . . . .
22 Paid,in or capital surplus . . . . . . .
23 Retained earnings-Appropruited (attach schedule)
24 Retained earnings-Unappropriated . . .
25 Less cost of treasury stock . . . . . .
26 Total liabilities and stockholders' equity

SCHEDULE M-1-Reconcillation ot Income Per Books With Income Per Return

Do not complete this schedu a if Your total assets line 14, column (D). above) are less than $2 000.

Not income per books. . . . . . . . . .- 7 Income recorded on books this year not includ~

2 Federal income in . . . . . . . . . . ed in this return (itemize)

3 Excess of capital losses; over capital pins . . . . (a) Taxtxempt interest S

4 Income subject to tax not recorded on books this year ..... I— ............ I ............

(itemize) ................................. 1- ............... --------
8 Deductions in this tax return not charged................ I --- ...... .........1-

5 Expanses recorded on books this year not deducted in against book income this year (itemize)

this return (itemize) (a) Depreciation . . . $ ... ......

(a) Depreciation . . . $ .................. (b) Contributions carryover $ ...........

(b) Contributions carryonr $ .......... ------ ...... - ............... ........
... ..... . .

9
toleI of lines 7 and 8

6 10 Income (line 29, page I)-fine 6 uss line 9.

SCHEDULE M-2.-Analysis of Unappropriated Retained Earnings Per Books (line 24 above)

Do not complete this sc:lhedu a if Your total assets line 14, column (D), above) are less than $25,000.

I Balance at beginningof
Yes . . . ' ' '

5 Distributions: (a) Cash. . . . .

2 Net income per books.
. . . . . . . .

(b) Stock . . . . . .

3 Other increases (itemize) .................... (c) Property. . . ...

--------------------------------- ------- 6 Other decreases (itemize) ...........

................------------ I .............. ........
........................ I ................ .... * ---------------- * .........7 Total of lion 5 and 6 . . . . . .

4 8 Balance at end of year(line4 less line 7)
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I nstructions for Form 11 20
U.S. Corporation Income Tax Return
(Section references are to the Internal Revenue Code, unless otherwise noted.)

Tax Highlights
Please note these important tax changes'

A. Reduction In Corporate Tax
Rates
Effective for tax years beginning after
1982, the tax rates are reduced for the two
lowest taxa ble income brackets. For the

taxable
income bracket of $25,000 or less.

the tax rate decreases for 1983, from 16%
to 15%. For the taxable income bracket
over $25.000 but not over $50,000, the
tax rate decreases for 1983, from 19% to
18%. The remaining tax rates of 30%.
40%. and 46% did not change.

B. Reduction In Tax Preference
Items
Corporations may be required to reduce the
following tax preference items by 15%:
section 1250 capital gain, amortizable
basis of pollution control facilities, bad
debts deduction for financial institutions,
intangible drilling costs, and mineral
exploration and development costs. For
more information and effective dates, see
sec,tion 29 1.

C. Basis Adjustment for
Investment Tax Credits
A taxpayer may be required to reduce the
basis of property placed in service after
December 31, 1982, by 50 percent of the
regular, energy, or certified historic
structure investment tax credit taken for
the property. See the instructions for Form
3468, Computation of Investment Credit.

D. Accelerated Tax Payments
To avoid the estimated tax penrIllorlax
years beginning after Decem 982,
the amount of estimated tax payments
required by a corporation is increased from
80% to 90% of the tax shown on the return
for the tax year. See sections 6655(bXl)
and (d)(3).

For tax years beginning after December
31, 1982, a corporation must pay the
amount of unpaid taxes on line 33 within 2%
months after the end of the tax year' The
election to pay I n two equal installments is no
longer available.

E. New Method for Depositing
Taxes
Bellinning January 1, 1984, a new method
for depositingtaxes will take effect. The I RS
will send you a Federal Tax Deposit Coupon
Book (Form 8109) containing 15 coupons
for depositing all types of taxes. Indicate the
type of tax on the coupons and include a
coupon with each deposit made. If you do
not receive these coupons. please contact
your IRS district office.

F. New Six-Month Automatic
Extension of Time to File Cor-
porate Return
For tax years enaingafter December 31
1982, the automatic extension of time t~
file a corporate tax return has been
extended from 3-months to 6-months. Use
Form 7004. Application for Automatic
Extention of Time to File Corporation
Income Tax Report. to apply for this
6-month extension. Such automatic
extension does not extend the time for
payment of t In e tax. Form 7005 previously
used for the additionsI extention of 3-
months has been obsoleted.
G. Filing Requirements for
Nonexempt Farmers'
Cooperatives
Fortax years beginning after December 31,
1982, a nonexempt farmers' cooperative
now files Form 990-C, Farmers'
Cooperative Association Income Tax
Return, instead of Form 1120. Exempt
farmers'cooperatives will continue filing
Form 990-C'
H. Real Property Construction
Period Interest and Taxes
Fortaxyears beginningafter December
31,1982. for construction started afterthat
date, nodeduction (except as allowed under
section 189 (d))shall beallowed for real
property construction period interest and
taxes.

Voluntary Contributions to
Reduce the Public Debt
Quite often inquiries are received about
how voluntary contributions to reduce the
public debt may be made. A corporation
may contribute by enclosing a sepa

ratecheck, payable to "Bureau ofthe Public
Debt " with thetax return. These amounts
are t~.-clecluctible, subject to the rulesand
limitations for charitable contributions.
Please keep the contribution to reduce the
public debt separate from any amount
payable with the tax return. Tax
remiftanc~ should be made payable to
"Internal Revenue Service."

General Instructions
Paperwork Reduction Act
Notice

We ask for this information to carry out
the Internal Revenue laws of the United
States. We need it to ensure that taxpayers
are complying with these laws and to allow
us to figu re and collect the right amount of
tax. You are required to give us this
information.

A. Purpose of Form
In general, Form 1120 is used to report
income, gains, losses, deductions, and
credits of U.S. corporations.

B. Filing Form 1120
Who Must File
The organizations listed below must file
Form 1120. Note: If an organization more
nearly resembles a corporation than a
partnership or trust, it will be considered an
association taxed as a corporation.

• Domestic corporations, whether or
not they have any taxable income,
unless exempt under section 501.

• Real estate investment trusts defined
in section 856.

• Regulated investment companies
defined insection85I.- ~

• Insurance companies described in
section 831

Special Returns for Certain
Organizations
Certain organizations, listed below, may
have to file special returns.

ar Foreign corporations other than life
and mutual insurance companies
filing Forms 1120L and 1 120M: File
Form 1120F.

• Life insurance companies (section
802): File Form 1120L. ,

• Mutual insurance companies
(section 821): File Form 1120M.

• Farmers' cooperatives (section
1381): File Form 990-C.

• Exempt organizations with
unrelated trade or business
income: File Form 990-T. ~

• S corporations (section 136 1): File
Form 1120S.

• Domestic International Sales
Corporations (section 992): Fili~
Form 1120-DISC.

• Political organizations (section
527): File Form 1120-POL.

• Homeowners associations (section
528): File Form 1120-H.

When to.File
I n genera 1, a corporation in ust fi le Form
1 120 by the 15th da, of the 3d month after
the end of the tax year. A new corporation
filing a short period return must generally
file by the 15th day of the 3d month after
the short period ends. A corporation that
has dissolved must generally file by the
15th day of the 3d month after the date it
dissolved.

Extension.-File Form 7004 to
request an automatic 6-month extension
of time to file Form 11 20.

Period covered-File the 1983
return for calendar year 1983 and fiscaI
yearsthat begin in 1983 and end in
1984. For a fiscal ear f 11 in the tax year
space at the top Wt%iform.

Final return.-If the corporation
ceases to exist, write "Final return" at
the top of the form.

Where to File
If the CW=W Usetherfollowns
orinch'.1

hatz
ones, hardened

R__
shies.

or agency Is located In Cnt.,.dd-

V V

New . New York city and
cour=Nasahu. Rockland. Notswil M 00501
Suffolk, and Westchester

=,Yank(all,thercourmes).
hanch am"Mansab= New HaMPShire,

Rhode Istandi, Vermont

Alal Flddl,
G_

Mosesetin,
South Car.11% AftemsGA311DI

M.hipn, Ohio Cincinnati,OH 45M

Arkansas. Ksrsao. I.Waums,
New Mexico. Oklahoma, Texas

suexh. . 7=1

Alaska. Arimna. Colorado,
losim, Minnesbta. Montena.
NebM$ka, Nevada, North Oster. UT sami
Dakota Oregon South Dakota
Utah. V~iShnngt~n, Wyorning

Illnom lowa. M...",
Ni-mm camescerM064999

Cal,fornia, Ha,an f-,al388-

Incl Kentucky, North
Carolin.jerne...
Viol-. West Yugime

Men,phie,M37501

De aware Dishid of
Columbia, Maryland, Pbusbetiptus. PA 19255
Pe-yNan.

Corporations having their principal place
of business outside the United States orclaiming

a possessions tax credit (section
936) must file with the Internal Revenue
Service Center, Philadelphia, PA 19255.

The separate income tax returns of a
group of corporations located in several Ser'
vice Center regions may be filed with the
Service Center for the area in which the
principal office of the managing corporation
that keeps all the books and records is
located.

Signature

The return must be signed and dated by the
president, vice president, treasurer,
assistant treasurer, chief accounting
office,,ffor a

'y
other corporate officer(suchas tax

Cer) authorized to sign. A receiver,
trustee, or assignee must sign and date any
return required to be filed on behalf of a
corporation.

If a corporate officer filled in Form
11 20, the Paid Preparer's space under
"Signature of officer" should remain
blank. If someone prepares Form 1 120a
no does not charie the corporation,I I,
hatpersonshoul not sign the return.

Certain others who prepare Form 1120
should not sign. For example, a regular,
full time employee of the corporation
such as a clerk, secretary, etc. does not
have to sign.

Page 2

Generally, anyone who is paid to
prepare Form 1120 must sign the return
and fill in the other blanks in the Paid
Preparer's Use Only area of the return.

USFThe pre rer required
'OS

the
return M

T
Complete

the
rZred

preparer information and:

• Sign it. by hand, in the space
provided for the preparer's
signature. (Signature stamps or
labels are not acceptable.)

• Give a copy of Form 1 120 to the
taxpayer in addition to the copy
filed with IRS.

Tax return preparers should be
familiar with their responsibilities, See
Publication 1045, Information and
Order Blanks for Preparers of Federal
Income Tax Returns, for more details.

C. Figuring and Paying the
Tax

2. Accounting

Accounting methods.

Tax ble income must be computed using
the method of accounting regularly used inac
keeping the corporation's books and
records. In all cases, the method adopted
must clearly reflect taxable income. (See
section 446.)

Generally, corporations engaged in
farming operations must use the accrual
method of accounting. See section 447
for exceptions.

Unless the law specifically permits
otherwise, the corporation may change
the method of accounting used to re~rt
taxable income in earlier years (for
income as a whole or for any material
te ) only by first getting consent on
or 115, Application for Change in
ccounting Method. Also see
u Ii tion 538, Accounting Periods

and Methods.

Change In accounting period.

Before changing an accounting period, the
Commissioner's approval must be obtained
(Regulation section 1.442- 1) by filing Form
1 128, Application for Change in Accounting
Period. Also see Publication 538.

2. Rounding Off To Whole-
DollarAmounts

The corporation may show the money items
on the return and accompanying schedules
as whole-dollar amounts. To do so, drop any
amount less than 50 cents and increase any
amount from 50 cents through 99 cents to
the next higher dolla I.

3. Depositary Method of Tax
Payment

The corporation must pay the tax due in full
within 2% months after the end of the tax
year' "Tax due' is the amount on line 33
determined without regard to any penalty
from Form 2220. However. if line 33
includes a penalty as reported on Form
2220, that amount should be paid in full at
the time the return is filed.

Deposit corporation income tax Payments
(and estimated tax payments) with a
Federal Tax Deposit Payment Coupon
(Form 8109). Make these tax deposits with
either a financial institution qualified as a
Depositary for Federal taxes or the Federal
Reserve Bank or Branch (FRB) servicing the
geographic area where the corporation is
located. Records of deposits will be sent to
IRS for crediting to the corporation's
account. See the instructions contained in
the co book (Form 8109) for more in.formatilg~nThera will no

longer be periodic
mailouts of FTD deposit forms. To get more
deposit forms. use the reorder form (Form
8109A) provided in the coupon book.

Do not submit deposits directly to an IRS
office, otherwise the corporation may be
subject to a 5% FTD penalty.

For more information concerning
deposits see Publication 583,
Informaiion for Business Taxpayers.

4. Estimated Tax

A corporation must make estimated tax
payments if it can expect its estimated tax
(income tax minus credits) to be $40 or
more. Use Form 1120-W, Corporation
Est

.
mated Tax, as a worksheet to compute

est:mated tax. Use the Payment Coupons
(Forms 8109) in making deposits of
estimated tax.

If the corporation overpaid estimated tax.
it may be able to get a "quick refund" by
filing Form 4466. Corporation Application
for Quick Refund of Overpayment of
Estimated Tax. The overpayment must be
both 1. at least 10% of expected income tax
liability and 2. at least $500. To apply, file
Form 4466 within 2 112 months after the end
of the tax year and before Form 1 120 is
filed.

D. Penalties
Avoid penalties and interest by correctly
filing and paying the tax when due. The
corporation may have to pay the followingpenalties

unless it can show that failure to
file or to pay was due to reasonable cause
and not willful neglect. (These penalties are
in addition to the interest charge on unpaid
tax at a rate under section 6621.)



• A corporation that fails to file its tax
return when due (including any
extensions of time for filing) may be
subject to a penalty of 5% a month or
fraction of a month, up to a maximum of
25%, for Ach month the return is not
filed. (The penalty is imposed on the net
amount due.) The minimum penalty for
failure to file a tax return within 60 days
of the due date for filing (including
extensions) is Ihe lesser of the
underpayment of tax or $ 100.

• A corporation that fai Is to pay the tax
when d ue may be subject to a penalty of
% % a month or fraction of a month. up
to a maximum of 25%, for each month
the tax is not paid. (The penalty is
imposed on the net amount due.)

• A corporation that fails to pay the proper
estimated tax when due may be subject
to an underpayment penalty for the
period of underpayment. To avoid the
estimated tax penalty for tax years
beginning after December 31. 1982, the
amount of estimated tax payments
required by a corporation is increased
from 80% to 90%. See sections
6655(b)(1) and (d)(3).

If the corporation underpaid estimated
tax, attach Form 2220. Underpayment of
Estimated Tax by Corporations, to show
how the corporation figured the penalty or
which exceptions the corporation believes it
meets. Also be sure to check the box below
line 33, Form 1 120. If the corporation Owes
a penalty, enter the amount in the space
below line 33.

If there is tax due on line 33. include the
amount of the penalty in with the total. If
there is a refund due, subtract the amount
of the penalty from the overpayment on line
34.

Penalty for Overstated Tax Deposits-
If deposits are overstated, the corporation
may be subject to a pena Ity. See section
6656(b).

L Other Forms, Returns,
Schedules, and Statements
That May Be Required

a. Forms.

The corporation may have to file any of the
following:

Forms W-2 and W-3. Wage and Tax
Statement; and Transmittal of Income and
Tax Statements.

Form W-2P. Statement for Recipients of
Periodic Annuities, Pensions, Retired Pay.
or IRA Payments.

Form 966. Corporate Dissolution or
Liquidation.

Form 1096. Annual Summary and
Transmittal of U.S. Information Returns.
(For transmitting Form 1099R information,
use Form W-3 G, Transmittal of Certain
Information Returns,)

Form 5452. Corporate Report of
Nontaxable Dividends.

Form 1099-B. DIV. INT, MISC, OID,
PATFI, and R. Information returns for
reporting interest on bearer certificates of
deposit, certain dividends and distributions,
payments for certain fishing boat crew
members, interest income, proceeds from
brokers and barter exchange transactions,
medical and health care payments,
mi ellaneous income payments,
nonemployee compensation, original issue
discount, patronage dividends, and total
distributions from profit-sharing plans,
retirement plans, and individual retirement
arrangements. Also use these returns to
report amounts that were received as a
nominee on behalf of another person.

Form 5498. Individual Retirement
Arrangement Information,

is to
be used to

provide IRS with contribution information
on individual retirement accounts and
simplified employee pension plans.

Form 5713. international Boycott Report,
for persons having operations in or related
to "boycotting" countries. In addition,
pers ns who participate in or cooperate
with an international boycott, may have to
complete Schedule A or Schedule Band
Schedule C of Form 5713 to compute their
loss of the following items: the foreign tax
credit, the deferral of earnings of a
controlled foreign corporation, and DISC
benefits.

Ill. Consolidated return.
The parent corporation of an affiliated
group of corporations must attach Form
85 1, Affiliations Schedule. to the
consolidated return. For the first year a
consolidated return is filed, each subsidiary
must attach Form 1 122, Authorization and
Consent of Subsidiary Corporation to be
Included in a Consolidated Income Tax
Return.

F ile supporting statements for each
corporation included in the consolidated
return. Use col umns to show the following,
both before and after adjustments:

• Items of gross income and deductions.
• A computation of taxable income.
• Balance sheets as of the beginning

and end of the tax year.•
A reconciliation of retained earnings.

• A reconciliation of income per books
with income per return.
Attach consolidated balance sheets and

a reconciliation of consolidated retained
earnings.
c. Real estate Investment trusts.
Attach the appropriate schedules. See
sections 856-860 for special rules.
d. Statements.
Stock ownership In foreign corporations.
Attach the required statement if the
corporation owned 5% or more in value of
the outstanding stock of a foreign personal
holding company. See section 551(c).

A corporation that controls a foreign
corporation, or that is a 1096-or-more
shareholder of a controlled foreign
corporation may have to file Form 5471,
lnformatio~ Return with Respect to a
Foreign Corporation.

Transfers to a corporation controlled by
the transferor. If a person receives stock
or securities of a corporation in exchange
for property, and no gain or loss is
recognized under section 351, the person
(transferor) and the transferee must attach
the information required by Regulation
section 1.351-3.

Corporations that liquidate within one
calendar month under section 333. These
corporations must attach a computation of
accumulated earning and profits,
including all items o income and expense
accrued up to the date the transfer of all
property is completed. Use the format in
Rev. Proc. 75-17, 1975-1 C.B. 677.

a. Amended return.
Use Form 1120)~ Amended U.S.
Corporation Income Tax Return, to correct
any error in a previously filed income tax
return.

f. Financial statements.

Do nut complete Schedules M-1 and M-2 if
your total assets at the end of the tax year
(line 14, column (D) of Schedule Q are less
than $25,000.
g. Attachments.

Attach Form 4136, Computation of Credit
for Federal Tax on Gasoline, Special Fuels,
and Lubricating Oil, after page 4, Form
1 120. Attach schedules in alphabetical
order arid other forms in numerical order
after the Form 4136.

If more space is needed on the forms or
schedules, attach separate sheets and show
the same information in the same order as
on the printed forms. Be sure to show totals
on the printed forms. Please use sheets that
areth same size as the forms and
schedules. Attach these separate sheets
after all the schedules and forms. Also, put
the taxpayer's name and employer
identification number (EIN) on each sheet.

Specific Instructions
Employer Identification Number. If the
employer identification number (EIN) on
the label is wrong or if the corporation did
not receive a label, enter the correct
number at the top of the return.

A corporation that does not have an EIN
should apply for one on Form SS-4,
Application for Employer Identification
Number. Obtain this form at most IRS or
Social Security Administration offices. Send
Form SS-4 to the same Internal Revenue
Service Center to which Form 1 120 is
mailed. If the EIN has not been received by
the filing time for Form 1120,write
"Applied for" in the space for the EiN.

For more information concerning an
EIN, see Publication 583.
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Tolad Assets. Enter the total assets of the
corporation. If there are no assets at the
end of the tax year, enter the total assets as
of the beginning of the tax year.

Gross Income
Line I
Gross receipts
Enter grow receipts or sales from all
business operations except those that must
be reported in lines 4 through 10. For
reporting advance payments and long-term
contracts, see Regulation sections 1.451-3
and 1.451-5.

If the installment method is used, enter
on line 1 the gross profit on collections from
installment sales, and carry the same
amount to line 3. Attach a schedule
showing the following for the current year
and the 3 preceding years: a. gross sales, b.
cost of goods sold, c. gross profits, d.
percentage of gross profits to gross sales, a.
:1rount col:ected, and f. gross profit on
mount col ected.

Line 2
Cost of goods sold
See the instructions for Schedule A.

Line 4
Dividends

See the instructions for Schedule C.
Line 5

Interest
Enter interest on U.S. obligations and on
loans, notes, mortgages, bonds, bank
deposits, corporate bonds, tax refunds, etc,

Do not offset interest income against
interest expense.

Line 6
Grossrents
Enter thegross amount received for the
rent of property. Deduct expenses such as
repairs, interest, taxes, and depreciation in
the proper lines for deductions,

Line 8
Capital pin net Income
Every sale or exchange of a capital asset
must be reported in detail on Schedule D
(Form 1120), Capital Gains and Losses,
even though no gain or loss is indicated.

If the net long-term capital gain is more
than the net short-term capital loss, or if
there is only a net long-term capital gain,
compute the alternative tax to see if it
produces a smaller tax.

Line 9
Not gain or (loss)
Enter the net gain or loss from Form 4797,
Supplemental Schedule of Gains and
Losses, line 14(a), Part II.

Line 10
Other Income
Enterany other taxable income not listed
above, and explain its nature on an
attached schedule. Examples of other
income are recoveries of bad debts
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deducted in prior years under the specific
charge-off method; the amount of credit for
alcohol used as fuel (determined without
regard to the limitation based an tax) that
was entered on Form 6478, Credit for
Alcohol Used as Fuel; a nd refunds

of
taxes

deducted in prior years. Do not offset
current yea r's taxes with tax refunds'

It "other income" consists of
only

one
item, explain what it is In parentheses on
line 10.

Deductions

Transaction between related taxpayers.
Seesection 267 forlimitation on deductions
for unpaid expenses and interest,

Limitation on deductions for tax
preference Items.
Corporations may be required to reduce
deductions for the followinStax preference
items by 15%: section 125 capital gain,
amortizable basis of pollution control
facilities, bad debts deduction for financial
institutions, intangible drilling costs, and
mineral exploration and development costs.
For more information and effective dates,
see section 291.
Real property construction period
Interest and taxes.
For tax years beginning after December
31,1982, for construction started after that
date, no deduction (except as allowed under
section 189(d)) shall be allowed for real
property construction period interest and
taxes. See section 189.

Line 12

Compensation of officers
Complete Schedule E only if your total
receipts (line Ila), plus lines 4 thr h 10,
of page 1, Form 1 120) are $150,.0 or
more.

Complete Schedule E, columns I
through 6, for all officers. The corporation
determines who is an officer underthe laws
of the State where incorporated

.

In a consolidated return, each member
of an affiliated group must furnish this
information.

Line 13
Salaries and wages
Enteron line 13(a)the amountoftotal
salaries and wages paidor incurred torthe
tax year. Do not include salaries and wages
deducted elsewhere on the return, such as
contributions to a Simplified Employee
Pension which are deducted on line 24.

Enter on line 13(bWthe amount of jobs5,
credit from Form 5 , Jobs Credit (and
WIN Credit Carryover).

Line 14

Repairs
Enter the cost of incidental repairs, such as
labor and supplies, that do not add to the
value of the property Or appreciably prolong
its life. However. see the instructions for
line 20.

Line 15
Bad debts
Bad debts may be treated in either of two
ways: 1. as a deduction for debts that
become worthless in whole or i n part. or 2.
as a deduction for a reasonable a ddition toa

reserve for bad debts. (See section 166.)
For financial institutions, see section 291
for the limitation on the amount that may
be deducted.

Use Form 3115 to apply for a change in
the method of computing bad debts.
Line 17
Taxes

Enter taxes paid or accrued during the tax
yean

Do not include the following: 1. Federal
income taxes; 2. foreign or U.S. possession
income taxes it a tax credit is claimed; or 3.
taxes not imposed on the corporation.

See section 164(d) for apportionment of
taxes on real property between seller and
purchaser.

Line 18
Interest
Do not include interest on indebtedness
incurred or continued to purchase or carry
obligations on which the interest is wholly
exempt from income tax. (For exceptions,
see section 265(2).)

Mutual savings banks, building and loan
associations, and cooperative banks can
deduct the amounts paid or credited to the
accounts of depositors as dividends,
interest, or earnings. (See section 591.)

Generally, a cash basis taxpayer cannot
deduct prepaid interest allocable to years
following the current tax year. For example,
a cash basis calendar year taxpayer, who in
1983 prepaid interest allocable to any
period after 1983, can deduct only the
amount allocable to 1983. Please see
Publication 545, Interest Expense.

Generally, the interest and carrying
charges on straddles cannot be deducted
and must be capitalized. See section
263(g).

Line 19

Contributions
Enter contributions or gifts actually paid
within the tax year to or for the use of
charitable and governmental organizations
described in section 170(c) and any unused
contributions carried over from prior years.

The total amount claimed may not be
more than 10% of taxable income (line 30)
computed without regard to the following;
1. any deducfion for contributions; 2. the
special deductions in line 29(b); 3.
deductions allowed under sections 249 and
250; 4. any net operating loss carryback to
the tax year under section 172; and 5. any
capital loss carryloack to the tax year under
section 1212(aXI).

Charitable contributions over the 10%
limitation may not be deducted for the tax
year but may be carried over to the next 5
tax years.
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A contribution carryover is not allowed,
however, to the extent that it increases a
net operating loss carryover. See section
170(dX2XB).

Corporations on the accrual basis may
elect to deduct contributions paid by the
15th day of the 3d month after the end of
the tax year if the contributions are
authorized by the board of directors during
the tax year. Attach to the return a
declaration, signed by an officer, stating
that the resolution authorizing the - -
contributions was

adopted
by the board of

directors during the tax year. Also attach a
copy of the resolution.

if a contribution is in property other thln
money, attach a schedule describing the
kind of property contributed and the
method used in determining its fair market
value. If you made a "qualified conservation
contribution" under section 170(h), also
include the fair market value of the
underlying property before and after the
donation, the type of legal interest
contributed, and describe the conservation
purpose furthered by the donation.

If a contribution carryover is included,
show the amount and how it was
determined.
Special rule for contributions of certain
property. For a charitable contribution of
property, you must reduce the contribution
by the sum of:

1. the ordinary income, short-term capital
gain and

2. for certain contributions, 60.87% of the
long-term capital gain,

that would have resulted if the property
were sold at its fair market value. The
reduction for 60.87% of the long-term
capital gain applies to 1. contributions of
tangible personal property for use by an
exempt organization for a purpose or
function unrelated to the basis for its
exemption, and 2. contributions of any
prop" to or for the use of certain private
foundations. (See section 170(e) and
Regulation section 1. 1 70A.4.)

For special rules for contributions of
inventory and other property to certain
organizations. see section 170(eX3) and
Regulation section 1.170A-4A.
Charitable Contributions of Scientific
Property Used for Research. A corporation
(other than a personal holding company or a
service organization) can receive a larger
deduction for contributing scientific
property used for research to an institution
of higher education. For further
information, see section 170(e).

Line 20
Depreciation

Besides depreciation, include in line 20 the
part of the cost (up to $5,000) you elect to
expense of certain recovery property placed
in service during tax year 1983. See the
instructions for Form 4562, Depreciation
and Amortization.

Line 22
Depletion
See sections 613 and 613A for peicentage
depletion rates applicable to natural
deposits.

Attach Form T (Timber), Forest
Industries Schedules, if you claim a
deduction for depletion of timber.

Line 2.4
Pension. profit-sharing, etc., plans
Employers who maintain a pension, profit-
sharing, or other funded deferred
compensation plan whether or not qualified
underthe Internal Revenue Code and
whether or not a deduction is claimed for
the current tax year, generally are required
to file one of the forms described below.
There are penalties for failure to timely file
these forms.

Form 550O.-Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R.--.Complete
the applicable form for each plan with fewer
than 100 participants.

Line 25
Employee benefit programs
Enter the amount of contributions to
employee benefit programs (for example,
insurance, health and welfare programs)
that are not an incidental part of a pension,
profit-sharing, etc., plan included on line
24. Also include contributions to a qualified
group legal services plan. Section 120
imposes certain rules on an employer which
will permit employees (including spouses
and dependents) to exclude from income
employ r contributions to a qualified group
legal services plan.
Line 26
Other deductions
Include in line 26 the deduction taken for
amortization of pollution control facilities,
organintion expenses, etc. See Form 4562.

Generally, a deduction may not be taken
for the amount of any item or part thereof
ailocable to a class of exempt income. (See
section 265(2) for exceptions.)

Generally, you can deduct all ordinary
and necessary travel and entertainment
expenses paid or incurred in your trade or
business. However, you cannot deduct an
expense paid or incurred for a facility (such
as a yacht or hunting lodge) that is used for
an activity that is usually considered
entertainment, amusement, or recreation.
(Note: The corporation may be able to
deduct the expense if the amount is treated
as compensation and reported on Form W-2
for an employee or Form 1099-MISCforan
independent contractor.)

See Publication 463, Travel,
Entertainment, and Gift Expenses, for more
details.

Note: Do not deduetpenalties imposed
on corporations such as those included in
General Instruction D.

Line 28
Taxable Income before NOL deduction
and special deductions

Special "at risk" rules under section 465
generally apply to closely held corporations
engaged in any activity as a trade or
business or for the production of income.
Such corporations may have to adjust the
amount on line28. See below. However,
the "at risk" rules do not apply to 1. holding
real property other than mineral property
and 2. equipment leasing under section
465(c)(4),(5), and (6). These "at risk"
rules apply to a closely held corporation that
may or may not be a personal holding
company.
A closely held corporation that Is NOT a
personal holding company. Adjust the
amount on line 28 for section 465(d)
losses. These losses are limited to the
amount for which the closely held
corporation is "at risk" for each separate
activity at the close of the tax year.

For a corporation involved in more than
one activity that incurs a loss for the year,
report each loss separately.'Attach a
schedule reflecting the amount "at risk"
and gross income and dedii6ons for each
activity that has a loss,

If the corporation sells or otherwise
disposes, of an asset or its interest (eitheir
total or partial) in an activity to which the
"at risk" rules apply. determine the net
profit or loss from the activity by combining
the gain or loss on the sale or disposition
with the profit o;,Ioss from the activity. If
thecorporation ass net loss, itmay be
limited because of the "at risk" rule.

Treat any' loss from an ac
.
tivity not

allowed for the tax year as a deduction
allocable to the activity in the next tax year.

A closely held corporation that Is a
personal holding company. For the
amount to enter on line 28, see Schedule
PH (Form 1 120), Computation of U.S.
Personal Holding Company Tax, Specific
Instructions for line 1, regarding section
465 losses.

Line 29(a)

Net operating Ion deduction

The "net operating loss deduction" is the
sum of the net ii~erating loss carrymem
and ca rrybacks to the tax year. (Section
172(a).)

Generally, a corporation may carry a net
operating(oss back to each of the 3 years
preceding the year ofthe loss and carry it
over to each of the 15 years followingthe
year of the loss. A corporation may carry
back 10 years the! part of the net operating
loss attributable to a product liability loss.
(See section 1721.1o)(1)(1).) There is also an
available election to carry a net operating
loss over to just each of the 15 years
following the year of the loss. The election
may be made by attaching a statement to a
return that is filed on time (including
extensions).The election is irrevocable.
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After applying the net operating loss to
the first tax year to which it may be carried,

8 x._the

portion
of

the

loss you
may

carry t~
each

I
the

rem"
in tax years's

thee
I

ny, of
the Z

.at
th ...

of
the b'l .

income for each of the prior tax years
Iwh ich you may ca try the loss. (See sect ion

172(b).)

If there is a carryback of a net operating
loss. net capital loss, an unused investment
credit, unused jobs credit. unused research
credit, or unused employee stock ownership
credit, file Form 1139, Corporation
Application forTentative Refund, Within 12
months after the close of the tax year fora..

quick refund" of taxes. (See section
6411.)

See section 172 for special rules,
limitations, and definitions pertaining to net
operatin$loss carrybacks and carryovers.
Alsosee ublication 536, Net Operating
Losses and the At-Risk Limits.

Line 29(b)

Special deductions

See the instructions for Schedule C.

Llne32(e)

Credit for overpaid windfall profit tax

A corporation that has overpaid its windfall
profit tax may claim a credit on its income
tax return. Use Form 6249, Computation of
Overpaid Windfall Profit Tax, to figure the
credit. Include the arrount of the credit in
the total for line 32(e). Write in the margin,
next to the entry on line 32(e), the amount
of the credit and identify it as "Overpaid
Windfall Profit Tax,"

Schedule A
Cost of Goods Sold

Valuation Methods. Inventories can be
valued at; 1. cost; 2. cost or market value
(whichever is lower); or 3. any other mel hod
that is approved by the Comm issioner of
Internal Revenue and that conforms to the
provisions of the applicable regulations
cited below.

Taxpayers using erroneous valuation
methods must change to a method
permitted for Federal income tax purposes.
Such change should be made by filing Form
3115. For more information about the
change, see Regulation section 1.446-
I(eX3) and Rev. Proc. 80-5 1, 1980-2 C.B.
818.

In line 8(a), check the method(s) used for
valuing inventories. Under "lower of cost or
market, " market generally applies to normal
market conditions where there is a current
bid price prevailing at the date the inventory
is va lued. When no regular open market
exists or when quotations are nominal
because of inactive market conditions, unue
fair market prices from the most reliable
sales or purchase transactions that
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occurred near the date the inventory is
valued. For more requirements. see
Regulation section 1.471-4.

Inventory may be valued below cost
when the merchandise is 1. unsalable at
normal prices or 2. unusable in the normal
way beca the oods are "subnormal"
(that is

=
use oil damage, im

perfections,

shop wear, etc.) within the meaning of
Regulation section I A71-2(c). Such goods
may be valued at a current bona fide selling
price minus direct cost of disposition (but
not less than scrap value) if such a price can
be established. See Regulation section
1.471-2(c) for more requirements.

If this is the first year the "Last-in First-
out" (LIFO) inventory method was either:
adopted or extended to inventog goods not
prev!ously valued under the LIF method,
provided in section 472, attach Form 970.
Application to Use LIFO Inventory Method,
or a statement with the information
required by Form 970. Also check the LIFO
box in line 8(b). Enter the amount or
percent Of total closing inventories covered
under section 472 in line B(c). Estimates
are acceptable. I

If the corporation chanped or extended
its inventory method to U Oandhadto
"writeup" its opening inventory to cost in
the year of election, report the effect of this
writeup as income (fine 10, page 1)
proportionately over a 3-year period that
begins in the tax year you made this
election. (Section 472(d).)

Full absorption method of Inventory
costing. For a corporation engaged in
manufacturing or production operations,
usethe

full
absorption method of inventory

costing. If the corporation is not using the
full absorption method, it must change to it.
Under this method both direct and certain
indirect production costs are included for
inventory valuation purposes. Change to full
absorption by filing Form 3115. For more
details. see Rev. Proc. 75-40, 1975-2 C.B.
571

'
Regulation section 1.47 1-11: and

Rev. Rul. 81-272. 1981-2 C. B. 116.
Cost of operations (where Inventories are
not an Income-determining factor). If the
amount on li ne 2 includes an amount
applicable to cost of operations, attach a
schedule showing 1. salaries and wages and
2. other costs in detail.

Schedule C
Dividends and Special Deductions

Line 1, Column (A)

Enter dividends that are received from
domestic corporations subject to income tax
and that are subject to the 85% deduction
under section 243(aX1). Include on

thisline taxable distributions from a DISC or
former DISC that are designated as being
eligible forthe 85% deduction.

Small business investment companies
must enter dividends received from
domestic corporations subject to income tax

even though a deduction isallowed for the
entire amount of such dividends in line I of
column (C). For dividends received from a
rTlatg investment company, see section8 .

he amount subject to the 85%
deduction.

So-called dividends or earnings received
from mutual savings banks, etc.. are really
interest. Do not treat them as dividends.

Line 2, Column (A)
Enter dividends received on the preferred
stock of a public utility that is subject to
income tax and is allowed the deduction
provided in section 247 for dividends paid.
Line 3, Column (A)
Enter dividends that are received from
foreign corprations and that qualify for the
85% deduction provided in section 245(a).
Line 4, Column (A)

Enter dividends that are received from
wholly-owned foreign subsidaries, and that
are eligible for the 100% deduction
provided in section 245(b),

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a tax year
during which 1. all of its outstanding stock
is owned (directly or indirectly) by the
domestic corporation receiving the
dividends and 2. all of its gross income from
all sources is effectively connected with the
conduct of a trade or business within the
U.S.

Lines 1, 2,3,4, Column (C)
A small business investment company
operating under the Small Business
Investment Act of 1958 may deduct 100%
of dividends received from domestic
corporations subject to income tax. (Section
243(aX2).)

No deduction is allowed under section
243 for a dividend from a DISC or former
DISC (as defined in section 992(a)) to the
extent the dividend 1. is paid out of the
corporation's accumulated DISC income or
previously taxed income, or 2. is a deemed
distribution under section 995 (bX 1).

In general
'
nodividends-received

deduction will be allowed on any share of
stock 1. that is disposed of if the
corporation held it 15 days or less. or 2. to
the extent the corporation is under an
obligation to make corresponding payments
for substantially identical stock or
securities.

Line 5, Column (C)
Limitation on dIvIdends-recelved
deduction. Line 5 of column (C) may not be
more than 85% of line 28, page 1, Form
1 120, minus line 6 of column (C). For this
purpose. compute line 28 (Form 1 120)
without regard to any capital loss carryback
to the tax year under section 1212(a)(1).

In a year in which a net operating loss
occurs, this 85% limitation does not apply



even if the loss is created by the dividends-
received deduction. (See sections 172(d)
and 246(b).)

For a small business investment
company, the dividends-received deduction
of 100% included in line 5 of column (C) Is
not subject to the overall 85% limitation.

Financial institutions should see section
596 for the special limitation an the
dividends-received deduction.

Line 6, Columns (A) and (C)
Enter only those dividends that are sub'ect
to the elective provisions of section 24;b)
and that a re entitled to the 100%
dividends-received deduction under section
243(aX3). Corporations making this
election are subject to the provisions of
section 1561.

Line 7, Column (A)
Enter foreign dividends not reportable on
lines 3 and 4 of column (A). Exclude
distributions of amounts constructively
taxed in the cu rentyear or in prior years
under subpa rt F (sections 951-964).

Line 8, Column (A)
Include income constructively received
from controlled foreign corporations under
subpart F. This amount should equal the
total of amounts reported in line 5,
Schedule J, Form(s) 547 1.

Line 9, Column (A)
Include gross-up for taxes deemed paid
under sections 902 and 960.

Line 10, Column (A)
Enter taxable distributions from a DISC or
former DISC that are designated as not
bei ng eligible for the 85% deduction.

LI the 11, Column (A)
Include the following;

1. Dividends (other than capital gain
dividends and exempt interest
dividends) that are received from
regulated investment companies and
that are not subject to the 85%
deduction.

2. Dividends from tax-exempt
organizations.

3. Dividends (other than capital gain
dividends) received from a real estate
investment trust which. for the tax
year of the trust in w hich the
dividends are paid, qualify under
sections 856-860.

4. Dividends not eligjbie for a dividends-
received deduction because of the
hawing period of the stock or an
obligation to make corresponding
payments with respect to similar stock.

5. Any other taxable dividend Income not
properly reported above (including
distributions under section 934(eX3) or
936(hX4)). If patronage dividends or
per-unit retain allocations are included
in Schedule C, line 11, column (A),
identify the total of these amounts in a
schedule attached to Form 1120.

Line 12, Column (C)
Deduction for dividends pald on certain
preferred stock of public utilities. Sectim

247 allows public utilities a deduction of
30.435% of either 1. dividends paid on
their preferred stock duringthe tax year, or
2. taxable income computed without regard
to this deduction, whichever is less. In a
year in which a net operating loss occurs,
compute the deduction without regard to
section 247(aXlXB). (See section 172(d).)

member of the controlled group may be
entitled to all, some, or none of the
$25,000 in a taxable income bracket. (But
the total amount for all members of the
controlled group cannot be more than
$25,000 in any taxable income bracket.)
Each member of a controlled group must
compute the tax as follows:

Note: Ifalternative taxapplies, corporations
Schedule J should do the following: (1) Complete lines

Tax Computation I and 2 ofSchedule J. (2) On line I
Wow,instead ofentenriamount from line 30,C

I Form 11 A te t fro tin
A corporation that is not a memberof a
controlled group (these members should
see lines I and 2 below) will compute the
tax on its taxable income as follows:

If the amount an
Form 1120, Line 30,
Page I is:

Enter an Form 1120,
Schedule J, Line 3:

Butnot
Over- over-

Df the
amount

over-

0 $25.000 15% 0
$25,000 50,000 $3,750+18% $25.000

50.000 75,000 8,250+30% 10,000
75,000 100,000 15,750+40% 15,000

100,000 ..... 25,750+46% 100.000
If the alternative tax does not apply,

enter on tine 3 of Schedule J, the amount
computed above. If the alternative tax
applies, see Schedule D (Form 1 120).

(Persona I holding companies-see
instructions for line 7, Schedule J, before
figuring you r tax.)

Lines I and 2

Members of a controlled group, as defined
in section 1563, are entitled to only one
$25.000 amount in each taxable income
bracket.

When a controlled group adopts or later
amends an apportionment plan, each
member must attach to its tax return a copy
of its consent to this plan. The copy (Or an
attached statement) must show the part of
the $25,000 in each taxable income
bracket apportioned to that member. There
are other requirements as well. See
Regulation section 1. 1561-3(b) for them
and for the time and manner of making the
consent.
Equal Apportionment Plan. If no
apportionment plan is adopted, the
members of the controlled group

mustdivide the $25,000 in each taxable income
bracket equally among themselves. For
example, controlled group AB consists of
corporation A and corporation B. They do
not elect an unequal apportionment plan.
Therefore. corporation A is entitled to
$12,500 (one-half

0,
$25,000) in each

taxable income bracket. Corporabon 8 Is
alsoentitled to $12,500 in each taxable
income bracket.

Unequal Apportionment Plan. Members of
a controlled group may elect an un I
apportionment plan and divide the75,60
in each taxable income bracketasthey
wish. There is no need for consistency
between taxable income brackets. Arty

P
err ramourn m a

M~hledule D. (3) Complete lines 2
through 15 below, and, (4) Enteramount
from line 15 below on line 15 ofSchedule D
and complete balance of Schedule D.

1. Enter taxable income (line 30,
page 1) ........ ........

2. Enter line I or your portion of the
first $25,000 taxable income
bracket, whichever is less -----

3. Subtract line 2 from line 1 . .
4. Enter line 3 0 ur porb n of the

second
$2'

~,Z taxabl'eo income
bracket. Wchever is less

5. Subtract line 4 from line 3
6. Enter line 5~~r portion of the

third $25, taxable income
bracket, whichever is less

7. Subtract line 6 from line 5
S. Enter line 7 port of the

fourth $25,8W
u, 'a
taxable income

bracket whichever is less
9. Subtract line 8 from line 7

10. 15% of line 2
11. 18%ofline4
12. 30% of line 6
13.40% of line 8
24. 46% of line 9 -------------
15

'
Total of lines 10 through 14. Enter
this amount on line 3 of Schedule
J - ----------------_-

Line 3
Bank Holding Companies.-Section 6158
provides that a bank holding company may
elect to pay in installments the tax
attributable to the sale of certain assets
whose divestiture is certified by the Boa rat
of Governors of the Federa I Reserve
System. If the ben k holding com Parry
chooses this election, attach a statement
showing the tax computation and the
amount of the installment paid with this
return. Also, in the right-hand margin next
to line 3, ScheduleJ, enterthe amount of
the installment payment followed by the
words "computed under section 6158. " It
an election under section I 103(g) or (h)
applies, enter the words "section 1103(g)
election" or "section 1103(h) election," as
the case may be.
Mutual savings banks conducting life
Insurance business. The tax under section
594 consists of the sum of 1. a partial tax
computed on Form 1 120 on the taxable
Income of the bank determined without
regard to income or deductions aliccable to
the life insurance department. and 2. a
partial tax on the taxable income computed
on Form I I 20L of the life insurance
department. Enter the combined tax on line
3 of Schedule J, Form 1 120. Attach Form
I 120L as a schedule and identify it as such.

Pap 7

Line 4(b)
Investment credit. If the corporation

invested in certain types of trade or
business property, or qualified energy
property, it may be able to take the
investment credit, or the energy investment
credit, or both credits.

Use Form 3468, Computation of
Investment Credit, to figure these credits.

Line 4(c)
Jobs credit. The jobs credit, if elected, is

allowed for hiring members of targeted
groups (including the new group for
summer youth employees) dun ng the tax
year. Generally, the allowable credit is equal
to 50% of qualified first-yea r wages paid or
incurred and 25% of qualified second-year
wages paid or incurred. See Form 5884,
Jobs Credit (and WIN Carryover), for
definitions, special rules, and limitations.
Also see Publication 906, Jobs and
Research Credits.

Do not take an expense deduction for the
part of the wages or salaries paid or
incurred which is equal to the amount of the
jobs cred it (determined without regard to
the limitation based on the tax (section
53)).

Any WIN credit carryover should be
claimed with the jobs credit. See the
instructions for Form 5884 for more
information.
Line 4(d)

Employee stock ownership credit
Corporations may take a tax credit equal to
the value of employer stock (or money used
to buy stock) that they contribute to a tax
credit Employee Stock Ownership Plan
(ESOP). The credit is limited to a
percentage of the total compensation of
participating employees, See Form 8007,
Credit for Employee Stock Ownership Plan,
for definitions, limitations and the
computation of the credit.

Line 4(s)
Research credit. Amounts paid or

incurred before January 1, 1986, for
increasing qualified research expenses in
carrying on a trade or business are allowed
as a credit. Use Form 6765, Credit for
Increasing Research Activities, to figure the
credit.

Line 4(f)

Possessions tax credit. See Form
5712. Election to be Treated as a
Possessions Corporation Under Section
936, for rules on how to elect to claim the
possessions tax credit (section 936).
Compute the credit on Form 5735,
Computation of Possessions Corporation
Tax Credit Allowed Under Section 936.

Line 4(g)
Alcohol fuel credit. The corporation

may be able to take a credit for alcohol used
as fuel. This applies to straight alcohol sold

al
retail or used as fuel in the corporation's

trade or business. It also applies to an

ftp 8

alcohol mixture produced by the corporation

and
sold or used as fuel in its trade or

busi.ness. Use Form 6478. Credit for
Alcohol Used As Fuel, to figure the credit
Line 4(h)

Credit for fuel produced from a
noncionventlonall source. A credit is
allowed for the sale of qualified

fuelsproduced from a nonconventional source.
Section 44D contains a definition of
qualified fuels. provisions for figuring the
credit, and other special rules. Attach a
separate schedule to the return showing the
computation of the credit.

Line 7
Personal holding company tax. A

corporation is taxed as a personal holding
company under section 542 if:
• At least 60% of its adjusted ordinary gross

income, defined in section 543(b)(2), for
the tax year is personal holding company
income as defined in section 543(a), and

• At any time durin&Ze last half of the tax
in value of its

;uistanding stock is owned, directly or
indirectly, by not more than 5
individuals.

Use Schedule PH (Form 1120),
Computation of U.S. Personal Holding
Company Tax, to figure this tax.

Line 8
Tax from recomputing prior-year

Investment credit. If property is disposed
of or ceases to be qualified property before
the end of the life-years used in

com
puting

the regular or energy investment credit,
there may be a recapture of the credit. (See
Form 4255, Recapture of Investment
Credit.)
Line 9
. Minimum tax. Attach Form 4626,
Computation of Minimum Tax-
Corporations, if the corporation has tax
preference items in excess at $10,000, OR
if the is any minimum tax liability deferred
from a prior tax year.
Line 10

Real estate Investment trust excise
tax. An excise tax is imposed on certain real
estate investment trust taxable income not
distributed during the tax year (section
4981). Attach a copy of the tax computation
and include the amount of tax in the total
for line 10, Schedule J (Form 1120). Write
in the margin, next to the entry on line 10,
the amount of the tax and identify it as
"section 4981 tax."

Schedule M-2
Unappropriated Retained Earnings

Line 5
Distributions under the Bank Holding

Company Act. If an election under section

1103(g) or (h) applies to a section 110 1
distribution, the be nk hawing company
making the distribution must enter the
words '-section I 103(g) election' - or
"section 1 103(h) election," as the case
may be, in the right-hand margin next to
line 5, Schedule M-2 (Form 1120).

Additional Information

Besuretoanswer questions H through Pon
page 3, Form 1120. The instructions that
follow are keyed to these questions.

Question 1(2)(c).

U.S. person

The term "U.S. person" means: 1. a citizen
or resident of the United States; 2. a
domestic partnership; 3. a domestic
corporation; or 4. any estate or trust (other
than a foreign estate or trust within the
meaning of section 7701(a)(31)).

"Owner's country," for individuals, is
the owner's country of residence. For ail
others, it is the country where incorporated.
organized, created, or administered.

Question L.

Foreign financial accounts
Check the Yes box if either 1. or 2. belo.
applies to you. Otherwise, check the No
box.

1. At any time during the year the
corporation had an interest in or
signature or other authority over a
bank account, securities account, or
other financial account in a foreign
country AND
• The combined value of the accounts

was more than $5,000 at any time
during the year; AND

• The account was NOT with a U.S.
military banking facility operated by
a U.S. financial institution.

2. The corporation owns more than 50%
of the stock in any corporation that
would answer the question "Yes"
based on Item I above.

Get Form 90-22. 1. Report of Foreign
Bank and Financial Accounts, to see if the
corporation is considered to have an
interest in or signature or other authority
over a bank account, securities account, Or
other financial account in a foreign country.

It Yes is checked for Question L. file
Form 90-22.1 by June 30, 1984, with the
Department of the Treasury at the address
shown on the form. Form 90-22.1 is not a
tax return. so do not file it with the IRS.

obtain Form 90-22.1 from many
IRS offices.

Also, if Yes is checked to Question L,
write the name of the foreign country or
countries. Attach a separate sheet if you
need more space.

little
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Codes for Principal Business Activity

These industry titles and definitions are based, in
general, on the Standard Industrial Classification
System authorind by Regulatory and Statistical
Analysis Division, Office of Information and
Regulatory Affairs, Office of Management aq~
Budget, to classify enterprises by type of activity
in which they are engaged.

Using the list below enter on page I unit& C.
the code minitie, to, t;especific induiiry group

Agriculture, Forestry, and
Fishing
Code
0`00
ca00

Ar-F~~
Ali-~(-iiia
~1 -r". ftnva.
knont-oiiw~

Mining

lolo1070

Has
'150 Ciaiinining.

Go-il
1330
13M

.4w

.m

Construction

251
lot opinawiiauoan,
Idea

2~---
1711

173,
Im

Manufacturing

mW -o-
2020 DWY.~-
2lui,,
ZD40 Gnin-pnid-

2001 -uq--
200

2096 mniv--~.P-
2100 Taiaeiaaaatadwnni~

T"""-"`- -
2~

4, ival ia, M , I-infilia, Ivii.-

,3,1

2390
4-

2Q5
21210

2498
ausarawinsaw

2W

ourw
-p-

Minim and 0"dilar
2 W
2M
2735

2M C-1. -".%-,ft,,=

from wh .ch the largest percentage of "total

receipts
!,

is derived. "Total receipts" means
gross receipts (line I(a); page 1) plus all other
income (lines 4 through 10, page 1).

On page 3, underJ. state the principal

business activity and principal product or
service that account for the Largest percentage
of total receipts. For inample. if the principal
business activity is wGrain mill products,*

Code
c~~-~-:
2815
2100
2NO M.-.-8~
2850 P~andaaw

P=

2910

2M 00wp-a,dowIP~

"as"
and -1*1 oladle-Waductic

3,50
R=Pw-

3m m-o-p-Z

Was

3298

"~-In-
3410 hlididovv,~Wiipil
3M C.Mil. -YZ=

6.wiv-
34130 MbM- -% aciiot 4-t

Nnio 0vu----

349D

SM F-
3W Civ,-W=4mwh.".
3W
~W

3W3570

35"

36M Hou~.W-

371D

3'43730 rp'.~ b~.-%~F V3M

3815 Soaftlic

3060

allies M- iii-e-M

the principal product orservice maybe "Cereal
preparations."

lity, the cor-It, as its principal business Wil
poration (1)'purchams raw materials, (2) subcon-
tracts out for labor to make a finished product
from the raw materials, and (3) retains title to the
goods, the corporation is considered to be a
manufacturer and must enter one of the codes
(2010-3998) under Wanufacturing".

Transportation and Finance. insurance, and
Public Utilities I Real IlEstate
Code

4WD Rainad ininspoUbxi.
41W
42W T-Wrig-0-ing..

Widw - - ..4500
4600
4700

Code
ta-vis,
6GXi =ztaft
6060
GM 0-.-ir

-..k-
=Zbaft

6i2o w.

so iu--.Ovn~
6 199

M5 T U-ft

4930 laiftandftl~tinadcafiq.
6210

C-.ft

E-dft va, aiiii avdavy

4910 E~aivvioa;.
4920 lu,, ,odvcbv,"d Lft

4990

63 0-i--.
.11 "'w-mari-tiva-

Wholesale Trade
o.niAlle,so,

5010
5020
`0"0 1,

I,,*
sied

aiiansanoo;vi,wats.-W

5070 =okiinlift-
.uplua,

506111 0~dunibi,p~.

5110 Dz'1Vu:;=.
Wa

-
51X

5 W

5!W5
W

Retail Trade

a-

U20

550 u- W~.
5m,
N.
VAO
5-

.6`ft0-stop,
a-

59125921
515 ~nnivi-

Mi R

olil 1,-
tals

-o

sss)

ffiso
. IBEE=,

Hwaaqww~
Mm lianii

6742 =~wia.
-3
67" &,ua-i--,in.
W49 0-

Services

7310
7389 Ou

7. --i ......!1.

7812 M-0---.

71

..r:-

W15

Ovuvt--..,via~

=m-%,..
.okk-q,

Page 9



SCHEDULED
(FORM 1120)
Deplartment.1thilTnissury
Internal Reimer Service
Name

Capital Gainsand Losses
To It"Ied with Forms 1120.1120-DISC, 1120F, 1120-H,

1220L, 1120M. 1120-POL. 990-C. and cartsin Forms 990-T

PART L- Short-tam Capital Gains and Losses-Asselts Held One Year or Less

OUS No. 1545 OIZ3

T083

011, sold
day. In.)

&G-sakapice . Cod or other tells
plusnponsiorlsale

f. Gain or")
NZ.)

2 Short-term capital gain from installment sales from Form 6252, line 21 or 29 . . . .

. .

.
. . . .3 Unused capital low caffyovef (attach computation)

2
3. . . . . . . . . . . .

4 Net short-term capital gain or Qoss) 4

PART 11- Long-term Capital Gains and Losaw-Assaft Held More Than One Year
5

6

7 Long-terrin capital gain from installment sales from Form 6252, line 21 or 29 . . . . . . . . . .
8 Net lone-term capital Rain or (loss) . . . . . . . . . . . . . . . . . . . . . . .

~ 7_it

PART Ill.- Summary of Schedule D Gains and Losses (Form 1120L filers omit line 12)

9 Enter excess of net short-term capital gain (line 4) over net long-term Capital loss (line 8) . . . . . .

10 Net capital gain. Enter excess of net long-term capital gain (line 8) over net shDirt-temn capital loss (line 4)

11 Total of lines 9 and 10. Enter here and on Form 1120, line 8, page 1; or the proper line on other returns

10

11

- Note., If them is no entry online 11, see instructions on capitai tosses for explanation ofcapital loss carrybacks. ~~

PART IV.- Alternative Tax Computation (Forms 1220-H and 1120-DISC filers omit Part IV)

12 Taxable income. Enter the amount from
(8) Form 1120, line 30, page I. . . . .
(b) Others-Enter amount from the proper

line of other returns . . . . . . .
13 Net capital pin from line 10 . . . . . . . . . . . . . . . . . . . . . . . . .

14 Subtract line 13 from line 12 . . . . . . . . . . . . . . . . . . . . . . . . .

15 Partial tax. Compute the (a) Form 1120-In accordance with the instructions for Form

tax on line 14 a follows 1120, Schedule J . . . . . . . . . . . .
. .

(b) =Inaccordance with the tax computation
I ns for applicable return . . . . . . . . .

16, 28% of line 13
. . . . . . * . *17 Alternative tax-lotal of lines 15 and 16. if less than amount of tax figured by regular method, enter hue

and on Form 1 120, Schedule J. line 3, or the proper line on other returns. Also check box for Schedule D

12

13

24

is

16

17
For paperwork Reduction Act Noun. sest pap I of Form 12 20 Instructions. Schedule D (Form 1120) 1983

Instructions
(Saco m to

th.,name,R.--

Code,iuL(eM0Ih̀=`sa

-ledPurpose of Form

Schedule Dshmid be used b staxO.D,St.ayerwho
fileseitherFommi 1120F,
1120-H.1120L.1120M,112()-POL,990,C.or
certain Form 990-T, to report win or

nges

'Capne t' So

note

rips
"Ch'

_it,

0
"
the

"S
limpeny~: din . Ir.1d

-further,
crime. (.her,.

hefts), and
pin from the disposition of interest in oil, gas, or

properrty. shou Id be reported on
formft4fg7l

,
Supplemental Schedule of Gains

and'., Seethe instructionsforl'-4797
for mom information.

if property is involuntarily converted because
of a Casualty or theft. use Form 4684, Casualtiesand

Thefts.

Parts I and It
Zld report the win and

"like-kind" exchanges,
is no==.No loss is

allowed fora wash Is or securities or
from a transaction between related persons.
(SectiX 1091 and 267

)In Part I report the sale or exchange of Capital
as" held we year or loss In Part 11 report the
sale or exchange of capital assets held mom than
one year.
=x. Assets.-Each its. Of

(whether or not connected
with your trade or business) is a capital asset
except:

1. Assets that Can be inventoried or property
held mainly for sale to customers.2.
Depwiable or met property used in the
tradernbusi ess.

3. Certain Copyrights, literary, musical, or,
artistic Compositions, letters or
menixerainclum, or similar property.is r

4. Accoun ~orntn-lvable.q.imdM
the ordin

'y
courseoftradeorbusiness

for services rendered or from the sale of
property descri bed in 1. above.

5. A U.S. Government publication (including
the Me:ipmal Record), received fromt 0
the v any of its agencies in a
manner other than by buy!,whig it at the price
offered for public sale, is

Wd
by a

taxpayer who received the publication or
by a second taxpayer in whose hands the
basis of the publication is determined, for
purposes of determining gain from a sets
or exchange, by referring to its basis in the
hands of the first taxpayer.

Exchangs of 'likii-kind" property.-Report the
exchang.014'719ik7likind" property on Schedule Doron F .

hicheverapplies. You must
report it men though no gain at I= is recognized
when you exchange business or investment
property for property of "likokind." (This does
not include stock in trade orother property held
primarily for sets. It also does not include stocks,
bonds, notes, choses in action, certificates; of
trust in =cial interest or other securities ot,
evidences of indebtedness or interest.)

If you use Schedule D. identify in column a,
the disposed of. Enter the date you

ProbViVic"
I

acquired it o umn b and the date you
exchanged it in columWc. Write "like-kind
exchange" in column d Enter the cost in other
basis in column a. ia7,q zerci in column 1.

Special Rules for the Treatment of
Certain Gains and Lanes
Note: Formore information, $at Publication
5", Sales and OtharDslaisdions ofAssets,
0 Galnsand=.;!Z*d futer"
..and erally. regulated
future contracts open at the WW of the year, or
terminated duri&the year. are treated as 60%
long-term and 4 short-term regardless of how
Ong the contracts were held, In addition, losses

from positions that
are

part of a straddle am not
slimed if the wash sale niles apply or am
deferred to the extent of any unrealued pins on
open offsetting positions, Use Form 6781. Gaim,
and Losses From Regulated Futures Controcuand

Straddin, to report gains and losses from
regulated futures contracts and straddles.0 rwin

or loss an Certain short-term Federal,
State, and municipal obilgartlDins.-SuCh
obligations aretreated as Capital as" i
determining gain or loss On any gain MaZzed, a
portion is treated as ordinarymcont. an. the
batance is considered as a short-tam capital
pin. See section 1232(aX3).
0 Galinfrominswilmentria -11 you sold

": atproperty at a gain this year and are oreceivermy
payment in a later tax year. you must use the
installment method and file Form 6252,
Computation of Installment Sale Income.

However, you my elect out of the
installment method by doing the foilmingor, a
timely filed return (including extemsions):

(
I
) Enter in the margin of Schedule D. next to

the sale, "I elect out of the installment method."
(2)11 you received a note or other obligation

and are raporting it at law than face Val". state
that fact in the margin and give the percentage
of valuation

Also use Form 6252 if you received
apayment in 1993 fmim a sets made in an earlier

year on the installment basis.
0 Gaincelmonanoptiontobuyar"ll
imainety.-See section 1234 for the rut. that
apply to a purchaser or grantor of an option.
* G.I.orlossifternsihartsal.of
property.-Report the gain or Was to the extent
that the property used to close the short sale is
considered a capital asset in the hands of the
taxpayer.
0 Gain and loweal of foreign Corporations
from the disposition of Investment In United
States real property.-Foreign corponitio- are
required to report gains and lawas from the
disposition of U.S. me property interests. Sea
section 897 for details.
0 G.InsoncortaininsurancepropertY.-
Form 1120Llilem with gaims on property held on
December 31, 1958, and certain substituted
groperty acquired after 1958 should we section
l7b) and related regulations.

0 Laraftorothoseloorexchaingeolan
Insurancecompirry'.capital.worts.-Report
the loss; if the assets were sold or exchanged to
get funds to meet abnormal insurance losses. If
you are an insurance Company taxed under
section 831 and are reporting a kas on
Schedule D, also attach a schedule similar to
Schedule C of Form 1120M' Ifyouarean
Insurancecompany taxed under section 921. all
references to line numbers on Form I I 2D are to
be considered as references to the appropriate
line on Form 1120M.
0 LOU from securities that am Capital "sets
that become worthless during the year.-
Except for securities held by a bank, treatthe
ton as a Capital Ins as at the last day of the tax
year. (Sea section 582 for the rules on the
treatment of securities held by a bank.)

How to Determine the Cost or Other
Basis of the Property
In determining gain or loss, the basis of property
will generally be its cost (section 10 12). The
exceptions to the general rule are provided in
sections contained in subchaptem C, K, 0, and P
of the Code. For eumple, if you acquired the
property by dividend. liquidation of a corporation.
transfer from a shareholder, reorunization,sn
contribution or gift, bequest ban uptcy tax-
free exchange, involuntary ~0;verslon, ~; wash
sets of stock. see sections 301, 334, 362 (or
358). 1015, 1014, 372 (or 374), 1031. 1033,
and 109 1. resipectivell'. Attach an explanation if
you use a basis other than actus I Cash cost of the
property-

It you are allowed a charitable Contribution
deduction because you sold property to a
charitable orginication, figure the adjusted basis
for determining pin from the sale by dividl the
amount malind by the fair marketvalue a
multiplying that resitlt by the adjusted basis
Capital Lixtses.-The amount Of Capital IMM
slimed my not be more than Capital pins. A
W Capital loss May be Carried back 3 years and
forward 5 years as a short-term Capital Ioss.
Carry back a Capital less to the extent it does not
increase or produce a net operating low in the
tax year to which you Carry it. You May not Carry
back foreign expropriation capital!osses. but you0 v 'I
my Carry them forward I years instead o 5. A
net capital I= for a regulated investment
Company May be Carried forward 8 years instead
of 5.
At risk II.IMW. (wetle. 465~-If you wid
or exchanged an assat used in an activity to
which the at risk rules apply. Combine the gain or
[on on the sale or exchange with the profit or
loss from the activity If you have a net loss from
the activity, it may ~; subject to the at risk rut".

Part ill-Summary of Schedule D
Gains and Losses
if the net long-term capital pin is more than the
net short-term capital I=. there is a net Capital
K.n.,VIn that use. you my want to completet

to determine if the resultingaftemative
to is less than the tax figured using the regular
method.

Part IV-Alternative Tax
Computation
0 Forms 1120,14 and 1120-DISC filers omit
Part IV.
9 Form 1120L film sn Form 1120L
instructions for line 6 before figuring the
alternative tax.

In figuring the alternative tax, you do not
have to refigure deductions limited by the
amount of taxable income (such as contributiom
and the sf(ecial deductions in Schedule C of
Form 11 0).

It the alternative tax amount on line 17 is less
than the tax figured by the regular method enter
the amount of alternative tax on Form I 1YO.
Schedule J, line 3; or the proper line on other
returns. Also check the box for Schedule D.

It there is a net Capital gain. you my be liable
for 'minimum tax. See Form 4626, Computation
of Minimum Tax-Corporations. for more
information,

-a

R



112OF U.S. Income Tax Return OM8 No 1545 0126

of a Foreign Corporation
De,annamil of the T-sw, .1 ~..-F year 0.1 Or iil~ I.. all oegorning

R__ S- 1981 am 'ma,61 19
g Name E. ra, Wirdificstloo, nuelaw

",X I

"llp", am u- c1_1 I'll, ", -111"_ I'or- I- In. year a. ll
City or town. Star, am ZIP cwi or country

NOTE: Complete Section I to compute tax on income from U.S, sources that,s NOT effectively connected with the conduct of a trade of businmm the U.S.

Complete Section It to compute tax on income effectively connected with the conduct of a trade or business in the U.S

Corporations having only Income that is NOT effectively connected need file only pages I and 2.

A Co,untry of incorporation
association at the end of the tax year own, directly or

8 Foreign country under whose laws the income reported on this return is
indirectly, 50% of more of your voting stcck7 (For
rules of attribution. sea section 267((~) ) . . ', . El Yes [IN.

xubj~t to to...... ......... ............. ................. _ If "Yes." attach a schedule showing (a)
-
name. address and

C Date incorporated identifying number. (b) percentage owned, and

D The corporatiw'5 books; are In care of ...... (c) Enter the highest amount owed by you to that owner during the

located at .......... .................. ----- year W ____ .............. ...................

E Were you at any time during the tax year engaged in a (d) Enter the highest amount owed to you by that owner during the

tradeor business mthe U.S.? . . . . . . . . . E]Yin El No year Ii __ ... _ ........

F At any time during the tax year. did you have a perma. Note: For purposes of G(l) and G(2), highest amount owed"

nent establishment in the U.S. for purposes of applying includes loans and accounts rece,vabli/payable.

section 894(b) and any applicable tax treaty between the H Have you filed a U.S, income tax return for the

U.S. and a foreign country? . . . . . . . . . F] Yes [I No preceding tax yea,? . . . . . . . . I ~ I F-1 Yes D No

If --Yes." no me the foreign country --------- ------ I [fyouhadanagentintheU.S at any lime during the yea,. enter.G (I
I Did you at the end of the tax yea, Own, directly or Kind of agent ..............................

indirectly, 50% or more of the voting stock of a U.5, Name ................................ .... ....
corporation? (For ruin of attribution. see section 267(c) Yes [] No

. .. .

Address. ............................ i -1 ...........

If 'Yes," attach a schedule showing: (a) name, address and identifying J Are you a foreign personal holding company under
numbef, (b) percentage Owned. (c) taxable income o, (loss) before NOL section 5527 Yes [] Noand special deductions from line 28. page 1, Form 1120 to, the tax year

'* '*ending with or within your tax yea, (it) highest amount owed by you to that If Yes. have you filed Form 5471 ? (Sec, 6035.) El Yes 0No
corporation during the year. and (e) highest amount owed to you by that K Are you a personal holding company? (See instruc-
cor oration during the year.
(2)"Did any corporation. individual, partnership. trust. or tion E18(a) I Yes ~ No

L Are you a controlled foreign co,wa Ion? ec, 957.1 Yes thlis

I Tax from Section I (line 10. page 2) . . . . . . . I

2 Tax from Section 11 (line 8, Schedule J-Tax Computation, page 5) 2

3 Personal holding company tax (attach Schedule PH (Form 11 20)) . . . . . . . .
3

4 Minimum tax (see instructions) . . . . . . . . . . . . . . -!

5 TOTAL tax-Add line, I through 4

-
5
- -

5 Credits: (a) Overpayment from IM allowed as a credit

(b) 1983 estimated tax payments . . . . . . .

i(c) Less refund of 1983 estimated tax applied for on Form 4466 t

(d) To, deposited ,in Form 70D4 . . . . . .

(a) Credit from regulated investment companies (attach Form 2439)

(f) Federal taw special fuels and oils (attach Form 4136)

(a) U.S. income tax paid or withheld at the source (line 11, page2)

7 Total (add lines 6(a) through 6(g)) . . . . . . . . . . . . . . . . . . .

!!16

8 TAX DUE (subtract line 7 from line 5), See instruction C3 for method of payment . . . . . . . . .

9 OVERPAYMENT (subtract line 5 from fine 7) . . . I ~ I . . ~ I . . . . . .10
Enter amount of hne 9 you vent, Credited to 1984 estimated tax W jR.f..d.d 0~ .O 1 1

tPlease twl,ek,t is I s. -wt. am complete Decl-hon
of
p-- tome, th- ta.payet,, bawd 11 ~nl-t- I hwh pl,ca- hA,

Sign
more Svgnahoe.f off.. wt.

Praia- x f no

P 'reparer s
Use Only

hm,s E IN
youls,
and.okh-

IPZ ~,

For Paperwork Reduction Act Notice, see page I of the lmdructions. F.;,, 1120F (iqlu)

F.. I IZOF 0 983) 2
SECTION I.-:ncorne From U.S. Sources That Is NOT Effectively Connected With the Conduct of a Trade of Business

IT the
U

S.-See Instructions

Of you are required to complete Section 11 or are using the form as a claim for refund of tax withheld at the source, Include in this
section ALL Income from U.S. sources that Is NOT effectively connected with the conduct of a trade or business in the U.S.
Otherwise. you may Include only those Items of Income on which the U.S. Income tax was not fully paid at the source. The rate of tax
on each item of Income listed below is 30% unless limited by tax treaty. Fill in treaty rates where applicable.

Name of treaty country. if any III,
.1- ... A-.nt R.I. or A.-I of t., A~oulrol U S -0- U,

I friterest . . . . . . . . . . .

2 Dividends . . . . . . . . . . .

3 Rents . . . . . . . . . . . .

4 Royalties . . . . . . . . . . .

5 Annuities . . . . . . . . . . . .

6 Gains from disposal of timber, coal, or
domestic iron ore with a retained
economic interest (attach statement Of
details) . . . . . . . . I . .

7 Gains from sale or exchange (if patents.
copyrights, etc .. . . . . . . . .

8 Fiduciary distributions (attach a
statement showing the kind of income
and rate) . . . . . . . . . . .

9 Other fixed or determinable annual or
periodic income:

....................... - ................

.................

..........................................

................ I ... ..................

............. ........ .... .... ..........

................ - ...... ..................

10 Total-Enter here and on line 1. page I . . .

.11 Total-Enter here and on line 61 page I . . . . .
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SECTION It.-Income Effectively Connected With the Conduct of a Trade or Business in the U.S.-See Instructions

IMPORTANT-Fill in all applicable lines and schedules. If you need more space, see instruction B8(e).

.. .. I(b) Los returns and allowances $.. Balance WI (a) Gnsssiece,ptsinsaInS . I(c) I... ... ..
2 Cost of goods sold (Schedule A)and/or operations (attach schedule) 2

3 Gross profit (subtract line 2 from line 1(c)) . . . . . . _3
E line 10) . . . . . .4 Dividends (Schedule C 4.

5 Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5C
. . . . . . . . . . . . . . . .6 Gross rents . 6. . .

. . . . .7 Gross royalties . . 7. .
8 Capital gain net income (attach Schedule D (Form 1 120)) . . . I . a

Part 119 Net gain or (loss) from line 14(a) Form 4797 (attach Form 4797) 9..
10 Other income (see instructions-attach schedule) . . . . . . _L0_
I I TOTAL income-Add lines 3 through 10 . ~ . . . . . . . . 11

12 Compensation of officers (Schedule E) . . . . . . 12

Balance 10-13(b) Los jobs credit13 (a) Salaries arid ago 13(c].........................
14 Repairs (see instructions) . . . . . . . . . . . . . . 14

15 Bad debts (Schedule F if reserve method is used) . . . . . . . . . . . . . . . . 15

16 Rents . . . . . . . . . . . . . . . . . . . . . . . . . . . 16

. . . . .. . . .17 Taxes
17.. . . .. . .

18 Interest . . . . . . . . . . . . . . . . . . . . . . . . . .

19 Contributions (not over 10% of line 3 1 adjusted per instructions) . . . . 19
-

2020 Depreciation (attach Form 4562) . . . .c
0 21 Depreciation claimed in Schedule A and elsewhere on return 21
=
"D 22 Balance (subtract line 21 from line 20) _i2
Van 23 Depletion . . . . . . . . . . 23

24 Advertising . . . . . . . . . . . . . . . . . . . . . . . . 24

25 Pension, profit-sharing, etc. plans (see instructions) . . . . . . . . . 25

26 Employee benefit programs (see instructions) . . . . . . . . . 26

27 Other deductions (total from page 5) . . . . . . . . . . . . . . . 27

28 TOTAL deductiom-Add lines 12 thrmgh 27 and enter here . . . . . . . b. 28

29 Taxable income before net operatingloss deduction and special deductions (subtract line 28 from line 11) 29

30 Less: (a) Net operating loss deduction (see instructions-attach schedule) 30(I
I 30(b)l deductions (Schedule C. tine 11) . . . .~Ia) pec i 30's ' com oa

31 Taxab
o s

(loss) (subtract line 30 from line 29) . . . . . 31

Schedule A.-Cost of Goods Sold (See Instructions)

I Inventory at beginning of year . . . . . . . . . . . . . . I

2 Merchandise bought for manufacture or sale . . . . . . . . . . . . 2

3 Salaries and wages . . . . . . . . . . . . . . . . . . 3

4 Other costs (attach schedule) . . . . . . . 4

5 Total-Add fines I through 4 . . . . . . . . . . . . . . 5

6 Inventory at end of year . . . . . . . . . . . . . . 6

7 Cost of goods sold-Subtract line 6 from line 5. Enter here and on line 2, Section 11 . . . . . . 7

8 (a) Check all methods used for valuing cinsing inventory:
(i) 0 cost
(ii)[I Lower of cost or market as described in regulations section 1.471-4 (see instructions)
(iii)0 Writedown of "subnormal" goods as described in regulations section 1.471-2(c) (see instruct ions)
(iy)13 Other (Specify method used and attach explanation) 10 .............................. ..... .....................

(b) Check if the LIFO inventory method was adopted this tax year for any goods . . . . . . . .
If checked. attach Form 970.

(e) If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
Iinventory computed under LIFO . . . . . .

. ' * ' ' *

8(c)
(d) If you are engaged in manufacturing, did you value your inventory using the full albsorption method

(regulations section 1.471-11)? . . . . . . . . . . . . . . . . . . . . . . . . . . . 0 Yea EJNo
(a) Was there any substantial change in determining quantities, cost, or valuations between opening

and closing inventory? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 01fes ONo
If "Yes," attach explanation.

F- I 1 20F ( 1983) P4. 4

Schedule C.-Dividends and Special Deductions (See Instructions)

(A) (at (C)Spec. Deouc-
% (mrn'Ply (A) by 01))

1 Domestic corporations subject to the 85% deduction
85

. . . . . . . . .2 Certain preferred stock of public utilities .
59.13

.

n corporations subject to the 85% deduction . . . .3 Forei
85

g

4 Total-- Add lines I through 3, Column (C). See instructions for limitation

5 Deduction for dividends paid on certain preferred stock of public utilities
. . . . .

.

.(see instructions) . . . . . . . . . .

5 Other dividends from foreign corporations . . . .

7 Foreign dividend gross-up (section 78)
8 Taxable dividends from a DISC of former DISC not included in line 1

(section246(d))

9 Other dividends
10 Total dividends-Add lines I through 9, Column (A). Enter here and on

line 4. Section It. page 3 . ~ . .

I I Total special deductions-Add lines 4 and 5, Column (C). Enter here and
on line 30(b), Section 11, page 3 .

Schedule E.-Compensation of Officers (See Instructions) Complet
plus lines 4 through 10, of Section If. page 3) are $150

e Schedule E only if your total receipts (line Ila)
,000 or more.

1. Name o1off.- 2. S-1 3. P""m of tm,0,0
b-r!210

P,-m of

4~C-on
--`-

5. P,ee-
6. --'.

Total compensation of officers-Enter here and on line 12. Section 11, page 3 . . . . . .

Schedule F.-Bad Debts-Reserve Method (See Instructions)

2. T,A, o- ,d xcco,nt, Amwm -d t, 6.A-
7'
R- 1. W1. Yea, lece-bl, UtIlrimlIng

end of yea, ccu,mt 4. C,,r,mt Y- ,P--, R--' -, d m,r= n.irr- W of)".

1978
1979
1980
1981
1982
1983
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Schedule J.-Tax Computation (See Instructions for Schedule J.)

I Check it you area member of a controlledgroup (see sections 1561 and 1563) 10. El
2 If line I is checked. see instructions and enter your portion of the $25,000 amount in each taxable income

bracket:
0 $ ----------------- 00 $ ------------------ (in) $ ---- -------------- (',v) $ ----- ------------

3 Income tax (see instructions to figure the ta~~ enter this tax or alt ernative tax from Schedule D.
whichever is less). Check if from Schedule D 10- 1~] . . . . . . . . . . . . . . . .

4 (a) Foreign tax credit (attach Form 1118) . . . . . . . dial I
(b) Investment credit (attach Form 34058) IM
(c) Jobs credit (attach Form 5884) 4(c)

III) Employee stock ownership credit (attach Form 8007) 4(d)

(e) Research credit (attach Form 6765) 4(e)l

(f) Alcohol fuel credit (attach Form 6478) . . . . 4(f)
(g) Creditforfuel produced froma nonconventional Source (see instructions) 4(g)

5 Total-Add lines 4(a) through 4(g) . . . . . 5

6 Subtract line 5 from line 3 . . . . . . . . . . . . . . 6

7 Tax from recomputing prior-year investment credit (attach Form 4255) . . . . . . . . . . 1!

8 Total tax-Add lines 6 and 7. Enter here and on line 2. page I . . . .

Other Deductions

- -E.Plaranon T Arrount E-PI-t- Aloult

.................................... ..................... .........

---------------------------------------

.................. -1 ........

....................... .................

--- --- -- ... ... .. .. ..

........................

--- --- - ... .. ... ....

---- --- - - --- -- - - --1.

...................... ......... ......

................ ......... .... ....

-

-- --- : -- --- ---- --

------------------------------- -------

. . ..

TOTAL-Enter here Ind an fino, 27, patia, 3
Additional Information Required Yes No

At Business description (seepage 8 of instructions) N Did you claim a deduction for expenses connected with:
(1) Business code number .... ___ --- -- .. .. (1) Entertainment facility (boat, resort, ranch, etc.)? .- --- --- ... ..
(2) Principal business activity ....... .......... ... ___ (2) Lvinflaccornmedations (except for employees on business)?

------------------ ---- I ------- ............ --------- (3) Employees attending conventions or meetings outside
........... - .. .... .... .. .. . - the North American area? (See section 274(h).) . ... . .. ... .... .... ----- ---
------ ...................................... ......... (4) Employees' families at conventions or meetings? .
........ ............... I ...... ------------ --------- If "Yes." were any of these conventions or meetings

(3) Principal product or service outsidethe North American area? (Seeseclion 274il
)

........... __ ..... .....

- - - . . (5) Employeeor family vacationsnot reported
0. omh

.21.---- - .......... ........ ......................
.......................... ........................... 0 During the tax year was any part of your accounting /tax

.. . records maintained on a computerized system?......... .... ..........................
............... I ..................... ------ -- - ... P Check method of accounting: (1) Cash (2)

1 (3) [1 Other(specity) lll~
Accr ual

I-,. 11201 19831 P., 6
Schedule L.-Balance Sheets O'n-, 0 End 1 fii, year

ASSETS (c) (0)

I Cash
2 Trade notes and accounts receivable

(a) Less allowance for bad debts
3 Inventories
4 Federal and State government obligations
5 Other current assets (attach schi-dule)
6 Loans to stockholders
7 Mortgage and real estate loans . . .
8 Other investments (attach schedule)
9 Buildings and other fixed depreciable assets

(a) Less accumulated depreciation
10 Depletable assets

(a) Less accumulated depletion .
I I Land (net of any amortization)
12 Intangible assets (amortizable on

ly

(a) Less accumulated amortization
13 Other assets (attach schedule)
14 Total assets . . .

LIABILITIES AND STOCKHOLDERS' EQUITYEQUITY
5 Accounts payable

1. 6 Mitiles. notes. bonds payable i
n Ins in" I17 Other current liabilities (attach sclecule)

18 Loans from stockholders
19 Mlifes.. notes bonds payable in I year or more
20 Other liabilities (attach schedule)
21 Capital stock. (a) Preferred slock

(b).Common stock
22 Paid-in or capital surplus
23 Retained eantrigs-Approoriated (aracl, SOeduie)
24 Retained earnings-Unappropr,ated
25 Less cost of treasury stock
26 Total liabilities and stockholders* equity
Schedule 11,11-1-Reconciliation of Income Per Books With Income Per Return. Do not complete this schedule If your

total assets (line 14, column (D), above) are less than $25.000.

1 Net income on books . . . . . 7 Income recorded on books this year
2 Federal income tax . . . . . . not included in this return (itemize)
3 Excess of capital losses over capital gains (a) Tax-exempt interest $
4 Income subject to tax not recorded on books this year ...................................

(itemize) ..................... ... ...................................

-------------------- * --------- -------
8 Deductions,n this tax return not charged

5 Expenses recorded on books this year not against book income this year terruze)~i
deducted in this return (itemize) Depreciation
(a) Depreciation . . . $ Contributions carryover $
(b) Contributmnscarryovef , $ ........... .......................
...................................... .......... ... . ................

*" ' - ' _ _ _ _ "_ To 'in n9 'a o e' a d 86 _ Total of fihes I th 1o.R h ~ . 0 Inc..e ~l!n ~ll ,~~e ll- l,iie 6 less line 9
Schedule M-2.-Analysis of Unappropriated Retained Earnings Per Books (line 24 above), Do not complete this

schedule If your total assets (line 14, column (D), above) are less than $25,000.

~I Balance at beginnng of year . O, tr.buto.s (a) Cash
2 Net income on books (b) Stock
3 Other increases (itemize) --------------- (c) Property

----------------------------------- -1 6 Other decreases (itemize) _
------------------------------------- ...................................

-------- ....... 7 Total of lines 5 and 6 . . .
... ~~4 Tn~;i hrs~s and 3 8 Balanceat end of year firedli 71



U83 Department of the Treasury The=an or Canadian branch of a11C U.S. in life
nsuTance company must

Internal Revenue Serv ce file Form 1120Fion the same basis as aM

Instructions for Form 1 120F
U.S. Income Tax Return of a Foreign Corporation
(Section references are to the Internal Revenue Code, unless otherwise noted.)

Tax Highlights
Please note these important tax changes.
Reduction in Corporate Tax Rates
For the taxable income bracket of $25,000
or less, the tax rate decreases for 1983,
from 16% to 15%. For the taxable income
bracket between $25,000 and $50,000,
the tax rate decreases for 1983, from 19%
to 18%. The remaining tax rates of 30%,
40%, and 46% did not change.
Reduction in Tax Preference Items
Corporations my be required to reduce the
following tax preference items by 15%:
section 1250 capital gain, amortizable basis
of pollution control facilities, bad debts
deduction for financial institutions,
intangible drilling costs, and mineral
exploration and development costs' For
more information and effective dates, see
section 291.
Basis Adjustment for
Investment Tax Credits
A taxpayer may be required to reduce the
basis of property placed in service after
December 31, 1982. by 50% of the regular,
energy, or certified historic structure
investment tax credit taken for the property.
See the instructions for Form 3468
Computation of Investment Credit.

Accelerated Tax Payments
To avoid the estimated

tax
penalty for tax

years beginning after Decembef 31, 1982,
the amount of estimated tax payments
required by a corporation is increased from
80% to 90%. See sections 6655(bX 1) and
(dX3).

For tax years beginning after December
3 1, 1992, a corporation in ust pay the
amount of unpaid taxes on line 8, page 1,
Form 11 20F, within 2 % months after the
end of the tax year. The election to pay in
two equal installments is no longer
available.
New Method for Depositing Taxes
BegmningJanuary 1, 1984, a new method
for depositing taxes will take effect for
foreign corporations with an office or place
of business in the United States. The IRS
will send you a Federal Tax Deposit Coupon
Book (Form 8109) containing 15 coupons
for depositing all types of taxes. Indicate the
type of tax on the coupons and Ind ude a
coupon with each deposit. Taxpayers who
do not have these coupons are to contact
their IRS district office.
New Six-Month Automatic Extension
of Time to File Corporate Return
For taxyears endingafter December 31.
1982. the automatic extension of time to

file a corporate tax return has been
extended from 3 months to 6 months for
foreign corporations not having an office or
place of business in the United States
Foreign corporations having an office ~r
place of business in the United States
should see 'When to file" below for
extensions of time to fi le. Use Form 7004,
Application for Automatic Extension of Ti me
to File Corporation I ncome Tax Return, for
this 6-month extension. Such automatic
extension does not extend the time for
payment of the tax. Form 7005 previously
used for the additional extension of 3-
months has been obsoleted.

Real Property Construction
Period Interest and Taxes

For tax years beginning after December 31,
1982, for construction started after that
date no deduction (except as allowed under
secti6n 189) shall be allowed for real
property construction period interest and
taxes.

foreign corporation if the U.S. company
Vects to exclude the branch's income and

xpense' from its own gross income
(section GA).

A receiver. assignee. or trustee in
dissolution or bankruptcy must file Form
11 2OF if that person has or no Ids title to
virtually all of a foreign corporation's

business. Form 1 120F is due
ior n ot the property or business is

being operated.

An agent in the U.S. on ust file the retu rn
if the foreign corporation has no office or
place of business in the U.S. when the
return is due.

Consolidated returns.-In general, a
foreign corporation filing Form 1 120F
cannot belongto an affiliated group of
corporations that files a consolidated
return. An exception is made for some
Canadian and Mexican subsidiary
corporations that are maintained solely to
own and operate property under Canadian
or Mexican law.

2. Who Does Not File Form 1120F.-A
foreign corporation does not need to file
Form 1120F in any of the followinguses:

0 It did not engage in a trade or business
in the U.S. during the year, and its full U.S.
tax was withheld at the source. In uses of
overwithholding, see instruction D.

a It is a beneficiary of an estate or trust
Paperwork Reduction Act Notice that engaged in a trade or business in the

We ask for the information to carry out the
Internal Revenue laws of the United States.
The information is used to ensure that
taxpayers are complying with these laws
and to allow us to figure and collect the
correct amount of tax. You are required to
give us this information.

General Instructions
A. Purpose of Form
Form 1 120F is used to report a foreign
corporation's income, deductions, credits,
and tax in the United States. If a refund is
due,,Form 1 120F may be used to claim it.

B. IfingtheReturn

2. Who Files Form 1120F.-Except for
corporations described in instruction B2,
every foreign corporation must file this form
it during the tax year, it did any of the
f~llowing:
• HadincomefromanyU

'
S

'
source.

•
Engaged in a trade or business in the

U.S., whether ar not it had income from
that trade or business.

e Had tax preference items,
as

described
in section 57, that affect the corporation's
computation of its unrelated business
income.
a Overpaid income tax that it wants

refunded.
The foreign corporation must file Form

1120F even if its income is
tax.

exempt
under an income tax treaty or Code section.

U.S., but it would not itself need to file
otherwise.

0 It files Form 1120L. U.S. Life
Insurance Company Income Tax Return, as
a foreign life insurance company or Form
1120M. U.S. Mutual Insurance Company
Income Tax Return, as a foreign mutual
insurance company.

3. Foreign Governments.-Foreign
governments are generally not taxed on
investment income from U.S. sources.
Income from certain "commercial
activities " however, is taxable. For rules,
definitio~s, and examples, please see section
892 and regulations section 1.892- 1.

4. Dispositions of U.S. Real Property
Interest by a Foreign Corporatlon.-A
foreign corporation that disposes of its U.S.
real property interest must treat the gain or
loss as income that is effectively connected
with a U.S. trade or business, even if the
corporation is nototherwise engaged in a
U.S. trade or business. This income must
be reported in Section 11 of Form 1 120F and
must be reflected on Schedule D (Form
1120), Capital Gains and Losses.

U.S. real property Interest-Generally,
U.S. real property interest is an interest in
real property located in the United States.

See section 897 for further details. Also,
see section 6039C for reporting
requirements for certain information
returns concerning disposition of U.S. real
property interests.

5. When to File-Corporations that Forms 1099-DIV. INT. MISC. and are the same size as the forms and
maintain an office or place of business in the R.-Some of the information returns that schedules. Attach these separate sheets
U.S. have until the

15th
day of the 3d month must be filed to report certain payments, after all the schedules and forms. Also, put

after the end of their tax year to file Form
such

as dividends and interest. For more the corporation's employer identification
I 120F. For an extension of time to file they information, see Form 1096 and its nu mber El N) on each sheet.
should see: instructions. 9. Signature.-The return must be signed

A. Regulations section 1.6081-2(a) for Schedule PH (Form 12 20).- and dated by the president. vice president,

the rules concerning an automatic 3-month Computation of U.S. Personal Holding treasurer, assistant treasurer, chief
extension of time to file; and Company Income. Attach to Form 1120F if accounting officer. or any other corporate

B. Regula
the foreign corporation is a personal holding officer (such as tax officer) authorized to

ons
section 1. 1-1b) pany described in section 542, but not sign.

rules oh applying for an additional exten ion cofmoreign personal holding company A receiver, trustee, or assignee must
of time to file. described in section 552. sign and date any return required to be filed

Corporations that do not maintain an Form 4626-Computation of Minimum on behalf of a corporation.
Office or place of business in the U.S. have Tax-Corporations. Attach to Form 1 120F If a corporate officer filled in Form
until the 15th day of the 6th month after the if the corporation has either more than 1 120F, the Paid Preparer's space under the
end of thei r tax year to file Form 1 120 F. They $ 10,000 in tax preference items (whether "Signature of officer" should remain blank.
may use Form 7004, Application for or not is has minimum tax) or minimum tax If someone prepares Form 1 120F and does
Automatic Extension of Time to File liability deferred from an earlier year. not charge the corporation, that person
Corporation Income Tax Return, to request should not sign. Certain others who prepare
an automatic 5-month extension of time to Form 5713-International Boycott Form 1 120F should not sign. For example,
file. Report, is for persons having operations in a regular, full-time employee such as a

Period covered.-File the 1983 return or related to " boycotting" countries. in clerk. secretary, etc., of the corporation
for calendargar 1983 and fiscal years that addition, persons who participate in

or
does not have to sign.

began in 19 and end in 1984. lithe
cooperate with an international boycott may

return is for a fiscal year, fill in the tax year have to complete Schedule A or B and Generally, anyone who is paid to prepare

space at the top of the form
Schedule C of Form 57 13 to compute their Form 1 120F must sign the return and fill in
loss of the following items: the foreign tax the other blanks in the Paid Preparer's Use

Change In accounting period.-To credit, the deferral of earnings of a Only area of the return.
change the corporation's accounting period, controlled foreign corporation, and DISC
see regulations section 1.442-1 and Form benefits.

The preparer required to sign the return

1128, Application for Change in Accounting
MUST complete the required preparer

Period. (b) Statements. informationand:

Final return.-It the corporation ceased Tax treaty statement.-It the tax on any e Sign it, by hand, in the space provided

to exist during the tax year, write " Final
of the corporation's gross income is limited for the preparer's signature (signature

retuon " at the top of the form. by a tax treaty between the U.S. a nd the stamps or labels are not acceptable);

country u nder whose laws the corporation is * Givea copyofForm 1120Fto the
6. Address.-The address used on the organized, attach a statement to Form taxpayer in addition to the copy filed ith
return should be the location of the books 1 120F. The statement should show: IRS.
and records used in the preparation of the * The amounts of tax withheld; Tax return Preparers should be familiar
return. For foreign corporations engaged in
a trade or business in the United States, 0 The names and post office addresses with their responsibilities. See Publication

this address will generally be an address in of withholding agents; and 1045, Information and Order Blanks for

the United States.
Preparers of Federal Income Tax Returns,

* Enough information to show how the for more details.
7. Where to File.-File Form 11 20F with

corporation qualifies under the treaty for a
C. Figuring and Paying the Tax

the Internal Revenue Service Center, lower tax rate or a tax exemption.

Philadelphia, PA 19255. Transfers to corporation controlled by 1. Accounting Methods.-Taxable income

8. Other Forms, Schedules. and transferor.-If a Person acquires stock or must be computed using the method of

Statements That May Be Required-
securities of a corporation in exchange for accounting regularly used in keeping the
property, and no gain

or
loss is recognized corporation's books and records. In all

(a) Forms. The corporation may also have under section 35 1, the transferor :nd uses, the method adopted must clearly

to file other forms. A partial list includes: transferee must attach the inform tion reflect taxable income. (See section 446.)

Form 547 I.-Information Return with
required by regulations section 1.351-3. Unless the law specifically permits

Respect to a Foreign Corporation. This form Statement In place of schedules.-If
otherwise, the corporation may change

is filed by certain officers, directors, or U.S. the foreign corporation has no gross income from the method of accounting it used to

shareholders of a foreign personal holding for the tax year, do not complete the Form report taxable income in earlier years (for

company. The company's undistributed 1120F schedules. Instead, attach
a

income as a whole or for any material item)

income must be reported as dividend statement to the return showing what type
only by firstgetti gconsentonFor.3115,

s Application for Change in Accounting
income in the gross income of its U.S. and amounts of income are excluded from

Method. Also see Publication 538,
shareholders. as described in section 55 1. gross income.

Accounting Periods and Methods.
See sections 189 and 280 for limits on (c) Amended return.
certain deductions. 2. Gross income and Tax Rates.-For

Form 1042S.-Income Subject to f
To correct an error in a Form 1 120F already purposes of Form 11 20F, a foreign
iled, file an a me nded Form 1 1 20F a nd corporation is taxed only on its gross

Withholding Under Chapter 3. Internal write "Amended " across the top. i ncome. That i ncludes only:
Revenue Code. This form is used to report
income payments which are subject to (d) FInanclaI sta temen ts. 0 Gross income that is derived from
withholding and the amount of tax withheld. Do not complete Schedules M-1 and M-2 if sources in the U.S. and that is not

Form 1042.-U.S. Annual Return of the total assets at the end of the tax year
effectively connected with the conduct of a

Income Tax to be Paid at Source This form
(line 14, column D) of Schedule L) are less

trade or business in the U.S. This income is

is used to report withholding tax *and to
than $25,000. taxed at 30% or a lower treaty rate. Use

Section 1, page 2, Form 1 120F to report this
transmit Form 1042S. (a) Attachments. income and figure the tax on it.

Form 1096-Annual Summary and It more space is needed on the forms or 0 Gross income, from any source, that is
Transmittal of U.S. Information Returns. schedules, attach separate sheets and show effectively connected with the conduct of a
(For transmitting Form 1099R information, the same information in the same order as trade or business in the U.S. This income is

I
use Form W-313, Transmittal of Certain on the printed forms. Be sure to show totals taxed at regular corporate tax rates. Use
nformation Returns.) on the printed forms. Please use sheets that Section 11, page 3, Form 1 120F to report

Page 2
this income and figure the tax on it.



To determine the source of income,
follow sections 961 through 864 and the
related regulations, except as tax treaties
provide otherwise.

Election to treat real property Income
as effectively connected Income.-If a
foreign c rporation has income from real

in the U.S. or from an interest in
Party, the corporation may elect to

treat the income as effectively connected
with the conduct of a trade or business in
the U.S. Income affected by such an
election includes:

e Rents or royalties from mines. wells. or
other natural deposits; and

9 Gain described in section 631(b) or(c).

To make the election, attach a
statement that you are making it when you
file Form 1120F for the first year involved.
That year and each year the election
continues, use Section 11 to figure the tax on
this income. Also attach a schedule each
year, as described in regulations section
1.882-2. concerning the property or the
interest in the property.
3. Paying the Ties-

A. Foreign corporations with no office or
place of business in the U.S. must pay the
tax due in full when they file their tax
return, but not later then the 1 5th day of
the 6th month after the end of the tax year.

The tax may be paid by check or money
order, payable to the Internal Revenue
Service, and sent to the Internal Revenue
Service Center, Philadelphia, PA 19255.

Note: Write the corporation's employer
identification numberon aflpayments.

B. Foreign corporations with an office or
place of business in the U.S. must pay the
tax due in full when they file theirtax
return, but not later then the 15th day of
the 3d month after the end of the tax year.
Remember to write the co"poration's
employer identification number on all
payments.

Also, foreign corporations with an office
or place of business in the U.S. must
deposit their income tax payments (and
estimated tax payments) with a Federal Tax
Deposit Payment Coupon (Form 8109).
Make these tax deposits jth a financial
institution qualified as a Depositary for
Federal taxes or the Federal Reserve Bank
or Branch servicing the geographic area
where the corporation is located. Do not
submit deposits directly to an IRS office,
otherwise the corporation may be subject to
a 5% Federal Tax Deposit (FTD) penalty.
Records of deposits will be sent to the IRS
for crediting to the corporation's account.
See the instructions contained in the
coupon book for more information. -

There will no longer be periodic mailouts
of FTO forms. To get more deposit forms,
use the reorder form (Form 8 1 09A)
provided in the coupon book. If the
corporation does not have these coupons it
should contact an I RS district office.

For more informationconceming
deposits. see Publication 583, Information
for BusinessTaxpayem.

4. Estimated Tax.-A corporation must
make estimated tax payments if it can
expect its estimated tax (income tax minus
credits) to be $40 or more.

Use Form 1120-W(WORKSHEET),
Corporation Estimated Tax, as a worksheet
to compu~e estimated tax. Use the FTD
coupons in making deposits of estimated
tax.

If the corporation overpaid estimated
tax, it may be able to gt a "quick refund"
by filing Form

44
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D. Claim for Refund
If a loreign corporation has ontyincome that
is not effectively connected with the
conduct of a trade or business in the U.S.
and Form 1 120F is being used as a claim
for refund, include all income from sources
in the? U.S., even though all tax on it was
paid at the source.

If the refund results from withholding tax
at the source, attach a statement to Form
1120F. The statement should show:

se The amounts of tax withheld*
* The names and post office a~dresses

of withholding agents;
0 The name in which the tax was

withheld, if different from the taxpayer's
name; and

is If applicable, enough information to
show that the taxpayer was entitled to a
reduced tax rate undera treaty as
explained above in instruction 68(b).

E. Penalties

Avoid penalties and interest by filing
correctly and paying the tax when due. The
corporation may have to pay the following
penalties unless it can show that not filing
or not payinf was due to reasonable cause
and not will 1. 1 neglect. (rhese penalties are
in addition to the interest charge on unpaid
tax at a rate established under section
6622.)

0 A corporation that does not file its tax
return when due (including any extensions
of time for filing) may be subject to a
penalty of 5% a month or fraction of a
month up to a maximum of 25%, for each
month the return is not filed. (The penalty is

imposed
on the net amount due.) The

mmirnum penalty for failure to file a tax
return within 60 days of the due date
(including extensions) is the lesser of the
u nderpayment of tax or $ 100.

0 A corporation that does not pay the tax
when due may be subject to a penalty of
lh% a month or fraction of a month, up to a
maximum of 25%, for each month the tax is
not paid. (The penalty is imposed on the net
amount due.)

0 A corporation that does not pay the
proper estimated tax when due may be
subject to an underpayment penalty for the
period of underpayment. To avoid the
estimated tax penalty for tax years
beginning after December 31, 1982, the
amount of estimated tax payments required
by a corporation is increased from 80% to
90%.See sections 6655(bXl) and (dX3).

If the corporation underpaid estimated
tax, attach Form 2220, Underpayment of
Estimated Tax ti~, Corporations, to show how
thecorporation 4ured the penalty or which
exceptions the corporation believes it meets.

Ifthere istaxdue online 8, page 1.
include the penalty in the total. If there is a
refund due, subtract the penalty from the
overpayment online 9, page 1. '

Penalty for Overstated Tax Deposits.-If
deposits are overstated, the corporation may
be subject to a penalty. See section 6656(b).

F. Rounding Off

Money items may be shown on the return
and accompanying schedules as whole-dollar
amounts. To do so, dropany amount less
than 50 cents and increase any amount from
50 to99 cents to the next higher dollar.

G. Credit for Overpaid
Windfall Profit Tax.-

A corporation that has overpaid its windfall
profit tax may claim a credit onits income
tax return. Use Form 6249, Computation of
Overpaid Windfall Profit Tax, to figure the
credit. Sea Form 6249 for rules and in-
structions. Include the amount of the credit
in the total for line 6e), page 1, Form
1120F and enterthe amount of credit in the
margin next to line 6(e) and identify it as
"overpaid windfall profit tax."

Specific Instructions

Section I.-Income From U.S.
Sources That Is Not Effectively Con-
nected with the Conduct of a Trade or
Business In I he U.S.

~nygross income of this kind that a
foreign corporation has is taxed at 30% or a
lower treaty rate. No deductions are allowed
against this inc ome. (Section 881.) A
corporation created or organized in G uam is
not considered a foreign corporation for
purposes of the tax imposed by section 881.

This income includes the following, to
the extent it is not effectively connected
with the conduct of a trade or business in
the U.S.

1. Interest (other than original issue
discount as defined in section 1232(b)),
dividends, rents, royalties, salaries, wages,
premiums annuities, compensation, and
other fixe~ or determinable periodic
income;

2. Gains described in section 631(b) or
(c) from dispoml of timber, coal, or
domestic iron ore with a retained economic
interest;

3. Gains from the sale or exchange of
patents, copyrights, and other intangible
property described in section 881(a)(4);
and

4. For bonds or other evidences of debts:
Issued after September 28, 1965, and

before April 1, 1972: gain from the sale or
exchange of property that is not a capital
asset, as figured under section
1232(a)(2XB); or for corporate obligations
issued before April 1. 1972: amounts that
would be considered gain from such a sale
or exchange, except that the obligations
were issued after May 27, 1969;
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0 Issued after March 31, 1972, and
payablemorethan 6 montlisfromthe

01
iginal issue date (no matter how longthe

taxpayer holds these items): amounts that
would be considered gain imm the sale or
exchange of a capital asset under sectionI

232(aX2XB), except that the obligations
were issued after May 27, 1969; and for
interest on such obligations: the orginal
issue discount accrued on the obligation
ince the last interest payment, up to the
mount of the interest minus the applicable

tax.
Section II.-Income Effectively
Connected with the Conduct of a
Trade or Business In the U.S.
Foreign corporations engaged in a trade or
business in the U.S. are taxed at regular
corporate rates on ail the following inrome:

1. Income. gain. or loss from U.S.
sources derived in the conduct of the trade
or business.

2. Limited categories of foreign source
income.

3. Certain fixed or determinable periodic
income from U.S. sources.

4. Gain or loss from U.S. sources from
the sale or exchange of capital assets if:

e The income, gain or loss is from assets
used in, or held for use in, the conduct of
the corporation's trade or business, or

0 The activities of the corporation's trade
or business viere a material factor in the
realization of the income, gain, or Ion.

For more information, see section 864(c).
Gains on disposition of stock in a DISC or

former DISC and distributions from
accumulated DISC income, including
deemed distrubutions, are treated as
coming from a trade or business conducted
through a permanent establishment in the
U.S.

A foreign corporation not engaged in a
trade or business in th U.S. will not report
income in Section 11 unless it:

0 Elects to treat real property income as
effectively connected income; or

0 Was created or organized in a U.&
possession, and receives interest on U.S.
obligations, In that case, the interest is
treated as effectively connected income.

Gross Income
(Numbered to correspond with the line
numbers on page 3 of the return.)

I n lines I through 10, enter gross
Income (regardless of source) that Is
effectively connected with the conduct of
a trade or business within the U.S.

1. Gross receipts.-Enter gross receipts or
sales from all business operations except
those that must be reported in lines 4
through 10. For reporting advance
payments and long-term contracts, see
regulations sections 1.451-3 and 1.45 1-5.

If the installment method of reporting is
used, enter on line I the gross profit on
collections from installment sales and carry
the same amount to line 3. Attach a
schedule showing for the current and 3
preceding years: (a) gross sales, (b) cost of
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goods sold, (c) gross profit, (d) percent of

9- rof
togross sales,(e) amount

ectped.'.nd (f) gross profit on amount
collected.

2. Cost of goods sold.-See instructions
for Schedule A.

4. DIvIdends.-See instructions for
Schedule C.

5. Interest.-Enter interest on U.S.
obligations and loans, notes, mortgages,
bonds. bank deposits, corporate bonds. tax
refunds, etc,

Do not offset interest income against
interest expense.

6. Gross rents. -Enter the gross amount
received for the rent of property. Deduct
expenses such as repaim, interest. taxes.
and depreciation on the proper lines for
deductions.

S. Capital gain net Income.-Every sale or
exchange of a capital asset must be
reported in detail in Schedule D (Form
1 1 20), Capital Gains and Losses, even
though no gain or loss is indicated.

If the net Iong4erm capital gain i
s morethan the net short-term capital loss, or if

there is only a net long-term capital gain.
compute the alternative tax on separate
Schedule D (Form 1 1 20) to see if it
produces a smaller tax.
9. Net gain or (loss).-Enter the net gai

.
n

or loss from line 14(a), Part 11, Form 4797,
Supplemental Schedule of Gains and
Losses.
10. Other Income.-Enter any other
taxable income not listed above and explain
its nature on an attached schedule
Examples of other income ould &a
recoveries of bad debts deducted in earlier
years under the specific charge-off method
and refunds of taxes deducted in earlier
years. Do not offset current year's taxes
with tax refunds.

If other income consists of only one item,
explain what it is in parentheses on line 10.

Deductions

In computing the taxable income ofa
foreign corporation engagedin a trade or
business within the U.S., deductions are
allowed only to the extent that they are
connected with income that is effec , ly
connected with the conduct ofa trade or
business within the U.S. Charitable
contributions, however, maybe deducted
whether or not they are so connected. See
section 882(cXJ) for allocation of
deductions.

Limitations on deductions-
1. Transactions between related

taxpayers. See section 267 for limitation on
deductions for unpaid expenses and
interest.

2. Tax preference items. Corporations
may be required to reduce the

following
tax

preference items by 15%: section 125
capital gain, amortizable basis of pollution
control facilities, bad debts deduction for
financial institutions. intangible drilling
costs, and mineral exploration and
development costs. For more information
and effective dates, see section 291.

3. Real property construction period
interest and taxes. Fortax years beginning
after December 31, 1982, for construction
started after that date, no deduction
(except as allowed under section 189) shall
be allowed for real property construction
period interest and taxes.

12. Compensation of officers.-Enter on
line 12 the total compensation of officers.

Complete Schedule E only if your total
receipts (line I(a) plus lines 4 through 10,
of Section 11, page 3) are $150,000 or more.
Complete Schedule E for all officers.

13. Salaries and wagn.-Enter on line
13(a) the total salaries and wages paid or
incurred for the tax year. Do not include
salaries and ages deducted elsewhere on
the return. such as contributions to a
Simplified Employee Pension. which are
deducted on line 25.

Enter on line 13(b) the amount of jobs
credit from Form 5884. Jobs Credit (and
WIN Credit Carryower), determined ithout
regard tothe limitation on tax.

14. Repairs.-Enter th~ cost of incidental
repairs. such as labor and supplies, that do
not add to the value of the property or
appreciably prolong its

I
ife. However, see

the instructions for line 20.
15. Bad debts.-Bad debts may be treated
in either of two ays~ (1) as a deduction for
specific debts that become orthless in
whole or in part, or (2) as a deduction for a
reasonable addition to a reserve for bad
debts. (Section 166.) Financial institutions
should see section 291 for the limitation on
the amount that they may deduct.

Use Form 3115 to apply for a change in
the method of computing bad debts.

17. Taxes.-Enter taxes paid or accrued
during the tax year.

Do not include Federal income tax:
foreign or U.S. possession income tax if aforeign

tax credit is claimed; or taxes not
imposed upon the corporation.

See section 164(d) for apportionment of
tax on real property between seller and
purchaser.

See section 189 for the limitation on the
deduction of real property construction
period taxes.

See section 906(b)(1) for rules
concerning certain foreign taxes imposed on
income from U.S. sources that may not be
deducted.

28. Interest.-Do not include interest on
indebtedness incurred or continued to
purchase or carry obligations on which the
interest is wholly exempt from income tax.
(For exceptions, see section 265(2).)

Generally, a cash basis taxpayer cannot
deduct prepaid interest allocable to years
after the current tax year. For example, a
cash basis taxpayer, he in 1983 prepaid
interest allocable to any period after 1983,
can only deduct the amount allocable to
1983. Please see Publication 545. Interest
Expense.

See section 189 for the limitation on the
deduction of real property construction
period interest.



Generally, the interest and carrying

charges as to straddles cannnot be
deducted and must be capitalized. See
section 263(g).

19. Contributions.-EnteT contributions or

%

'tts actually paid within the tax year to, or

I the use of, charitable and governmental

organizations described in section 170(c)
and any unused contributions carded over

from earlier years.

The total amount claimed may not

exceed 10% of taxable income (line 3 1)
computed without regard to the following:
(1) any cleduction for contri butions, (2) the

special deductions in line 3D(b), (3)
deductions allowed under sections 249 and

250, (4) any net operating loss camback to

the tax year under section 172, and (5) any
capital loss carryback to the taxyear under

section 1212(aXI).

Charitable contributions over the 10%
limitation may not be deducted for the tax
year but may be carried over to the next 5

tax years.

A contribution carryover is not allowed,
however, to the extent that it increases a
net operating loss carryover. See section

170(dX2)(B).

Corporations on the accrual basis may

elect to deduct contributions paid on or
before the 15th day of the 3d month after
the end of the tax year if the contributions

are authorized by the board of directors
during the tax year. Attach to the return a
declaration, signed by an officer, stating

that the resolution authorizing the

contributions was adopted by the board Of
directors during the tax year. Also attach a

copy of the resolution.

If a contri bution is in prop" other tha n

money, attach a schedule describing the
lend of property contributed and the

method used in determining its fai r market

va lue. Ifyou made a "qua litied conservation
contribution" under section 170(h), also

Ind ude the fair market value of the
underlying property before and after the

donation, the type of legal interest

contributed, and describe the conservation
purpose furthered by the donation.

If a contribution carryover is included,

ftw the amount and how it was
determined.

5I".p,ope
sum of.,

(1) the ordinary income, short-term

capital pin and

(2) for certain contributiorts, 60.87% of

the long-term capital gain.

that would have resulted if the property
were sold at its fair market value. The

reduction for 60.87% of the long-term

-in

bl

r2

tal n

app"e'to'l)con

r

or'

'n

1
bon for a

func: on unrelated
to the -Z

__
a""Ped'yoexemption, and (2) contributions of any

property to or for the use of certain private

foundations. (See section 170(e) and

regulations section 1. 170A-4.)

A corporation (other than a personal
holding company or a serin

.
ce organization)

can receive a larger deduction for
contributing scientific property used for
research to an institution of higher
education. For further information, see
section 170(e).

20. Depreciation.-Besides depreciation,
include in line 20the part of the cost (up to
$5,000) the corporation elected to expense
for certain recovery property placed in
service during tax year 1983. See the
instructions for Form 4562, Depreciation
and Amortization.

23. Depletion.-See section 613 and
613A for percentage depletion rates
applicable to natural deposits.

Attach Form T, (Timber), Forest
Industries Schedules, if a deduction for
depletion of timber is claimed.

25. Pension, profit-sharing, etc. plans.-
Employers who maintain a pension, profit-
sharing, or other funded deferred
compensation plan nether or not qualified
under the Internal Revenue Code and
whether or not a deduction is claimed for the
current tax year, generally are required to file
one of the forms described below Section
6652(f) provides penalties for failure to
timely file these forms.

Form 550O.-Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R-Complete
the applicable form for each plan with fewer
than 100 participants.

26. Employee benefit programs.-Enter
the amount of contributions to employee
benefit programs (for example, insurance
health and welfare programs) that are noi
an incidental part of a pension, profit-
sharing, etc., plan included on line 25. Also
include contributions to a qualified group
legal services plan. Section 120 imposes
certain rules on an employer which will
permit employees (including spouse and
dependents) to exclude from income
employer contributions to a qualified group
legal services plan.

27. Other deductions.-Gene!rally a
deduction may be taken for any am~unt
91locable to a class of exempt income
including income exempt by tax treaty. Items
directly attributable to wholly exempt income
must be allocated totaxable income.

If an item is indirectly attributable both
to taxable income and exempt income
a Ilocate a reasona ble portion of the iiWrd to
each class of income. Make the allocation in
light of all the facts involved.

Attach a statement showing (1) each
class

Of
exempt income and (2 the expense

items allocated to each class. Cvv
separately the amount allocated by
apportionment.

Include in line 27 the deduction taken
for amortization of: pollution control
facilities. organization expenses, etc. See
Form 4562.

Generally, deduct all ordinary and
necessary travel and entertainment
expenses paid or incurred in your trade or
business. However, do not deduct an
expense paid or incurred for a facility (such

For special rules regardingthe contribution as a yacht or hunting lodge) that is used for
of inventory and other property to certain an activity that is usually considered
organizations. see section 170(e)(3) and
regulations section 1. 170A-4A.

entertainment, amusement, or recreation.
(Note: you may be able to deduct the
expense if the amount is treated as
compensation and reported on Form W-2,

W
[a e ndT Statement, for an employee

or Orin IA2MISC. Statement for~ a
Recipients of Miscellaneous Income, for an
independent contractor.) See Publication
463, Travel, Entertainment, and Gift
Expenses, for more details.
Note: Do not deduct penalties imposed on
corporations such as those included in
General Instruction E.
29. Taxable Income before NOL
deduction and special deductions-
Special at risk rules under section 465
generally apply to closely held corporations
ranpgedm any activity as a trade or
business or forthe production of income.
Such corporations may ham to adjust the
amount on line 29. See below. However, the
at risk rules do not apply to (1) holding real
property other than mineral property and
(2) equipment I a d se ton
465(c)(4),(5), an These at risk rules
apply to a closely held corporation which
may or may not be a personal holding
company.

A closely held corporation that 15 NOT
a personal holding company.-Adjust the
amount on line 29 for section 465d)
losses. These losses are limited to the
amount for which the closely held
corporation is at risk for each separate
activity at the close of the tax year.

For a corporation involved in more than
one activity that incurs a loss for the year,
report each loss separately. Attach a
scheduleshowin theamo ntatriskand
gross income angdeductious for each
activity that has a loss.

If the corporation sells or otherwise
disposes of an asset, or its interest (either
total or partial) in an activity to which the at
risk rules apply. determine the net profit or
loss from the activity by combining the gain
or loss on the sale or disposition with the
profit or loss from the activity. If the
corporation has a net loss, it may be limited
because of the at risk rules.

Treat any loss from an activity not
allowed for the tax year as a deduction
allocable to the activity in the next tax year.

A clouty held corporation that IS a
personal holding company.-For the
amount to be entered on line 29 of Form
1 120F, see the Specific Instructions for line
1 of Schedule PH (Form 1 120) regarding
section 465 losses.
30(a). Not operating loss deduction-
The net operating loss deduction is the sum
of the net operating loss carryovers and
carrybacks to the tax year. (Section 172(a).

Generally, a corporation may carry a net
operating loss back to each of 3 yea is
before the year of the Ioss an d a carryover
to each of the 15 years after the year of
loss. The corporation may carry back 10
years the pait of the net operating loss
attributable to a product liability loss. (See
section 172(bXlXl).) There is also an
available election to carry a net operating
loss over to just each of the 15 years
following the year of the loss. The election
may be made by attaching a statement to a
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b mely filed return, includirig extensions.
The election is irrevocable. After applying
the net operating loss to the first tax year to
which it may be card ed, the part of the loss
you may carry to each of the remaining tax
yea is is any excess of loss over the sum of
the taxable income for each of the ea dier
tax years to which the corporation may carry
the loss. (Section 172(b).)

It there is a carryback of a net operating
loss, an unused investment credit, an
unused research credit, or unused
employee stock ownership credit, file Form
1239,Cor ration Application For
Tentative refund, within 12 months after
the end of the tax year for a quick refund of
tax. (Section 641 1.)

See section 172 for special rules
limitations, and definitions pertaining to net
operating loss carrybacks and carryovers.
Also see Publication 536, Net Operating
Losses and the At-Risk Limits.

30(b). Special deductions.-See
instructions for Schedule C.

Schedule A-Cost of Goods Sold
Valuation methods.-Inventories can

be valued at: (a) cost, (b) cost or market
value, whichever is lower, or (c) any other
method approved by the Commissioner of
Internal Revenue, that conforms to the
applicable regulations cited below.

Taxpayers using erroneous valuation
methods should file Form 3115 to change
to a method permitted for Federal income
tax purposes. For further details, see
regulations section 1.446-1(e)(3) and Rev.
Proc. 80-51, 198D-2 C.B. 818.

Line S.-In line 8(a), check the method(s)
used for valuing inventories. Under lower of
cost or market, market generally applies to
normal market conditions where a current
bid price prevails at the date the inventory is
valued. When no regular open marketexists
or when quotations are nominal because of
inactive market conditions, use fair market
prices from the most reliable sales or
purchase transactions that occurred near
the date the inventory is valued For more
requirements, see regulations ;~~iion
1.471-4.

Inventory may be valued below cost
when the merchandise is unsalable at
normal prices or unusable in the normal
way because the goods are "subnormal"
(that is, because of damage, imperfections,
shop wear, etc.) within the meaning of
regulations section 1.471-2(c) Such goods
may be valued at a current bon~ fide selling
price less direct cost of disposition (but not
less than scrap value) if such a price can be
established. See regulations section
1.471-2(c) for more requirements.

If this is the first year the "Last-in First-
out" (LIFO) inventory method was either
adopted or extended to invento goodsnot
previously valued under the LIFZ method,
provided in section 472, attach Form 970,
Application to Use LIFO Inventory Method,
or a statement with the information
required by Form 970. Also check the UFO
box in line 8(b). Enter the amount or
percent of total closing inventories covered
under section 472 in line 8(c). Estimates
are acceptable.
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if the corporation chan ed of extended
its inventory method to U P40 and had to

;
iteup" opening inventory to cost in the

ewatr of election, repoit the effect of this
writeup as income (as appropriate in
Section 1, line 9, page 2. and Section 11, Iine
10, page 3) proportionately Over a 3-year
period that begins in the tax year the
election was first made. (See section
472(d).)

Full absorption method of Inventory
costing- For a corporation engaged in
manufacturing or production operations,
use the full absorption method of inventory
costing. If the corporation is not using the
full absorption method of inventory costing,
it must change to it. Under this method
both direct and certain indirect production
costs are included for inventory value
purposes. Change to full absorption by filing
Form 3115. For more details, see Rev.
Proc. 75-40,1975-2 C.B. 571 and
regulations section 1.471-1 1; and Rev.
Rul. 81-272. 1981-2 C.B. 116.

Cost of operations (where inventories
are not an Income-determining
factor).-If the amount entered on line 2.
Section 11, page 3, includes an amount
applicable to cost of operations, attach a
schedule showing (1) salaries and wages
and (2) other costs in detail,

For certain cooperatives, if per unit retain
allocations (defined under section 1388(f))
are included on line 4, Schedule A, attach a
schedule showing this cost and any other
costs not included in lines I through 3.

Schedule C-Dividends and
Special Deductions
aine references are to the lines in
Schedule C.)
Column A Instructions
1. Enter dividends received from domestic
corporations subject to income tax and the
85% deduction under section 243(a)(1). For
dividends received from a regulated
investment company, see section 854 for the
amount subject to the 85% deduction.

Include on this line taxable distributions
received from a DISC or former DISC that
are designated as being eligible for the 85%
dividends-received deduction.

So-called dividends or earnings received
from mutual savings banks, etc., are really
interest. Do not treat them as dividends.
2. Enter dividends received on the preferred
stock of a public utility that is subject to
income tax and is allowed the deduction
provided in section 247 for dividends paid.
3. Enter dividends that are received from
foreign corporations and that quality for the
85% deduction provided i n section 245(a~
6. Enter all other dividends received from
foreign corporations that do not qualify for a
dividends-received deduction.
7. If the corporation claims the foreign tax
credit, the tax that is deemed paid under
section 902(a) (relating to credit for a
corporate stockholder in a foreign
corporation) must be treated as a dividend
received from the foreign corporation. (See
section 906ftl).)

B. Enter taxable distributions from a DISC or
former DISC that are designated as not
being eligible for the 85% deduction. See
sections 246(d), 995(b), and 996(aX3).
9. Include dividends (other than capital gain
dividends and exempt interest dividends)
received from nulated investment
companie5that o not quality forthe 85%
deduction; dividends from tax-iaxempt
organizations; dividends (other than capital
gain dividends) received from a real estate
investment trust that, for the tax year of the
trust in which the dividends are paid,
qualifies under sections 856-860:
dividends not eligible for a dividends-
received deduction because of the holding
period of the stock or an obligation to make
corresponding payments with respect to
similar stock; and any other taxable
dividend income not property reported
above (including distributions under section
934(e)(3) or 936(h)(4)).
Column C Instructions
Exclusion of certain dIvidends.-In
general, no dividends-received deduction
will be allowed on any share of stock (a) that
is disposed of if the corporation held it 15
days or less, or (b) to the extent the
corporation is under an obligation to make
corresponding payments with respect to
substantially identical stock or other
securities.

No dividends-received deduction is
allowed under section 243 for a dividend
from a DISC or former DISC (as defined in
section 992(a)) to the extent the dividend is
paid out of the corporation's accumulated
DISC income, previously taxed income, or is
a deemed distribution under section
995(bXl).
4. Unnitation on dividends-recelved
deduction.-Line 4 may not be more than
85% of line 29, page 3. For this purpose
compute line 29, page 3, without regard to
any capital loss carryback to the tax year
under section 1212(aX1).

In a year in which a net operating loss
occurs this 85% limit does not apply even if
the lo;; is created by the dividends-received
deduction. (See sections 172(d) and
246(b).)
5. Deduction for dividends paid ori certain
preferred stock of public
utilities.-Section 247 allows public
utilities a deduction of 30.435% of either:
(1) dividends paid on their preferred stock
during the tax year. or (2) taxable income
computed without regard to this deduction,
whichever is less. In a year in which a net
operating loss occurs, compute the
deduction without regard to section
247(aXlXB). (See section 172(d).)
Schedule J-Tax Computation
A corporation that is not a member of a
controlled group (these members should
see lines I and 2 below) will compute the
tax on its taxable income as follows:
It tl~ ammt an
L-31.pa E,- w sch-W J.2ge 3,
F.- 1120 w Une 3.

01 im
B.t M a-.

0.- e,-

-0$25-000
15%

0$25,000 50,000 $3,750. 18% $25,000
50.000 75,000 8250- 30% 50.000
75.000 IOO.ODO 15:750 + 40% 75.000

100,000 ...... 25.750+ 46% 100.000
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If the afternative tax does not apply,
enter on line 3 of Schedule J, the amount
computed above. If the alternative tax
applies, see Schedule 0 (Form 1120).

(Personal Ill old ing companies-see
Schedule PH (Form 1120) before
completing Schedule J.)
Lines I and 2- Members of a controlled

cup, as defined in section 1563 are an-Job
ritled to Only one $25,000 in each

taxable income bracket.
When a controlled group adopts or later

amencts an apportionment plan, each
member must attach to its tax return a copy
of its consent tothis plan. The copy(oran
attached statement)

must
show the part of

the $25,000 amount in each taxable
income bracket apportioned to that
member. There are other requirements as
well. See regulations section 1. 1561-3(b)
for these requirements and for the time and
manner of making the consent.

I. Enter taxable income (line
31. page 3)

. . . . . .-
E te line 1 or the corporation's
porioln of the first $25.000
taxabl a income bracket,
whichever is less . . . . .-

Subtract line 2 from line I -

2.

3.

4. Enter line 3 or the corporafion's
portion of the second $25,000
taxable income b cket,
whicheveriMessn' . . . . .-

Subtract line 4 from line 3 -

Ente.r line 5 or the corporation's
portion of thethird $25,000
taxable income bracket,
whichever is less . . . . .-
Subtract line 6 from line 5 -

Enter line 7 or the corporation's
portion of the fourth $25,000
taxable income bracket.
whichverisless
Subtract line 8 from line 7

5.

6.

7.

B.

Equal Apportionment Plan. If no 9.
apportionment plan is adopted, the
members of the controlled group fin ust 10.
divide the $25.000 amount in eacIf taxable
income bracket equally among themselves.
For example, controlled group AB consists
of corporation A and corporation B. They do
not elect an unequal apportionment plan
Therefore, corporation A is entitled to
$12,500 (one-half of $25,000) in each
taliable income bracket. Corporation B is
also entitled to $12,500 in each taxable
income bracket.

Unequal Apportionment Plan. Members
of a controlled group may elect an unequal
apportionment plan and divide th e $25,000
amount in each taxable income bracket as
they wish. There is no need for consistency
between taxable income brackets. Any
mem her of the controlled group may be
entitled to all, some, or none of the
$25,000 amount in a taxable income
bracket. (But the total amount for all
members of the controlled group cannot be
more than $25,000 in any taxable income
bracket.) Each mem ber of a controlled
group must figure the tax as follows:
Note: ifthe aftemative tax applies,
corporations should do the following.,

(1) Complete lines I and2ofSchedule
(2) On line 1 below, instead ofentering

Iamount from line 31, Page 3, Form
120F, enter amountfrom line 14,

Schedule Q, Form 1120,
(3) Complete lines2through 15below,

and
(4) Enter the amount from line 15 below

on line J5 ofSchedule D and
complete balance of5chedule D.

15% Of line 2 . . . . . .

11. 18%ofline4 . . . .

12- 30% of Ime6 . . . .
13. 40% of line 8 . . . . . .

14. 46%ofine9 . . . . . .
15. Total of lines 10 through 14. Ent:r

this amount on Iine 3 of Sched ul

Line 4(a). Foreign tax credit.-A foreign
corporation engaged in a trade or business
within the U.S. can take a credit for income,
war profits, and excess profits taxes pa id,
accrued, or deemed paid to any foreign
country or U.S. possession during the tax
year. This credit applies to income
effectively connected with the conduct of a
trade or business within the U.S. In general,
the per country limitation cannot be used in
computing the foreign tax credit. For further
details, see sections 901,902,906, and
Form 1118, Computation of Foreign Tax
Credit-Corporations.

Line 4(b). Investment credit.-If the
corporation invested in certain types

oftrade or business property, orqualified
energy property, it may be able to ta ke the
investment credit, the energy investment
credit, or both credits.

Use Form 3468, Computation of
1 n vestment C red it, to figure these c red its.

Line 4(c). Jobs credit.-The jobs credit, if
elected, is allowed for hiring members of
targeted groups (including the new group
for summer youth employees) during the
tax year Generally, the allowable credit is
equal to'50% of qualified first-year wages

pa id or incurred a nd 25% of qualified
second-year wages paid or incurred. See
Form 5884 and Publication 906, Jobs and
Research Credits, for definitions, special
rules, and I! in its.

Do not take an expense deduction for the
partofthewa as or salaries paid or9
incurred that equals the jobs credit
(determined without rNard to the limitation1
based on tax (section )). ;

Any WIN credit carryover should be
claimed with the jobs credit. See the
instructions for Form 5884 for more
information.

Line 4(d). Employee stock ownership
credit.-For tax years ending after
December 31, 1982, corporations may take
a tax credit equal to the value of em ployer
stock (or money used to buy stock) that
they contribute to a tax credit Employee
Stock Ownership Plan (ESOP). The credit is
limited to a percentage of the total
compensation of participating employees.
See Form 8007, Credit for Employee Stock
Ownership Plan, for definitions, limitations
and the computation of the credit.

Line 4(e). Research credit. ~ Amo nts
paid or incurred before January 1, lu986, for

lified research expenses inincreasing qua
carrying on a trade or business are allowed
as a credit. Use Form 6765, Credit for
Increasing Research Activities, to figui re the
credit.
Line 4(f). Alcohol fuel credit-The
corporation may be able to take a credit for
alcohol used as fue 1. This a pplies to straight
alcohol sold at retaiI or used as fuel in the
trade or business. It a Iso a pplies to a n
alcohol mixture sold or used as fuel in the
trade or business. Use Form 6478, Credit
for Alcohol Used as Fuel, to figure the
credit.

Une 4(g). Credit for fuel produced from a
nonconventional source.-A credit is
allowed for the sale of qualified fuels
produced from a nonconventional source.
Section 44D contains a definition of
qualified fuels, provisions for figuringthe
credit, and otherspecial rules. Attach a
separate schedule to the return showing the
computation of the credit.

Line 7. Tax from recomputing a prior year
Investment credit.-If property is disposed
of or ceases to be qual ified property before
the end of the life-years category used in
computing the regular or energy investment
credit. there may be a recapture of the
investment credit. (See Form 4255,
Reca pture of Investment Credit.)
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Codes for Principal Business Activity
These industry titles a nd de,,;ii nitions a. based. in
genera1, on the Standard ustrial Clam fication
System authorized by Regulat and Statistical
Analysis Division. Office of Information and
Regulatory Affairs. Office of Managementand
Budget, to classify enterprises by type Of activity
in which they are engaged.

Using the list below, enter On page 5. under M,the
code number for the specific industry group

Agriculture, Forestry. and
Fishing
Code

o"o
"Op

:PNI't

Mining
rikit,ii."m
lolo
uno
1098
1150 r~,-%

1330

1430
I'm Ovwr- k.,wnih.

fl-

Constructi

151o
1531
i6oo

1731 E-1
17M ~~41

Manufacturing

2020 Niq
2030 ~fw md e"Wn.
2010 Gniin .0
2050 a." _P___
2060
20s,
2068
zpas
'096

dew, kirion,ol ;nlvco~
21W -t-

from which the largest percentage of "total
receipts" is derived. "Total receipts" means
gross receipts (line l(a), page 3) plus all other.
income (lines 4 through 10. page 3).

On page 5, under M. state the principal
business activity and principal product or

enta8eservice that account for the largest perc
of total receipts. For example. if the

principal

business activity is mill products,"

rode

'!$15 1.~Iciwirwx,.Pistio,
--y-s.

2100 On'll"
?Bo1O Siiii, dpiiiivxii;:~iibiwiirr
2898

2910 ~,n
"in2"S 00,,,, PrT

3050 1?u-r,-i-:PW-
nwkwiiv. Wive

3070 Kim. P~-

P-
=mo
31M

3225 Gi- P,,d,ift
3240 ~rt hNni.k.
U70 F_~.
32" Ot. _-C.

3:170
3:180

Nip
N28

c

~w _W~

3160
U70

8""31. O..Z...
'90 -0...

3~ =Zl=
3.
3s6o 'r
3MO3s. W 1
Rid
3V98T~_K_

z2228 Wwi%,w-oio1,fi,wv%.
M .'" "'2298

2231 =Vb,-
1us "'i-dw.2386 ==I

2390

2415 LM~h.
243D M~.PlY-1,ivd
2498 Oeii, w-, mo-,.

'rtk""~

2625
2699 0-".

2710
V20 pwvxs~.
2735

-`-1-""w"'27. =,-l ib.=Vviftaid
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3630 ~hiildiivvivi-
Z`6
3670
3618 Otw`~_~

3710

317:0 I= l.'rB

3815 s.`w`i`A`P""

33.5
3850
39111 00. 1 P.&.h

Transportation and
Public Utilities

the principal product or service may be "Ceieal
preparations."

c-ifp,orat
its p(riln)cippuarlcbhuassiensersaswactivity, the
tran materials,(2)

product f c out fo labor to make a finishedsubcon
men the raw materials, and (3) retainsis ' '

till to the goods, the corporation is considered to
beet manufacturer and must enter one of the
codes (2010-3998) under *Manufacturing.

Code
Tw"p-ow
"OCO

4101)
1200 T-.V--wwvivG
.500 T.~D-:
46CO
4101

C .....W.:
4825
_-

.100 R-~vniikiistxis.

4910
49M
4930
499D

Wholesale Trade

50011
sole

sm

soso 0--s-
101,
50m

5110
5129
SM

0,

5.0
siso F.- or..
5160

I5412
5190

Retail Trade

5220
5251

5300
F-
5`10

0-

SMS ~wlli~d..I-
5598
560o
5700

"M fft-dftkhl
0-

W12
05221 L==miss storwi.

Finance, Insurance, and
Real Estate
Code

sold

6110
Q

66110 8--ti-
99

6210
6M ci-ibi-tst~

isms "W.-
056

6359 0-

A-
mn
6516

miS -L.-,mv

65" Ot-1-

6742 N
6.3
61.
67-9 Omi,r-,..-1

WdN-..-

Services
70M H--kidgftiii~
7200 P-1~

1310
7M Bvi-,,-n-~

Ain,, .0'.
7500
76W

A-% -.0. -W-
7812
7W0 M_
790)
Odi.,

Bins Oio-,."_ -.vq
eXt

B`A
W71
Does, Co-rwd--
Bill
am
food S-1-
8911
0930

na
and



F-1120L U.S. Life Insurance Company Income Tax Return
om a No. I 5a50128

Department of the Treasury For calendre year 1983. or other W year 1083
malIt-~rvice beginning ...... ............. . 1983.andending ....... ............ . 19Ime

No- A. Employer identificiftion number

so
Number and street B. Data incorporated

City or town, State, and ZAP code C. Check box if this is a
consolidated return IPE]

D. Check box if address changed from previous year . . . . . . . . . . . . . . . . . . . . . . . . .

I (a) Taxable investment income (from Schedule C, line 12) . . .

.
Ila)E

(b) Gain from operations (from Schedule E, line 25 page 4 . (if a loss

1 i2(b)enter zero.) . . . . . . . . . . .

(c) Enter the smaller of(a) or (b) . . . . . . . . . . . . . . . . . . . . i(_0

2 50%ofanyexcessof 1(b)over 1(a). (Also enter on Schedule G. line 2(a), page 6.) . . . . . .

3 Amount subtracted from policyholders' surplus account (from Schedule G, page 6) . . . . . .L

4 Life insurance company taxable income (add lines I(c), 2, and 3) . . . . . . . . . . . 4

5 Check if you are a member of a control led group (see sections 1561 and 1563). . . . . . 0

If checked, see instructions and enter your share of the $25,000 amount in each taxable income

bracket:

ME

(a) $ ----------------- (b) $ -----------------W $ ........... (d) $ -----------------

M
tax (see page 9 of instructions to figure the tax). If you use the alternative tax, check6 Incoathis E]

and enter the tax from Schedule D (Form 1 120) here . . . . . . . . .

. .
666

7 (a) Foreign tax credit (attach Form 1118) . . . . . . . . . . 17(a) I

17(b)](b) Investment credit (attach Form 3468) . .

. . . . .

. . .

(c) Jobs credit (attach Form 5884) . . . . . . . . . . . .
(c1L

*

(d)7(d) Other credits (see instructions) . . .

If

8 Add lines 7(a) through 7(d) . . . . . . . . . . . . . . . . . . . . . . ..

9

9 Balance of tax (subtract Iine 8 from line 6) . . . . . . . . . . . .. .. .. .. .. .. .. 9

10 Foreign corporations-tax on income not connected with U.S. business (see Tax Computation Instructions) 10

I I Increase in taxfrom refiguringan earlieryear investment credit (attach Form 4255) . . . . . 12

12 Minimum tax on tax preference items (see instructions-attach Form 4626) 12

13 Total tax (add lines 9 through 12) . . . . . . . . . . . . . . 13

14 (a) Overpayment from 1982 allowed as a clad 114(alil

(b) 1983 estimated tax payments . . . . 114(b))

(c) Less refund of 1983 estimated tax applie

for on Form 4466 . . . . . . . . 4(c)

(d) Tax deposited with Form 7004 . . . . .

. . V (d2(a) Credit from regulated investment compan (attach Form ~4~19~ ' ' '

(f) Federal tax on special fuels, gasoline and lubricalingoil (attach Form 4136) . . . 114(f),

(g) U.S. income tax paid or withheld at source. . . . . . . . . ~4(g)]

(h) Other payment (see instructions) . . . . . . . . . . . ~4(h)j

(1) Total refundable credits (add lines 14(a) through 14(h)) . . . .

. . .

14(1)

r

le

ry

15 TAX DUE (subtract line 14(i) from line 13). See instructions for special e ction ani depos IT

b

method of payment . . . . . . . . . . . . . . . . . .

. . . . .

15

$

- O if Form 2220 is attached. Seethe instructions for "Penalties.") 0

............

..

(Check 0

16 OVERPAYMENT (subtract line 13 from line 14(i)) . . . . . . . . . 16

e iii. 171 17 nter amount of line 16 you want: Credited to 1984 adifflimated tax No $ l
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SCHEDULE A.- Investment Yield (See Instructions)

I Interest:
(a) Wholly exempt obligations . . . . . . . . . .
(b) U.S. obligations and U.S. instrumentalities . . . . .
(c) Loans, notes, mortgages, bank deposits, bonds, debentures, etc.
(d) Totals . . . . . . . . . . . . . . . . .

2 Dividends (see instructions):

1. Interest
2. Accrual

ofd-t
3. Amortuationof

priumun

(:)

Domestic co"porations; that qualify for the 85% deduction . . . . . . . . . . . . . . .

( ) Certain preferred stock of public utilities . . . . . . . . . . . . . . . . . . . . .
(c) Foreign corporations that qualify for the 85% or 100% deduction . . . . . . . . . . . . .

(d) Qualifying dividends received from affiliated groups and subject to the 100% deduction (section 243(aX3)) . .

(a) Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Grossrents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Leases, terminations, etc.. . . . . . . . . . . . . . . . . . . . . . . . . . .

6 Excess of net short-term capital gain over net long-term capital loss (from Schedule D (Form 1 120), line 9).

7 Gross income from trade or business other than insurance business (attach schedule). Include amount from

Form 4797, 1 ine 14(b)(1), for investment assets only (see instructions) . . . . . . . . . . . .

8 GROSS INVESTMENT INCOME (add lines 1(d) through 7) . . . . . ... . . . . . . . . .

9 (a) Total investment expen es (see nstru ons . . . . . . . . . . . .
(b) Allowable deduction for investment expense (see instructions) . . . . . . . . . . . . . .

10 Real estate expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . .
I I Depreciation (attach Form 4562) . . . . . . . . . . . . . . . . . . . . . . . .
12 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
13 Trade or business deductions provided in section 804(cX5) (attach schedule) . . . . . . . . . .

0

14 Total deductions (add lines 9(b) through 13) . . . . . . . . . . . . . . . . . . . . .

page 2

4.
oil a I.

aoT=t
1

and 2,
rh,dxubt~coi 3)

115 INVESTMENT YIELD (subtract line 14 from line 8). If less than zero, see instructions for Schedule E, line 15

iCHEDULEA-l.- Limitation Of Investment Expense Deduction
(Vo not fill In this schedule unim you claim a deduction for general expenses allocatedto Investment income.)

1 Mean of the assets for the tax year (Schedule K. Part 1, line 10, column 3) . . . . . .
2 Statutory amount (multiply line 1 by.0025) . . . . . . . . . . . . . . . .

3 Mortgage service fees . . . . . . . . . . . . . . . . . . . . . . .
4 (a)(j) Investment yield figured without investment expenses . . . . . . . . . .

(ii) 33/4 % of line I (multiply line I by.0375) . . . . . . . . . . . . . .
(m) Subtract line (6) from line (i) . . . . . . . . . . . . . . . . . .
(iv) 25% of line (iii) (multiply line (m) by.25) . . . . . . . . . . . . . .
(v) Mortgage service fees (from line 3) . . . . . . . . . . . . . . . .
(vi) Subtract line (v) from line (iv) . . . . . . . . . . . . . . . . . .

(b)(i) Mortgages without service fees (from Schedule K, Part I, line 2(a), column 3) - -
(ii) V4% of line (i) (multiply line (i) by.0025) . . . . . . . . . . . . . . .

(c) Enter the greater of line aXvi) or line (b)(ii) . . . . . . . . . . . . . . .

5 Limit on deduction for investment expenses online 9(b), Schedule A (add lines 2, 3, and 4(c))

SCHEDULE B.- PART I-Earnings Rate (Section 805(b))

I Currentearnings rate (Schedule A, line 15 divided bySchedule K, Part 1. line 10, column 3) . . . . . . .
2 Earnings rate forfirst precedingyear . . . . . . . . . . . . . . . . . . . . . . . . .
3 Earnings rateforsecond precedingyear . . . . . . . . . . . . . . . . . . . . . . . .
4 Earnings rate forthird precedingyear . . . . . . . . . . . . . . . . . . . . . . . . .
5 Earnings rateforfourth precedingyear . . . . . . . . . . . . . . . . . . . . . . . .
6 Total (add lines I through 5) . . . . . . . . . . . . . . . . . . . . . . . . . . . .
7 Average earnings rate (see instructions) . . . . . . . . .. . . . . . . . . . . . . . . %
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PART II-Average Interest Rate Assumed (Section 805(c)(2))

I.xind.1 2. A--.d 3. AM" 4. NOW Of 5. Resave 11 &R_,t 7. Mean of a. muttiply
""' -,gurnns 5 c Itann 3e. -ity. M.)

r= tj, 4Y nteest .P"i.
(ni.-b tax,ear

ny rZe
rate StandardS.d.) 'W 6.. by colum 7

2
3

5 Totals . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
6 Average interest rate assurned in figuring life insurance reserves (Divide line 5, column 8 by line 5, columnT)___~__11

See instructions for section 806(b) and section 81 8(c) adjintments. --Adjusted under section 806(a) (attach schedul e),

PART III-Pension Plan Reserves (Section 805(d))

I Section 8WdX1) reserves
2 Section 805(dX2) reserves
3 Section 805(dX3) reserves
4 Section 805(dX4) reserves .
5 Section 805(dX5) reserves .
6 Section 805(dX6) reserves

7 Totals (Enter amount from column 7 on Schedule 8, Part VI, line 3) . . . . . . . . . . . .

PART IV-Adjusted Life Insurance Reserves (Section 805(c)(1))

I Mean of the life insurance reserves (from Part 11, line 5, column 7) . . . . . . . . . . . . . . .
2 (a) 100 times the adjusted reserves rate (the smaller of line 1 or line 7, Part 1) . . . .

(b) 100 times the average rate of interest assumed (from Part 11, line 6) . . . . . .
(c) Subtract line 2(b) from line 2(a) . . . . . . . . . . . . . .

3 Enter 0.9 raised to the power n, where n is the number (positive or negative) on line 2(c) . . ... . . . .

4 Adjusted life insurance reserves (multiply line 1 by line 3). Enter here and on Schedule B. Part V1. line I . . .

PART V-Qualified Guaranteed Interest (Section 805(f))

I Qualified guaranteed interest under section 805 (f)(3)(AXii)(I) . . . . . . . . . . . . . . . .
2 Interest,on participating annuity contracts assumed in calculating reserves under those contracts (section

805(0(3XA)(i)) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
3 Subtract line 2 from line 1 . . . . . . . . . . . . . . . . . . . . .
4 Multiply line 3 by 92.5% (0.925) . . . . . . . . . . . . . . . . . . .
5 Qualified guaranteed interest under section 805(0(1) . . . . . . . . . . . . . . . . . . .

6 Total-Add lines 2, 4. and 5. Enter here and on line 5(t), Part VI and on Schedule E-1, line 6 . . . . . . . .

PART VI-Pollcy and Other Contract Liability Requirements (Section 805(a))(See Instructions)

I Adjusted life insurance reserves (from Part IV, line 4) . . . . . . . . . . . . .
2 Multiplied by the adjusted reserves rate (the smaller of line 1 Or line 7, Part 1) . . . . .
3 Pension plan reserves (from Part 111, line 7, column 7) . . . . . . . . . . . .
4 Multiplied by the current earnings rate (from Part 1, line 1) . . . . . . . . . . . %

5 Interest (a) Interest on indebtedness . . . . . . . . . . . . . . . . . . . . . . . .
(b) Amounts treated as interest . . . . . . . . . . . . . . . . . . . . . . .
(c) Discount on prepaid premiums . . . . . . . . . . . . . . . . . . . . . .
(d) Interest on certain special contingency reserves . . . . . . . . . . . . . . .
(e) Qualified guaranteed interest (from Part V, line 6) . . . . . . . . . . . . . . .

6 Policy and other contract liability requirements (add lines 2,4 and S(a) through 5(e)) . . . . .

r- 1120L 4983) pap 4

SCHEDULE C.-Taxable Investment Income (Section 804(a)(2)) (See Instructions)

I Total . . . . . . . . . . . . . . . . . . . . . . . . . 100

2 Policyholders'share(section 804)(DivideSclietlule B. ParIVI, fine6, bySdWLdeA, lim 15), but not nxxaiha~ IOD96 . . . . . . %
3 Company's share (subtract line 2 fromline, 1) . . . . . . . . . .. .. .. .. . . . . . . . %

a 4 Investment yield from ScheduleA, line 15 . . . . . . . . . . . . . . .
E0 5 Company's share (multiply line 4 by line3) . . . . . ..... . . . . . . . . . . . . . .

,u 6 Net capital gain (from Schedule D (Form 1 120) line 10) . .... . . . . . . . . . . . . . .
7 Add lines 5 and6 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 (a) Interest wholly tax-exampt (from ScheduleA, line Ila), column 4) . . . . . . I
(b) Multiply line 8(a) by line 3 . . . . .. . . . . . . . . . . . . . . . . . . . .

9 Dividends-received deduction (affiliatedgroups---see instructions)
(a) 85% of Schedule A, line 2(a). . . . . . . . . . . . . . . . . .
(b), 59.13% of Schedule A, line 2(b) . . . . . . . . . . . . . . . .

t W 85% or1OO% of Schedule A. line 2(c) . . . . . . . . . . . . . . .
v - (d) , Add I ines 9(a), (b), and (c) . . . . . . . . . . . . . . . . . .
a (e) Multiply line9(d) by line 3 . . . . . . . . . . . . . . . . . .

M Enter the smaller of line 9(e) or 85% of line 12 figured without this deduction . . . . . . . . .
10 Sma 11 business deduction (10% of line 15, Schedule A; members of a controlled group see instructions). Do

not enter more than $25,000 . . . . . . . . . . . . . . . . . . . . . . . . . .
III Add Iines 8(b), 9(f) and 10 . . . . . . . . . . . . . . . . . . . . . . . . .

.

12 Taxable investment income. Subtract line 11 from line 7. Do not enter less than zem. Enter here and on line
1(a), page 1 . . . . . . . ... . . . . .

SCHEDULE E.-Gain Or (Loss) From Operations (Section 809(b)) (See Instructions)

I Total . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . 100%
2 Policyholders'share (section 800) (Divide Schedule E-1, line 7, by Schedule A, line 15). but not more than 1OD% . %
3 Company's share (subtract line 2 from line 1).. . . . . . . . . . . . . . . . . . . . . %

4 Investment yield from Schedule A, line 15 . . . . . . . . . . . . . . . 1

5 Company's share (multiply line 4 by line 3) . . . . . . . . . ... . . . . . . . . . . .
6 Net capital gain (from Schedule D (Form 1 120) line 10) . . . . . . . . . . . . . . . . .
7 (a) Grosspremiums. . . . . . . . . . . . . . . . . . . . .

E
.

(b) Less: return p ermums . . . . . . . . . . . . . . . . . .
8 (a) Decrease in reserves (aftet adjustments under section 810(a)) . . . . . . . . . . . . .

-E ~b) Decrease in section 81 1(k)(2) reserves. See Schedule E-2, Part 1, line 3 . . . . . . . . . .
(c) 10% of a ny net decrease in reserves required by section 810(d) . . . . . . . . . . . . .

9 Other (attach schedule). Include amount from Form 4797, line 14(bX2) for other than investment assets
(see instructions) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10 Total (add lines 5 through 9) .

I I Death benefits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
12 (a) Increase in reserves after reduction for investment yield under section 810(b) . . . . . . .

: *(b) 10% of any net increase in reserves required by section 810(d) . . . . . . . . . . . . ...
13 Assumption by another person of liabilities under insurance, etc., contracts . . . .
14 (a) Interest wholly tax-exempt (from Schedule A, line 1(a), column 4) . . . . . . f

(b) Multiply line 14(a) by line 3 . . . . . . . . . . . . . . . . . . . . . . . . .
15 Investment expenses.-Add the loss (if any) from line 15, Schedule A to the excess. if any, of line 9(a),

.2 Schedule A over line 9(b), Schedule A. Enter the total here . . . . . . . . . . . . . . . . .
u 16 SmalI business deduction (from Schedule C, line 10) . . . . . . . . . . . . . . . . . .
v
w

17 Other deductions not deducted on Schedule A (attach schedule) . . . . . . . . . . . . . . .
0 18 Dividends reimbursed (from Schedule E-2, Part V. line 3) . . . . . . . . . . . . . . . . .

19 Total (add lines 11 through 18) . . . . . . . . . . . . . . . . . . . . . . . . .
20 (a) Dividends-received deduction (from Schedule C, line 9(d)) . . . . . . . .

(b) Mu 'tiply line 20(a) by line 3 . . . . . . . . . . . . . . . . . .
(c) Enter the smaller of line 20(b) or85% of the excess of line 10 over line 19 . . . . . . . . . .

21 Operations loss deduction (attach schedule) . . . . . . . . . . . . . . . . . . . . .
22 Tentative deduction (add lines 19, 20(c), and 2 1) . . . . . . . . . . . . . . . . . .
23 (a) Dividends to policyholders(from Schedule E-2. Part IV, line 8) . . . . . . . . . . . . . .

(b) Certain nonparticipating contracts (from Schedule E-2, Part IV, line 10) . . . . . . . . . . .
Z(c) A dent and health, and group life insurance (from Schedule E-2, Part IV, line 12) . . . . . . .

124
Total uctions.

Add lines 22 through 23(c) . . . . . . . . . . . .
'25 Gain or (loss) from operations. Subtract line 24 fmm line 10. Enter here and on page 1,= Itb-)

Q
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SCHEDULE E-1-Required Interest (Section 809(a)(2))

4.M-.1c.W-
22W3 5-Mu"tPlyw1u,

1
bycolu-4

I Sec. 810(cXl) reserves (from Schedule B, Part 11, line 5, column 8 and Schedule B, Part III, line 7, column 8)

2 Sec. 810(cX3) reserves
4)=3 Sec.810(cX,

4 Sec. 810(cX
')

Sec. 810(cX6) reserves
Total qualified guaranteed interest (from Schedule B, Part V, line 6) . . . . . . . . . . . . . . .

7 Required interest (add lines I through 6) . . . . . . . . . . . . .. . . . . . . . . .

SCHEDULEE-2

PART I-Dividends To Policyholders (Section 809(d)(3))

I Dividends paid to policyholders . . . . . . . . . . . . . . . . . . . . . . . . . . .
2 (a) Reserve at the end of this tax year . . . . . . . . . . . . . . . . . .

(b) Reserve at the end of the preceding tax year . . . . . . . . . . . . . .

(c) Subtract line 2 (b) from line 2(a) . . . . . . . . . . . . . . . . . .

3 To 1 and 2(c). If morethan zero, enter on Schedule E-2, Part IV, line 21; if lessthan zero, enter asa
r on Schedule E, line 8(b) . . . . . . . . . . . . . . . . . . . . . . .

PART I I -Cartel n Nonparticipating Contracts (Section 809(d)(5))

I (a) Reserve at the end of the tax year . . . . . . . . . . . . . . . . . .
(b) Reserve at the beginning of the tax year . . . . . . . . . . . . . . . .
(c) Subtract line I (b) from line 1(a) Cif less than zero, enter zero) . . . . . . . . .

(d) 10% of line 1(c) . . . . . . . . . . . . . . . . . . . . . . .

2 (a) Net premiums . . . . . . . . . . . . . . . . . . . . . . . .

(b) 3% of line 2(a) . . . . . . . . . . . . . . . . . . . . . . . .

3 Tentative deduction-Enter the greater of fine 1(d) or line 2(b) here and in Schedule E-2, Part IV, line 22 . . .

PART II [-Certain Accident and Health Insurance and Group Life Insurance (Section 809(d)(6))

I (a) Net premiums . . . . . . . . . . . . . . . . . . . . . . . .

(b)2% of line 1(a) . . . . . . . . . . . . . . . . . . . . . . . .

2 (a) 50% of line 1(a)
. . .(b) Deductions allowed or allowable in earlier years under section 809(dX6) . . . . .

(c) Difference (subtract line 2(b) from line 2(a)). If less than zero, enter zero . . . . . . . . . . . .

3 Tentative deduction-Enter the smaller of line 1(b) or 2(c) here and in Schedule E-2, Part IV. line 23 . . . .

PART IV-Limitation on Deduction (Schedule E, line 23) (Section 809(f))

I Enter amount from Schedule E, line 10 . . . . . . . . . . . . . . . . . . . . . . . .
2 Enter amount from Schedule E, line 22 . . . . . . . . . . . . . . . . . . . . . . . .
3 Subtract line 2 from line 1 . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Enteramount from Schedule C, line 12 . . . . . . . . . . . . . . . . . . . . . . . .

5 Subtract line 4 from line 3. Do not enter less than zero . . . . . . . . . . . . . . . . . . .
6 Enter $1,000,000, or if applicable the amount from line 27 (see instructions) . . . . . . . . . . . .

7 Add lines 5 and 6. But see the instructions for the alternative limitation. Check this block and enterthe amount
from line 20 on the next page if you elect the alternative limitation [] . . . . . . . . . . . . . .

8 Enter amount from Schedule E-2. Part 1. line 3. Do not enter more than line 7 . . . . . . . . . . . .
9 Subtract line 8 from line 7 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

10 Enter amount from Schedule E-2, Part 11, line 3. Do not enter more than line 9 . . . . . . . . . . . .
I I Subtract line 10 from line 9 . . . . . . . . . . . . . . . . . . . . . . . . . . .

12 Enter amount from Schedule E-2, Part 111, line 3. Do not enter more than line 11 . . . . . . .

Page 6F- 1120L (1983)
Alternative Limitation (§iction 809(f)(2))

13 Enteramountfrom Schedule E-2, Part 1, line 3 . . . . . . . . . . . . . . . . . . . . . .
14 Enteramountfrom Schedule E-2, Part 11, Ime3 . . . . . . . . . . . . . . . . . . . . . .
15 Add lines 13and 14. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
16 Dividends attributable to qualified pension plans . . . . . . . . . . . . . . . . . . . . .
17 Subtract line 16from line 15 . . . . . . . . . . . . . . . . . . . . .
is (a) Mutual insurance companies: enter77.5%of line 17 . . . . .

I(b) Stock insurance companies: enter 85% ofline
19 Enter lesserof line 17, $1,000,000. or the amount determined undersection 809(fX3)(from line 27)
20 Add lines 16, 18, and 19. Enterhereandon line7, Schedule E-2. Part IV. . . . . . . . . . .

Figuring Limitation under Section 809(f)(3)

21 Enter amount from Schedule E-2, Part 1, line 3 if more than zero . . . . . . . . . . . .
.22 Enter amount from Schedule E-2, Part 11, line 3 . . . . . . . . . . . . . . . . . . . . .

23 Enter amount from Schedule E-2, Part III, line 3 . . . . . . . . .
. . . .24 Add lines 21, 22, and 23. If less than $4,000,000, do not complete this part. Enter $1,000,000 on line

6, Schedule E-2, Part IV . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

25 Subtract $4,000,000 from line 24 . . . . . . . . . . . . . . . . . . . . . . . . . .
26 Divide line 25 by $4,000,000 and subtract the result from 1DO% . . . . . . . . . . . . . . . . %

27 Multiply $1,000,000 by the percentage on line 26. This is your limitation as adjusted by section 809(f)(3). Enter
here and on line 6, Schedule E-2. Part IV . . . . . . . . . . . . . . . . . . . . . . . .

PART V-Dividends Reimbursed (Section 809(d)(12))

I Dividends reimbursed to other insurance companies . . . . . . . . . . . . . . . . . . . .
2 (a) Reserve at the end of this tax year . . . . . . . . . . . . . . . . . .

(b) Reserve at the end of the preceding tax year . . . . . . . . . . . . . . .

t a (b "ne (a . . . . . . . .` ` 2S )) ' 'frnce=ac= ! 2 re andin ch ed.Iei,l;ne 1i . . . . . . . . .ZTnes ~(c)3 Tnterh

SCHEDULE F.-Shareholders'Surplus Account (Section 815(b))

I (a) Balance at the end of the preceding tax year . . . . . . . . . . .
(b) Transfers under section 815(d)(1) and (4) for the preceding tax year . . .
(c) Balance at the beginning of the tax year (add line Ila) and line 1(b)) . . . . . . . . . . . . . .

2 Life insu rance company taxable income under section 815(bX2)(A)(i) (add line 1(c), page 1, and line 2, page 1) .
3 Subtract any income on line 2 from net capital gain income. Do not enter less than zero . . . . . . . . .
4 Dividends-received deduction. Enter the smaller of Schedule C, line 9(d) or 85% of any excess of Schedule E,

line 10 over Schedule E, line 19 . . . . . . . . . . . . . . . . . . . . . . . . . . .5 1
merest wholly tax-exempt (Schedule A, line Ila), column 4) . . . . . . . . . . . . . . . . .

6 Small business deduction (Schedule C. line 10) . . . . . . . . . . . . . . . . . . . . . .
7 Total (add lines 1(c) through 6) . . . . . . . . . . . . . . . . . . . . . . . . . . .

8 Tax liability for this tax year under section 815(bX2XB) (income tax figured on line 2 as if line 2 were total life
insurance company taxable income) . . . . . . . . . . . . . . . . . . . . . . . . .

9 Subtract line 8 from line 7 (do not enter less than zero) . . . . . . . . . . . . . . . . . . .
10 Distributions in this tax year (not more than line 9). . . . . . . . . . . . . . . . . . . . .

11 Balance at the end of the tax year (subtract line 10 from line 9). . . . .

SCHEDULE G.-Policyholders'Surplus Account (Section 815(c))

1 Balance at the beginning of the tax year . . . . . . . . . . . . . . . . . . . . . . . .
2 (a) 50% of the amount by which the gain from operations is more than the taxable

investment income (from page 1. line 2) . . . . . . . . . . . . . . . . . . . . . .
(b) Deduction for certain nonparticipating contracts (from Schedule E, line 23(b)) . . . . . . . . . .
(c) Deduction for accident and health, and group life insurance (from Schedule E, line 23(c)) . . . . . .

3 Total (add lines 1 through 2(c)) . . . . . . . . . . . . . . . . . . . . . . . . . .
4 (a) Actual distributions that are more than Schedule F, line 9 . . . . . . . . . .

(b) Tax increase on line 4(a) under section 802(b)(3) . . . . . . . . . . . .
(c) Subtractions under section 815(d)(1) and (4) (see instructions) . . . . . . . .
(d) Tax increase on line 4(c) under section 802(bX3) . . . . . . . . . . . .
(a) Subtraction required under section 815(dX2) due to termination . . . . . . .

5 Total-Add lines 4(a) through 4(e). (Enter the smaller of line 3 or line 5 on page 1, line 3.) . . . . . . .

6 Bala nce at the end of the tax yea r (su btract line 5 from line 3, but do not enter less than zem) . . . . . . .
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SCHEDULE H.-Additional Information Required (See page 8 of Instructions)

L Check if you are a: 5 No 1. Did you claim a deduction for: ie-s lWo

(1) 0 Legal reserve company-if checked: (1) Entertainment facility (boat, resort, ranch, etc.)?
Kind of company: (2)

Living
accommodations (except for employees

0 Stock on bft~iness)? . . . . . . . . . . .

0 Mutual (3) Employees attending conventions or meetings
Principal business: outside the North American area? (See section

0 Lifeinsurance 274(h).) . . . . . . . . . . . . .
0 Health and accident insurance (4) Employees'familiesatconventionsormc4-tings?

(2) 0 Fraternal or assessment association If "Yes,' were any of these conventions or
(3) Cl Burial or other insurance company meetings outside the North American area?

our life (See section 274(h).) . . . . . . . . .F Enter the percenta e that the total of. g y
insurance reserves (sec. 801(b)) plus unearned (5) Employee or family vacations not reported on
premiums and unpaid losses (whether or not Form W-2? . . . . . . . ... . . .ascertained) on noncancellable life. health or
accident policies not included in life insurance J. Were you a U.S. shareholderof anycontrolled foreign
reserves, is to your total reserves (sec. 801(c)). corporation? (See sections 951 and 957, and page 8
Attach schedule. of the instructions.) . . . . . . . . . . .

% If 'Yes," attach Form 5471 for each corporation.

G. Doyou have any variable annuity contracts IL At any time during the tax year, did you have an in------------------------------------ terest in or a signature or other authority over a
outstanding? . . . . . . . . . . . . .. bank account, securities account, or otherfinancial

H.(1) Did you, at the end of the tax year, own, directly account in a foreign country? (See page 8 of the in-
or indirectly, 50% or more of the voting stock of structions for exceptions and filing requirements
a domestic corporation (for rules of attribution, for Form 90-22. 1.) . . . . . . . . . . . .

see section 267(c))? If 'Yes," write the name of the foreign country
10. -------------------------------------------If 'Yes," attach a schedule showing:

(a) Name, address, and identifying number; L Were you ever the grantor of or transferor to a foreign
trust which existed during the current tax year,(b) Percentage owned; and

(c) Taxable income or (loss) from line 28, page whether or not you have any beneficial interest in
it?(See page 9 of the instructions.) . . . . . .Form 1120 of that corporation for the1 ,
If *Yes," you may be required to file Forms 926,tax year ending with or within yourtax year. -2

(2) Did any individual, partnership, corporation, 3520, or 3520A.

estate, or trust, at the end of the tax year, own, M. During the tax year did you maintain any of your
directly or indirectly, 50% or more of your accounting/tax records on a computerized system?

voting stock (for rules of attribution, see N. Check method of ziccounting:

section 267(c))? . . . . . . . . . . (1) Cash
(2) AccrualIf "Yes," attach a schedule showing:

(a) Name, address. and identifying number, and (3) Other (Specify) ..................
M Pe enta e o nedrc g w .
(0 If the owner of that voting stock was a per-

I

son other than a U.S. personisee page 8 of
the instructions), check "Yes" and show
owner's country 1~

SCHEDULE J.-Compensation of Officers (See page 9 of Instructions for Information to be attached.)
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SCHEDULE K.-Assets (Section 805(b)(4)) and Total Insurance Liabilities (Section 819(a)) (See Instructions)

PART I-Assets (Section 805(b)(4)) 1. Begurn. of
tax yV

2. End of tax
year

3. Mean at colu,n I
.6-2-

I Real estate . . . . . . . . . . . . . . . . . . . .
2 Mortgages: (a) Without service fees . . . . . . . . . . .

(b) With service fees . . . . . . . . . . . .
3 Collateral loans . . . . . . . . . . . . . . . . . .
4 Policy loans, including premium notes . . . . . . . . . ...
5 Corporate bonds . . . . . . . . . . . .

.

. . . . .

6 Stocks . . . .
. . . . . . . . * * .

.
. .

. . .
7 Government obligatigns. etc.. . . . . . . . . . . . . .
8 Bank deposits, cash, etc . . . . . . . . . . . . . . . .
9 Other assets (attach schedule) . . . . . . . . . . . . .
10 Totals . . . . . . . . . . . . . . . . . . . . .

11 Assets at the end of the tax year (from line 10, column 2) . . . . .
General account seps.t...-t

-Adjusted under section 806(a)(see instructions-attach schedule)
PART 11-Total Insurance Liabilities (Section 819 a))

Ite, 1. Section 2. NAIC
page 3 3. Descripbon of den, 4. G-1-unt 5.Sepanate-o.nt

1 801(cXl) Line I Reserve for life policies and contract,
Subtract: Deficienc,

eserves . .

2 801(b)(1) Line 2 Reserve for accident a~rrcl health policies
Subtract: Reserves for rate credits .

3 810(c)(3) Line 3 Supplementary contracts without life contingencies . . . .
4 801(b)(1) Line4.1 Policy and contract claims, life . . . .

.Subtract: Resisted life claims . . . . 1
5 801(b)(1) Line4.2 Policy and contract claims accident and If 'alth . . . . .
6 810(c)(4) Line 5

,
Policyholders'dividend and coupon accumulations . . . .

7 810(c)(5) Line 9 Premiums and annuity considerations
received in advance .

. . . . . .

Subtract: Discount . . . . . . .
8 810(c)(5) Line 10 Liabili for premium and other deposit funds . . . . . .
9

810(c)(6)
Misc2l; neous insurance liabilities, not included above:
(a)Special contingency reserves for group life, health and

accident insurance . . . . . . . . . . .
810(c)(3)

. .
(b) Amounts held at interest under insurance. annuity ordeposit

administration contracts or pension trust side funds . . .

alu(c)(J) (c) Funds held to provide for future conversion of policies or
contracts . . . . . . . . . . . . . . .

810(c)(3)

.

(d) Amounts held Pending issue of contracts supplementary to
insurance or annuity contracts . . . . . . . .

801(c)(3)
.

(e) Other insurance liability oradjustments:
(i) Reserves for mortality fluctuations . . . . . . .

(ii) Lialbiflity for insurance or annuity benefits for employees
and agents . . . . . . . . . . . . . .

801(c)(3) (f) Other items (please describe):
-------------- I --------------------------------------

-- ----- ------- --------- ---------------------

-----------------------------------------------------

--- --------------------------------------------------

10

.....................................................

Totals
- 1983 Annual Stafterneurt Fornn approved by the National Association of Insurance Commissjostern. References in column 2 apply to the general account only.



1083 ent of the Treasury
Revenue Service

Instructions for Form 11 20L
U.S. We Insurance Company Income Tax Return

(Section references are to the Internal Revenue Code, unless otherwise noted.)

Tax Highlights
Please note these important tax changes.

A. Reduction In Corporate Tax Rates

For the taxable income bracket of $25,000
or less, the tax rate

decreases
for 1983,

from 16% to 15%. For the taxable income
bracket over $25,000 but not over
$50,000, the tax rate decreases for 1983,
from 19% to 18%. The remaining tax rates
of 30%. 40%, and 46% did not change.

B. Reduction In Tax Preference Items
Corporations my be required to reduce the
following tax preference items by 15%:
section 1250 capital gain, amortizable basis
of pollution control facilities, bad debt
deduction for financial institutions,
intangible drilling costs, and mineral
exploration and development costs For
more information and effective dat~~, see
section 29 1.

C. Basis Adjustment for
Investment Tax Credits

A taxpayer may be required to reduce the
basis of property placed in service after
December 31. 1982, by 50% of the regular,
energy. or certified historic structure
investment tax credit taken for the property.
See the instructions for Form :3468,
Computation of Investment Credit.

0. Accelerated Tax Payments

To avoid the estimated tax
penalty

for tax
years beginning after December 31, 1982,
the amount of estimated tax payments
required by a corporation is increased from
80% to 90%. See sections 6655(bXI) and
(dX3).

For tax years beginning after December
31, 1982, a corporation must pay the
amount of unpaid taxes on line 15 wfthin
2% months after the end of the tax year.
The election to pay in two equal installments
is no longer available.

L Now Method for DepositingTaxes

Beginning January 1, 1984, anew method
for depositing taxes will take effect. The IRS
will send the company a Federal Tax
Deposit Coupon Book (Form 8109)
containing 15 coupons for depositing all
types of taxes. Indicate the type of tax on
the coupons and include a coupon with
each deposit. If the company does not
receive these coupons, please contact the
company's IRS district office.

m eturn on Form 1120L. However,th=:ronly
forcompani

• That issue life insurance and annuity
contracts either separately or combined
with health and accident Insurance, or
noncancellable contracts of health and
accident insurance, and

• Whose life insurance reserves, plus
unearned premiums and unpaid losses
(whether or not ascertained) on
noncancellable life, health, or accident
policies not included in life insurance
reserves, make up more than 50% of its
total reserves, adjusted in each case for
policy loans as required by section

F. Now Six-Month Automatic Extension 801(d).
of Time to File Corporate Return Noricancellable includes guaranteed
For tax years ending after December 3 1. renewable life. health, and accident
1982, the automatic extension of time to file insurance that the company cannot cancel
a corporate tax return has been extended but under which the company reserves the
from 3 months to 6 months. Use Form 7004, right to adjust premium rates by classes,
Application for Automatic Extension of Time according to experience under the kind of
to File Corporation Income Tax Return, to policy involved. Life insurance reserves and
apply for this 6-month extension. Such total reserves do not include deficiency
automatic extension does not extend the reserves.
time for payment of the tax. Form 7005, A burial or funeral benefit insurance
previously used for the additional extention company that directly manufactures funeral
of 3-months, has been obsoleted. supplies or performs funeral services is

G. Real Property Construction
taxable under section 821 or section 831

Period Interest and Taxes and should file Form 1120M, U.S. Mutual
Insurance Company Income Tax Return, or

For taxyears beginning after December 31, Form 1 120, U.S. Corporation Income Tax
1982, for construction started after that Return.
date, no deduction (except as allowed under If a receiver, trustee in bankruptcy, or
section 189) shall be allowed for real assignee has possession of, or holds title to,
property construction period interest and all or substantially all of a corporation's
taxes. property or business whether or not it is

Voluntary Contributions to
Reduce the Public Debt

Quite often inquiries are received about how
voluntary contributions to reduce the public
debt may be made. A corporation may
contribute by enclosing a separate check,
payable to " Bureau of the Public Debt,
with the tax return. These amounts are tax
deductible, subject to the rules and
limitations for charitable contributions.
Please keep the contribution to reduce the
public debt separate from any amount
payable with the tax return. Tax remittances
should be made payable to "Internal
Revenue Service."

being operated, that person must make a
return in the same manner and form as
would be required were the corporation to
make its own return.

If a life insurance company disposes of
its life insurance business and life insurance
reserves under a reinsurance agreement
with another company, but continues its
corporate existence while winding up and
liquidating its affairs, it will not be taxable as
a life insurance company after the effective
date of the agreement.

Where to file.-

V V

General Instructions
Paperwork Reduction Act Nolice.-We
ask forthis information to urry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
complying with these laws, and to allow us
to figure and collect the right amount of tax.
You are required to give us this information.

Purpose of Form.-Life insurance
companies use Form I 120L to report
income and expenses and to figure any tax
that may be due.

Who must file Form 1120L-Every
domestic life insurance company and every
foreign corporation carrying on an insurance
business within the

U.S. (if its U.
S. business

would qualify as a life insurance company)

Su loA.
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11 all the books and records are kept in
the managing corporation's principal office,
the separate returns of a group of
corporations may be filed with the service
center where the managing corporation files
its return.
When to file.-In general, a corporation
must file Form 1 120L by the 15th day of the
3d month after its tax year ends. A new
corporation filing a short period return must
generally file by the 15th day of the 3d
month after the short period ends. A
corporation that has dissolved must
generally file by the 15th day of the 3d
month after the date it dissolved.

Extension of time for filing.-Use Form
7004, Application for Automatic Extension of
Time to File Corporation Income Tax Return.
to request an automatic 6-month extension if
you need more time to file Form I 120L.

Period covered.-File the 1983 return for
calendar year 1983 and fiscal years that
begin in 1983. If the corporation ceased to
exist in 1983, write " FINAL RETURN" at
the top of the form.
Accounting methods.-You must file the
return using the accrual method of
accounting or, to the extent permitted
under regulations, a combination of the
accrual method with any other method,
except the cash receipts and disbursements
method.

Unless the law specifically permits, you
cannot change the method

of
accounting

used to report income in earlier years (for
income as a whole or for

any
material item)

unless you first get IRS consent on Form
3115. Application for Change in Accounting
Method.

Rounding off to whol&4ollar amounts.-
You may show money items on the return
and accompanying schedules as whole.
dollar amounts. To do so, drop any amount
less than 50 cents and increase any amount
from 50 cents through 99 cents

to
the next

higher dollar.

Percentage computations.-In figuring
earnings rates, assumed rates, and the
policyholders' and company's share of
investment yield, carry out the computation
to enough decimal places to ensure
substantial accuracy and to eliminate any
significant error in the resulting tax.
Pension, profit-sharing, ate., plans.- If
you are an employer who maintains a
pension, profit-sharing, or other funded
deferred compensation plan whether or not
it is qualified under the Internal Revenue
Code and whether or not you claim a
deduction for the current tax year, generally
you are required to file one of the forms
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described below. Section 6652(f) provides
penalties for not filing these forms an time.

Form 5500, Annual Retum/RePort of
Employee Benefit Plan-Complete this
form for each plan with 100or more
participants.
Form 5500-C, Return/Report of Employee
Benefit Plan, or Form 5500-R, Registration
Statement of Employee Benefit Plan.-
Complete the applicable form for each plan
with fewer than 100 participants.

Transfers to corporation controlled by
transforor.-If a person receives stock or
securities of a corporation in exchange for
property, and does not have a gain or

lossthat is recognized under section 351, the
transferor and the transferee must attach
the information required by Regulations
section 1.351-3.

Other Forms Needed.-In addition to
Form 1 120L, you may need to file one Or
more information returns.
Form 1096, Annual Summary and
Transmittal of U.S. Information Returns.
(For transmitting Form 1099R information,
use Form W-3G, Transmittal of Certain
Information Returns.)
forms 1099-B, DIV, INT, MISC DID
PATR, and R. Information retur~s for'
reporting interest on bearer certificates of
deposit, certain dividends and distributions,
payments for certain fishing boat

crewmembers, interest income, proceeds from
brokers and barter exchange transactions,
medical and health care payments,
miscellaneous income payments,
nonemployee compensation, original issue
discount, patronage dividends, and total
distributions from profit-sharing plans.
retirement plans, and individual retirement
arrangements. Also use these returns to
report amounts that were received as a
nominee on behalf of another person.

Form 5498, Individual Retirement
Arrangement Information, is to be used to
provide IRS with contribution information
on individual retirement accounts and
simplified employee pension plans.

Consolidated returns.-If an affiliated
group of corporations includes one or more
domestic insurance companies taxed under
section 802 or 821, the common parent
may elect to treat those companies as
includible corporations. The insurance
companies must have been members of the
group for the 5 tax years immediately
preceding the tax year for which the
election is made. See section 1504(c)(2)
and Regulations section
1. 1502-47(d) (12).

Note: The Tax Equity and Fiscal
ResponsibilityAct of 1982 (TEFRA) has
made a number or'changes to the rules for
consolidated returns. Forinformation on
these changes, see sections 262 and26.3 of
TEFRA.
Penalties.-Avoid penalties and interest by
correctly filing and paying the tax when due.

1. A corporation that does not file its tax
return by the due date. including ally
extensions of time for filing, may besubject
to a penalty of 5% a month or a traction of a
month. up to a maximum of 25%, for each
month the return is not filed. The penalty is
=Z&on5t,h(e net amount due under

aXi). The minimum penalty
for failure to file a tam return within 60 days
of the due date (including extensions) is the
lesser of the underpayment of tax or $ 100.

Since Regulations section 1.6012-2(c)
requires that the NAIC annual statement
be filed as part of the return, a penalty may
be imposed under section 665 I(aX1) for
not iricluding the annual statement when
filing the return.

2. A corporation that does not pay the
tax when due may be subject to a penalty of
%% a month or fraction of a month, up to a
maximum of 25%, for each month the tax is
not paid. The penalty

is ch'
ed on the net

amount due under section 615 I(aX2).

These penalties will not be imposed if
the corporation can show that the failure to
file or to pay was due to reasonable cause
and not to willful neglect.

These penalties are in addition to the
interest charge

imposed
on unpaid tax at a

rate determined under section 6621.

3. A corporation that does not pay the
proper estimated tax when due may be
subject to an underpayment penalty for the
period of underpayment. To avoid the
estimated tax penalty for tax years
beginning after December 31, 1982, the
amount of estimated tax payments required
by a corporation is increased from 80% to
90%. See section 6655.

If the corporation underpaid estimated
tax. attach Form 2220, Underpayment of
Estimated Tax by Corporations, to show how
you figured the penalty or which exceptions
you believe the corporation meets.

Also be sure to check the box below line
15, Form I 120L. It the corporation owes a
penalty, enter the amount in the space
below line 15.

If there is tax due on line 15, include the
amount of the penalty in with the total. If
there is a refund due, subtract the amount
of the penalty from the overpayment on
line 16.

Signsture.-The return must be signed
and dated by the president, vice president,
treasurer, assistant treasurer, chief
accounting officer, or any other corporate
officer (such as tax officer) authorized to
sign. A receiver, trustee, or assignee must
sign a no date a ny return he or she is
required to file on behalf of a corporation.

Paid Preparees Information.-If your
corporate officer filled in Form 1 120L, the
Paid Preparer's Use Only area should
remain blank. If someone prepares Form
1 120L and does not charge the corporation,
that person should not fill in the Paid
Preparer's Use Only area. Certain others
who prepare Form 1 120L should not fill in



the Paid Preparer's Use Only area. For

e
xample, a regular, full time employee of

the corporation such as clerk, secretary,
etc.. does not have to sign.

Generally, anyone who is paid to prepare
Form I 120L must sign the return and fill in
the other blanks in the Paid Preparer's Use
Only area of the return.

The person required to sign the return as
preparer MUST complete the required
preparer information and:

• Sign it, by hand, in the space provided
for the preparer's signature (signature
stamps or labels are not acceptable):

• Give a copy of Form 1120L to the
taxpayer in addition to the copy filed
with IRS.

Tax return preparers should know their
responsibilities. Publication 1045,
Information and Order Blanks for Preparers
of Federal Income Tax Returns, lists some
of the preparers'other responsibilities and
penalties for which they may be liable. The
publication also contains the regulations
that govern their work.

Sales and Exchanges of Life
Insurance Company Property

Capital assets.-Each item of property a
corporation holds (whether or not
connected with its business) is a capital
asset, except as provided in section 1221.
But gains or losses from the sale or
exchange of depreciable assets of any
business (other than an insurance business)
that the life insurance company carries on
will be treated as gains or losses from the
sale or exchange of capital assets In
addition, gains or losses from the s~ie or
exchange of investment assets will be
treated as gains or losses from the sale or
exchange of ca pital assets.

Complete Schedule D (Form 1120),
Capital Gains and Losses. according to its
instructions. Enter the excess of net
short-term capital gain over the net lont
term capital loss from line

9,
Schedule

(Form 1 120) online 6, Schedule A, Form
I 120L. Enter the net capital gain from line
10, Schedule D (Form 1120) on line 6,
Schedule C, Form I I 20L and line 6
Schedule E, Form I 120L

.
Attach S~hedule

D (Form 1120) to Form 1120L.

Assets used In a trade or business and
Involuntary conversions.-Use Form
4797, Supplemental Schedule of Gains and
Losses, to report sales and exchanges of
assets used in a trade or business, and
involuntary conversions.

Section 81 7(a) provides that in applying
section 1231(a), property used in a trade or
business includes only (1) property used in
carrying on an insurance business that is
real property held for more than I year, or
depreciable property held for more than I
year; and (2) timber, coal, and domestic
iron ore to which section 631 applies. The
term does not include inventoriable,
property, property held primarily for sale to
customers, or certain copyrights, literary,
musical or artistic compositions, letters, or
memoranda. and similar property.

Complete Form 4797 through line 14(a)
according to its instructions. Enter ordinary
income from investment assets (from line
28, Part 111, Form 4797), on line 14ft~),
Form 4797 (write "investment assets" in
the right hand margin), and on line 7,
Schedule A Form 1120L. Subtract line
14(bXl) fr~rn line 14, Form 4797, and enter
the result on line 14(bX2), Form 4797, and
on line 9, Schedule E, Form 1120L. Attach
Form 4797 to Form 1 120L.

Special rules for section 817(b)
property.-See section 817(b) and related
regulations for how to limit the gain from
the sale or exchange of any section 817(b)
property.

Foreign Life Irisurance Companles.-A
foreign life insurance company that sells a
U.S. real property interest must file
Form 1 120L and Schedule D (Form 1 120)
to report the sale. Gain or loss from the sale
of a U.S. real property interest is considered
effectively connected with the conduct of a
U.S. business, even though the foreign life
insurance company does not carry on any
insurance business in the U.S. and is not
otherwise required to file a U.S. income tax
return.

Alternative tax on capital pins.-See
instructic: for line 6 on page 9 to figure
the alterr ative tax.

Also see section 818(b). Attach a
statement showing the method and
computation used.
Une 2. Dividend&-

(a) Enter dividends received from
domestic corporations subject to income tax
that qualify for the 85% deduction under
section 243(aXl).

So-ulled dividends or earnings received
from mutual savings banks, money market
certificates, etc., are really interest and
should not be treated as dividends.

For dividends received from a regulated
investment company, see section 854 for
the amount that qualifies for the 85%
deduction.

(b) Enter dividends received on the
preferred stock ofa public utility subject to
income tax that is allowed the deduction
under section 247 for dividends paid.

(c) Enter dividends received:•
From foreign corporations that
qualify for the 85% deduction under
section 245(a);

• From wholly-owned foreign
subsidiaries that quality for the 100%
deduction under section 245(b),
Attach a schedule showing the
amount ofthese dividends included.

I on line 2(c).

Specific Instructions
Box A. Employer Identification
number.-Enter the corporation

's

employer identification number (EIN).

If the corporation does not have an EIN,
apply for one on Form SS-4, Application for
Employer Identification Number. You can
gett is format most IRS or Social Security
Admi

h
nistration offices. Send Form SS-4 to

the same Internal Revenue Service Center
where you send Form 1120L. If you have
not received the EIN by the time to file
Form 1 120L, write "Applied for" in the
space for the EIN.

SCHEDULE A-investment
'Yield

Investme nt yield
is

1(;s investmem income
(defined in section

(b)), less the

deductions allowed in section 804(c).
Report all items of income and allowable
deductions in Schedule A to provide the
basis for the exclusion of the policyholders'
share of the investment yield from the life
insurance company's taxable income.

Line 2. Interest.-Enter interest from all
sources (luring the tax year. Decrease the
gross interest reported by the amortization
of premium and increase it by the accrual of
discount (except market discount) for the
tax year on bonds, notes, debentures, or
other evidences of indebtedness. Determine
these amounts by:

* The method regularly used, if
reasonable, or

a Regulations prescribed by the
Secretary of the Treasury.

(it) Enter dividends that qualify for the
100% dividends-received deduction under
section 243(a)(3) I hat are subject to the
elective provisions of section 243(b).

(e) Attach a schedule showing
separately:

• Foreign dividends not reportable on
line 2(c). (Eiclude distributions of
amounts constructively taxed in the
current year or earlier years under
subpart F.)

• income constructively received from
controlled foreign corporations under
subpart F. This should equal the total
amounts reported in Schedule J of
Form(s) 547 1, Information Return
with Respect to Foreign Corporations.

• Gross-up of dividends for taxes
considered paid under sections 902
and 960.

• Dividends (other than capital gain
and exempt interest dividends)
received from regulated investment
companies that do not qualify for the
85% deduction.

• Dividends from tax-exempt
organizations..

• Dividends (other than capital gain
dividends) received from a real estate
investment trust that, for the tax year
of the trust in which the dividends are
paid, qualifies under sections 856
through 860.

• Dividends not eligible for the
dividends-received deduction
because of the stock's holding

,period or an obligation to make
corresponding payments an similar
stock.
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Any other taxable dividend income
not property reported above
(Incl ding distributions under
sections 34(e)(3) or 936(hX4)).

Line 3. Gross rents.-Enter the gross rents
received for property. Deduct expenses
such as repairs, taxes, and depreciation in
the proper lines for deductions.

Line 4. Gran royalties.-Enter gross
royalties. If you take a deduction for
depletion, report it on line 12.

Una 5. Leans, terminations, etc.- Enter
the gross income from entering into (or
changing or ending) any lease, mortgage, or
other instrument or agreement from which
the life insurance company earns interest,
rents, or royalties.

Line 6. Not short-term capital pin minus
net long-term Capital IOSL-Enter thea

mount by which the net short-term capital
gain is more than the net long-term capital
loss (line 9, Schedule D (Form 1 120)).

Line 7. Gross Income from trade or
business other than Insurance
business.-Enter the gross income from
any business (other than an insurance
business) carried on by the life 'insurance
company, or by a partnership of whichthe
life insurance company is a member.

Include section 1245, section 1250,and
other gains for investment assets only from
Form

4.,97
, line 14bXI). See instructions

'on page 3 under Assets used
In a

trade or
business and Involuntary conversions.

Deductions

Limitations on deductions-

1. Transactions between related taxpayers.
See section 267 for limitation on deductions
for unpaid expenses and interest.

2. Tax preference items. Corporations may
be required to reduce the following tax
preference items by 15%: section 1250
capital gain, amortizable basis of pollution
control facilities, bad debts deduction for
financial institutions, intangible drilling
costs, and mineral exploration and
development costs. For more information
and effective dates, see section 29 1.

3. Real property construction period
interest and taxes. For tax years beginning
after December 31, 1982, for construction
started after that date, no deduction
(except as allowed under section 189) shall
be allowed for real property construction
period interest and taxes.

Line 9. Investment expenses.-Enter
expenses that are properly chargeable as
investment expenses. If you allocate
general expenses to investment expenses,
the total deduction cannot exceed line 5,
ScheduleA-1.

Line 10. Real estate expenses.-Enter all
ordinary and necessary building expenser
(such as taxes, fire insurance, heat, light,
labor, and the cost of incidental repairs
which neither materially add to the value of
the property nor appreciab prolong its life,
t , ~icient operating
condition). Include only expenses for real
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estate the company owns. Do not include
any amount for new buildings or for
permanent improvements made to increase
the value of the property; or any amount -
spent on foreclosed property before it is
offered for rent.

Line 11. Depreciation.-See Instructions
for For. 4562, Depreciation and
Amortization and Publication 534,
Depreciation.

Limitation on deductions for real estate
owned and occupied.-Do not include in
the deductions on lines 10 and 11 any
amounts for real estate the company owns
and occupies for insurance purposes.
Allocate the deductions in the same ratio as
the rental value of the space not occupied
for insurance purposes is to the space that
is occupied for insurance purposes. Attach
a detailed schedule.

Line 12. Depletion.-See sections 613
and 613A for percentage depletion rates for
natural deposits.

Attach Form T (Timber), Forest
Industries Schedule , if you claim a
deduction for timber depletion.

Line 13. Trade or business
deductions.-Enter total deductions for
any trade or business income that is
included in the life insurance company's

F0"
rivestment income under section

O.lb
)(3)

Do not include deductions for
any insuran a business. Do not include
losses from (or considered as from) sales or
exchanges of capital assets, or properly
used in the business (as defined in section
1231(b)), or from the compulsory or
involuntary conversion of property used in
the business.

The deduction for net operating losses
(section 172) and the special deductions
(sections 241 through 250) are not allowed.

SCHEDULE B
Purpose.-This schedule is used to
determine policy and other contract liability
requirements. This computation furnishes
the numerator, with the total investment
yield as the denominator. to determine the
policyholders'share of investment yield on
ScheduleC.

Definition.-Policy and other contract
liability requirements means the total of:

e The adjusted life 'insurance reserves
(from Part IV), multiplied by the

~
djusted reserves rate (the smaller Of

Ilne I or line 7, Part 1);

• The mean of the pension plan
t,

reserves
at t=ngand end of

the
x

year
1

11), multiplied
by the current earnings rate (from
Part 1); and

• The interest paid.

Part I-Earnings Rates
(Section 805(b))
Definitions.-Current earnings rate is the

determined by dividing the
yield for the tax year from

Schedule A by the mean of the assets at the
beginning and end of the tax year from
Schedule K, Part 1, line 10, column 3.

Average earnings rate is the total of the
current earnings rate for the current tax
year and the earnings rate for each of the 4
tax years immediately preceding the current
tax.year, divided by 5. If the company was
an insurance company (but not a life
insurance company) in any of the 4 years
preceding the current tax year, make the
Forriputation as if the company were a life
insurance company for that year. If the
company was not in existence or was not an
insurance company for one or more of the 4
preceding years, make no entry for that year
or years. Determine the average earnings
rate (line 7) by adding the percentages and
dividing this total by the number of years for
which entries are made. For example, if
entries are made on three lines, divide the
total by 3.

Part 11-Average Interest Rate
Assumed (Section 805(c)(2))

Exclude pension plan reserves and reserves
on any qualified guaranteed contract from
life insurance reserves for determining the
taxpayer's assumed rate under this part.
See Parts III and V.

Columns 5 and 6. Adjustments under
section 806(b).-If the basis for
determining the amount of any item
referred to in section 8 10(c) (life insurance
reserves, etc.) at the end of the tax year
differs from the basis for the determination
at the beginning of the tax year. you must
figure the amount at the end of the tax year
on the old basis, and the amount at the
beginning of the next tax year on the new
basis.

Adjustment under section 8 18(c).- This
adjustment is required if the company
actually figures its life insurance reserves on
a recognized preliminary term basis but
elects to convert them to a net level
premium basis in figuring the reserves for
tax purposes.

If elected. the conversion may be made
by one of two methods:

Method 1. Exact Revaluation: Figure the
reserves for all contracts (for which reserves
are figured on a preliminary term basis) on a
net level premium basis using the same
mortality assumptions and interest rates for
,both the preliminary term basis and the net
level premium basis.

Method 2. Approximate Revaluation: For
contracts for which you figure reserves on
the preliminary term basis, increase the
reserves by the total ol:

* $19 per $ 1,000 of insurance in force
(other than term insurance), less 1.9%
(.019) of reserves under these
contracts (Note: for reserves
established under contracts entered
into before April 1, 1982, use $21 per
$1.000 of insurance in force (other
than term insurance), less 2.1% (.02 1)
of reserves under these contracts);
plus

* $5 per $1,000 of term insurance in
force under contracts which. when
issued, covered a period of more than
15 years, less 0.5% (.005) of
reserves under these contracts.



A life insurance company may elect. held under a contract on August 13, 1982,
under section 818(c), the

a-0
and to any interest on such moneys after

revaluation method for all its lifeinsatreance that date. Also, a contract entered into after
neserves, except for noricancellable Augt 13, 1982. but before January 1,
accident and health reserves. For these you 19 , will be treated as meeting this 12
may use the exact revaluation method. month requirement it it meets the

If the company makes an election of one mqyirement on the first contract

of the two methods. the method chosen
anniversary date.

must be used (other than for purposes of A qualified contract is any annuity contract
the definition of life insurance under (except those described in section 805(d))
section 801) for the tax year of the election that (1) involves (when the qualified
and all later years, unless a change is interest is credited) life contingencies. (2)
approved by the Commissioner. provides no right under State law for the

policyholder to participate in the company's
Column 7. Adjustment under divisible surplus, and (3) allows the
section 806(a).-if, during the tax year, company, from time to time, to credit, as
life insurance reserves change due to the interest, amounts that are larger than those
transfer between the company and another required by the contract.
person of liabilities under contracts taken
into account in figuring the reserves, adjust Special rule for participating contracts-
the mean of the reserves on a daily basis to An annuity contract that would be a qualified
reflect the amount involved in the transfer. contract but for the fact that it 91 lows

I 'This
participation in the company's divisible

a the surplus, will be treated as a qualifiedt
original contract, but its deductible interest will be

insurer. However, this adjustment does not limited. The qualified guaranteed interest
apply to reinsurance that another person deduction for a participating contract is:
cedes to the taxpayer or the taxpayer cedes 1. The interest that would be assumed in
to another person. For the definition of life calculating the reserves under the
insurance reserves, see section 801(b). contract, if it were not included in Part
Part III-Pension Plan Reserves VI, lines 5(a) through 5(d): plus

Adjust these reserves under sections 806(b) 2. 92.5% of the excess of;
and 8 18(c) as described in Part II a bove.
However, for group pension contracts (for
tax years begiinning after Decem ber 3 1.
1982 and before January 1. 1984), the
amount figured in this part may not exceed
the amount actually credited to the
policyholder. See section 805(g).
Part IV-Adjusted Life Insurance
Reserves

This is the mean of the life insurance
reserves (as defined in section 801(b)),

under Part 11 and adjusted in Part IV.
s amount to figure the policy and

other contract liability requirements in
Part VI.
Part V-Qualifled Guaranteed
Interest (Section 805(f))

Life insurance companies may deduct all
qualified guaranteed interest creditedion
qualified contracts. Qualified interest s
interest figured:
1 . At a stated rate th I is gur3ra t ad

8 1 'aboth before the per od h9whit
accrues, and for at least 12 months
(or to the end of the tax year in which
the contract was issued); or

2. By a formula or other method that: is
guaranteed before the period for
which it accrues; may not be changed
by the company for at least 12
months (or to the end of the tax year
in which the contract was issued):
and is independent of the experience
ofthecompany.

Exception.-The requirement that the rate
be guaranteed for at least 12 months (or to
the end of the tax year in which the contract
was issued) does not apply to any moneys

(a) The qualified guaranteed interest
determined without these rules and
as if the contract was a qualified
contract, over

(b) The amount in 1 above.

Note: rhe portion of the eKcess in item 2
(7.596) that is not treated as qualified
guaranteed interestmay not be taken as a
deduction in figuringa life insurance
company's Federal income tax.

Part VI-Pollcy and Other Contract
Liability Requirements (Section
805(a))

Una S. Interest Paid.- For line 5, interest
paid for the tax year may not incl ude any
amount paid or accrued after December 31.
1981, by a ced ing comparry or its affiliates
to any person in connection with a
reinsurance agreement, other than interest
because of delay in making periodic
settlement of income and expense items
under the terms of the agreement.

(a) Enter ofI interest paid for the tax
year, except on indebtedness incurred or
continued to purchase or carry obligations
on which the interest income is wholly tax-
exempt.

(b) Enter all amounts treated as interest,
whether or not guaranteed, for the tax yea r
on insurance or annuity contracts (including
su pplementary contracts) that at the time
of accrual do not involve life, health, or
accident contingencies.

(c) Enter all discounts treated as
interest, whether or not guaranteed, on
premiums or other consideration paid in
advance on insurance or annuity contracts.

(d) Enter all interest for the tax year on
special contingency reserves under
contracts of group term life insurance or
group health and accident insurance that
are established and maintained to provide
insurance on retired lives, to stabilize
premiums, or both.

(a) Enter all qualified guaranteed
interest from Part V, line 6.

SCHEDULE C-Taxable
Investment Income
General.-The policyholders'share of each
item of investment yield (including tax-
exempt interest and dividends received) of
any life insurance company cannot be
included in taxable investment income.
Una 2-Enter the policyholders'
percentage share of each item of
investment yield. Determine this
percentage by dividing the policy and other
contract liability requirements from
Schedule B by the investment yield from
Schedule A. If the policy and other contract
liability requirements are more than the
investment yield, the policyholders' share
must be 100%.
Une3.-The difference between 100%
and the percentage on line 2 is the life
insurance company's share of any item of
investment yield.
Line 4.-Enter on line 4 the amount shown
in Schedule A. line 15.
Un 5-Multiply the amount online 4 by
the percentage online 3 to figure thea*
company's share of investment yield.

Deductions
Una 8. Interest wholly tax-exempt.- On
line 8(a) enter the amount from Schedule A,
line 1(a), column 4. Next, multiply the
amount on line 8(a) by the amount on line
3. Then enter the result on line 8(b).
Una

9'
Dividends-received deduction-

(a) Dividends received from domestic
corporations.-Enter 85% of the amount
from Schedule A, line 2(a) (except
dividends on certain preferred stock of
public utilities) from domestic corporations
subject to income tax. Members of certain
affiliated groups may elect to deduct 100%
of the qualifying dividends received from
other members of the same group. Include
their dividend deduction on line 9(a). See
section 243.

(b) Dividends received on certain
preferred stock of public utilitim-Enter
59.13% of the amount from Schedule A.
line 2(b). See section 244.

(c) Dividends received from foreign
corporations subject to the 85% or 100%
deduction-

• Enter 85% of the amount from
Schedule A, line 2(c) that was received
from foreign corporations that quality for
the 85% deduction.

• Enter 100% of the amount from
Schedule A, line 2(c) that was received
from wholly-owned foreign subsidiaries
that qualify for the 100% deduction
provided in section 245(b).
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See section 245 for qualifications and
limitations on these deductions.

(d) Add lines 9(a), 9(b) and 9(c).

)Mu

ine 9(d) by

'_(~rce
re the

company ds-received
deduction.

(f) Dividends-received deduction-
The dividends-received deduction cannot be
more than 85% of line 7, minus lines 8(b)
and 10 (taxable investment income figured
without this deduction).

A member of an electing affiliated group
is also limited to 85% of taxable investment
income figured without this deduction. But
the qualifying dividends received from the
same group are not subject to the 85%
limitation.

In general, no dividends-received
deduction will be allowed on any share of
stock if the corporation disposes of it after
holding it 15 days or less: or to the extent
the corporation is obligated to make
corresponding payments on substantially
identical stock or securities.
Una 10. Small business deduction-
Enter 10% of the investment yield from
Schedule A. But the deduction cannot be
more than $25.000.

Members of a controlled corporate group
are limited to one $25,000 small business
deduction. See section 1561(a).

management's discretion. But treat as

return
nts rebated or

refund=tmospomlicoyucancellations or to
incorrectly figured premiums. Then subtract
line 7(b) from line 7(a) and enter the result
in the column on the right.
Una $(a). Decrease In feserves.-Take
the sum of the items described in section
810(c) at the end of the tax year. and then
reduce it by the policyholders'share of
investment yield not included in gain and
loss from operations (multiply line 4 by line
2) and the part of the interest (7.5%) that is
not treated as qualified guaranteed interest
under section 805(fX3XAXii). Subtract this
amount from the sum of the items at the
beginning of the tax year. Enter the excess
on line 8(a).
Line 8(b). Decrease In section 81 1(b)(2)
reserves.-Enter the amount from line 3,
Part 1, Schedule E-2. This is the amount by
which the decrease for the tax year in the
reserves for policyholder dividends is more
than the dividends paid to policyholders
during the year.
Una 8(c). 10% of not decrease In
feserves.-Enter 10% of any net decrease
in reserves required under section 810(d).
Una 9. Other amounts.-Enter the total
other income not included in figuring
investment yield and not otherwise
included above if the items are includible in
gross income. Include all gains for other
than investment assets from Form 4797,
line 14(b)(2). See instructions on page 3

SCHEDULE E-Gain or (Loss) under Assets used In a trade or business
and Involuntary conversions. But exclude

From Operations (Section all gains that are, or are considered,to be
809(b)) from the sale or exchange of capit. assets.

General.-The policyholders'share of each
Deductions

item of investment yield (includingtax- Line 11. Death benefits, etc.-Enter all
exempt interest and dividends received) of claims and benefits accrued (including
any life insurance company cannot be matured endowments and amounts allowed
included in gain or loss from operations. on surrender) and losses incurred (whether

or not ascertained) during the year on
Income insurance, annuity, and supplementary

Line 2-Enter the policyholders' contracts. Losses incurred (whether or not

percentage share of each item of ascertained) means a reasonable estimate

investment yield. This percentage is of losses incurred but not reported, and

determined by dividing the required interest losses reported, but the amount cannot be

from Schedule E- I by the investment yield determined by the end of the year.

from Schedule A. If the required interest is Line 12(a). Increase In reserves.- Take
more than the investment yield. then the the sum of the items described in section
policyholders' share must be 100%. 810(c) at the beginning of the tax year.

Lines 4 and 5.-See instructions for Subtract this amount from the sum of the

Schedule C. lines 4 and 5,
items at the end of the tax year, reduced by
the policyholders'share of investment yield

Line 7(a).-Enter the gross premiums and not included in gain or loss from operations
other consideration (including advance (multiply line 4 by line 2) and the part of
premiums, deposits, fees, assessments, the interest (7.5%) that is not treated as
consideration from assuming liabilities qualified guaranteed interest under section
under contracts not issued by the company 805(fX3XAXii). Enter the excess on line
and dividends to policyholders reimbursed 12(a).
to the taxpayer by a reinsurer for reinsured
policies) on insurance and annuity contracts Line 12(b). 10% of net Increase In

(including supplementary contracts).
!eserves.-Enter 10% of any net increase
in reserves required under section 810(d).

Line 7(b).-Enter return premiums, and
premiums and other consideration for Line 13. Assumption by another person of

reinsurance ceded. Except for prerm
.
ums or liabilities under Insurance, etc.,

urned to another life cent acts.-Enter the consideration (other
other consideration ret

thanrconsideration from reinsurance ceded)I
insurance company from reinsurance ceded,
you cannot include amounts returned when from the assumption by another person of

they are not fixed in the contract but depend liabi lities under insure nce and arm uity

on the company's experience or the contracts (including supplementary
contracts).
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Unes 14(a) and 14(b). Interest wholly
tax-exampt.-On line 14(a) enter the
amount from Schedule A. line Ila), column
4. Next, multiply the amount on line 14(a)
by the amount on line 3. Then enter the
result on line 14(b).

Una 15. Investment expenses-(1)
Subtract the amount allowed in figuring
investment yield on line 9(b) of Schedule A
from the total investment expenses. (2) It
line 14, Schedule A, is more than line 8.
Schedule A. add the excess to the result of
(1) and enter the total on line 15.

Una 16. Small business deducflon.- See
instructions for Schedule C, line 10.

Una 17. Other deductions.-Enter the
total of all other deductions not included in
figuring investment yield and not included
in lines 20 through 23(c). Attach a schedule
showing the kind and amount of items
included and grou p the ininor items into one
amount.

If you claim a deduction for depreciation.
attach Form 4562. Depreciation and
Amortization.

Include all items allowable as deductions
in figuring taxable income except:

(a) Interest.-No deduction is allowed
under section 163 for qualified guaranteed
interest (as defined in section 805(f)(1)) of
for interest on the items described in
section 8 10(c).

(b) Bad debts.-No deduction is
allowed for an addition to reserves for bad
debts under section 166(c), but a deduction
for specific bad debts is permitted if the
other provisions of that section apply.

(c) Contributions.-Attach a schedule
showing the name of each organization and
the amount for a contribution made in
property other than money. Describe the
kind of property contributed and the
method used in determining its fair market
value. If you made

3
qualified conservation

contribution under section 170(h), include
the fair market value of the underlying
property before and after the donation.
Describe the conservation purpose
furthered by your donation and the type of
legal interest contributed. If you include a
contribution carryover, show the amount
and how it was determined. For limitation
and the application of a charitable
contribution carryover, see Regulations
section 1.809-6(c).

In applying section 170, figure the
10% limitation on total deductions under
section 809(eX3). See Regulations
section 1.809-6(c).

Charitable contributions over the 10%
limitation may not be deducted for the tax
year but may be carried over to the next 5
tax yea is.



Companies on the accrual basis may
elect to deduct contributions paid by theI

5th day of the 3d month after the end of
the tax year if the board of directors
authorizes the contribution during the tax
year. Attach to the return a declaration,
signed by an officer, stating that the
resolution authorizing the contribution was
adopted by the board of directors during the
tax year. Also attach a copy of the
resolution.

For a charitable contribution of property,
you must reduce the contribution by the
sum of:

• the ordinary income, short-term
capital gain and

• for certain contributions, 60.87% of
the long-term capital gain

that would have resulted if the property
were sold at its fair market value. The
reduction for 60.87% of the long-term
capital gain applies to 1. contributions of
tangible Personal property for use by an
exempt organization for a purpose or
function unrelated to the basis for its
exemption, and 2. contributions of any
property to or for the use of certain private
foundations. (See section 170(e) and
Regulations section 1. 170A-4.)

For special rules for contributions of
inventory and other ordinary income
property to certain organizations, and
contribution of scientific property used fat
research, see section 170(e).

For a charitable contribution deduction
for property sold to a charitable
organization, the adjusted basis for
determining gain from the sale is an amount
that is in the same ratio to the adjusted
basis as the amount realized is to the fair
market value of the property.

.

(d) Amortizable bond premiums.-No
deduction is allowed under section 171
since a deduction for these premiums has
already been taken in Schedule A.

(e) Net operating loss deduction-
The deduction under section 172 is not
allowed since an operations loss deduction
is allowed. See line 2 1.

(f) Dividends recelved.-No deduction
is allowed under sections 243, 244, or 245
because of the deduction allowed under
section 809(d)(8y. See fine 20.

Line 18. Dividends reimbursed.-Enter
the amount from Schedule E-2, Part V,
line 3.

Line 20. Dividends-received
deduction.-(a) Dividends received from
domestic corporations.-Enter thea

mount from Schedule C, line 9(d).

(b) Multiply the amount on line 20(a) by
the percentage on line 3 to figure the
company's share of the dividends-received
deduction.

(c) Section 246(b) limitation.-In
applying the 85% limitation to the total
dividends-received deduction figure the
gain from operations without ihe

deductions for dividendsto policyholders
(line 23(a)); certain nonparticipating
contracts (line 23(b)); accident and health
insurance, and group life insurance
(line 23(c)); the operations loss deduction
(line 21); and the dividends-received
deduction. Since those items have not been
deducted, the 85% limitation applies to the
amount by which line 10 is more than
line 19.

For a member of an electing affiliated
group, the 85% limitation also applies to
any amount by which line 10 is more than
line 19. But qualifying dividends received
from the same group are not subjectiothe
85% limitation.

The 85% limitation does not apply to any
year for which there is a loss from
operations.

Line 21. Operations loss deduction-
This deduction determined under section
812 is smilarto the net operating loss
deduction provided by section 172.

The operations loss deduction is the
total of the operations loss carryovers
and carrybacks to the tax year. See
section 612(a).

Generally, you may carry a loss from
operatioig incurred in tax years beginning
after 1% 5 back to each of the 3 years
preceding the year of the loss and carry it
over to each of the 15 years following the
year of the loss. Or you may make an
Irrevocable election to carrythe loss only
to each of the 15 years after the loss year.
See section 812(b). If the company is a new
company for the loss year, the carryover is
for 18 years. For the definition of a new
company, see section 812(e). After you
apply the loss from operations to the first
tax year to which it may be carried, the part
of the loss you may carry to each of the
remaining tax years is the amount by which
the loss is more than the sum of the offsets
for each of the earlier tax years to which the
loss may be carried.

Offse t means the increase in the
operations loss; deduction for the tax year
that reduce$ the life insurance company
taxable income (figured without
section 802(b)(3) for the year to zero.

To determine the loss from operations
subtract line 10 from the allowable
deductions. But:

e No operations loss deduction is
allowed.

e You must figure the deductions
allowed by section 243 (dividends
received by corporations), section
244 (dividends received on certain
preferred stock of public utilities),
and section 245 (dividends received
from certain foreign corporations)
without section 246(b), as modified
by section 809(dX8XB).

Seesection 844 for special loss
carryover rules for an insurance company
that has changed its form of organization or
~as had it change in the nature of its
insurance business.

For tax treatment of recoveries of foreign
expropriation losses, see section 1351.
Line 23-The deduction for accident and
health insurance and group life insurance,
certain nonparticipating contracts, and
dividends to policyholders cannot be more
than the greater of the alternative limitation
(if the company elects it) or $1,000,000
(but limited by section 809(fX3)) plus any
amount by which:

• Thegain from operations for the tax
year, figured without these
deductions, is more than

• The taxable investment income for
the tax year.

The company may elect to use the
alternative limitation by checking the box on
line 7. Part IV, Schedule E-2. This limitation
is generally equal to:

* 100% of dividends allocable to
pension plan contracts described in
section 805(d); plus

* $ 1,000,000 (but limited by section
809(f)(3)); plus

* 77.5% (for a mutual life insurance
company) or 85% (for a stock life
insurance company) of the excess of
the deductions for dividends to
policyholders (section 809(dX3)) and
certain nonparticipating contracts
(section 809(dX5)) over 100% of
dividends alfocable to Pension plan
contracts described in section
805(d).

Note: Members ofor controlledgroup of
corporations shouldsee section 1561 for
the proration of the $1,000,000amount.

The limitation the company chooses will
first be applied to I he deduction for
dividends to policyholders; than to certain
nonparticipating contracts; a nd finally to
accident and health insurance and group
life insurance. See Schedule E-2, Part IV.

SCHEDULE E-1-Required
Interest (Section 809(a)(2))

To find the required interest for any tax
year, add the amount of qualified
guaranteed interest (Schedule B, Part V,
line 6) and the products you get by
multiplying each rate of interest required or
assumed in calculating the reserves
described in section 8 10(c) by the means of
these reserves figured at that rate at the
beginning and end of the tax Year. In
making this computation, do not include the
reserves on qualified contracts (defined in
section 805(f)(2)) in the figure for the
reserves described in section 810(c).

SCHEDULE E-2 i

PARTI-Dividends to Policyholders
(Section 809(d)(3))

In general, amounts returned when the
amount is not fixed in the contract but
depends on the company's experience or
the management's discretion are treated as
dividends to Policyholders. Theterm does
not include interest paid (as defined in
section 805(e)), dividends reimbursed (as
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defined in section 809(dX 12)), or so-called
excess interest payments made for
supplementary contracts not involving life,
accident, or health contingencies merely
because the interest payments are more
than the amounts guaranteed under these
contracts.

To find the deduction, take the dividends
pa id to policyholders during the tax yeaor and
add (or subtract) any increase (or decrease)
In the reserves for policyholder dividends
payable during the next tax year. Reserves
for policyholder dividends at the end of any
tax year include all amounts set aside by the
15th day of the 3d month of the year after
the tax yea or far payment ofpol icyh older
dividends during the yeaor after the tax year.

If the decrease for the tax year in the
reserves for policyholder dividends is more
than the dividends paid to policyholders
during the year, the excess is taken into
account as an incomeitern in Schedule E.
PART 11-Cortain Nonparticipating
Contracts (Section 809(d)(5))

This deduction is the greater of:
* 10% of the increase for the tax year

in the reserves for nonparticipating
contracts (excluding group
contracts), or

* 3% of the premiums for the tax year
(as defined in Part III, except for the
part of the premiums that is for
annuity features) for nonparticipating
contracts (other than group
contracts) that are issued or renewed
for periods of 5 years; or more.

Reserves for nonparticipating contracts
means the part of the life insurance
reserves (excl uding the part of the reserves
that is for annuity features) for '
nonparticipating contracts (other than
group contracts).

Whether a contract meets the 5~year
requirement will be determined at the date
it was issued or renewed. Thus, a 20-year
nonparticipating endowment policy will
qualify under section 809(dX5), even
though the individual insured dies at the
end of the second year, since the policy was
issued for a period of 5 years or more.
However, ari-year renewable term contract
will not qualify, since at the date it was
issued (or at any renewal date), it was not
for a period of 5 years or more. Also, a
policy originally issued for a 3-year period
later renewed for an additional 3-year
period will not qualify. But, if this policy
were renewed for 5 years or more, the
policy could qualify under section 809(dX5)
from the date it was renewed.

PART I I I-Certain Accident and
Health Insurance and Group Life
Insurance (Section 809(d)(6))

This deduction is 2% of the premiums for
the tax year for accident and health
insurance contracts (otherthan those to
which Schedule E-2, Part 11, applies) and
group life insurance contracts. Premiums
means the net amount of the Premiums and
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other consideration shown in Schedule E.
But the deduction allowed for the current
tax year and a~grecedirrg tax years cannot
be more than % of the contract
premiums for the current tax year.

PART IV-Limitation on Deduction
(Schedule E, line 23) (Section 809(f))
This schedule calculates the limitation
provided in section 809ff) and explained in
connection with Schedule E. line 23.

PART V-Dividends Reimbursed
(Section 809(d)(12))
This is the part of dividends to policyholders
that is reimbursed by the taxpayer to
another insurance company for policies the
taxpayer has reinsured with the company-

The deduction for dividends reimbursed
is figured in the same manner as the
deduction for dividends to policyholders.
above.

SCHEDULE F-Shareholders'
Surplus Account (Section
815(b))
Section 815(bXl) providesthat each stock
life insurance company (whether domestic
or foreign) must establish and maintain a
shareholders'surplus account. In
determining how much to enter on line 3.
reduce the net capital gain, if any, by theta.lencome (figured without

section
BOER) Forthefinrtabon

of the
dividends-received deduction on line 4
when the 100% clNidends-received
deduction under section 243(a) applies, see
the instructions for Schedule E, line 20(c).
Subtract from this account any amount
treated under section 8 15 as a distribution
to shareholders. Treat any distribution to
shareholders as made first out of this
account.

SCHEDULE G-Policyholders'
Surplus Account (Section
815(c))
Section 815(cXI) provides that every stock
life insurance company (whether domestic
or foreign) must establish and maintain a
Policyholders' surplus account. I ncrease the
balance in this account at the beginning of
the tax year by the additions in section
815(c)(2) (line 2 of Schedule G). Decrease
the balance by the subtractions in section
815(c)(3) (fine 4 of Schedule G).
Line 4(a).-Enter the actual distributions
to shareholders that are more than the
amount on Schedule F, line 9.
Line 4(b).-(I) Subtract the taxpayerjs tax
rate from 100%. (2) Divide the distributions
on line 4(a) by the difference. (3) Subtract
line 4(a) from the result of (2). Enter the
amount you get on line 4(b).
Line 4(c).-(I) Determine thetotal
amounts to be subtracted train the
Policyloolders'surplus account under
sections 815(dXI) and 815(dX4). Do this
only after you have made the subtractions
on lines 4(a) and (b).

(2) Add 100% to the taxpayer's tax rate.
For example. if the tax rate is 46%, the
result should be 146%.

(3) Divide the result of step (1). line 4(c),
by the result of step (2), line 4(c). Enter the
result on line 4(c). You must also add the
amount on line 4(c) to the shareholders'
surplus account at the beginning of the next
tax year.

Line 4(d).-Subtract the result of step (3),
line 4(c), from the result of str (1). line
4(c). Enter the result online d).Thisis
the tax on the amount on line 4(c).

Section 815(dX5) provides that if any
addition to the policyholders'surplus
account increases or creates a loss from
operations and part or all of the loss cannot
be used in any other year to reduce the
company's taxable income. then the loss
will reduce the policyholders'surplus
account at the time the addition was made.
You must reduce the account after an
addition and befOre any subtraction. 17the
account has been adjusted under section
81 5(d)(5) and the balance at the end of the
preceding tax year is different from the
balance at the beginning of this year, attach
a schedule showing the adjustments.

SCHEDULE H-Additional
Information Required

(The letters in these instructions
correspond with questions on Form 11 20L,
Schedule H.)

H. U.S. person.-This means: a citizen or
resident of the United States. a domestic
partnership, a domestic corporation, or any
estate or trust (except as defined in section
7701(aX31)).

Owner's country, for individuals, is their
country of residence. For all others, it is the
country where incorporated, organized,
created, or administered.

J. Stock ownership In foreign
corporations.-Attach the required
statement if the company owned 5% or
more in value of the outstanding stock of a
foreign personal holding company. See
section 551(c).

If you control a foreign corporation or are
a 10% or more shareholder of a controlled
foreign corporation, you may be required to
file Form(s) 5471.

V_ Foreign financial accounts.-Check
the Yes box if:

1. At any time during the year you had
an interest in or signature or other authority
over a bank account, securities account, or
other financial account in a foreign country,
and•

The combined val ue of the accounts
was more than $5,000 at any time
during the year, AND

• The account was NOT with a U.S.
military banking facility operated by a
U.S. financial institution, OR



2. You own more than 50% of the stock
in any corporation that would answer the
question Yes based on item I above.
Otherwise, cherk the No box.

Get Form 90-22. 1. Reportof Foreign
Bank and Finance I Accou nts, to see ifyou
are considered to have an interest in or
signature or other authority over a bank
account, securities account. or other
financial account in a foreign country.

If you checked Yes, file Form 90-22.1 by
June 30, 1984. with the Department of the
Treasury at the address shown on the form.
Form 90-22. 1 is not a tax return, so do not
file it with the IRS.

Also, if Yes is checked to Question K,
write the name of the foreign country or
countd as. Attach a separate sheet if you
need more space.

You can get Form 90-22.1 from many
IRS offices.

L Foreign trusts.-Check the Yes box if
you were ever a grantor of

'
oratransferorto

a foreign trust that existed during the tax
year.

SCHEDULE .1-Compensation
of Officers
Attach a schedule for all officers using the
following columns: 1. Name of officer. 2.
Social security number. 3. Percentage of
time devoted to business. 4. Amou nt of
compensation.

This information must be submitted by
each member of an affiliated group
included in a consolidated return.

SCHEDULE K-Assets (Section
805(b)(4)) and Total Insurance
Liabilities (Section 819(a))
Part I-Assets
Note: All filers must complete Part I of
Schedule K.
Definition.-Assets means all assets of the
company (including nonadmiitted assets)
and all moneys but not real and personal
property (other than money) that the
company uses to carry on an insurance
business.
Valuation.-Use the fair market value for
real property and stocks. Use the adjusted
basis for determining gain on safe or other
disposition for other assets. Determine this
adjusted basis under section 1011. and
related sections, without section 817(b).
Section 806(a) adjustment-Life
insurance reserves may either increase or
decrease during the tax year because
liabilities under contracts taken into
account in figuring these reserves are
tra nsferred between the taxpayer and
another person. If that happens, adjust the
mean of the assets daily to reflect the
amounts involved in the transfer. See
Regulations section 1.80&3. Attach a
schedule showing the adjustment.
Part 11-Total Insurance Liabilities
Note: All insurance companies required to
file Form I I 20L should submit this
schedule.

Foreign insurance companies must
maintain a certain surplus of U.S. assets

over their U.S. insurance liabilities. That
minimum surplus is determined by
multiplyingtheir U.S. insurance liabilities by
a percentage proclaimed by the Secretary of
the Treasury. The Secretary determines the
percentage from data supplied by domestic
insurance companies in Schedule K, Part H.
See section 819(a).

Companies with only general accounts
should complete column 4 of the schedule.
Companies with segregated asset accounts
should include information for their general
accounts in column 4 and for the total of all
separate accounts in column 5.

Total insurance liabilities means the sum
of the total reserves as defined in section
801(c), plus the items referred toin
paragraphs (3). (4), (5), and (6) of section
810(c), to the extent not included in total
reserves, at the end of the tax year.

Enter each item of total insurance
liabilities on the appropriate line. Enter on
line 9(f) any other amounts included in the
definition of total insurance liabilities, but
not described on this schedule.

Foreign insurance companies should
report total insurance liabilities and section
805(b)(4) assets for their U.S. business
only.

Tax Computation
Instructions-Page 1,
Lines 5-17
General.-Section 802(a)(1) provides a tax
on life insurance company taxable income
figured at the rates in section 11.
Une 5. Taxable Income bracket
amount.-Generally, corporations are
entitled to one $25,000 amount in each
taxable income bracket. However, members
of a controlled group (as defined in section
1563) must share the $25,OD0 amount in
each taxable income bracket.

Unless you elect an unequal
apportionment plan, you as members of a
controlled group will dMde each taxable
income bracket amount equally. But you
may elect to divide the amounts in any way
you choose.

If you adopt or amend an apportionment
plan, each of you as a member of a
controlled group must attach to your tax
retum a copy of your consent to the plan.
The consent should showthe a mount of
each taxable income bracket for that
member, and other data. See section 1561
for the time and manner of making the
election.

As a member of a controlled group you
should enter your share of the taxable
income bracket on lines 5(a). (b), (c), and
(d) and figure your tax usingthe schedule
below, instead of the instructions for line 6

.

1. Enter the taxable income (line 4.
page 1) ..............

2. Enter line I above or your share of
the first $25,000 taxable income
bracket, whichever is Ian .....

3. Subtract line 2 from line I .....
4. Enter line 3 or your share of the

second $25,000 taxable income
bracket, whichever is less .....

5. Subtract line 4 from line 3.....

6. Enter line 5 or your share of the
third $25,000 taxable income
bracket, whichever is less . . . . .

7. Subtract line 6 from line 5. . . . .
8. Enter line 7 or your share of the

fourth $25.000 taxable income
bracket, whichever is loss . . . . .

9. Subtract fine 8 from line 7 . . . . .
10. 15% of line 2 . . . . . . . . . . .
11

,

18% of line 4 . . . . . . . . . .

12. 30% of line 6 . . . . . . . . . . .
13. 40% of line 8 . . . . . . . . . . .
14. 46% of line 9 . . . . . . . . . . .
15. Add lines 10 through 14. Enter here

and on line 6, page L . . . . . . .
See Alternative Tax, below, if it applies.

Une 6. Income tax
If the amount Enter on
on line 4 is: line 6: Of the

But not amount
Over- over- over-

0 $25,000 15%
0$25,000 50,000 $3,750+18% $6.000

50,000 75,000 8,250+30% 50,000
75,000 100,000 15,750+40% 75,000

100,000 _ --- 25,750+46% 100,000
See Alternative Tax, below, if it applies.

Alternative Tax.-Figure taxable income
for the alternative tax as follows:
1. Taxable investment income (page 1,

line Ila)) . . . . . . . . . . . . .
2. Net capital gain (line 10, Schedule D

(Form 1120)) . . . . . . . . . . .

3. Subtract line 2 from line 1 (if less

thin zero, enter zero) . . .
4. Gain from operations (page 1, line

l(b)) . . . . . . . . . . . . . .
5. Net capital gain (line 10, Schedule D

(Form 1120)) . . . . . . . . . . .
6. Subtract line 5 from line 4 (it less

than zero, enter zero) . . . . . . .
7. Smaller of line 3 or line 6 . . . . .
8. If line 6 is greater than line 3, enter

50% of any exam on this line . . .
9. Amount subtracted from

policyholders' surplus account (page
1, line 3) . . . . . . . . . . . . .

10. Add lines 7, 8, and 9 . . . . . . . .
Enter the amount from line 10. above,

on line 14, Schedule D (Form 1120).
Complete the rest of that schedule
according to its instructions.
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Enter the smaller of the regular tax or
the afternathe taxon Form 1 120L. pop 1,
line 6. Check the box on line 6 if the
alternative tax applies.

Una 7(a). Foreign tax credit.-Use Form
I 110. Computation of Foreign Tax
Credit-Corporations, to figure the credit.

Une 7(b). Investment credIL-if your
corporation invested in certain types of
trade or business property. or qualified
energy property, you may be able to take
the investment credit.

See Form 3468, Computation of
Investment Credit, to figure this credit.

Line 7(c). Jobs credIL-The credit, if
elected, is allowed for hiring members of
certain targeted groups (including the new
group for summer youth employees) during
the tax year. See Form 5884, Jobs Credit
(and WIN Credit Carryover), for definitions,
special rules, and limitations. Also see
Publication 906, Jobs and Research
Credits.

Do not take a deduction forr that part of
the wages or salaries paid or incurred that is
equal to the jobs credit determined without
the limitation based on tax. Members of a
controlled group or a business under
common control with other businesses, see
section 280C.

Attach a schedule to Form 1 120L to
show how and where you reduced the salary
and wage deduction(s). Show in this
schedule the otherwise allowable
deduction(s) before the reduction and the
net amount actually deducted. Identify the
line number, schedule, and page number of
Form 1120L on which

you
made a

reduction. If the reduction of salaries and
weir is less than the jobs credit on Form
58 explain the difference.

Une 7(d). Other creciflux.-Possesslons
courporallon tax crecilt-Use Form 5712,
Election to be Treated as a Possessions
Corporation Under Section 936. to claim

th
amount of the credit and identify it as a
section 936 credit on the line next to the
entry space. Attach

Forms
5712 and 5735

to your return.

Alcohol fuel credit and production of
nonconventlowl source fuel credit.-If
the corporation can claim a creditfor
alcohol fuels or production of
nonconventional source fuels, include it on
this line. See the instructions for Form
6478, Credit for Alcohol Used as Fuel, and
sections 44D. 44E and 86. Attach Form
6478 or a separate schedule to the return.

Credit for Increasing research
activities.-Il the corporation is engaged in

r
ualified research activities, see Form
765, Credit for Increasing Research

Activities. for how to claim the credit. Write
the amount of the credit on the dotted line
next to the entry on line 7(d) and identify itas.

section 44F credit. Attach Form 6765
to your return.
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Eariployee dock ovinmership credit-
Corporations may take a tax credit equal to
the value of employer stock (or money used
to buy stock) that they contribute to a tax
credit Employee Stock Ownership Plan
(ESOP). See Form 8007, Credit for
Employee Stock Ownership Plan. for
ciefinitions.,limitations and the computation
ofthecredi Write the amount of the credit
on the dotted line and identify it as ESOP
credit. Attach Form 8007 to your return.

Une 10. Foreign corporations.-A foreign
corporation ca Ing on an insurancevnifiq
business

the U S
. is taxable the same

as a domestic insurance company on its
income effectively connected with the
conduct of a trade or business within the
U.S. See sections 842 and 897. Income
from sources outside the U.S. from U.S.
business is treated as effectively connected
with the conduct of a trade or business
within the U.S. For a definition of effectively
conn cted income, see sections 864(c) and
897.

Any other U.S. source income received
by a foreign corporation not effectively
connected with the conduct of a business
within the U.S. is taxed at 30% (or lower
treaty rate). See section 881. If you have
this income, attach a schedule showing the
kind and amount of income, tax rate (30%
or lower treaty rate), and amount of tax.

When the surplus a foreign life insurance
company holds in the U.S. is less than a
!;pacified minimum, section 819 requires an
:djustment. When this minimum surplus

djustment applies, the tax imposed by
section 881 is reduced under section
819(aX3). Attach a statement showl h
you figured the reduction of section 21 ow
tax. Enter the net tax imposed by section
881 on line 10, page 1.

Une 11. Increase In tax from refiguring
an earlier year Investment credit.-If you
dispose of property, or it ceases to qualify,
before the end of the useful life you use to
figure the regular or energy investment
credit, you must refigure the credit. It the
credit you took including carrybacks and
carryovers is more than the refigured credit,
you must increase the tax by the excess i

.
n

the year you disposed of the property. Use
Form 4255, Recapture of Investment
Credit, to figure the tax increase.

You cannot subtract the tax increase
from refiguring an earlier year investment
credit from the current year's investment
credit.

Una 12. Minimum tax.-Attach Form
4626, Computation of Minimum Tax-
Corporations. if tax preference items are
more than $10,000 even if there is no
minimumI"OR if any minimum tax is
deferred from an earlier tax year to this
year. If you are a member of a controlled
group, you must attach Form 4626 if your
share of tax preference items is more than
your share of the $10,000 exclusion.

Some tax preference items are:
acce herated depreciation on rea I prope rty
(including the ACRS deduction on 15-year
real property); amortization of certified
pollution control facilities; reserve for losses
on bad debts of financial institutions;
depletion; and capitalgains.

Una 14(b). Estimated tax.-You must
make estimated tax payments if you are a
corporation and can expect your estimated
tax (income tax less credits) to be $40 or
more.

You may use Form 1120-W
(WORKSHEET), Corporation Estimated
Tax, as a worksheet to figure estimated tax.

Una 14(c). Refund of estimated
tax.-You may file Form 4466, Corporate
Application for Quick Refund of
Overpayment of Estimated Tax, for a quick
refund if an overpayment of estimated tax is
(1) at least 10% of expected income tax
liability AND (2) at least $500. You must
apply within 21h months after the tax year
endsand before you file Form I 120L.

Une 14(h). Other payments.-Overpaid
crude oil windfall profit tax.-Enter on
line 14(h) the overpayment from Form
6249, Computation of Overpaid Windfall
Profit Tax. See the instructions for that form
for more information.
Line 15. Tax due.-You must pay the tax
due in full when you file the return, but not
later than the 15th day of the 3d month
after the tax year ends.

Special election.-If a reinsurer made an
election by March 15, 1983, to pay the tax
that resulted from the repeal of section 820
in three installments, then the second
installment must by paid by March 15,
1984, and the third installment by March
15, 1985. See section 256(e) of TEFRA.

On page 1, 1ine 15, TAX 0 U E, enter the
total amount that is due, including the
amount of the seco nd installment on you r
election. In the margitri, next to the entry on
line 15, write in "special election".
Note: Ifyou file Form 7004, f4ureyour
tentative tax using only the tax that is not
attributable to income from the repeal of
section 820. However, yourpaymentsoftax
by March 15, 1984, must include at least
9096 ofyourregular tax, plus the amount of
the tax due to the repeal ofsection 820.
Depositary tax payment.-Deposit
corporation income tax payments and
estimated tax payments with a Federal Tax
Deposit Coupon (Form 8109). Make these
tax deposits with either a financial
institution qualifying as a depositary for
Federal taxes or the Federal Reserve Bank
or Branch servicing the area where the
corporation is located. Do not submit
deposits directly to an IRS office, otherwise
you may be subject to a 5% Federal Tax
Deposit penalty. Records of deposits will be
sent to IRS for crediting to the corporation's
account. See the instructions contained in
the coupon book for more information.
There wil I no longer be periodic mailouts of
Federal Tax Deposit forms T ex " ore
deposit forms, use the reo~deo,fcrni (Form
8109A) contained in the coupon book.
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I Income Tax Return
1-mal R-a Se-e la, ,de,ad~, ,a, 1181. a, other-,-1wnmiag 3181. and m1m, .19 F1083

Name A. Eanialo,re, id.md-ho. m.antle,

Nlon-ad.11.1 B. I at, i-inewed

01, or -h. sure. and 1W Ioda C.
onsobal,ted,eh.on

D. Ch,,k .1 address ha,g,d I- p-io- yes .. . . . . . . . . . . . . . . . . . . .

Part I.-Taxable Income and Tax ComputatloW

I Taxable investment income or(loss)-Part 11, line 23. If less than $6,000. see instructions for line I I

2 Statutory underwriting income or (loss)-Part III, line 36. . . . . . . . . . . . . . .

3 Amounts subtracted from the Protection Against Loss Account-Schedule E, line 4(f).

4 Total (combine lines 1, 2, and 3) . . . . . . . . . . . . . . . . . . . . . . . 4

_5 Unused loss deduction (attach schedule). . . . . . . . . . . . . . . . . : . . 5

6 Mutual insurance company taxable income (subtract line 5 from line 4). If less than $12,000. see
instructions for line 8 . . . . . . . . . . . . . . . . . . . . . . . . . . 6

7 (a) Check if you are a member of a controlled group (see sections 1561 and 1563) . . . . 0

If chKked. see instructions and enter your share of the $25,000 in each taxable income bracket:

(I) $ ------------- (ii) $ ... (iii) $ ------------- (iv) $

-------------(b) Income tax-see instructions to figure the tax . . . . . . . . . . . . . . . . 7

8 Special computation (see instructions) . . . . . . . . . . . . . . . . . . . .

9 Enter amount reciprocal must include (see instructions) . . . . . . . . . . . . . . .

10 Total (line 7(b) or line 8, whichever applies, plus line 9) . . . . . . . . . . . . . . .
I I Alternative tax for certain small companies (see instructions) . . . . . . . . . . . . . .

10

12 Income tax-Enter the smallest of line 10, line 11 (if it applies), or the alternative tax from Schedule

D (Form 1120). Check box 0 if taxis from Schedule D (Form 1120) . . . .. .. .. .. .. .. ..

13 Taxcredits-(a) Foreign tax credit (attach Form 1118) . . . . . . 113(a)l

(b) Investment credit (attach Form 3468) . . . . . . . . . . !b)

1(c) JEbs credit (attach Form 5884) . . . . . . . . . . . .

.
t31

III) Other credits (see instructions) . . . . . 113(d)l

(a) Total credits (add lines 13(a) through 13(c)) . . . . . . . . . . . . . . . .
L3(!).

14 Subtract line 13(e) from line 12 . . . . . . . . . . . . . . . . . . . . . . .
14

15 Foreign corporations-Tax on income not connected with U.S. business (see instructions) . . . 15

16 Increase in tax from refiguring an earlier year investment credit (attach Form 4255) . . . . .

17 Minimum tax on tax preference items (see instructions-attach Form 4626) . . . . . . . .

16
17

18 Total tax (add lines 14 through 17) . . . . . . . . . . . . . .

. .

19 Credits and payments:

(a) Overpayment from 1982 allowed as a credit 119(a)l I

(b) 1983 estimatec

" ' 'I tax Payments

19

(c) Less refund of 1913 estimated tax ifplpfie~

1 jfor on Form 4466 . . . . . . . . 19( (

(d) Tax deposited with Form 7004 . . . . . . . . . . . . . 5(d)

(a) Credit by reciprocal for tax paid by aftorney-in-fact under section 826(e) 19(e)

(f) Other refundable credits and payments (see instructions) . . . !_90)

(g) Total credits and payments . . . . . . . . . . . . . . . . . . . . . . 19(g)

20 TAX DUE (subtract line 19(g) from line 18). See instructions for depositary method of payment 20

(Check e- El if Form 2220 is attached. See instructions for "Penalties.") P. $-------------

21 OVERPAYMENT (subtract line 18 from line 19(g)) . . . . . . . . . . . . . . . . .
22 Enter i Mount of line 21 vou want: Credited to 1984 estimated tax 11i $ Refunded tt~

21

22

plelinef
Sign
Here

J-pan.11-f pe,-. I -ar. 11.11 h-e.am.ned th,,,et.rn.,~clud,ngaccompny,ngschmules and statements, and to the test of my knmiedge and
behef. d,s tr,,. correct. and complete, Dectar,stamol prepare, (other than tawayeom trased onall,,f-at- of ~h,ch prepare, h-ny k.o,leqe

'is S~grut,redlofhc,r Date iTileI

_
idp

P '

7pers, 1e eC.hea 1111P. ad UPrIorl, I sociulsee nly ad,

reparer s

luse onty ymm.,f wit amplo"M jl~
..add,-

le

1.0 . Ill . I

For Paperwourk Reduction Act Notice. sues page I of the lountructions. Farm 1120M (ig&3)

Farm 11 20M (1983) pace

Pa rt 11-Taxable Investment Income or (Loss)-Section 822 1 d 2. A n-a'. tint rest 3. Baunc.d,. e -eare
1 Interest on:

eanol. (Caturn. I col.- 2)

(a) Wholly exempt obligations (attach schedule) . . .
(b) U.S. obligations . . . . . . . . . . . . .
(c) Loans, notes. Mortgage,., bank deposits, bonds, debentures, etc.
(d) Totals . . . . . . . . . . . . . . . .

2 Dividends (from Schedule B. line 6) . . . . . . . . . . . . . . . . . . . . . .
E 3 Gross rents . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

so 4 Gross royalties . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
5 Gross income from trade or business other than insurance business and from Form 4797. (Include

sections 1245. 1250, etc. gains for investment assets only.) . . . . . . . . . . . . . .
0 6 Leases, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . .

. .7 Total (add lines I(d) through 6) . . . . . . . . . . . . . . . . . . . . .

. .8 Gain from separate Schedule D (Form 1120) . . . . . . . . . . . . . . . . . . .
9 Gross investment income(add lines 7 and 8) . . . . . . . . .

10 Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . .
11 Real estate expenses . . . . . . . . . . . . . . . . . . . . . . . . . .
12 Depreciation (attach Form 4562-see instructions for line 12) . . . . . . . . .
13 Depletion . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
14 Trade or business deductions as provided in section 822(cX8) (attach schedule) . . . . . . .

c0 15 Interest paid or accrued . . . . . . . . . . . . . . . . . . . . . . . . . .
:;5 16 Othercapital losses (from Schedule C. line 12. columng) . . . . . . . . . . . . . . .
%, 17 Total (add lines 10 through 16) . . . . . . . . . . . . . . . . . . . . . . .
a 18 Interest wholly exempt from tax (from line 1(a), column 3) . . . . . . . . . . . . . .

19 Investment expenses (attach schedule-see instructions for line 19) . . . . . . . . . . .
20 Total deductions (add lines 17 through 19) . . . . . . . . . . . . . . . . . . .
21 Subtract line 20 from line 9 . . . . . . . . . . . . . . . . . . . . . . . .
22 Dividends-received deduction (from Schedule B. line 12-see Schedule 8 instructions for limitation)

. 23 Taxable investment incomp. or (loss) (subtract line 22 from line 21). Enter here and on Part 1, line 1
SCHEDULE A.-Invested Assets Book Values

(Complete only If you claim a deduction for general expenses allocated to Investment Income.)
1.8,gmmnff.fI..y- 2. E.d.1 u, year

I Real estate . . . ... . . . . . . . . . . . . . . .
* ' '2 Mortgage loans . . . . . . . . . . . . . . . . . . . . .

3 Collateral loans . . . . . . . . . .
. . . . . * ' ' * '4 Policy loans, including preMiLlm notes . . . . . . . . . . . . .

5 Bonds of domestic corporations . . . . . . . . . . . ... . . .
6 Stock of domestic corporations , . . . . . . . . . . . . . . .
7 Government obligations, etc. . . . . . . . . . . . . . . . . .
8 Bank deposits bearing interest . . . . . . . . . . I . . I . 1
9 Other interest- bearing assets (attach schedule) . . . . . . . . . . . .

10 Total (add lines I through 9) . . . . . . . . . . . . . . . . .
11 Add columns I and 2, line 10 . . . . . . . . . . . . . . . . . . . . . . . . .
12 Mean of the invested assets for the tax year (enter one-half of line 11) , . . . . . . . . . . .
13 V4 of I%of line 12 (multiply line 12 by.0025) . . . . . . . . . . . . . . . . . . . .
14 Income base (subtract line 17. Part 11 from line 9, Part 11) . . . . . . . .
15 33144% of line 12 (multiply line 12 by .0375) . . . . . . . . . . . . .
16, Subtract line 15 from line 14 (but do not enter less than zero) . . . . . .

1
7 25% of line 16 (multiply line 16 by.25) . . . . . . . . . . . . . . . . . . . . . .

Ile Limitation on deduction for investment expenses (add tines 13 and 17) . . . . . . . . . . .

SCHEDULE B.-Dividends (See instructions)

Income Deductions

I Certain domestic corporations 7 85% of line 1 . . . . .
2 Certain public utility corporations

. .
8 59.13% of line 2 . . . . .

3 Certain foreign corporations
.

9 85% (see instr. for 100%) of line 3
4 Certain affiliated groups 10 Total (see instructions for 85% limitation)
5 Other corporations (attach schedule) 11 100% of lineA . . . . . . .
6 Total (add lines I through 5) 12 Total (add lines 10 and 11) . . .

co
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P Ill.-Statutory Underwriting Income or (Loss)-Section 823

1 Investment income-Section832(b)(2): (a) Interest . . . . . . . .

(b) Dividends (from Schedule B. line 6) . . . . . . . . . . . .

(c) Rents . . . . . . . . . . . . . . . . . . . . . .

2 Premiums eamed-Section 832(bX4) . . . . . . . . . . . . . . . . . . . . .

3 (a) Net gain from sale or other disposition of capital assets-Section &32bX1XB) (attach Schedule D(Form 1120))

(b) Ordinary gain from attached Form 4797 (include all sections 1245, 1250, etc. gains)

4 Other income-Section 832(bXIXC) (attach schedule) . . . . . . . . . . . . . . . .

5 Decrease in subscriber amounts-Section 823(b)(2XB) . . . . . . . . . . . . . . . .

6 Gross income (add lines I through 5) . . . . . . . . . . . . . . . . . . . . . .

7 Salaries and wages-Section 832(cX 1) . . . . . . . . . . . . . . . . . . . . .

8 Rents-Section 832(c)(1) . . . . . . . . . . . . . . . . . . . . . . . . .

9 Interest-Section 832(cX2) . . . . . . . . . . . . . . . . . . . . . . . .

10 Taxes-Section 832(c)(3) . . . . . . . . . . . . . . . . . . . . . . . . .

I I Losses incurred on insurance contracts-Section 832(c)(4) . . . . . . . . . . . . . .

12 Other capital losses-<from Schedule C, line 12, column g) . . . . . . . . . . . . . . .

13 Worthless agency balances and bills receivable-Section 832(cX6) . . . . . . . . . . . .

14 Interest excluded under section 103-Section 832(c)(7) . . . . . . . . . . . . . . .

15 Depreciation-Section 832(c)(8) (attach Form 4562) . . . . . . . . . . . . . . . .

26 Depletion-Section 832(cXS) . ~ . . . . . . . . . . . . . . . . . . . . . .

17 Contributions-Section 832(c)(9) (not over 10% of line 24-see Instructions). . . . . . . .

19 Dividends paid or declared to policyholders-Section 832(c)(1 1) . . . . . . . . . . . . .

19 Increase in subscriber accounts-Section 823(bX2XA) . . . . . . . . . . . . . . . .

20 Pension. profit-sharing. etc. plans-Section 832(c)(10) (we instructions) . . . . . . . . . .

c 21 Employee benefit programs-Section 832(c)(10) (see instructions) . . . . . . . . . . . .

22 Other deductions-Section 832(c)(10) (attach schedule) . . . . . . . . . . . . . . .

23 Total deductions (add lines 7 through 22) . . . . . . . . . . . . . . . . . . . .

24 Subtract line 23 from line 6 . . . . . . . . . . . . . . . .

25 Dividends-received deduction-Section 832(cX12) (Schedule BJine 12-seeSchedule B instructions for limitation)

26 Total deductions (add lines 23 and 25) . . . . . . . . . . . . . . . . . . . . .

27 Subtract line 26 from line 6 . ~ . . . . . . . . . . . . . . . . . . . . . .

28 Taxable investment income or (loss) (from Part 11, line 23) . . . . . . . . . . . . . . .

29 Subtract line 28 from line 27 (If a loss, skip line 30 and enter the loss on line 3

30 (a) Limitation . . . . . . . . . . . . . . . . . . . . .
si,160,606.ob

(b) Amount from Part 11, line 7 . . . . . . .

(c) Premiums (see instructions) . . . . . . .

(d) Total (add lines 30(b) and 30(c)). If $500,000 or few. skip line 30(e)

and enter $6,000 (but not more than line 29) on line 30(f) . . . . .

(e) Subtract line 30(d) from line 30(a). If less than zero, enter zero on line

30(f) . . . . . . . . . . . . . . . . . . . . . .

(f) 1% of line 3D(e) (multiply line 30(e) by.01). Do not enter more than line 29 . . . . . . .

32 Underwriting gain or (loss)-Subtract line 313(f) from line 29 . . . . . . . . . . . . . .

0

w 32 1% of line 11 (multiply line I I by .01) . . . . . . . . . . . . . . . . . . . . .

v 33 25% of underwriting gain on line 31 (multiply gain on line 31 by .25). If line 31 is zero or a loss, skip

lines 34(a) through 34(e) and enter a zero on line 34(f) . . . . . . . . . . . . . . .

34 Concentrated risks: (a) Premiums earned (line 2, above) . . . .

.Z (b) Amount of line 34(a) attributable to insuring against losses arising,

.E either in any one State or within 200 miles of any fixed point selected by
an'a the taxpayer, from windstorm, hail, flood, earthquake. or similar hazards

LE
(c) Divide tine 34(b) by line 34(a) . . . . . . . . . . . . . .

44 %
Idly Limitation . . . . . . . . . . . . . . . . . . . . .

(0) Premium percentage that exceeds 40% (subtract 34(d) from 34(c))

(f) Multiply line 31 (if a gain) by line 34(e) . . . . . . . . . . .

35 Protection against loss deduction (add lines 32, 33, and 34(f)). Enter here and

36 Statutory underwriting income or (loss) (combine lines 31 and 35). Enter here and in Part 1, line 2

F..1120M(1983)
Page 4

SCHEDULE C.-Other Capital Losses(See Instructions) (Capital amts hold or exchanged to meet abnormal Insurance losses and

to pay dividends and similar distributions to policyholders.)

I Dividends and similar distributions paid to policyholders . . . . . . . . . . .

2 Losses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

3 Expenses paid . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Total (add lines 1. 2, and 3) . . . . . . . . . . . . . . . . . . . . . . . . . .

5 Interest received (Part 11, line l(d), col. 3, adjusted to cash method if on accrual me
)~:th, od;6 Dividends received (Schedule 8, line 6, adjusted to cash method if on accrual rr

7 Lines 3 through 6 of Part 11 (adjusted to cash method if on accrual method)

. .

8 Net premiums received (adjusted to cash method if on accrual method) . . . .

9 Total (add lines 5 through 8) . . . . . . . . . . . . . . . . . . . . . . . . . .

10 Limitation on gross receipts from sall ofm it I assets (subtract line 9 from line 4, but not less than zero)

De-.m...
of c""'I

1. uan, ll,,d E.ldensa l.D1P1-l-.ll- W. I.. the 1 ..1
a... acd~-

l_ n
at nevs o, (...-able)

C
ol,. c and 0

12 Total-duntrcmuntnotbei
(Enter coumn& m Pad 11. tne I

SCHEDULE E.-Protection Against Loss Account

I Balance at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . .

2 Addition (from Part Ill, line 35) . . . . . . . . . . . . . . . . . . . . . . . . .

3 Total (add lines 1 and 2) . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Subtractions (attach computation of any item (lines 4(a) through 4 (e)) that apply):

(a) Section 824(d)(lXA) . . . . . . . . . . . . . . . . .
.

Ild) Section 824(d)(IXB) . . . . . . . . . . . . . . . . . . .

(c) Section 824(d)(IXC) . . . . . . . . . . . . . . . . . . .

(d) Section 824(dXIXD) . . . . . . . . . . . . . . . . . . .
(a)

Section 824(dXl)(E) . . . . . . . . . . . . . . . . . . .

(f) Total (add lines 4(a) through 4(e)). Enter here and on page 1, line 3 . . . . . . . . . . . .

5 Balance at end of year (subtract line 4(f) from line 3)

SCHEDULE F.-Compensation of Officers (See Instructions for information to be attached)

SCHEDULE G. -Additional information Required

E. Did you at the end of this tax year own, directly or Yes No

indirectly. 50% or more of the voting stock of a (5) Employee or family vantions not reported on Form W-2?

domestic corporation (for rules of attribution, see H. At any time during the tax year. did you have a n

section 267(c))? . . . . . . . . . . interest in or a signature or other authority over a

ll'Yes,"attach a schedule showing: (1) name, address
bank account, securities account. or other
financial account in a foreign country? (Sene page

and identifying number; and (2) percentage owned.
. 8 of the instructions for exceptions and filing

F. Were you a U.S. shareholder of any controlled fore
'
gn requirements for Form 90-22. 1.) . . . . . ...

" Yes,corporation (see sections 951 and 957)? (if
attach Form 5471.) . . . . . . . . . . . If *Yes," write in the name of the foreign country

G. Did you claim a deduction for expenses connected with: I ............ ................. ............

(2) Entertainment facility (boat, resort, ranch, etc 1. Were you the grantor of, or translator to, a
foreign trust that existed during the current tax

(2) Living accommodations (except employees on year, whether or not you have any beneficial
business)? . . . . . . . . . . . . . interest in it? (if "Yes," you may be required to

(3) Employees attending conventions or meetings file Forms 3520,3520A, or926) . . . . . .

outside the North American area? (See section J. Duringthetax year did you maintainany part of yo r

274(h).) . . . . . . . . . . . . . accounting/tax records on a computerized system?

(4) ET loyees'familiesatconventionsor meet P K. Check method of accounfin6

' Accruall ~~es, "re any of those connotations or mall'it, o eudsxlaIf
'El cify)b-Other (Spethe North American area? (See section 274(h).) . . . . (3)



U83 De artment of the Treasu
r'Ineernal Revenue Service

Instructions for Form 1120M
U.S. Mutual Insurance Company Income Tax Return

(Section references are to the Internal Revenue Code, unless otherwise noted.)

Highlights
Please note thew important tax changes.
A Reduction In Corporate Tax
Rlites.-For tax years beginning after
December 31. 1982, the tax rates are
reduced for the two lowest taxable income
brackets. For the taxable income bracket of
$25.000 or less, the tax rate decreases for
~983. from 16% to 15%. For the taxable
income bracket over $25,000 but not over
$50,000, the tax rate decreases for 19113,
from 19% to 18%. Thew tax rate changes
also affect the caps on taxes of small
mutuals under sections 82 I(aX2) and
821(c)(1)(B). .

B. Reduction In Tax Preference
Iturns.-A corporation may be required to
reduce the following tax preference items
by 15%: section 1250 capital gain,
amortizable basis of pollution control
facilities, bad debts deduction for financial
fn~tltutions. intangible drilling costs, and
mineral exploration and development costs.For

more information and effective dates,
see section 291.
C. Basis Adjustment for Investment Tax
Credits.-A taxpayer may be required to
reduce the basis of property placed in
service after December 31, 1982, by 50%
of the regular, energy, or certified historic
structure investment tax credit taken for the
property. See the instructions for Form
3468. Computation of Investment Credit.
D. Accelerated Tax Payments.-For tax
years beginning after December 31, 1982,
the amount of estimated tax payments
required by a corporation is increased from
8D% to 90%. See sections 6655(bXl) and
(dX3).

For tax years beginning after Dec mber
31 1982, a corporation must pay th:
al~;punt of unpaid taxes on fine 20, page 1,
Form 1 120M, within 2~h months after the
end of the tax year. The election to pay in
tvvo~equal installments is no longer
available.

L New Method for Depositing Taxes.-
Beginning January 1. 1984, a new method
for depositing taxes will take effect. The IRS
will send taxpayers a Federal Tax Deposit
Coupon Book (Form 8109) containing 15
coupons for depositing all

types
oftaxes.In-

dicate the type of tax an the cou Paris and in-
clude a coupon with each deposit made. If
the company does not receive these
coupons. please contact the campany's IRS
district office.

F. Now Six-Month Automatic Extension of
Time to File Corporate Return.- For tax
years ending after December 31, 1982, the
automatic extension of time to file a
corporate tax return has been extended
from 3 months to 6 months. Use Form
7004, Application for Automatic Extension

of Time to F ile Corporation Income Tax
Return, to apply for this 6-month extension'
Such automatic extension does not extend
the time for payment of the tax. Form 7DO5,
previously used for the additional extention
of 3 months, has been obsoleted.
G. Real Property Construction Period
Interest and Taxes.- For tax years
beginning after December 31, 1982, for
construction started after that date, no
deduction (except as allowed under Section
189) shall be allowed for real property
construction period interest and taxes.

Voluntary Contributions to
Reduce the Public Debt
Quite often inquiries are received about
how voluntary contributions to reduce the
public debt may be made. A corporation
may contribute by enclosing a separata
check payable to "Bureau of the Publ
Debt ` with the tax return. These amou"ifts
are tt~.-deductible, subject to the rules and
limitations for charitable contributions.
Please keep, the contribution to reduce the
public debt separate from any amount
payable with the tax return. Tax remittances
should be made payable to "Internal
Revenue Service."

General Instructions
Paperwork Reduction Act Notice.-We
ask for this Information to carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
com plyi ng with thew laws a no so that we
can figure and collect the right a mou nt of
tax. You a re req uired to give us this
information.

Purpose of Form.-This for. is used to
report the income and expenses of a mutual
insurance company and to figure any tax
that may be due.

Who must file Form 1120M.-Every
domestic mutual insurance company (other
than a life insurance company subject to a
tax under section 802 and other than a fire,
flood or marine insurance company subject
to tax under section 83 1) and every foreign
corporation carrying on an insurance
business wil hin the U.S. (if its U.S. business
would quality as a mutual insurance
company subject to tax under section 82 1)
uses Form I 120M to report income a nd
deductions.

Exceptlons.-For a mutual insurance
company that is:

a Exempt under section 501(c)(15), file
Form 990, Return of Organization
Exempt from Income Tax.

a Subject to tax under section 82 1. and
disposes of its insurance business and
reserves or otherwise ceases to be
taxed under section 82 1, but continues
its corporate existence while winding
up and liquidating its affairs, file Form
1120, U.S. Corporation Income Tax
Return.

When to file.-In general, a corporation
must file Form

I
1201A by the 15th day of

the 3d month after the end of the tax year.
A new corporation filing a short period
return must generally file by the 15th day of
the 3d month after the short period ends. A
corporation that has dissolved must
generally file by the 15th day of the 3d
month after the date it dissolved.

Extension.-File For in 7004, Application
for Automatic Extension of Time,to File
Corporation Income lax Return, to request
an automatic 6-month extension of time to
file Form 1120M.

Where to flie.-
If in* conian,thill's
principal business, Us, the folklusing Internal
office. ., a... y 1. Revenue Service Center

located In

V

hNn, Jersey, Ne. Yok City
and cdunhes of Na-,
Rocklino. Suffolk, and
We,tcheste,

Holt-fle. NY 00501

Nev, York (,If othe, count,,..),
Connecticut, Maine,
Me-ch-tu. No. Andover, MA 05501
11-pshn' .Rhode Wend,
Vermont

Ali,tba- Flonda, Georgia.
Mississippi, South Carolina Atlanta, GA 31101

Michigan, Ohid Cincinhat,01-1 459W

Arkansas. Kansas, LoOstani,
Ne. silho., OkWhinnha,
Texas

Aust, TX 73301

AW ka, Anion,, C,Ionklo,
dM, Minnesota,
Mantone, Nibaska,
Ne.d., North Dalkon, Ogdeh, UT B4201
Oel So.th Dakota
Utah, wasinngtor,
wyon,ing

Illinois. Ioa, M,,wu,i,
W-sn, Kansas City, MO 64999

Cehfunal, Hinvaii Frefno, CA 93888

India.. Kant.,k,.
North Carolina,
Tennessee, va,ne,
West vnil'n'.

MenrPhn, TN 37501

De-lue, Dishict of
C.Iurntna. Maryland,
Pennsylvania. foreign Philadelphia. PA 19255
co,ntnev am U S.
tonvessunn,

The separate income tax returns of a
group of corporations may be filed with the
service center for the principal office of the
managing corporation that keeps all the
books and records.

Penalties.-Avoid penafties and interest by
correctly filing and paying the tax when due.

(1) A corporation that does not file its tax -
return by the due date (including any
"tensions of time for filing) may be subject
to a penalty of 5% a month of fraction of a
month

'
up to a maximum of 25%, for each

month the return is not filed. The penalty is

imposed under section 6651(aXl) on the Attachments.-If you need more space on
net amount due. The minimum penalty for forms or schedules. attach separate sheets
failure to file a tax return within 60 d&fs of and use the same arrangement as on the
the due date for filing (including extensions) printed forms. Show the totals on the
is the lesser of the underpayment of tax or printed forms. Be sure to put the taxpayer's
$IGO. nameandemployer identification number
Note: Since Regulations section 1. 50.12- on thew separate sheets.
2(c) requires that the NAIC annual Si natures -The return in I

,
be d- 11--Poll ;, '--u-, .

penalty may be charged und
- and dated by the president. vice president,
ersection treasurer, assistant treasurer, chief

6651 (a)(1) for not including the NAIC accounting officer, or any other corporateannualstatement when filing the return. officer (such as tax officer) authorized to
(2) A corporation that does not pay the sign. A receiver, trustee, or assignee must

tax when due may be subject to a penalty of sign and date any return he or she is
112% a month or fraction of a month, up to required to file on behalf of a corporation.
a maximum of 25%, for each month the tax
is not paid. The penalty is imposed under

Paid preparer's Information.-It your
section 665 1(a)(2) on the net amount due. corporate officer filled in Form I 120M, the

Paid Preparer*s Use Only area should
These penalties will not be imposed if remain blank. If someone prepares Form

the corporation can show that not filing or 1 120M and does not charge the
not paying was due to reasonable cause and corporation, that person should not fill in
not to willful neglect. this area. Certain others who prepare Form

These penalties are in addition to the 1120M should not fill in this area. For
interest charge imposed on unpaid tax at a example, a regular, full-time employee of
rate determined under section 6621. the corporation, such as a clerk or

secretary, does not have to fill in the Paid
(3) A corporation that does not pay the Preparer's Use Only area.

proper estimated tax hen due may be
subject to an underpayment penalty for the Generally, anyone who is paid to prepare
period of underpayment. To avoid the Form I 120M must sign the return and fill in
estimated tax penalty for tax years the other blanks in the Paid Preparer's Use
beginningafter December 31, 1982, the Only area of the return.
amount of estimated tax payments required The person required to sign the return asby a corporation is increased from 8096 to prepa~er MUST complete the required
90%. See sections 6655(b)(1) and (d)(3). prepa a information and:

If the corporation underpaid its estimated
tax, attach Form 2220, Underpayment of

Sign it, by hand, in the space
Estimated Tax by Corporations, to show how

provided for the preparer's signature
the corporation figured the penalty girwhich

(signature stamps or labels are not
exceptions the co potation believes it
rneets. Also be sure to check the box below a Give a copy of Form 1 120M to the
line 20, Form I 120M. If the Corporation taxpayer in addition to the copy filed
owes a penalty, enter the amount in the with IRS.
space below line 20.

If there is tax due on line 20, include the
amount of the penalty in with the total. If
there is a refund due, subtract the amount
of the penalty from the overpayment on

u , s some

line 21.
of the preparers'other responsibilities and
penalties forwhich they may be liable. The

Penalty for Overstated Tax Deposits-If publication alsocontainsthe regulations
you overstate your deposits, you may be that govern their work.
subjectloa penalty. See section 665611b).

Other forms needed.-In additionto Form
Accounting methods.-You must figure I I 20M, you may need to file one or more of
taxable income by the method of the following information forms. Other
accounting regularly used in keeping the forms you may need are listed in the
corporation's books and records. The instructions.
method adopted must clearly reflect taxable
income. (See section 446.) (1) Forms W-2 and W-3.-Wage and Tax

Statement; and Transmittal of Income and
Unless the law specifically permits, you Tax Statement.

cannot change the method of accounting
used to report income in earlier years (for (2) Form W-2P.-Statement for Recipients
income as a whole or for any material item) of Periodic Annuities, Pensions, Retired
unless you first get consent on Form 3 1 15, Pay, or IRA Payments.
Application for Change in Accounting
Method. (3) Form 1096-Annual Summary and

Rounding off to whole-dollar announts.-

9 us signe

Tax return preparers should know their
responsibilities. Publication 1045,
Information and Order Blanks for Preparers
of Federal Income Tax Rat ins list

Transmittal of U.S. Information Returns.

You may show money items on the return (4) Form 5452-Corporate Report of
and accompanying schedules as hole. Nontaxable Dividends.
dollar amounts. To do so, drop any amount

(5) Form 966 -Information returnless than 50 cents and increase any amount
regarding dissolution or liquidation.

from 50 cents through 99 cents to the next
higher dollar.

Page 2 ,

(6) Forms 1099 DIV, INT. B. MISC, DID,
PATR and R.- Information returns for
reporting interest on bearer certificates of
deposit, dividends, interest income,
proceeds from broker'and barter exchange
transactions,medical and health care
payments, miscellaneous income
payments, non-employee compensation.
original issue discount, patronage
dividends, and total distributions from
profit-sharing and individual retirement
arrangements. Also use these returns to
report nominees' information for amounts
that were received on behalf of another
person.

(7) Form 549S.-Individual Retirement
Arrangement Information. This form is to be
used to provide IRS with contribution
information on individual retirement
accounts and simplified employee pension
plans.

(8) Form 5713-International Boycott
Report. Persons who participate in or
cooperate with an international boycott may
have to complete Schedule A or 8 and
Schedule C of Form 5713 to figure loss of
the following items: foreign tax credit.
deferral of earnings of controlled foreign
corporation, and DISC benefits.
Note: Mutual insurance companies should
include the NAICannual statement with
their income tax returns, Those that do not
may be subject to a penalty. See Penalties
above.

Consolidated returns.-If an affiliated
group of corporations includes one or more
domestic insurance companies taxed under
section 802 or 821, the common parent
may elect to treat those companies as
includible corporations. The insurance
companies must have been members of the
group for the 5 tax years immediately
preceding the tax yea

r
for which the

election is made. See section 15D4(c)(2)
and Regulation section 1. 1502-47(dX 1 2).

The parent corporation of an affiliated
groupof corporations must attach Form
851. Affiliations Schedule, to the
consolidated return. Forthe first year a
consolidated return is filed, each subsidiary
must attach Form 1122. Authorization and
Consent of Subsidiary Corporation to be
Included in a Consolidated Income Tax
Return.

File supporting statements for each
corporation included in the consolidated
return. Use col umns to Show th a following,
both before and after adjustments:

• Items of gross income and deductions.

• A computation of taxable income.

• Balance sheets as of the beginning
and end of the tax year.

• A reconciliation of retained earnings.

• A reconciliation of income per books
with income per return.

Attach consolidated balance sheets and
a reconciliation of consolidated retained
earnings.



Specific Instructions
Name, address, and employer
Identification number.-Enter the
employer identification number (EIN) of the
corporation.

Corporations that do not have an EIN
should apply for one on Form S",
Application for Employer Identification
Number. available from most IRS and Social
Security Administration offices. Send Form
SSA to the same Internal Revenue Service
Center to which Form I 120M is sent Write
"Applied for" in the space provided_f~, the
EIN if it is not received by the ti me F orm
I 120M is filed.

Period covered.-This return is for tax
yea rs beginning in 1983. If the return is for
a fiscal year, fill in the dates it began and
ended at the top of page 1. Form 1 120M. If
the corporation ceased to exist in 1983,
virite "FINAL RETURN" at the top of the
form.

Part I-Taxable Income
and Tax Computation
Mutual Insurance Company
Taxable Income (Lines 1-6)
Line 5
Unused to" deduction.-The deduction is
the total of the unused loss carryovers and
cifrrybacks to the tax year.
Unused loss.-Unused loss for any tax
year is the amount by which the sum of the
statutory underwriting loss and the
investment loss is more than the sum of:

(1) The taxable investment income,
(2) The statutory underwriting income,

and
(3) The amount section 824(d) requires

to be subtracted from the protection
against loss account.

You may carry back the unused loss for a
loss year beginning after 1975 to each of
the 3 tax years be fore the loss year, and
carry it over to each of the 15 years after
the loss year; or you may irrevocably elect
only to carry the unused loss over to each of
the 15 years after the loss year. After you
apply the loss to the first year, the part of
the loss you may carry to each of the
remaining tax years is the amount by which
the loss is more than the sum of the offsets
(as defined in section 825(f)) for each of
the earlier tax years to which you may carry
ft loss.
Limitations.-You may not carry an
unused loss:

(1) To or from any tax year for which the
insurance company is not subject to
the tax under section 82 I(a), or

(2) To any tax year if, between the loss
year and that tax year, there is an
intervening tax year for which the
insurance company was not subject
to the tax under section 821(a).

see liection B44 for special carryover
loss rules for an insurance company that
has changed its form of organization or kind
of insurance business.

Tax Computation (Lines 7-20)
Line 7(a)
Taxable Income bracket amount.-
Generally, corporations are entitled to one
$25,000 amount in each taxable income
bracket. However. members of a controlled
group (as defined in section 1563) must
share the $25 000 amount in each taxable
income brackift.

Unless you elect an unequal
apportionment plan, each of you as
members of a controlled group vvill divide
each taxable income bracket amount
equally. But you may elect to divide the
amounts in any way you choose.

If you adopt or amend an apportionment
plan, each of you as a member of the
controlled group must attach to your tax
return a copy of your consent to the plan.
The consent should show the amount of
each taxable income bracket for that
member, and other data. See section 1561for the time and manner of making the
election.

As a member of a controlled group you
should enter your share of the taxable
income bracket on lines 7(aXi), (ii), (in), and
(iv) and figure your tax using the schedule
below, instead of the instructions for line
7(b).
Note: If the alternative tax on capitalgains
applies: (1) On line I below, enteramount
from line 14, Schedule D (Form 1120),
Capital Gains and Losses; (2) complete lines
2 through 15 below; (3) enter partial tax
from line 15 below on line 15, Schedule 0
(Form 1120) and complete the balance of
Schedule D (Form 1 120). Enter the
alternative tax an line 12, Part 1, Form
1 1 20M, (and check the box on that line).

1 Enter taAable income (line 6,

2 Enter the smunler of line 1 or
your share of the first
$25.000 taxabi income
bracket . . . . . .
Sbiractlime2fromlinel .

4 Enter the smaller of line 3 or
your share of the second
$25,000 tairable income

Enter the smaller of line 5 in
tix.r. she at the third25

000 uniable income

7 Sinnothre6fro.K.5 .
8 Enterthesmallerollime7or

ru.1, 1h. of the (.All2
000 toatale nocoie

9 subtract line 8 from line 7 .
10 15% of line 2 . . . .
11 18% of It. 4 . . . .
12 30% ad line 6 . . . .
13 40% of turs, 8 . . . .
14 46% of line 9 . . . .
15 Add lines 10 through 14.

Enter hoe and orn Ims 70n.Pace I
. . . . . .

Line 7(b)
If you are not a member of a controlled
group, figure your income tax as follows:
If the amount on line 6 is; Of the

But not Enter on amountO,,o- 0.1- line 7(b)- er-

0 $25.ODO 15% 0
$25,ODO 50.000 $3,750. 18% $25000

50.000 75,000 8.250-30% 50,000
75.000 100,000 15' 750.40% 75.000
100.000 ..... 25,750.46% 100,000

Line 8
Special Computation.-Section 821(a)(2)
limits the income tax of a mutual insurance
company whose taxable income is less than
$12,000. If line 6 is less than $12,000,
subtract $6,000 from line 6 and multiply
the result by 30%.

Line 9
Amount a reciprocal must Include.-If
you are a reciprocal underwriter and viam to
elect to be subject to the limitation in
section 826(b), see section 826(a) and the
related regulations for the required
statement.

If the mutual insurance company's
taxable income is $100.000 or more before
including the section 826(a) amount, make
no entry. It the taxable income is less than
$100,000 before including the section
826(a) amount, you must figure the tax on
the section 826(a) amount at the highest
rate of tax specified in section 1 1(b) which
is (46%),

For example, a mutual insurance
company's taxable income is $110,000,
$40,000 of which is the section 826(a)
a mount. Of the $40,000, $5,000 was taxed
at 30% (the thi rd taxable income bracket),
$25,000 wastaxed at 40% (the fou rth
taxable I ncome bracket), a nd $ 10,000 was
taxed at 46%.

You must multiply each amount by the
appropriate percentage so that the section
826(a) amount is taxed at the highest rate
specified in section I I(b). Therefore,
multiply, the $5,000 by 16% (46% minus
30%) and multiply the $25,000 by 6%
(46% minus 40%). Do not adjust the
$10,000 since it was already taxed at 46%.

If you made an election under section
826(a) and there is an amount to be taxed
at the highest rate specified in section
1 1(b), please attach a statement showing
how you figured the tax, Enter the total on
line 9.

Line 11
Alternative tax for certain small
companies.-Section 821(c) provides an
alternative tax for mutual insurance

com
panies whose gross amount reported on

Part
I''me

7, plus premiums, is over
$150,000 but not over $500,000. See the
instructions for Part Ill, line 30, for a
definition of premiums.
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Section 821(c)(1)(B) limits the income
tax of these companies if taxable
investment income (I me 1) is less than
$6,000. If line 1 is less than $6,000,
subtract $3,000 from line I and multiply
the result by 30%. Enter the limitation on
line 4 of the alternative tax schedule below.

Any company subject to tax under
section 82 1(c) may elect to be subject to
the tax under section 82 Ila). See section
82 l(d) and the related regulations for how
to elect to include statutory underwriting
income or loss

A company cannot use this alternative
tax if it has a balance in its protection
against loss account when the tax year
begins or if it has an election in effect under
section 82 I(d) to be taxed under section
821(a).

Figure the alternative tax using the
following schedule;

I (o Amount from Pan 11. me 7

(b) Premiums

(c) Total (add (a) and (b)). If

$250,000 or more, enter

$250.000 . . . . .

(it) Subtract I... tabon , .

(a) Balance (Do not enter less

thtm-..) . . .

2 D,nde, 4ne le) by $100,000

3 Ta-see-tructums to, fna
7 to figure ta, using amount
in Part 1. l,ne 1. instead of
Pan 1. Idi. 6 . . . . . .

4 Enter the limitation d the ser.
nom 821(cXIXB) s,,ec,al com.
pi.tau.n applies Other...

enter the -tfr- Ima 3.

abo,,e . . . . . . .

5 Multiply the smaller of line 3

or line 4 by ne 2. Enter hereAnd

on Pan 1, line I I . . .

$150,000.00

Line 12

Income tax.-Enter the smallestot line 10
line I I if itapplies, orthe afternativetax
from Schedule D (Form 1120)figured on
the amount on line 6. Checkthe boxon line
12 if the alternativetax from Schedule D
(Form 1120) applies.

Line 13(a)
Foreign tax credit.-See Form I 118.
Computation of Foreign Tax
Credit-corporations, for rules on this
credit.

Line 13(b)

Investment credit.-If your corporation
invested in certaintypes of tradeor
business property, or qualified energy
property, you may be able to take the
investment credit or the energy investment
credit. See Form 3468, Computation of
Investment Credit, to figure the credit for
investment in certain types of property. Also
see Publication 572, Investment Credit.
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Line 13(c)
Jobs credlt.-Ernployers may elect to take
a jobs credit for hiring members of certain
targeted groups (including the new group
for summer youth employees). See Form
5884 Jobs Credit (and WIN Credit
Carry~ver), for definitions, special rules,
and limitations. Also see Publication 906,
Jobs and Research Credits.

Do not deduct the part of the wages or
salaries paid or incurred that is equal to the
jobs credit (determined without regard to
the limitation based on tax (section 53)).
See the instructions for Form 5884 for
more i nformation.

Attach a schedule to Form I 120M to
show how and where you reduced the salary
and wage deduction(s). Show the otherwise
allowable deduction(s) before the
reduction. and the net amount actually
deducted. Identify the line number,
schedule, and page number of Form
I 120M on hich you made a reduction It
the salary and wage reduction is less than
the credit on Form 5884, explain the
difference.
Line 13(d)
Possessions corporation tax credit.-See
Form 5712, Election to be Treated as a
Possessions Corporation Under Section
936, for rules on him to claim this credit.
Figure the credit on Form 5735,
Computation of Possessions Corporation
Tax Credit Under Section 936, and include
the credit in line l3d). Write the amount of
the credit on the dotted line next to the
entry on line 13d), and identify it as a
section 936 credit. Attach Forms 57 12 and
5735 to your return.
Credit for alcohol used as a fuel or
production of nonconventional source
fuels.-It the corporation can claim either
of these credits, include it i line 13(d). In
the margin next to the entry write the name
and the amount of the credit. See the
instructions for Form 6478, Credit for
Alcohol Used as Fuel, and sections 44D.
44E. and 86.
Credit for increasing research
activities.-If you engage in qualified
research activities, you may be able to claim
a credit for certain expenses incurred after
June 30, 1981, and before January 1,
1986. See Form 6765, Credit for
Increasing Research Activities, for more
information. Write the amount of the credit
on the dotted line next to the entry on line
13d) and identify it as a section 44F credit.
Attach Form 6765 to your return.
Line 15
Foreign corporations.-A foreign
corporation carrying on an insurance
business in the U.S. is taxable the same as a
domestic insurance company on its income
effectively connected ith the conduct of a
business in the U.S. See section 842.

Any other U.S. source income received
by a foreign corporation not effectively
connected with the conduct of a bust.ness in
the U.S. is taxed at 30% (or lower treaty
rate). See section 881. If you have this
income, attach a schedule showing the kind
and amount of income, tax rate (30% or
tower treaty rate), and amount of tax. Enter
the section 881 tax on line 15.

Line 16

Increase In tax from refiguring an earlier
year Investment credIL-if property is
disposed of or ceases to quality before the
end of the life-years category used in
figuring the regular or energy investment
credit, the credit must be refigured, using
as the useful life the period the property
was actually held. If the credit taken,
including carrybacks and carryovers,
exceeds the refigured credit, the tax in the
year of disposition must be increased by the
excess. Form 4255, Recapture of
Investment Credit, may be used to figure
the increase in tax.

The increase in tax may not be offset
against the current year's investment
credit.

Line 17
Minimum taxon tax preference items.-
Attach Form 4626, Computation of
Minimum Tax-Corporations, ifitems of ta
preference exceed $10,000even ifthere is
no minimum tax, OR ifyou have any
minimurntax liablility deferred frourran
earlier tax year to thisyear. Members We
controlled group must attach Form 4626 if
their total items of tax preference exceed
their share of the $ 10,000 exclusion.

Some tax preference items are:
accelerated depreciation on real property
(including the ACRS deduction on 15-year
real property); amortization of certified
pollution control facilities; reserve for losses
on bad debts of financial institutions;
depletion; and capital gains.

Line 19(b)
Estimated tax.-A corporation must make
estimated tax payments if it can expect its
estimated tax(income tax less credits) to be
$40 or more.

Form 1120-W (WORKSHEET),
Corporation Estimated Tax, may be used as
a worksheilt to figure estimated tax.
Line 19(c)

Refund of estimated tax.-Ifthere wasan
overpayment ofestimated tax, you may file
Form 4466, Corporation Application for
Quick Refund of Overpayment of Estimated
Tax. The overpayment must be at least 10%
of your expected income tax liability AND at
least $500. This appliration must be made
within 21/2 months after the end of the tax
year and before Form 1120M is filed.
Line 19(e)

Credit by reciprocal for tax paid by
attorney-in-fact.-See section 826(e) and
the related regulations.

Line 19(f)
Other refundable credits and
payments.-You may claim credit for
Federal excise tax on gasoline for farm use;
business nonhigh.ay uses; intercity, local,
and school bus uses; and commercial
fishing vessel uses. Attach Form 4136,
Computation of Credit for Federal Tax on
Gasoline, Special Fuels, and Lubricating Oil.
to Form 1 120M it you claim this credit.



Include online 19(f) any of the tax on
line 15 that was withheld at the U.S. source
and attach a schedule of how the amount
was arrived at.

Ifthe company overpaid the crude oil
windfall profit tax. include on line 19(f) the
overpayment from Form 6249,
Computation of Overpaid Windfall Profit
Tax. Also, attach Form 6249 to Form
1120M if you claim this credit. See the
instructions for Form 6249 for more
information.

Include on line 19(o any credit from a
regulated investment company. Attach
Form 2439, Notice to Shareholders of
Undistributed Long-Term Capital Gain

'
to

Form 1120M if you claim this credit.

Line 20

Tax due.-The balance of tax due must be
paid in full by the 15th day of the 3d month
after the end of the tax year.

Deposit corporation income tax
payments and estimated tax payments with
a Federal Tax Deposit Coupon (Form
8109). Make these tax deposits with either
a financial institution qualified as a
depositary for Federal taxes or the Federal
Reserve Bank or Branch servicing the
geographic area where the corporation is
located. Do not submit deposits directly to
an IRS office, otherwise the corporation
maybe subject toa 5% Fade ITaxDeposit
penalty. Records of deposits will be sent to
IRS for crediting to the corporation's
account. See the instructions contained in
the coupon book for mom information.
There will no longer be periodic mailouts, of
Federal Tax Deposit forms. To get more
deposit forms. use the reorder form (Form
8109A) contained in the coupon book.
Note: Ifyou overstateyourdeposits, you
may be subject to a penalty. See section
6656(b).

Line 5
Gross Income from business otherthan
insurance businesL-Enter the gross
income from any business (other than an
insurance business) carried on by the
mutual insurance company, or by a
partnership of which the mutualmsorance
company is a member. Include section
1245, section 1250 (as modified by section
291), and other gains from Form 4797
Supplemental Schedule of Gains and
Losses, on investment assets only.
LIne6
Leases. etc.-Enter gross income from
entering into (or changing or ending) any
lease, mortgage, or other instrument or
agreement from which the mutual
insurance company eams interest,
dividends, rents, or royalties.
Line 8
Net gain from sale or exchange of capital
assets.-Report sales or exchanges of
capital assets on Schedule D (Form 1120)
but see Schedule C (Form 1120M), You
must report every sale or exchange of a
capital asset in detail, even if there is no
gain or loss.

For companies taxable under section
82 1.. losses from sales or exchanges of
capital assets are allowed up to the gainsfrom mles or exchanges. This does not
include losses from capital assets sold or
exchanged to get fundsto meet abnormal
insurance losses and to pay dividends a nd
similar distributions to policyholders.

The r at capitaI loss for these companies
is the amount by which losses for the year
from sales or exchanges of capital assets
are more than the gains from these sales or
exchanges plus the smaller of (1) taxable
investment income (figured ithout gains or
losses from sales or exchanges of capital
assets) or (2) losses from capita I assets sold

Part I I.- Taxable Invest-
ment Income or (Loss)
Income (Lines 1-9)
Line I
finterest.-Enter interest received or
accrued from all sources during the tax
yea r. Decrease thegross interest reported
by the amortization of premiums for the tax
year on bonds, notes, debentures, or other
evidences of indebtedness. Determine the
amortization by the method regularly used,
if reasonable, or under the regulations.
Attach a statement showing the method
and computation.
Line 3
Gross rents.-Enter gross rents for
property. Deduct expenses such as repairs,
interest, taxes, and depreciation on the
proper lines for deductions in Part 11.
Line 4
Gross royaltles.-Enter gross royalties. If
You take a deduction for depletion, report it
in Part 11, line 13.

.. exchanged to get lunds to meet abnormal
insgranc 9 losses and pay dividends and
similar d istributions to policyholders.

You may ca rry a net capital loss back 3
years and forward 5 years as a short-term
capital loss. Section 1212(aX 1) limits the
capital loss carryback.

For more information on gains and
losses from sale or exchange of property,
see the instructions for Schedule D (Form
1120).

Deductions (Lines 10-22)

Items not deductible.-Generally, you
cannot deduct expenses that relate to tax.
exempt income. An exception is tax-exempt
interest income. Items related to wholly
exempt income must be allocated to this
income, and items related to any class of
taxable income must be allocated to taxable
income. If an item relates to both taxable
and exempt income, you must allocate a
reasonable part of the item to each.

Attach a statement showing the kind and
amount of expense items allocated to each
class of exempt income. Show the amount
allocated by apportionment separately.

Limitations on deductions-

(1) Transactions between related
taxpayers. See section 267 for limitation on
deductions for unpaid expenses and
interest.

(2) Tax preference items. Corporations
may be required to reduce the following tax
preference items by 15%: section 1250
capital gain, amortizable basis of pollution
control facilities, had debts deduction for
financial institutions, intangible drilling
costs, and mineral exploration and
development costs. For more information
and effective dates, see section 29 1.

(3) Rea I prope rly construction period
interest and taxes. For tax years beginning
after December 31, 1982, for construction
started after thatclate, no deduction
(except as allowed undersection 189) shall
be allowed for real property construction
period interest and taxes.

The cleductions on lines 10, 11, and 12
for real estate the company owns and
occupies are limited to an amount that
bears the same ratio to the total deductions
(figured without section 822(d)(1)) as the
rental value of the space not so occupied
beam to the rental value of the entire
property. Attach a schedule showing this
computation.

Line 10

Taxes.-Enter taxes paid or accrued only
on real estate the company owns as
provided in section 164.

Line 11

Real estate expenses.-Enter all ordinary
and necessary building expenses, such as
fire insurance, heat, light, and labor. Also
enter the cost of incidental repairs that
neither materially add to the property's
value nor appreciably prolong its life but
keep it in an ordinary efficient operating
condition. Do not include any amount paid
out for new buildings or for permanent
improvements or betterments made to
increase the value of any property or any
amount spenton loreclosed property before
the property is held for rent.

Line 12

Depreciation.-You can deduct only the
depreciation on the property to the extent it
is used for producing the income specified
in section 822(b). Besides depreciation,
include in line 12 the part of the cost (up to
$5,000) you elect to expense for certain
recovery property placed in service during
tax year 1983. See the instructions for
Form 4562, Depreciation and Amortization.

Line 13

Depletion.-See sections 613 and 613A
forpercentage depletion rates for natural
deposits.

Attach Form T (Timber), Forest
Industries Schedules. if a deduction is
claimed for depletior of timber.
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Line 14

Trade or business deductions.-Enter
total deductions for any business income
included in the mutual insurance
company's gross investment income under
section 822(b)(2). (Do not include
deductions for any insurance business.) Do
not include [owes from sales or exchanges
of capital assets, or property used in the
business, or from the compulsory or
involuntary conversion of property used in
the trade or business.
Line 15

Interest paid or accrued.-Enter interest
paid or accrued during the tax year, except
on indebtedness incurred or continued to
purchase or carry obligations on which the
interest income is wholly tax-exempt.

See section 267 for the limitation an
deductions for unpaid expenses and
interest in transactions between related
taxpayers.

Generally, the interest and carrying
charges on straddles must be capitalized.
See section 263(g).
Line 16
Other capital losses.-See instructions for
Schedule C on page 8.

Line 18

Interest wholly exempt from tax.-E nter
the interest income that is holly tax-
exempt under section 103.

Line 19

Investment expenses.-Enter expen3es
that are property chargeable as investment
expenses. If you allocate general expenses
to investment expenses, the total deduction
cannot be more than Schedule A, fine 18.
Attach a schedule showing the kind and
amount of the items and group the minor
items into one amount. See the regulations
under section 822(cX2).

Line 22

Olvidends-received deduction.-See
instructions for Schedule B on page 7.

The 85% limitation on the dividendr-
received deduction does not apply forany
year in which there is a loss from taxable
investment income.

Part Ill.- Statutory
Underwriting Income or
(Loss)
Income (Lines 1-6)
Line I
Investment Income.-Add the interest,
dividends, and rents due and accrued at the
end of the current tax year to the interest.
dividends, and rents received during the tax
year. Deduct all interest. dividends, andrents due and accrued at the end of the
preceding tax year.
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Line 2
Premiums eamed.-Deduct return
premiums and premium paid for
reinsurance from the gross premiurns
written on insurance contracts during the
year. To this result add unearned premiums
on outstanding business at the end of the
preceding tax year and deduct unearned
premiums on outstanding business at the
end of this tax year.
Line 3(a)

See instructions for Part 11, line 8.
Line 3(b)

Ord[nary pin.-For reporting sales or
exchanges of property (otherthan capital
assets) including involuntary conversions,
and all section 1245 and section 1250, etc.
gains. see Form 4797.

Line 5
Decrease In subscriber accounts.-Enter
the decrease for the tax year in savings
credited to subscriber accounts of an
interinsurer or reciprocal underwriter. See
the instructions for Part I II. line 19, for
savings credited to subscriber accounts.

Deductions (Lines 7-30)
Line 8

RentL-Enter rent paid or accrued for
business property in which the company
has no equity.

Line 9
See instructions for Part 11, line 15.
Line 10
Tues.-Enter taxes paid or accrued during
the tax year. Do not include Federal income
tax; foreign or U.S. possession income taxes
if you are claiming a foreign tax credit; or
taxes not imposed upon the corporation.

See section 164(d) for how to divide real
estate taxes between seller and buyer.

Line 11
Losses Incurred on insurance
contracts.-To losses paid during the tax
year. add salvage and reinsurance
recoverable outstanding when the
preceding tax year ended. From these
losses, deduct salvage and reinsurance
recoverable outstanding at the end of this
tax year. Add to this result all unpaid losses
outstanding at the end of this tax year and
deduct unpaid losses outstanding when the
preceding tax year ended.
Line 12

Other capital losses.-See instructions for
Schedule C on page 8.

Line 13

Worthless agency balances and bills
receivable.-Enter agency balancesand
bills receivable that became worthless
during the tax year.
Line 14
See instructions for Part 11, line 18.

Line 15
Depreciation.-See instructions for Part 11,
line 12.
Line 16
Depletion.-See instructions for Part It.
line 13.
Line 17
Contributions.-Enter contributions or
gifts paid within the tax year to or for the
use of charitable and governmental
organizations described in section 170(c)
and any unused contributions carried over
from earlier years.

Corporations on the accrual basis may
elect to deduct contributions paid by the
15th day of the 3d month after the tax year
ends if the board of directors authorizes the
contributions during the tax year.

You must attach to the return a
declaration, signed by an officer, stating
that the resolution authorizing the
contributions was adopted by the board of
directors during the tax year. Also attach a
copy of the resolution.

You cannot deduct more than 10% of
Part III line 24, figured without any
cleducilon for contributions.

You cannot deduct charitable
contributions over the 10% limitation for
the tax year but you can carry the excess
over to the next 5 tax years.

Attach a schedule showing the name of
each organization and the amount for a
contribution

Of
property other than money.

Describe the kind I property contributed
and the method used in determining its fair
market value. If you include a contribution
carryover, show the amount and how it was
determined.

If you made a qualified conservation
contribution under section 170(h), include
the fair market value of the underlying
property before and after the donation.
Descfibe the conservation purpose
furthered by your donation and type of legal
interest contributed.

For a charitable contribution of property,
you must reduce the contribution by the
sum of:

(1) The ordinary income, short-term
capital gain. and

(2) For certain contributions. 60.87% of
the long-term capital gain

that would have resulted if the property
were sold at its fair market value. The
reduction for 60.87% of the long-term
capital gain applies to (a) contributions of
tangible personal property for use by an
exempt organization for a purpose or
function unrelated to the basis for its
exemption, and (b) contributions of any
property to or for the use of certain private
foundations. (See section 170(e)and
Regulations section 1. 170A.4.)

For special rules for contributions of
inventory and other ordinary income
property to certain organizations, and
contributions of scientific property used for
research. sea section 170(e).



For a charitable contribution deduction
for property sold to a charitable
o=on.gadjusted basis forng n

from the sale is an amount
that is in the same ratio to the adjusted
basis as the amount realized is Ito Ithe fair
market value of the property.

Line 19
Increase In subscriber accounts.-A
mutual insurance company that is an
interinsurer or reciprocal underwriter my
deduct the increase in savings credited to
subscriber accounts for the tax year.

Savings credited to subscriber accounts
means the surplus credited to the individual
accounts of subscribers by March 15,
1984. This is true only if the company
would be required to pay this amount
promptly to a subscriber if the subscriber
ended the contract when the company's tax
year ends. The company must notify the
sul.riber as required by Regulations
section 1.823-6(cX2XY). The subscriber
Must treat any savings credited to the
subscriber's account as a dividend paid or
declared.

Line 20
Pension, profit-sharing, etc. plans.-If
you are an employer who maintains a
pension, profit-sharing, or other funded
deferred compensation plan whether or not
it is qualified under the Internal Revenue
Code and whether or not you claim a
deduction for the current tax year, generally
you are required to file one of the forms
described below. Section 6652(o imposes a
penalty for not filing these forms on time.

Form 5500-Annual Return/Report of
Employee Benefit Plan.-For each plan
with 100 or more participants.

Form 55MC.-Return/Report of
Employee Benefit Plan, or Farm 5500-R.
Registration Statement of Employee Benefit
PLan.-Complete the applicable form for
each plan with fewer than 100 participants.

Line 21

Employee benefit prOgrAIML-Enter your
contributions to employee benefit programs
(such as insurance and health and welfare
programs) that are not an incidental part ofa

pension. profit-sharing, etc., plan included
on line 20. Also include contributions to a
qualified group legal services plan. Section
120 provides certain rules for an employer
that will permit employees (including
spouses and dependents) to exclude from
their income employer contributions to a
qualified group legal services plan.

Line 25
Dividends-recelved deduction.-See
instructions for Schedule B.

The 85% limitation an the dividends-
received deduction does notapply to any
year in which there is a loss from Statutory
underwriting income.

Line 30

Spada[ deductions.-If Part 11, line 7.
(other than capital gains) and premiums, (as
defined below) is less than $1. 100.000

'
you

may take an additional deduction for
determining statutory underwriting income
or loss under section 823(a) for the tax
year.

Premiums means the total premiums
and other consideration provided in the
insurance contract without deduction for
commissions, return premiums
reinsurance, dividends to polic);holders.
dividends left on deposit with the company,
discounts on premiums paid in advance.
interest applied to reduce premiums
(whether or not it must be credited to
reduce premiums under the terms of the
contracts) or any similar item.

The term includes advance premiums,
premiums deferred and uncollected,
premiums due and unpaid, deposits. fees.
assessments, and consideration for
assuming liabilities under contracts not
issued by the taxpayer (such as a payment
or transfer of property in an assumption
reinsurance transaction). It does not
include amounts received from other
insurance companies for losses paid under
reinsurance contracts. See Regulations
section 1.821-4(aXi)(ii).

Protection Against Loss
Deduction

(Lines 32-35)
Under sec:tion 824 you can deduct 1% of
the losses incurred plus 25% of the
underwriting gain for the tax year. If the
concentrated windstorm premium
percentage for the tax year is more than
40%, you can also deduct an amount
obtained by multiplyingthe percentage that
is more than 40% times the underwriting
gain for the year.

Also we the instructions for Schedule E.
on paj~ 8.

SCHEDULE B.-Dividiends
Dividend Income (Lines 1-6)
Line I

Certain domestic corporatians-Enter
dividends received from domestic
corporations subject to income tax that
qualify for the 85% deduction under section
243(aXl).

So-called dividends or earnings from
mutual savings banks, etc., are really
interest and should not be treated as
dividends.

See section 854 for the amount of
dividends received from a regulated
investment company that quality for the
85% deduction.

Line 2
Certain public utility corpOratl*nL-Enter
dividends received by the mutual insurance
company on the preferred stock of a Public
utility. This applies only if the public utility is
subjectto income tax and the dividends qualify
for the section 247 deduction (by the public
utility) for dividends paid.
Line 3
Certain foreign corporations.-Enter
dividends received by the mutual insurance
company from foreign corporations that
qualify for the 85% deduction in section
245(a).

Enter dividends received from wholly-
owned foreign subsidiaries that are eligible
for the 100% deduction in section 245(b).

In general, this deduction applies to
dividends paid out of the earnings and
profits of a foreign corporation for a tax gear
during which all its outstanding stock is
owned (directly or indirectly) by the
domestic corporation receiving the
dividends and all its gross income from all
sources is effectively connected with the
conduct of a U.S. business.

Attach a schedule showing how the
amount on line 3 was computed.
LIne4
Certain affiliated groups.-Enter only
those dividends that are subject to section
243(b)~
Line 5
Other corporations.-Attach a Schedule
showing separately:

(1) Foreign dividends not reportable on
line 3. Do not include distributions of
amounts constructively taxed in the
current year or in earlier years under
subpart F.

(2) Income constructively received from
controlled foreign corporations
under subpart F. (This amount
should equal the total reported in
Schedule J of Form(s) 547 1,
Information Return with Respect to
a Foreign Corporation.)

(3) Gross-up of dividends for taxes
considered paid under sections 902
and 960.

(4) Dividends (other than capital gain
dividends) received from regulated
investment companies that do not
quality for the 85% deduction.

(5) Dividends from tax-exempt
organizations.

(6) Dividends (other than capital gain
and exempt-interest dividends)
received from a real estate
investment trust that, for the tax
year of the trust in which the
dividends are paid, qualifies under
sections 856 through 860.

(7) Dividends not eligible for a
dividends-received deduction
because of the holding Period of the
stock or an obligation to make
corresponding payments on similar
stock.

(8) Any other taxable dividend income
not properly reported above
(inclydirl distributions under
section, 34(eX3)or936(hX4).

Page 7

Dividends-Received Deduction

(Lines 7-12)
Line 9
Dividends received from certain foreign
corporations.-Enter 85% of dividends
received from certain foreign corporations
described in section 245(a).

Enter 100% of the company
,
s share of

dividends received from wholly-owned
foreign subsidiaries that are eligible for the
100% deduction in section 245(b).

If both types of dividends are included in
the line 9 amount, attach a schedule
showing how the amount was figured.

See section 245 for qualifications and
limitations on these deductions.
Line 10

Total.-This total issubjectitothe 85%
limitation undersection 246(b) as follows:

• Part II.-The line 10total cannot be
more than 85%of(Part 11, line 21 less
Schedule B, line 11).

• Part III.-The line 10total cannot
be morethan 85% of (Part Ill, line
24 less Schedule B. line 11).

Line I I

Dividends received from certain members
of affiliated groups.-Members of
affiliated groups may elect under section
243(b) to deduct 1DO% of the qualifying
dividends received from other members of
th: same group. Qualifyin4corporations
th tetecttotakethelOO deductionare
limited to one $25,000 amount in each
taxable income bracket. That amount must
be apportioned among the members of the
controlled group. See section 243(b) for
qualifications and restrictions on this
deduction.

Pop 8

SCHEDULE C.- Other
Capital Losses
Capital assets are considered sold or
exchanged to provide funds to meet
abnormal insurance losses and to pay
dividends and make similar distributions to
policyholders to the extent that the gross
receipts from their sale or exchange are not
more than the amount by which the su in of
d ividends and sim ilar d istri butions paid to
policyholders, losses paid, and expenses
paid for the tax year is more than the total
of I ine 9, Schedule C.

Total gross receipts from sales of capital
assets Q ine 12, col umn c) must not be More
than line 10. If necessary you may r port
part of the gross receipts from a part!"ular
sale of a capital asset in this schedule and
the rest on Schedule D (Form 1 120).
Otherwise. do not show on Schedule D
(Form 1 120) sales reported in this
schedule.

Enter other capital losses (line 12, column
g) an Part It, line 16, and Part Ill, line 12.

SCHEDULE E.-
Protection Against Loss
Account
Section 824(b) requires each insurance
company subject to tax under section
821(a) to establish and maintain a
protection against loss account.

You must add the protection against toss
deduction from Part 111, line 35, to this
account.

See section 824(d) for subtractions from
this account. You must include thew
subtractions in the mutual insurance
company taxable income. Attach a separate
schedule showing the computation of any
subtraction.

SCHEDULE F.-
Compensation of Officers
Attach a schedule ior all officers using the
following columns: 1. Name of officer. 2.
Social security number, 3. Percent of time
devoted to business, and 4. Amount of
compensation.

This information must be submitted by
each member of an affiliated group
included in a consolidated return.

SCHEDULE G.-Additional
Information Required
Question H.-Foreign financial accounts
and foreign trusts.-Check the Yes box if
either (1) or (2) below applies to you.
Otherwise, check the No box.

(1) At any time during the year you had
an interest in or signature or other authority
over a bank account, securities account. or
other financial account in a foreign country
AND

• The combined value of the accounts
was more than $5,000 at any time
during the year; AND

• The account was NOT with a U.S.
military banking facility operated
by a U.S. financial institution.

(2) You own more than 50% of the stock
in any corporation that would answer the
question Yes based on Item (1) above.

Get Form 90-22. 1, Report of Foreign
Bank and Financial Accounts, to see if you
are considered to have an interest in or
signature or other authority over a bank
account, securities account, or other
financial account in a foreign country.

If you checked Yes for Question H, file
Form 90-22.1 by June 30, 1984, with the
Department of the Treasury at the address
shown on the form. Form 90-22.1 is not a
tax return, so do not file it with the IRS. You
can get Form 90-22.1 from many IRS
offices.

If you checked Yes to question H, write
the name of the foreign country or
countries. Attach a separate sheet if you
need more space.
Question I.-Foreign Trusts,-Check the
Yes box if you were ever a grantor of, or a
transferor to, a foreign trust that existed
during this tax year.
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page

lottliefirdstructions

A. Date of election asan 5 r identification numberUse Nam C, Employs
IRS
label.
Other N-berandsonst 0. Date incorporated

T_B__ cade No. (_ whis,

so"" o'b"b"i , pk- 01y or ., State. and ZIP cole L Total asse. (see Specific hat-tions)print
ar tion.

F. Check bas it there has been , change in address from usp-i- year . . . . . . . . . . . . . . . . . . .. .. .. .. .. .. ..

b Less reform and allowances $ Balance 0-I a Gross, receipts or sales $ -Lc----------------------------- ----

line 7)2 Cost of goods sold and/or operations (Schedule A 2, , . . . . . . . . . . . .,

3 Gross profit (subtract line 2 from line Ic) . . . . . . . . . . . . . . . . . . .L

asE 4 Nonqualifying interest and nonqualifying dividends 4

0u

. . . . . . . . . . . . .

5 Gross rents . . . . . . . . . . . . . . .. . . . . . . . . . . . .

6 Gross myalties . . . . . . . . . . . . . . . . . . . . . . . . . . .
6

7 Net pin or (t~) fro. Form 4797. line 14(a). Pa rt 11 . . . . . . . . . . . . . . . 7

8 Other income (see instructions-attach schedule) . . . . . . . . . . . . . . . .

9 TOTAL income (loss)-Combine lines 3 through 8 and enter here . . . . . . . 0. 9.

10 Compensation of officers . . . . . . . . . . . . . . 10. . . . . . . . . .

I I a Salaries and wates $ Is Less jobs credit $ Balance a- l1c..... __ ........ ____ ..............

12 Repairs . . . . .

. . . . . . . . . . . . . . . . . . . .

12

_13 Bad debts (Schedule F if reserve method is used) T3-. . . . . . . . . . . . . . . .

14 Rents . 14. . . . . . . . . . . . . . . . . . . . . . . . . .. .

15 Taxes . . . . . . . . . . . . . . . . . . . . . . .

. . . .

15

16 a Total deductible interest expense not claimed e sewhiyre .n n! . . i

(see instructions) . . . . . . . .

.
16&

e, b Interest expense required to be passed through to shareholders on
LSchedules K and K-1 lines 16a(2) and 16a(3) . . . 16, . . . .

Subtract line 16b from line l6a . . . . . . . . . . . . . . . . . . . . 16C

17 a Depreciation from Form 4562 (attach Form4562) . . . l7a

Is Depreciation claimed on Schedule A and elsewhere on return 17b

c Subtract line l7b from line 17a . . . . . . . . . . . . . . . . . . . . . 17C

18 Depletion (Do not deduct oil and gas depletion. See instructions). . . . . . . . . . . 18

19 Advertising . . . . . . . . . . . . . . . . . .... .... .... .... 19. . . . .... .... ....

20 Pension, profit-sharing, etc. plans (sea instructions) . . . . . . . . . . . . . . . 20

21 Employee benefit programs (see instructions) . . . . . . . . . . . . . . . . . 21

22 Other deductions (attach schedule) . . . . . . . . . . . . . . . . . . . . 22

23 TOTAL deductions-Add lines 10 through 22 and enter here . . .

.

. . . . . b. 23

24 Ordinary income (im)-Subtract line 23 from line 9 . . . . . . . . . . . . . 4

25 a Excess net passive income tax (attach schedule) . . . . . .

Is Tax from Schedule D (Form 1120S), Part IV. . . . . . . .

c AddImes;25aanc125b . . . . . . . . . . . . . . . . . . . . . 25c

ar
26 Payments: a Tax deposited with Form 7004 2

aI 6f 2Cbb Feckeiraltaxon special fuels and oils (attach Form 4136) . . . .

_ __c Add lines 26a and 26b . . . . . . . . . . . . . . . . i6C

27 TAX DUE (subtract line 26c from line 25c). See instifictions for Paying the Tax. . . . . . _97-

28 OV RPAYMENT (subtract line 25c from line 26c) . . . . . . . . . . . . . . . 28
under penalths, .1 Perjury. I declare that I I- ecournmed this return. including accompanying schedules and statements, and to oe best of my khmiedge and

Please other. it is true. correct, am complete. Declaratibin of dr,aimer (other than taspayer) is based an all information of which prepror has any kno,ledge.

sign
Here I

7--11, jSillmart-of'Ifice, Data it,

Paid
iseDate C

=- Ili

nackh I s~cxws~cuntyruhhba,Fnepne,

Preparee
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U

oy:7

I- E3
Use Oil Firm's m('

,.i if self-emplo ed)s y
andaddress ZIP code 11,

Form 1120S (1983)

For, 1120S (1983) Pep 2

SCHEDULE A.-Cost of Goods Sold and/or Operations
(See instructions for Schedule A)

I Inventory at beginning of year. . . . . . ... . . . . . . . . . . . . . . .
2 Merchandise bought for manufacture or sale . . .

. . . * . . . .
. . . . . . . 2

3 Saltines and wages . . . . . . . . . . . . . . . . . . . . . . . . . . -.L
4 Other costs (attach schedule). . . . . . . . . . . . . . . . . . . . . . . 4

Total-Add lines I through 4 . . . . . . . . . . . . . . . . . . . . . . .

Inventory at end of year . . . . . . . . . . . . . . . . . . . . . . . . . 6

7 Cost of goods sold-Subtract line 6 from line 5. Enter here and on line 2, page 1 . . . . . .
8 (a) Check all methods used for valuing closing inventory:

N 11 Cost
(ii) El Lower of cost or market as described in Regulations section 1.471-4(we instruction)

(fii) Writedown of "subnormal" goods as described in Regulations section 1.471-2(c) (see instructions)
(ity) Other (Specify method used and attach explanation) 11 ....................................... ..................

(b) Check it the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . . .
(c) If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory

computed under LIFO . . . . . . . . I . . . . . . . . . . . . . . . . . . .

(d) If you are engaged in manufacturing. did you value your inventory using the full absorption method (Regula-

tions section 1.471-1 1)? . . . . . . . . . . ... . . . . . . . . . . . . . . . . Yes [I No

(a) Wis there any substantial change in determining quantities, cost, or valuations between opening and closing inventory? 0 Yes 0 No
It "Yes," attach explanation.

Additional Information Required

G Did you at the end of the tax year own, directly or indirectly, 50% or more of the voting stock of a domestic corpora. Yes No

tion? (For rules of attribution, see section 267(c).) . . . . . . . . . . . . . . . . . . . . . .
If "Yes," attach a schedule showing: (1) name, address, and employer identification number;

(2) percentage owned;

(3) highest amount owed by you to such corporation during the year; and
(4) highest amount owed to you by such corporation during the year.

F r r(Note fG(3) dG(4) t a t w d" i l d"hi ho pu powso: an , moun o e nc u esg es
loans and accounts receivablelpayable.)

H Refer to the listing of Business Activity Codes and state your principal:
Business activity mo. ; Product otsenicep ..........

I Were you a member of a controlled group subject to the provisions of section 1561? - - . . . . . . . . . .
J Did you claim a deduction for expenses connected with:

I Entertainment facilities (boat, resort, ranch, etc.)? . . . . . . . . . . . . . .
.

. . . . . .2 Living accommodations (except for employees on business)? . , . . . . . . . . . . .

. * . .3 Employees attending conventions or meetings outside the North American area? (See section 274(h).) . . . . .
4 Employees' families at conventions or meetings? . . . . . . . . . . . . . . . . . . . . . .

If "Yes," were any of thew conventions or meetings outside the North American area? (See section 274(h).). . .
5 Employee or family vacations not reported on Form W-2? . . . . . . . . . . . . . . . . . . .

K At any time during the tax year, (lid you have an interest in or a signature or other authority over a bank account,
securities account, or other financial account in a foreign country? (See instructions for exceptions and filing
requirements for Form 90-22.1.) ~ . . . . . . . . . . . . . . . . . . . . . . . . . . .
If "Yes," write the name of the foreign country le, ........... ............................................

L Were you the grantor of, or transferor to, a foreign trust which existed during the current tax year. whether or not y u
have any beneficial interest in it? If "Yes," you may have to file Forms 3520, 3520-A. or 926 . . . . .

. . . .M During this tax year did you maintain any part of your accounting/tax records on a computerized system7 . . . . .
IN Check method of accounting: (1) :1 Cash (2) El Accrual (3) 13 Other (specify) Ill,

SCHEDULE F.-Bad Debts-Reserve Method (See instruction for line 13, page 1)

L Year T~~~-
babutstandavarehiddyeser 3.sl- sh -cound

A-nd addel
4 C.-andreallph-son -~,~-nes

6.A- forces 7. Rede I. bad
debts at she of year

1978

1979

1980
1981

1982

1983



F- 112OS(1983) Page 3

SCHEDULE K.-Shareholders' Share of Income, Credits, Deductions, etc. (See Instructions.)

a. Distributive share Items Ttl...unt

Income and Deductions

I Ordinary income (loss) (page 1, line 24) . . . . . . . . . . . . . . . . . .

2 Interest from All-Savers Certificates . . . . . . . . . . . . . . . . . . . . .
2

3 Dividends qualifying for the exclusion . . . . . . . . . . . . . . . . . . . ...

4 Net short-term capital gain (loss) (Schedule D (Form 1 120S)) . . . . . . . . ... . . 4

5 Net long-term capital gain (low) (Schedule D (Form I 120S)) . . . . . . . . . . . . . 5
6

6 Net gain (loss) from involuntary conversions due to casualty or theft . . . . . . ... . . .

7 Other net gain (loss) under section 1231 . . . . . . . . . . . . . . . . . . . 7

8 Other income (loss) (attach schedule) . . . . . . . . . . . . . . . . . . .

........ 30% ................ 20% ...............9 Charitable contributions: 50%
9.

.......
20 Expense deduction for recovery property (section 179 expense) 10

I I Other (attach schedule) . . . . . . . . . . . . .

Credits

12 Jobs credit . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12

13 Credit for alcohol used as fuel . . . . . . . . . . . . . . . . . . . . . . .
14 Other (sea instructions) . . . . . . . . . . . . . . . . . .

Tax Preference Items

15a Accelerated depreciation on nonrecovery real property or 15-year real property
. :. . 15a rly ot~e, thanb Accelerated depreciation on leased personal property or leased recovery prop .

. .year real property . . . . . . . . . . . . . . . . . . .
.

c Depletion (other than oil and gas) . . . . . . . . . . . . . . . . . . . . .

.
15c -

d (1) Excess intangible drilling costs from oil, gas, or geothermal wells . . . . . . . . .
.

5d(I) -

(2) Net income from oil, gas, or geothermal wells . . . . . . . . . . . . . . . . 5d 2 -

a
Net investment income (loss) . . . . . . . . . . . . . . . . . . . . . . . 150 -

I Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . . .

.f

15f

Interest on Investment Indebtedness

16s (1) Interest on investment indebtedness incurred before 12-17-69 . . . . . . . . . . . Wall)

(2) Interest on investment indebtedness incurred before 9.11-75 but after 12-16-69 . . . . . 16a(2)

(3) Interest on investment indebtedness incurred after 9-10-75 . . . . . . . . . . . !~!M

b Net investment income or (low) . . . . . . . . . . . . . . . . . . . . . . 16b
.

Excess expenses from "net lease property" . . . . . . . . . . . . 16C

If Net capital gain attributable to investment property . . . . . . . . . . . . . . . . 16d

Foreign Texas

17a Type of income ....... ........ ...................................................

b Name of foreign country or U.S. possession . . . . ..........................................
ttach schedule)th U S (t id

17C
. . . . . . . . . . .e . . ac Total grow income from sources ou s e

d Total applicable deductions and Imes (attach schedule) . . . . . . . . . . . . . . 17d.
Total foreign taxes (check one): le El Paid El Accrued . . . . . . . . . . . . . 170

f Reduction in taxes available for credit (attach schedule) . . . . . . . . . .
l7f

g Other (attach schedule) . . . . . . . . . . . . . . . . . . . . . . . 17g

Other Items

IS Total dividend distributions paid from retained earnings (lines 23 and 24 of Schedule Q 18

' *'ab~ve1819 Total property distributions (including cash) other than dividend distributions reported onhne

20 Other (attached schedule) .

Fom 112OS(1983)
page 4

SCHEDULE L-Balance Sheets BeginniqlloW,year EMWWyerir

Assets (A) (0) (c) (D)

I Cash . . . . . . . . . .

2 Trade notes and accounts receivable
(a) Less allowance for bad debts.

3 Inventories . . . . . . . .
4 Federal and State government obligations

5 Other current assets (attach schedule)

6 Loans to stockholders . . . . . . . .

7 Mortgage and real estate loans . . . . .

8 Other investments (attach schedule) . .
.9 Buildings and other depreciable assets

(a) Less accumulated depreciation . . .

10 Depletable assets . ~ . . . . . . .

(a) Less accumulated depletion

I I Land (net of any amortization) . . . . .

12 Intangible assets (amortizable only) . . .
(a) Less accumulated amortization . . .

13 Other assets (attach schedule) . . . . .

14 Total assets . . . . . . . . . . .
Liabilities and Shareholders' Equity

15 Accountspayable , . . . . . . . .
16 Mortgages, notes. bonds payable in less than 1 year

17 Other current liabilities (attach schedule) . .

18 Loans from shareholders . . . . . . .
19 Mortgages, notes, bonds payable in 1 year or more

20 Other liabilities (attach schedule) . . . .
21 Capital stock . . . . . . . . . . .
22 Paid-in or capital surplus . . . . . . .
23 Retained earnings-Appropriated (attach schedule)

24 Retained earnings-Unappropriated . . .

25 Shareholders' undistributed taxable income
previously taxed . .

. . . . . . . .

26 Accumulated adjustments account .

. . .

27 Other adjustments account .
. . .

29 Less cost of treasury stock
. .

. . . . 07

29 Total liabilities and shareholders' eQuity

SCHEDULE M.-Reconcillation of Shareholders' Undistributed Taxable Income Previously Taxed, Accumulated

Adjustments Account, and Other Adjustments Account, lines 25, 26, and 27 above (see

Instructions).

JShwel,m W11611"Weltz-ble Am-lateil adju'""t

of earinninlance at beI B . . . . . .ygga
a e 1 line 24income fromdi r2 O . . .p g ,na yr

dditions3 Othera . . . . . . . . .
.and 3t l f lines 1 24 T . . . . . . .a o , ,o

5 Distributions otherthan dividend distributions

24f 1 li6 . . . . . . .Loss rom page . ne
d tiO ons . . . . . . . . .ther re uc7

.and 78 Add lines 5 6 . . . . . . ., ,
9 Balance at end of tax year-Line 4 law line 8

Ul



1083 I t,De artment of the Treasury
III ernal Revenue Service

Instructions for Form 1120S
U.S. Income Tax Return for an S Corporation
(Section references are to the Internal Revenue Code, unless otherwise noted.)

Tax Highlights
Changes Made by the
Subchapter S Revision Actof
1982 (Act)
Effective for tax years beginningafter
De~emtder 31, 1982, the Act extensively
revised Sulichapter S of the Internal
Revenue Code that affects an S corporation
ano shareholders of an S corporation. Major
changes made by the Act are:

1. The Act provides for partnership-type
treatment for income, loss, expenses
and other tax items of an S corporation.
The corporation's ordinary income
(page 1, line 24) is passed through
(deemed distributed) as one amount. If
the separate treatment of an item of
income or expense could affect the
computation of a shareholder's tax
liability, the item is passed through
separately on Schedule K-1 (For
I 120S), Shareholder's Sha re (ifIncome, Credits, Deductions, etc.
Separate pass through items include
(butare

not
limited to):

Long-term Capital gains and losses
Short-term capital gains and losses

• Gains or losses under section 1231
• Dividends received that qualify for the

dividend exclusion
• Tax-exempt income and nondeductible

expenses
• Charitable contributions
• Foreign taxes
• Intangible drilling and development costs
• Investment interest expenses, etc.
• All credits except for section 39 credit

Generally, each shareholder's share of
the income (loss) and expenses of the
corporation is passed through pro-rata on a
per-share, daily basis (prior law provided for
daily allocation of losses only). The income
or loss is reported in the shareholder's tax
year that ends with the corporation's tax
year or the shareholder's tax year which
includes the end of the corporation's tax
year.

All current year income or loss and other
tax items are allocated to shareholders at
the end of the corporation's tax year. The
corporation no longer pays dividends from
its current earnings and profits. Dividends
are only paid from prior year earnings
(retained earnings). All distributions (except
dividend distributions) are considered a
return of Capital to the extent of a
shareholder's basis in stock of the
corporation. Distributions in excess of basis
:re treated as gain from the sale or

xchange of property.

2. Each shareholder's share of aggregate
!osses and deductions for any tax year
is limited to the shareholder's adjusted
basis in stock and debt of the
corporation for the tax year. For tax
years beginning after December 3 1,
1982, any loss or deduction disallowed
beca use of this Iim itation is treated as a
loss or deduction for the following tax
year. See section 1366(d).

3. New section 1363(d) provides that gain
is recognized by an S corporation on a
distribution of appreciated property to
shareholders (with certain exceptions)
in the same manner as if the property
had been sold to the shareholder at its
fair market value. Like other capital
gains, this gain is subject to the capital
gains tax and is passed through to
shareholders. See Instructions for
Schedule 0 (Form 1120S), Capital
Gains and Losses.

4. The Act establishes a new balance
sheet account called the accumulated
adjustments account (AAA). Section
1368 provides for adjustments to the
AAA for income and expenses and a
priority system for clistflbutions from
the AAA and the retained earnings
account. Section 1379(c) provides for
continued distributions from the
"shareholder's undistributed taxable
income previously taxed account." See
Schedules L and M instructions for
details.

5. An existing S corporation is required to
use a permitted tax year (generally the
calendar year) as defined in section
1378(b) for any tax year beginning
after the 1st day on which it has a more
than 50% shift in ownership. See
section 1378(c) for details.

6. The corporation is now liable for
investment credit recapture in certain
cases. See instruction for line 25c of
Form 1120S.

7. An S corporation may now have up to
35 shareholders.

8. The 8096 limitation on foreign income is
repealed.
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The provision Ihat allowed a new
shareholder to end the corporation's
election to be an S corporation by
affirmatively refusing to consent to the
election is repealed. See instruction
titled "End of Election" on page 2 of
the instructions for more information.

10. Revocation of S corporation status may
be made by shareholders owning more
than 50% of the Corporate stock. See
"End of Election" for more
information. '

11.S tions6(c)and6(d)
of

the Act
P=de spea

.
at

rules
that make certain

S provisions (as in effect
tment of the Act) continue

to apply in the casai of: ,
• Pertain corporate subsidiaries, casualty

insur rice companies. and corporations
with 0 11 and gas production.

• Certain existing fringe benefits.

Administrative Provisions
The sections listed below were added to the
Internal Revenue Code bytheAct and are
effective for tax years beginning after
December 31, 1982.
• Section 624 1. Tax treatment determined

at corporation level. I
• Section 6242. Shai eholder's return

must be consistent with the
corporation's return or the IRS must be
notified of the inconsistency.

• Section 6243. Notice to shareholders of
proceedings.

• Section 6244. Certain partnership
provisions made applicable.

• Section 6245. Subchapter S items
defined.

New Method for
Depositing Taxes
Beginning January 1, 1984, a new method
for depositing taxes will take effect. The IRS
will send you a Federal Tax Deposit Coupon
Book (Form

a
109) containing 15 coupons

for depositing all types of taxes. indicate the
type of tax on the coupons and include a
coupon with each deposit made.~ff you do
not receive these coupons; please contact
your IRS district office.

New Six-Month Automatic
Extension of Time to File
Corporate Return i .

For tax years ending after December 3 1.
1982, the automatic extension of time to
file a corporate tax return has been
extended from 3 months to 6 months. Use
Form 7004, Application for Automatic
Extension of Time to File Corporation
Income Tax Return, to apply for this 6-
month extension. Such automatic extension
does not extend the time for payment of the
tax. Form 7005 previously used for the
additional extension of 3-month~ has been
obsoleted.

Basis Adjustment for
Investment Tax Credit;
A ta payer may be required to reduce the
basis

of
property placed in servic

,a after
December 31, 1982, by 50% of the credit
taken for the property. See instrtiction for
line 18 of Schedule K. 1 (Form 1 120S).

Paperwork Reduction Act
Notice
We ask for this information to carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
complying with these laws and to allow us to
figure and collect the right amount of tax.
You are required to give us this information.

Voluntary Contributions to
Reduce the Public Debt
Quite often inquiries are received about
how voluntary contributions to reduce the
public debt may be made. A corporation
may contribute by enclosing a separate
check, payable to

"Bureau
of the Public

Debt," with the tax return. Please keepthe
contribution to reduce the public debt
separate from any amount payable with the
tax return. Tax remittances should be made
payable to "Internal Revenue Service."

General Instructions
Purpose of Form
Form 1120S is used instead of Form 1120
if a corporation has filed Form 2553,

Ia Small BElection usiness Corporation, to
bean poration and its election is in
effect. Do not file your first Form I 120S
until you have been notified by the IRS that
your election is accepted and the tax year it
will take effect.

If you need more information, get
Publication 589, Tax Information on S
Corporations. It is available from many
Internal Revenue Service offices.

Filing Form 1220S
.Who Must File
You must file Form.1120S ifyou elected, by
filingForm 2553to be taxed asan S
corpon'tion and IRS accepted your election;
and if the election remains in effect.

End of Election
Once the election is made, it stays in effect
for all years until it is terminated' Duringthe
5 years after the tax year the election has
been terminated, the corporation can make
another election on Form 2553 only it the
Commissioner consents. See section
1362(g).

The election ends automatically in any of
the following cases:
a. The corporation is no lo,7,er a small

business corporation as efined in
section 1361(b). The ending ofan
election in this manner is effective as at
the day on which the corporation ceases
to be a small business corporation. See
sections 1362(d)(2) and 1362(e) for
more information,

b. If, for each of three consecutive tax
years, the corporation has both
subchapter C earnings and profits, and
gross receipts more than 25% of which
are derived from passive investment
income as defined in section
1362(d)(3XD), the election shall
terminate on the first day ofthe first tax
year beginningafter the third consecutive
tax year. The corporation must pay a tax
for each year it has excess net passive
income. See specific instructions for line
25a for details on how to figure the tax.

c. When an existing S corporation (section
1378(c)(1)) has a more than 50%
change in ownership and has not adopted
a permitted tax year as defined in sectionI

378(b) for any tax year following the
year it has the more tha n 50% change i n
ownership. See section 1378(c) for
details.
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The election may be revoked if shareholders
who collectively own a majority of the stock
in the corporation consent to a revocation.
So long as the specified date is on or after
the date of consent to the revocation, the
revocation is effective as of the specified
date. If no date is specified. the revocation
is effective as of the beginningof a tax year
if it is made on or before the 15th day of the
3rd month of such tax year. If no date is
specified and the revocation is made after
the 15th day of the 3rd month. it is not
effective until the beginni I thefo~low,ng
tax year. See section 136 27,doX1)

more

information.

When to File
Ingeneral, file Form 1120S by the 15th day
of the 3rd month after the end of the tax
year Use Form 7004 to request an..t..t,c

6.month extension of time to file
Form 1120S.

Period to be Covered
by 1983 Return
Filethe 1983 return forealendaryear 1983
and fiscal rs beginning in 1983 and en-
ding in 19V If the return is for a fiscal
year, fill in the tax year spaces on the form.
Note: Form I 120S for 1983 mayalso be
used if., (1) the corporation has a tairyearof
less than 12 months that b?'ns and ends
in 1984; and (2) the 1

984 0.
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not available by the time the corporation is
required to file its return. However, the
corporation mustshow its 1984 taxyearon
the 1983 Form 1120S and incorporate any
tax lawchanges thalt are effective for tax
years beginning after December31, 190.
Final Return
If the corporation ceases to exist, write
"FINAL RETURN" at the top of the form.
Amended Return
To correct an error in a Form 1120S already
filed, file an amended Form I 120S and
write "AMENDED" across the top. If the
amended retu rn results in a change to
inco!ne, or a c hange i n the d istribution of
any income or other information provided to
shareholders, an amended Schedule K-1
(Form 1120S) must also be filed with the
amended Form 1120S and given to each
shareholder. Write "AMENDED" across the
top of the corrected Schedule K.I.
Designation of Tax Matters
Person (TMP)
An S corporation may designate an
individual shareholder as the TMP for a
specific corporate tax year by attaching a
statement to the return that:
I . Identifies by name, address, and

taxpayer identification number the
corporation and the individual
shareholder designated as the TMP, and

2. Declares that the attached statement is
a designation of a TMP for the tax year to
which the return relates (an S .
corporation may not designate a TMP for
any tax year other than the year for
which the return is being filed), and

3. Is signed by a corporate officer authoriz.
ed to sign the corporation's return.

Where to File
'U.

principal bsin-i, offim. S.- t.
or.g.rcy i, Whid in dd,-

-V V

New Jersey. New York City
and counties of Nassau,
Rockland. Suffolk, and
Westchester

Hottsville. NY OM1

New York (all other coun.
tin). Connecticut. Maine,
lin-chusetts. New Ando-, MA 00201
Hampshire. Rhode Island,
Vermont
Alabama, Florida,

=rT&%hTipPi-
Chamblee, GA 26901

Michigan, Ohio Cxivington. KY 419DI
Arkansas, Kansas, Loui.
siana, New Me,iico, Austin, TX 73201
Oklahoma. Texas
Alaska. Arizona, Colorado,
Idaho, Minnesota, Mon.t.,

Nebraska. ~evada.
North Dakota, Oregon,
South Dakota, Utah,
Wnhington, Wyoming

Ogden. UT 94801

Wiscws.nIllinois, 19wa, Mi-ri
- Kansas City. MO 64201

California, Hawail Fresno. CA 94201
Indiana, Kentucky. North
Carolina, Tennessee. Memphis. TN 39801
Virginia. West Virginia
Delaware, District of
Columbia, Maryland, Philadelphia, PA 21301
PennWmnia

Accounting Methods
Figureonfinary income usingthe method of
accounting re, gularly used in keeping the
Cori 5

dicks
and records. In all

cases, the method adopted must clearly
reflect income. (See section 446.)

Unless the law specifically states
otherwise, a corporation may change the
method of accounting used to report
income in earlier years (for income as a -
whole or for any material item) only by first
f,etting consent on Form 3115, Application
or Change in Accounting Method. Also see
Publication 538, Accounting Periods and
Methods.
Rounding Off to
Whole-dollar Amounts
You may show the money items on the
return and accompanying schedules as
whole-dollar amounts. To do so, drop any
amount less than 50 cents, and increase
any amount from 50 cents through 99 cents
to the next higher dollar.
Change In Accounting Period
To change an accounting period, see
regulations section 1.442.1 and Form
11 28, Application for Change in Accounting
Period. Also see Publication 538.
Paying the Tax
The corporation must pay the tax due (line
27. page 1) in full within 21h months after
the end of the tax year.

Deposit corporation income tax payments
with a Federal Tax Deposit Payment Coupon
(Form 8109). Make thew tax deposits with
either a financial institution qualified as a
Depositary for Federal taxes or the Federal



Reserve Bank or Branch (FRB) servicing the
geographic area where the corporation is
located. Records of deposits will be sent to
IRS for crediting to the corporation's
account. See the instructions contained in
the coupon book (Form 8109) for more
information. There will no longer be periodic
mailoutsof Federal Tax Deposit forms. To
get more deposit forms, use the reorder
to= (Form 8109A) provided in the coupon
book.

Do not submit deposits directly to an IRS
office, otherwise the corporation may be
subject to a 5% penalty.

For additional information concerning
deposits, see Publication 583, Information
for Business Taxpayers.

Penalties
a. A corporation that does not file its tax

return by the due date, including any
extensions, may have to pay a penalty of
5% a month, or fraction of a month, up to
a maximum of 25%. for each month the
return is not filed. (The penalty is
imposed on the net amount due. See
section 665 l(aX 1).) The minimum
penalty for not filing a tax return within
60 days of the due date for filing
(including extensions) is the lesser of the
underpayment of tax or $ 100.

b. A corporation that does not pay the tax
when due may have to pal a penalty of
)h% a month or fraction o a month, up to
a maximum of 25%, for each month the
tax is not paid. (The penalty is imposed on
the net amount due. See section
6651(a)(2).)
These penalties will not be imposed if the

corporation can show that not filing or not
paying ms due to reasonable cause a nd not
willful neglect.

The penalties are in addition to the
interest charge imposed on unpaid tax at a
rate under section 6621.

Stock Ownership In Foreign
Corporations
If the corporation owned at least 5% in
value of the outstanding stock of a foreign
personal holding company, attach the
statement required by section 551(c).

A taxpayer who controls a foreign
corporation, or who is a 10% or more
shareholder of a controlled foreign
corporation, may have to file Form 547 1,
Information Return with Respect to a
Foreign Corporation.
Balance Sheets
You may use either Schedule L or copies of
other balance sheets required by Federal,
State, or other authorities. Balance sheets
filed under this procedure must contain
sufficient information to enable IRS to
reconstruct a balance sheet similar to that
contained on Form 1120S, without
contacting you during processing. Include
certificates of deposit as cash on line I of
the Schedule L.

The balance sheets must agree with your
books and records. Complete Schedule M of
Form 1 120S or attach your own schedule to
reconcile the beginniril and ending
balances for lines 25, 6, and 27 of
Schedule L.

Net Operating Loss and Other
Deductions
An S corporation may not take the
deduction for net operating kims, provided
by section 172 and the special deductions
in sections 241 through 250 (except section
248).

The corporation's net operating loss is
allowed as a deduction from the
sharehoiders'gross income. (Section 1366.)

Attachments
Attach Form 4136, Computation of Credit
for Federal Tax on Gasoline, Special Fuels,
and Lubricating Oil, after page 4, Form1

120S. Attach schedules in alphabetical
order and other forms in numerical order.

If you need more space on the form or
schedules, attach separate sheets and
show the same information in the same
order as on the printed forms. But show
your totals an the printed forms. Please use
sheets that are the same size as the forms
and schedules. Attach these separate
sheets after all the schedules and forms. Be
sure to put the taxpayer's name and
employer identification number (EIN) on
each sheet.

Unresolved Tax Problems
IRS has a Problem Resolution Program for
taxpayers who have been unable to resolve
their problem with IRS. If the corporation
has a tax problem it has been u nable to
resolve th rough normal channels, write to
the corporation's local IRS District Director
or call the corporation's local IRS office and
ask for Problem Resolution Assistance. This
office will take responsibility for your
problem and ensure that it receives proper
attention. Although the Problem Resolution
Office cannot change the tax law or make
technical decisions, it can frequently clear
up misunderstandings that resulted from
previous contacts.

Signature
The return must be signed and dated by the
president, vice president, treasurer,
assistant treasurer, chief accounting
officer, or any other corporate officer (such
as tax officer) authorized to sign.

A receiver, trustee, or assignee must sign
and date any return he or she is required to
file on behalf of a corporation.

It your corporate officer fills in Form
I 120S, the Paid Preparer's space under
"Signature of Officer" should remain blank.
If someone prepares Form I 120S and does

turn. rhe ge h aton
he rso"h7re Ce

'a
should

not

S' rm

t
_OS

should
nots

'or example,
a

a.,.
r,

fu".t,
in.

am""
-

-th~~not c
r '

c
who

prepe

re 0it
of the corporation such as a clerk,
secretary, etc. does not have to sign.

In general, anyone paid to prepare Form
112DS must sign the return and fill in the
other blanks in the Paid Preparer's Use
Only area of the return.

The preparer required to sign the return
MUST:
• Complete the required preparer

information.
• Sign, by hand, in the space provided for

the preparer's signature. (Signature
stamps or labels are not acceptable.)

is Give a copy of Form 1120S to the
taxpayer in addition to the copy filed
with IRS.
Tax return preparers should be familiar

willitheir responsibilities. See Publication
1045, Information and Order Blanks for
Preparers of Federal Income Tax Returns,
for more details.

Transfers to Corporation
Controlled by Transferor
If a person acquires stock or securities of a
corporation in exchange for property, and
no pin or loss is recognized under section
35 1, the transferor and transferee must
attach the information required by
regulations section 1.351-3.

Information Returns That May
be Required
Form 1096. Annual Summaryand
Transmittalof U.S. Information Returns.
Forms 1099-DIV, INT, MISC. DID, PATR
and R. You may have to file these
information returns to report certain
dividends, interest payments, medical and
health care payments, miscellaneous
income, original issue discount, patronage
dividends, and total distribution from
profit-sharing plans, retirement plans, and
individual retirement arrangements.

Use Form 1099-DIV to report actual
dividends paid by the corporation. For tax
years beginning after December 31, 1982,
only distributions from prior year earnings
(retained earnings, lines 23 and 24 of
Schedule Q are classified as dividends.
These dividends quality for the dividend
exclusion under section 116. Do not issue
Form 1099-DIV for dividends received by
the corporation that are allocated to
shareholders on line 3 of Schedule K-1
(Form 1120S).
Form 966, Corporate Dissolution or
Liquidation.
Form 5713, International Boycott Report,
for persons having operations in or related
to "boyrotting" countries. In addition,
persons who participate in or cooperate
with an international boycott may have to
complete Schedule A or Schedule B and
Schedule C of Form 5713 to compute their
loss of the following items: the foreign tax
credit the deferral of earnings of a controll-
ed for;ign corporation, and DISC benefits.
Windfall Profit Tax. Notify each
shareholder of any income tax deduction for
windfall profit tax on Form 6248, Annual
Information Return of Windfall Profit Tax
-1983' Include on line 22 of Schedule K-1
the shareholder's share of windfall profit
tax. The individual shareholder figures his
or her overpaid windfall ofittaxo Form
6249, Computation of Kerpaid Zindfall
Profit Tax.

Specific Instructions
Employer Identification Number. If the
employer identification number (EIN) on
the label is wrong or if you did not receive a
label, write the correct number at the top of
the return.

A corporation that does not he" an EIN
should apply for one on Form SS-4.
Application for Employer Identification
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Number. Obtain this form at most IRS or
Social Security Administration offices. Send
Form SS-4 to the same Internal Revenue
Service Center to which

Form
1120Sis

mailed. lithe EIN has not been received by
the filing time for Form I 120S. write
"Applied for" in the space for the EIN

.
See

Publication 583 foradditional information.

Business Code No.-See:'Codes for .
Principal Business Activity' at the end I
these instructions.

Total Assets. Enter the total assets of the
corporation. If there are no assets at the
end of the tax year, enter the total assets as
of the beginning of the tax year.

Gross Income
Caution: Do not include investment interest
expense on debts incurred after December
16, 1969, in figuring the amounts to enter
on lines I through 8. Report this amount on
lines 16a and 16b of page 1. This amount is
passed through to the shareholders on
Schedule K and K- 1. See the instructions
for lines 16a(2) and (3) of Schedule K- 1.
Property held for investment. including
property subject to a net lease. includes all
investments held for producing taxable
1ncome or gain. It does not include property
used in the corporation's trade or business.

Note: Do not include any income that is
tax-exempt in lines I through 8. orany
nondeductible expenses in lines 10 through
22. Enter this income and expense in line
26 or 27 ofSchedule L. Also, see
instructions for line 22 of Schedule K-1.

A corporation that receives any exempt
income other than interest, or holds any
property or engages in an activity that
produces exempt income, must attach to its
return an itemized statement showing the
amount of each type of exempt income and
the expenses allocated to each

Line I

Gross receipts
Enter gross receipts or sales from all
business operations except those you report
on lines 4 through 8.

For reporting advance payments and
long-term contracts, see regulations
sections 1.451-3 and 1.451-5.

If you use the installment method, enter
on line lc the gross profit on collections
from installment sales and carry the same
amount to line 3. Attach a schedule
showing for the current year and 3
precedingyeam: (a) gross sales, (b) cost of
goods sold, (c) grow profit, (d) percentage
of grow profit to gross sales, (a) amount
collected, and (0 gross profit iin amount
collected.

Une 2
Cost of goods sold and/or operations
See the Instructions for Schedule A.

LIne4

Enter the total nonqualifying interest and
the total nonqualifying dividends. See
Publication 550. Investment Income and
Expenses, for additional information.
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Nonqualifying Interest

Nonqualifying interest is taxable interest
that is included in ordinary income from all
sources. It does not include interest exempt
from tax and interest on tax-free covenant
bonds.

Nonqualifying dividends

Nonqualitying dividends are taxable
dividends that are included in ordinary
income and to' which the individual
shareholder is not entitled to an exclusion
under section 116. These dividends come
from the following:

• Foreign corporations, including a
controlled foreign corporation.

• Exempt organizations (charitable.
fraternal, etc.) and exempt farmers'
cooperative organizations.

• Regulated investment companies
(including Money Market Funds) and
real estate investment trusts, unless the
companies have told you how much of
the dividends qualify for the exclusion
or as capital gain dividends.

Qualifying dividends are taxable dividends
received from domestic corporations not
listed above. They are passed through to the
shareholders on Schedules K and K- 1, line
3. See section 116 for more information.

Line 5
Gross rents
Enter the gross amount you received for
renting property. Enter expenses
attributable to rental income on the proper
deduction lines (10-22).

The corporation may be limited in the
amount of deductions for renting a vacation
home if a shareholder uses the property for
personal purposes. (See section 280A).

Before deducting any interest expense,
see the instructions for lines 16a-c and
Schedule K, line 16c to determine if the
interest on rental property is investment
interest.

Line 8
Other income
Enter any other taxable income not listed
above and explain its nature on an attached
schedule. Examples of other income are
recoveries of bad debts deducted in earlier
years under the specific charge-off method.
the amount of credit for alcohol used as a
fuel that was figured on Form 6478, Credit
for Alcohol Used as Fuel, and refunds of
taxes deducted in earlier years Do not
include those items requiring s~parate
computations by shareholders that must be
reported on Schedule K. (See the
instructions for Schedules K and K- 1.) Do
not offset current year's taxes with tax
refunds.

It "other income" consists of only one
item, identify it by showing the account
caption in parentheses on line 8. A separate
schedule need not be attached to the return
in this case.

Deductions

Note: See section 58(i) regarding qualified
expenditures under sections 173, 1 74(a),
263(c), 616(a), and 617. These

expenditures are passed through separately
to shareholders to allow them the write-off
option undersection 58(i). See instructions
forline I I ofSchedules KandK-1.

Line 10

Compensation of officers
Enter on line 10thetotal compensation of
all officers.

Line 11
Salaries and wages
Enter on line 1 la the amount of total
salaries and wages (other than sa lanes and
wages deducted elsewhere on your return)
paid or incurred for the tax year.

Enter on line 1 lb the applicable jobs
credit from Form 5884, Jobs Credit (and
WIN Credit Carryover). See Instructions for
Form 5884 for more information.

If a shareholder or a member of the
family of one or more shareholders of the
corporation renders services or furnishes
capital to the corporation for which
reasonable compensation is not paid, the
IRS may make adjustments in the items
taken into account by such individuals and
such shareholders as is necessary to reflect
the value of such services or capital. See
section 1366(e).

Line 12
Repairs
Enterthe costof incidental repairs, such as
laborand supplies, that do not add tothe
value ofthe property orappreciably prolong
its life. New buildings, machinery. or
permanent improvements thatincrease the
valueof the property are not deductible.
They arechargeableto capital accounts and
may be depreciated oramortized.

Do not include section 179 expense
items. Report thisamount on Form4562,
Depreciation and Amortization, Part 1,
Section A and on Schedule K, line 10, and
each shareholder's share on line 10 of
Schedule K-1.

Line 13
Bad debts
You may treat bad debts in either of two
ways: (a) as a deduction for specific debts
that become worthless in whole or in part.
or (b) as a deduction for a reasonable addi-
tion to reserve for bad debts. (Section 166.)
Apply on Form 3115 if you want to change
the method of figuring tied debts.

Line 25
Taxes
Enter taxes paid or incurred on business
property for carrying on a trade or business,
if not reflected in cost of goods sold.
Federal import duties and Federal excise
and stamp taxes are deductible only if paid
or incurred in carrying on the trade (w4
business of the corporation. Taxes incurred
in the production or collection of income, or
for the management. conservation, or
maintenance of property held for the
production of income may be considered to
be deductible only under section 2 12.
These are not deductible on line 15; they
are reported separately on Schedules K and
K. 1, line 11, as an itemized deduction.



Do not deduct taxes assessed against
local benefits that increase the value of the
property assessed (such as for pavi ng, etc.),
Federal income taxes. estate, inheritance
legacy, succession, and gift taxes, or ta;;;
reported elsewhere, such as in Schedule A.

Do not deduct section 901 foreign taxes.
These taxes are reported separately to
shareholders on line 17 of Schedules K and
K-1.

See section 189(b) for information on
amortizing real property construction period
taxes.

Lines 16a-16c
Caution: Include on lines 16a and 16b
interest expense an indebtedness incurred
after 12/15/69 to purchase or carry
prop" held for investment (including net
lease prop"). Also include interest
expense not incurred in the trade or
business of the corporation required to be
reported on line I I of Schedules K and K-1.
Property held for investment includes all
investments held for producing taxable
income or gain. It does not generally include
property used in a trade or businw. ---
the instructions for Schedules K and K- I
line 16b for a description of investment
income. See the instructions for Schedules
K and K-1. line 16c to determine if retrial
property is investment property.

For more information, see section 163(d)
and Form 4952, Investment Interest
Expense Deduction.

Line 16a
Enter interest on all indebtedness incurred
for the operation of the corporation that is
deductible by either the corporation or the
she reholders, (that is not claimed elsewhere
on the return).

Generally, both accrual and cash basis
corporations must deduct prepaid interest
payments over the period of the
prepayment instead of when actually paid.
(See section 461(g).)

Do not include on line 16a:
*'Amounts claimed elsewhere on the

return such as on Schedule A.
Amounts paid or accrued during the
year for real property construction
period interest. See section 189 for
more information.

The interest and carrying charges on
straddle positions established after June
23, 198 1, can no longer be deducted.
Instead, capitalize these amounts. See
section 263(g) for exceptions.

Line 16b
See Caution under Lines 16a-16c above
before completing line 16b. The line 16b
amount is entered on lines 16a(2) and1

6a(3) of Schedule K.

Line 17
Depreciation
Enter depreciation expense from Form
4562. Enter amortization expense from
Form 4562 on line 22.

Do not include any expense deduction for
recovery property (section 179) on this line.
This amount is not deductible by the

corporation. Instead, it is passed through to
the shareholders on line 10 of Schedules K
and K-1.

Line 18
Depletion
Do not report depletion deductions for oil
and gas properties on this line. Each
shareholder i igures depletion on these
properties under section 613A(cX 13). See
the Instructions for Schedules K and K- 1.
line 15, item cl, for the information on oil
and gas depletion that m ust be su pplied to
the shareholders by the corporation.

Line 20

Pension, profit-sharing, etc., plans
Employers who maintain a pension, profit
sharing, or other funded deferred
compensation plan whether or not qualified
under the Internal Revenue Code and
whether or not a deduction is claimed for
the current tax year, general tere required
to file one of the forms listed low.III
Err=who maintain a section 4016)

pe p Z n in which employees or
~%Iareholder-employees are participants
may not maintain a ,in ,tied employee
pension plan

(section 4&(k)).

There are penalties for failure to file
these forms on time.

Form 5500, Annual Return/Report of
Employee Benefit Plan (With 100 or more
participants).

Form 5500-C, Return/Report of
Employee Benefit Plan (With fewer than
100 participants).

Form 5500-R, Registration Statement of
Employee Benefit Plan. Filed on a rotating
basis with Form 5500-C.

Sea section 1379(b) for inclusion of
excess contributions in gross income of the
shareholderremployee beneficiary.

Line 21

Employee be nefit programs
Enterthe amount of contributions to
employee benefit programs (such as
insurance and health and welfare
programs) that are not an incidental part of
a pension, profit-sharing, etc., plan included
in line 20.

Effective for tax years beginning after
December 31, 1982, partnersh

iPtype
rules

apply for fringe benefit purposes. See
section 1372 for more information and
section 6(d) cif Public Law 97-354 for
exceptions to section 1372.

Also include the corporation's
contributions to a qualified group legal
services plan established for the exclusive
benefit of employees (including
shareholders) or their spouses or
dependents. Section 120 permits
employees (including their spouses and
dependents) to exclude from income
employer contributions to a qualified group
legal services plan.

Line 22
Otherdeductions
Enter any other authorized deductions for
which there is no line on page I of the
return. Do not include those items requiring

separate computations which must be
reported on Schedules K and K-1. Do not
deduct losses incurred in transactions
which were not connected with the
corporation's trade or business. Report
these losses separately to the shareholders
on Schedules K and K- 1, line 1 L'

Include in line 22 the deduction taken for
amortization. See Form 4562 and sections
169, 174, 177, 188,189, 195. etc. for
more information.

In most cases, you may not take a
deduction for any part of any item allocable
to a class of exempt income. (See section
265(2) for exceptions.) Items directly
attributable to wholly exempt income must
be allocated to that inc ome. Items directly
attributable to any class of taxable income
must be allocated to that taxable income,

If an item is indirectly attributable both to
taxable income and to exempt income,
allocate a reasonable proportion of the item
to each, based on all the facts in each case.

Attach a statementshowing (1) the
amount of each class of exempt income and
(2) the amount of expense items allocated
to each such class. Show the amount
allocated by apportionment separately.

In the case of a farming syndicate, a
deduction for amounts paid for feed, seed,
fertilizer, or other similar farm supplies is
allowed only in the tax year in which these
items are actually used or consumed. For
definitions, exceptions to the general rule,
and special rules for orchard and irineyard
expenses, see section 278.

For special treatment of centeroff,, lexpenses
incurred in the production ms, books,
records, or similar property, we section
280.

If any part of a loss from section 465
activities was not distributed to
shareholders for the corporation's 1982 tax
year because of section 465 limits, that part
of the loss is treated as a deduction
allocated to the activity in 1983. (See
section 465(aX2).)

Generally, the corporation can deduct all
ordinary and necessary travel and
entertainment expenses paid or incurred in
the corporation's trade or business.
However, the corporation cannot deduct an
expense paid or incurre-d for a facility (such
as a yacht or hunting lodge) that is used for
an activity that is usually considered
entertainment, amusement, or recreation.
(The corporation may be able to deduct the
expenses if the amount is treated as
compensation and reported on Fom W-2
foran employee or on Form 1099-MISC for
an independent contractor.) See ~
Publication 463, Travel, Entertainment,
and Gift Expenses. for more details.

Line 24

Ordinary Income (loss)

This is nonseparately computed income or
loss as defined in section 1366(aX2). This
income or loss is entered on line I of
Schedule K.

Line 24 income is not used in figuring line
25a or 25b tax. See instruction for line 25a
for figuring taxable income for purposes of
line 25a or 25b tax.
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Line 25a

If the corporation has always been a
subchapter S corporation, the line 25a tax
does not apply to the corporation. If the
corporation has sutichapter C earnings and
profits at the close of its tax year, has
passive investment income that is in excess
of 25% of gross receipts, and has taxable
income at year end, the corporation must
pay a tax on the excess net passive income,
Complete lines 1 through 3 below. If line 2
is greater than line 3 and the corporation
has taxable income. it must pay the tax.
Complete a separate schedule using the
format of lines 1 through 10 to figure the
tax. Enter the tax on line 25a, page 1

'
Form

I 120S, and attach the computation
schedule to Form I 120S.

Worksheet
1. Enter gross receipts for the tax

year (we section 1362dX3XQ
for gross receipts from the sale of
capital assets).. . . . . .

2. Enter passive investment income
as defined in section
1362(d)(3)(D) . . .

. . .3. Enter 25% of line 1 (if line 2 is
greater than line 3, continue
computation.) . . . . . .

4. Excess passive investment
income-Subtract line 3 from line 2

5. Enter expenses directly con-
nKted with the production of in-
come on line 2 (we section
1375(bX2)) .

. . . . . .

6. Net paulve income-Subtract line
5fromllne2 . . . .

7. Divide amount on line 4 by
%amount on line 2 . .

. .
.

8. Excess net passive income.
Multiply line 6 by line 7 . . .

9. Enter taxable income (see in.
struction for taxable income
below) . . . . . . . .

10. Tax on excess net passive
income-Enter 46% of the smaller
of line 8 or 9. (Enter here and on
line 25a, page 1. Form 1120S) .

-Income and expenses on lines
-
1. 2, and 5 are

from total operations for the tax year. This
includes applicable income and expenses from
page 1. Form I I 20S. as well as those that are
passed through to shareholders on Schedules K
and K1.

Taxable Income (line 9 above)

Line 9 income is defined in section

1374(d). You figure this income by
completing lines 1 through 28 of Form
1120, U.S. Corporation Income Tax Return.

Include the Form 1120 computation %ith
the worksheet computation you attach to

Form 1 120S. You do not have to attach the
schedules, etc. called for on Form 1120.
However, you may want to complete certain
Form 1120 schedules, such as Schedule D
(Form 1120) if you have capital gains or
losses.

Line 25b
If net capital gain, line 10, Schedule 0
(Form 1120S) is $25,000 or less, the
corporation is not liable for income tax or
minimum tax. If the net capital gain is more
than $25,000, see Instructions for Part IV,
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Tax Computation of Schedule D (Form
1120S) to determine if the corporation is
liable for income tax or minimum tax.

Note: Taxable income is the same for
figuring line 25b tax as for f4uring, line 25a
tax,

Line 25c
Section 137 l(d) provides that an S
corporation is liable for investment credit
recapture attributable to credits allowed for
taxyears for which the corporation was not
an S corporation.

Include the corporation's section 47
recapture tax in the total amount

to
be

entered on line 25c. Write to the left of the
line 25c total the amount of recapture tax
and the words "section 47 tax", and attach
Form 4255. Recapture of Investment
Credit, to Form 1 120S.

Schedule A

Cost of Goods Sold and/or
Operations

Cost of Operations
If the entry on line 2 of Form I 120S is for
the cost of operations, complete Schedule
A, even if inventories are not used.

Valuation methods

Your inventories can be valued at: (a) cost.
(b) cost or market value (whichever is
lower), or (c) any other method approved by
the Commissioner of Internal Revenue, if
that method conforms to the provisions of
the applicable regulations cited below.

Taxpayers using erroneous valuation
methods must change to a method
permitted for Federal income tax purposes.
To make this change, file Form 3115. For
more information, see regulations section
I
'
446-1(e)(3) and Rev. Proc. 80-51, 1980-

2 C.B. 818.
In line Be, check the method(s) used for

valuing inventories. Under "lower of cost or
market," market generally applies to
n rmal market conditions when

there's acurrent bid price prevailing at the date the
inventory is valued. When no regular open
market exists or hen quotations are
nominal because of inactive market
conditions, use fair market prices from the
most reliable sales or purchase transactions
that occurred nearthe date the inventoryis
valued For additional requirements, see
regulaiions section 1.471-4.

Inventory may be valued below cost when
the merchandise is unsalable at normal
prices or unusable in the normal way
because the goods are "subnormal" (that is
because of damage, imperfections, shop
wear, etc.) within the meaning of
regulations section 1.471-2(c). Such goods
may be valued at a current bona fide selling
price less direct cost of disposition (but not
less than scrap value) when the taxpayer
can establish such a price. See regulations
section 1.471-2(c) for additional
requirements.

ou
If this is the first year the "Last-in-First.
t" (LIFO) inventory method was either

adopted or extended to invento good ot
previously val ued under the LIFZ methood,
as provided in section 472. attach Form
970, Application to Use LIFO Invento
Method, or a statement with Form I IS
and check the LIFO box in line Bb. In line
8c. enter the amount or percent (estimates
may be used) of total closing inventories
covered under section 472.

If you have changed or extended your
inventory method to LIFO and have had to
"writeup" your opening inventory to cost in
the year of election, report the effect of this
writeup as income (line 8, page 1)
proportionately over a 3-year period that
begins in the tax year you made this
election. (Section 472(d))

It you are engaged in manufacturing or
production, you must use the full absorption
method of inventory costing. If you are not
using it, you must change to this method.
Under it, both direct and certain indirect
production costs are included for inventory
valuation purposes. Use Form 3115 to
chan I full abs rphon. For details, see
Rev, Froco. 75-40,01975.2 C.B. 57 1,
regulations section 1.47 1 -11; and Rev. Rul.
81-272,1981-2C.B. 116.

Additional Information

Be sure to answer the questions and provide
other information in items G through N. The
instructions that follow are keyed to these
items.

Question K

Foreign financial accounts
Check the Yes box if either 1. or 2. below
applies to you. Otherwise, check the No box.
2. At any time during the year the

corporation had an interest in or
signature or other authority over a bank
account, securities account, or other
financial account in a foreign country.
Exception. Check No if either of the
following applies to you:
• The combined value of the accounts

was $5,000 or less during the whole
year.

• The accounts were with a U.S.
military banking facil rty operated by a
U.S. financial institution.

The corporation owns more than 50% of
the stock in any corporation that would
answer the question "Yes" based on
Item I above.

Get Form 90-22.1, Report of Foreign
Bank and Financial Account, to see if the
corporation is considered to have an
interest in or signature or other authority
over a bank account, securities account, or
other financial account in a foreign country.

If question K is checked Yes, file Form
90-22.1 byjune 30, 1984. with the Depart-
ment of the Treasury at the address shown
on the form. Form 90-22.1 is not a tax
return, so do not file it with the IRS. But be
sure to file your Form I I 20S with the IRS.

Form 90-22.1 can be obtained from
many IRS offices,

Also, if question K is checked Yes, write
the name of the foreign country or
countries. Attach a separate sheet if you
need more space.



Question L
Foreign trusts
Check the Yes box if you were ever a grantor
of, or a transferor to a foreign trustthat
existed during the tax year.

Schedule K and Schedule K-1
Shareholder's Share of Income,
Credits, Deductions, etc.

Purpose

Schedule K is a summary schedule of all the
shareholders' share of the corporation's
income, deduction, credits, etc. Schedule
K- I shows each shareholder's separate
share. A copy of each shareholder's K- I is
attached to the Form 1 120S filed with the
IRS. A copy is kept as a pa it of the
corporation's records and each shareholder
receives his or her own separate copy with
attached instructions.

General Instructions
The corporation is liable for taxes on lines
25a, b, and c, page 1. Form i 120S.
Shareholders are liable for income tax on
that r share of the corporation's income
(reduced by any taxes paid by the
corporation on income) and must include
their share of the income, on their tax return
whether or not it is distributed to them.

The total distributive share items (column
b) of all Schedules K-1 should equal the
amount reported on the same line of
Schedule K. Lines 1 through 17 of Schedule
K and K- 1 are the same. Other lines are not
the same, but instructions will explain the
differences.

Substitute forms-You do not need IRS
approval to use a substitute Schedule K-1 if
it is an exact facsimile of the IRS schedule
(i ncluding the OM B number and the
Instructions for the Shareholder attached to
Schedu le K- 1). or if it includes the OMB
nu in bar and the Instructionsfor the
Shareholder attached to Schedule K- 1, and
contains only those lines the shareholder is
required to use, a nd the lines have the same
nu in bers and titles and a re in the same
order as on the comparable IRS Schedule
K-1. If you do not plan

to give
each

shareholder a copy of the Instructions for
the Shareholder, you must request approval
from the IRS for your substitute Schedule
K-1.

Other substitute Schedule; K- I require
approval. You may apply for approval ofa
substitute form by writingto: Internal
Revenue Service, Attention D:R:R, 1111
Constitution Avenue, NW, Washington, DC
20224.

Shareholder's Distributive Share
Items
Effective for corporate tax years beginning
after December 31, 1982, items of income,
loss, deductions, etc. are allocated to a
shareholder on a daily basis, accordingto
the number of shares of stock held by the
shareholder on each day during the tax year
of the corporation. See item A in the Line-
by-Line Instructions.

A transferee shareholder (rather than the
translator) is considered to be the owner of
stock on the day it is transferred.

Special rule-It a shareholder terminates
his or her interest i n a corporation during
the tax year, the corporation, with

the

concurrence of all shareholders (including
the one whose interest is terminated), may
elect to allocate income a nd expenses, etc.
as if the corporation's tax year consisted of
2 tax years, the first which ends on the date
of the shareholder's termination. To make
the election, the corporation must file a
statement of election with the return for the
tax year of election and attach a statement
of consent. signed by all shareholders. If the
election is made, write "Section 1377(aX2)
Election Made" at the top of each Schedule
K-1. See section 1377(aX2) and temporary
regulations section 18.1377-1 for details.

Specific Instructions
(Schedule K only)

Enter the total distributive amount for each
applicable item listed.

(Schedule K-1 only)

Prepare and give to each shareholder a
Schedule K-1 on or before the day on which
the corporation's return was filed. On each
Schedule K-1, enter the names, addresses,
and identifying numbers of the shareholder
and corporation, complete items A and B,
and enter the shareholder's distributive
share of each item.

Line-by-Line Instructions

Note: Actual dividend distributions paidout
of retained earnings (accumulated earnings
and profits) of the S corporation are not
reported on Schedule K-1. However, these
dividends are reported to shareholders on
Form 1099-DIV. These distributions do not
increase ordecrease a shareholder's basis
in stock.
Item A (Schedule K-1 only)
If there was no change in shareholders or in
the relative interest in stock the
shareholders owned during the tax year,
enter the percentage of total stock owned
by each shareholder during the tax year. For
example, if shareholders X and Y each
owned 50% for the entire tax year, enter
50% in item A for each shareholder. Each
shareholder's distributive share items (lines
1-22 of Schedule K-1) are figured by
multiplying the annual amount on Schedule
K by the percentage in A.

If there was a change in stock ownership
during the tax year, each shareholder's
percentage of ownership is weighted for the
number of days in the tax year that stock
was owned. For example, A and 8 each held
50% for half the tax year and A, B, and C
held 40%, 40%, and 20% respectively for
the remaining half of the tax year. The
percentage of ownership for the year for A.
8, and C is figured as follows and is then
entered in item A.

% oftotal
11.1,-~

A 50%
40

50
40

20

% oftax
y-.1d

50%
50

50
50

50

ill)c. (
%ofit-entep

twt" !
25%

210 45%b 45%

2

25

2

2~
5
0 45%

10 10%

T-1 . . . . . . . . . . . . . . . . . 100%

If there was a change in stock ownership
during the tax year, each shareholder's
distributive share items (lines 1-22 of
Schedule K-1) a;e figured on a daily basis,
based on the pe centage of stock held by
the shareholder on each day. See section
1377(a)(1) and (2) for details.

Item B (Schedule K- I only)
Enter the Internal Revenue Service Center
address where the tax return, to which a
copy of this K-1 was attached, was or will be
filed. For example: Holtsville, NY 09901.

Une 1
Enter ordinary income (loss) from line 24,
page 1. If line 24 is a loss, enter the
shareholder's full share of the loss. Enter
the [on without reference to the adjusted
basis of the shareholder's stock in the
corporation or the shareholder's amount at
risk. Line 1 should reflect the total ordinary
income (loss) from all business operations,
including section 465 at risk activities and
income (loss) from other activities.

If the corporation is involved in more than
one business activity and has a section 465
at risk activity loss(es), the corporation
must show section 465 loss(es) separately.
This separate reporting is to assist the
shareholder in determining the allowable
loss to claim on his or her tax return.

Line 3
Enter the qualifying dividends received from
other domestic corporations for which each
shareholder is entitled to an exclusion
under section 116. The investment
companies will tel ithe S corporation what
part, if any, of the dividends qualify for the
exclusion. (See the instructions for Form
11 20S, line 4.)

Line 6
Enter the gain (loss) which resulted from
involuntary conversions due to casualty or
theft.
Caution for line 6-Give each shareholder
a schedule that shows the amounts to be
reported on the shareholder's Form 4684,
Casualties and Thefts, line 22, columns
B(i). B(ii), and C. If there is an amount to be
reported in column 8(ii) of line 22 of the
shareholder's Form 4694, tell each
individual shareholder: (1) the amount that
must be reported on line 10 of Form 4684
before reporting it in Part 11 of Form 4684
because the amount is subject to the $ 100
floor and 10% of AGI limitation; and (2) the
amount to be reported directly on line 22,
column B(ii).

Una 8
Enter any other items of income or loss not
included on lines 1-7, such as gains from
the disposition of farm recapture property
(see Form 4797) and other items to which
sections 1251 and 1252 apply.

Una 9
Enter the total amount of charitable
contributions, and each amount subject to
the 50%,30%, and 20% limitations, paid
by the corporation during its tax year.
Attach an itemized list that separately
shows the corpontion's charitable
contributions subject to the 50%, 30%, and
20% limitations.

If the corporation made a qualified
conservation contribution under section
170(h), also include the fair market value of
the underlying property before and after the
donation, the type of legal interest
contributed, and describe the conservation
purpose furthered by the donation. Give a
copy of this information to each
shareholder.
Line 10
A corporation may elect to expense part of
the cost (up to $5,000) of recovery property
that qualifies for investment credit that the
corporation purchased this year for use in
its trade or business. The corporation may
not deduct the section 179 expense, but
should report the expense separately on
Schedules K and K-1. Show the total section
179 expense on Schedule K, line 10 and
allocate it to each shareholder on SZhedule
K-1 (Form 1120S), line 10,

Thecorporation mustspecify the item(s)
of section 179 property which it elects to
treat as an expense and the portion of the
cost of each item which is bein t eated as
an expense. Do this on Form 416'2 and on a
schedule attached to Schedule K-1.
Generally, any election made under section
179 may not revoked except with the
consent of the Commissioner of IRS.

Depreciation, amortization, or investment
credit may not be taken on any amount for
which a deduction is allowed under section
179.

See section 179 and Form 4562 for more
information.
Une 11
Enter any other deductions not included on
lines 9 and 10, such as;
a. Amounts (other than investment interest

requiredtobe a rted on Schedules K
X('2) and 16a(3) and theand K-1, lines 1

part of Schedules Kand K-1. line 16a(l)
deductible under section 162), paid by
the corporation that would be itemized
deductions onany of the shareholder's
income tax returns if they were paid
directly by a shareholder for the same
purpose. These amounts include, but are
not limited to, expenses under section
212 for the production of income other
than from the corporation's trade or
business.

b. Any pena Ity on early withdrawal of
savings. The Form 1099-INT given to the
corporation by a bank or savings and loan
association will show the amount of any
penalty the corporation was charged
because it withdrew funds from its time
savings deposit before its maturity.

c. Soil and water conservation expenditures
(section 175).

d. Deduction and recapture of certain
mining exploration expenditures paid or
incurred (section 617).
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a. Intangible drilling costs. See Publication
535 to determine the amount to pass
through to each shareholder.

1. Section 58(i) expenditures.
If there was an involuntary conversion

due to casualty or theft, include in the total
amount for this line the amount from Form
4684, line 20. Give each shareholder a
schedule that shows: (1) the amount to be
reported on line 10 of the shareholder's
Form 4684 before reporting it in Part 11 of
Form 4684 because the amount is subject
to the $100 floor and 10% of AGI limitation;
and (2) the amount to be reported directly
on line 22, column B(ii).

Credits
Line 12
On Schedule K enterthe jobs credit (from
attached Form 5884) computed by the
corporation. The jobs credit is computed at
the corporate level. On Schedule K-1 enter
each shareholder's share of the credit

,
See

Form 5884 for definitions, special rules.,
limitations, and other details on the credit.

Line 13
Acredit isallowed forthe saleofalcohol
fuel orthe use of alcohol asa fuel by the
co potation. The credit is figured at the
co;poration leveland then apportionedto
shareholders,

Complete and attach Form 6478 to Form
1120S.

The amount shown on this line must be
included in the corporation's income, line 8,
page 1, Form 1120S.

Line 14
The following credits are alsofigured atthe
corporate level and then apportioned to
persons who are shareholders of the
corporation in accordance with stock
ownership.

1
'

Credit for increasing research activities
2. Nonconventional source fuel credit
3. Unused regular investment credit from

cooperatives
4. Unused energy investment credit from

cooperatives
5. Credit for withholding on interest and

dividends or patronage dividends paid
to the corporation.

The credit for increasing research
activities is figured by the corporation on
Form 6765, Credit for increasing Research
Activities. Attach Form 6765 to Form
I 120S. See Form 6765 for details about
the research credit.

The nonconventional source fuel credit is
figured by the corporation on a separate
schedule prepared by the corporation. This
computation schedule must also be
attached to Form 1120S. See section 44D
for computation provisions and other
special rules for figuring this credit.

If the corporation is a member of a
cwperative that panes an unused regular
investment credit or unused energy
investment credit through to its members,
these credits are in turn passed through to
the corporation's shareholders.

If tax vithholdings were made on
dividends, interest. of patronage dividends
paid to the corporation during the tax year,
the total amount withheld is passed to
shareholders at year end.

If the corporation has only one of the
above 5 credits, enter the amount of the
credit in the amount column of line 14 and
identify the type of credit in the space to the
left of the amount. If the corporation has
more than one credit, enter the total credits
on line 14 and identify and list the
amount(s) of the credits on an attached
schedule.

Tax Preference Items
Lines 15a through 15f
Enteritemsof income and deductions that
are tax preference items. (See Form 6251,
Alternative Minimum Tax Computation, and
Publication 909, Minimum Tax and
Alternative MinimumTax, fordetails.)
Lines 15a and 15b
Accelerated depreciation on nonrecovery
real property or 15-year real property
Accelerated depreciation oin leasaill
personal property or leased recovery
property other than 15-year real
property. If the corporation uses the Class
Life Asset Depreciation Range (CLADR)
System, use the asset guideline period as
the straight-line useful life to figure lines
15a and 15b. For line 15a, but not line 151h,
use any variance in useful life under section
167(m)(1) as the straight-line useful life.
Line 15a
For property other than recovery property,
enter the amount you get (never less than
zero) by subtracting the depreciation that
would have been allowable for the year if
the corporation had used the straight-line
method from the depreciation actually
allowable. Figure this amount separately for
each property

'For 15-year real property, enter the
amount by which the deduction allowedu

nder section 168(a) is more than the
deduction which would have been allowable
had the property been depreciated usinga
15-year period and the straight-line method
without salvage value.

Line 15b
For property other than recovery property,
enter the amount you get (never less than
zero) by subtracting the depreciation that
would have been allowable for the year if
you had used the straight line method, from
the depreciation actually allowable. Figure
this amount separately for each property.

For recovery property other than 15-year
real property, enter the amount by which
your deduction under section 169(a) is
more than the deduction allowable using
the straight-line method with a half-year
convention, no salvage value, and the
following recovery period:

3-year property . . . . . . 5 years
5-year property . . . . . . 8 years

10-year property . . . . . 15years
15-year property . . . . . 22 years

Line 15c
Depletion
Do not include any depletion on oil and gas
wells The shareholders must compute their
dept;tion deduction separately under
section 613A.



In the case of mines, wells, and other
natural deposits, other than oil and gas
wells. enter the amount by which the
deduction fordepletion under section 611
(including percentage depletion for
geothermal deposits), is more the n th a
adjusted basis of such property at the end
of the tax year. Figure the adjusted basis
without rega rd to the depletion cleductbon
and figure the excess separately for each
property.
Lines 15d(l) and 15d(2)
On line 15d(l), enter the excess intangible
drilling costs from oil, gas. and gothermaln
wells under section 57(aX11). nline
15d(2), enter the net income (loss) from oil,
gas, and geothermal properties of the
corporation.

Figure excess intangible drilling costs as
follows: From the allowable intangible
drilling and development costs (except for
costs in drilling a nonproductive well),
subtract the amount that would have been
allowable if the corporation had capitalized
these costs and either amortized them over
the 120 months that started when
production began. or treated them
according to any election the corporation
made under section 57(dX2).

Net income from oil, gas, and geothermal
properties is gross income from them,
minus the deductions allocable to them,
except for excess intangible drilling costs
and nonproductive well costs.

Figure the amount separately for oil and
gas properties which are not geothermal
deposits and for all properties which are
geothermal deposits.

Line 15e
Enter the corporation's investment income
minus investment expenses from all
sources that was included on page 1. Form
1120S.

Investment income is gross income from
inonqualifying interest. nonqualifying
dividends. rents, and royalties, and any
amount treated as ordinary income under
sections 1245, 1250, and 1254 reported
on page 1, Form 1 120S. Do not include
income from the corporation's trade or
business.

Investment expenses are those expenses
allowable against the production of
investment income provided they are
allowed in figuring a shareholder's adjusted
gross income and not includible as a tax
preference item.

Line 15f
Attach a schedule which shows each
shareholder's share of:

Amortization of certified Pollution control
facilities. Enter the amount by which the
amortization the corporation took for
19113 is more than the depreciation
deduction otherwise allowable.

te Mining exploration and development
costs. For each mine or other natural
deposit (other than an oil or gas well),
enter the amount by which the
deductions the corporation took under
section 616(a) or 617 are more than the
amount that would have been allowable if
the corporation had amortized the
expenses over a ten-year period.

• Circulation and research and
experimental expenditures. Enter the
amount by which the deductions the
corporation took for circulation and
research and experimental expenditures
under sections 173 or 174(a) are more
than the amount that would have been
allowable if the corporation had
amortized the expenses over the period
under section 58(j).

• Reserves for losses on bad debts of
financial institutions. Enter the
corpDmtion'5 share of the excess of the
addition to the reserve for bad debts over
the reasonable addition to the reserve for
bad debts that would have been
allowable if the corporation had
maintained the bad debt reserve for all
tax years based on actual experience.

0 Any other items not shown on lines 15a
through 15e.

Interest on Investment
Indebtedness
Lines 16a-d

Enterthe interest on investment
indebtedness and items of investment
income and expenses, and gains and losses
from the sale or exchange of investment
propert.l.

The interest expense reported on line
16a(l) may also be included on page 1,
Form 1 120S, line 16c or Schedules K and
K-1, line 11. However, the interest expense
reported on line 16a(2) and 16a(3) must
not appear as a deduction on line 16c, page
1, Form 1 120S, or elsewhere on the return.
The Income and expenses included on lines
16b. 16c, and 16d are reported elsewhere
on Form 1120S and Schedule K-1. For
example, interest income included on line
16b is reported on Form 1 120S, line 4.

For more I nformation, see Form 4952.

Line 16a(l)
Enter investment in terest expense from all
sources on debts created before December
17, 1969, from a specific item of property
for a specified term. Also include debts in
existence after December 16, 1969, if a
binding =tract was in effect on that date.

Llne.1(4(2)
Enterinve stment interest expense from all
sources, from a specific item of property for
a specified term, and from debts incurred
before September 11, 1975, but after
December 16, 1969, that is included on line
16b. page 1. Form 1120S. Also include
interest on obligations incurred after
September 10, 1975, but subject to a
written contract or commitment in effect on
September 11, 1975, that is included on
line 16b, page 1, Form 1120S.

Line 16a(3)
Enter investment interest expense from all
sources from obligations,ricurred after0 7
Septet 75. that is included on
line 16b. page 1, Form 1120S. Do not
include those obligations for which a
binding contract was in effect on September
.11,1975.

Note: The corporation must have an
amount on line 16b ofpage 1, Form
1 120S, in order to have an amount shown
on either line 16a(2) or I 6a(3),

Line 161b

Enter the corporation's investment income
minus investment expenses from all
sources that was included on page 1, Form
1120S.

Net investment income is the amount by
which investment income exceeds
investment expenses. (Net investment loss
is the amount by which investment
expenses exceed investment income.)
Investment income and expenses generally
do not include any amounts connected with
a trade or business.

Investment income includes the following
that are includible in gross income: interest,
dividends, rents from net lease property,
royalties, and amounts recaptured as
ordinary income from the sale or exchange
of investment property subject to sections
1245, 1250, and 1254 provisions.

Investment expenses are those
deductions directly connected with the
production of investment income. Interest
is not included in investment expenses for
this purpose. Depreciation is limited to the
amount figured using the straight-line
method. Depletion is limited to an amount
based on cost.

Line 16c
Excess expenses from net lease property is
the amount by which the expenses
allowable undersections 162, 163 (without
any reduction for the limitations of section
163(d)), 164(a)(1) or (2), and 212,
attributable to property subject to a net
lease, are more than the income produced
by this property.

Net lease property
Rental income is to be considered trade or
business income unless it is from net lease
property. Then it is treated as investment
income. Rental property is net lease
property if:
(a) The corporation (the lessor) is either

guaranteed a specific return of income
or guaranteed in whole or in part
against loss of income; or

(b) The corporation's 1983 deductions for
the property that are allowable only
because of section 162 (except rents
and reimbursed amounts) are less than
15% of the rental income produced by
the property. For this 15% test, the
corporation may elect to: (1) treat all
leased portions of a parcel of real
property as subject to a single lease,
and (2) exempt real property that has
been in use for more than 5 years.

In figuring your section 162 deductionfor
purposes of (b) above, do not include
depreciation, taxes, interest, etc.

For more information and the special -
provisions that apply to "out of pocket"
expenses and rental income from property
subject to a net lease. see section 163(d),
Publication 550, a nd Form 4952.

Page 9

Foreign Taxes
Lines 17a through 17g
In addition to the Instructions below, see
Form I 116, Computation of Foreign Tax
Credit-Individual, Fiduciaty, or Nonresident
Alien Individual, and the related
instructions.

Line 17a
Enter the type of income earned as follows:
• Nonbusiness (section 904(d)) interest

income
• Dividends from a DISC or former DISC
• All other income from sources outside

the U.S. (including income from sources
in U.S. possessions)
If, foi the country or U.S. possession

shown on line l7b, the corporation had
more than one type of income. enter "More
than one type" and attach a schedule for
each type of income for lines 17b through
17g.

Line 17b
Enterthe name ofthe foreign countryor
U.S. possession. If, for the type of income
shown on line 17a, the corporation had
income from or paid taxes to more then one
foreign country or U.S. possession, enter
"More than one foreign country or U.S.
possession" and attach a schedule for each
country for lines 17a and 17c through 17g.

Line 17c
Enter in U.S. dollars the total gross income
from sources outside the U.S. Attach it
schedule that showseach typeof incomeas
follows:
• Dividends
• Gross rents and royalties
• Foreign source capital gain net income
• Wages, salaries,and otheremployea

compensation
• Business or profession
• Gross income from trustand estates
• Other (including interest) (specify)

Line 17d
Enter in U.S. dollars the total applicable
deductions and losses. Attach a schedule
that shows each type of deduction or loss as
follows: ,

.
I

• Expensei directly allocable to business or
profession

• Depreciation and depletion directly
allocable to rent and royalty incom

• Repairs and other expenses directly
allocable to rent and royalty income

• Other expenses directly allocable to
specific income items (specify)

• Pro rate share of all other deductionr. not
directly allocableto specific items
income

• Losses from foreign sources

Line 27e

Enter in U.S. dollars thetotal foreigntaxes
(described in section 901) that were paid or
accrued by the corporation to foreign

Page 10

countries or U.b. possessions. Attach a
schedule that shows the date(s) the taxes
were paid or accrued, and the amount in
both foreign currency and in U.S. dollars, as
follows:

• Taxes withheld at source on dividends
• Taxes withheld at source on rents and

royalties
• Other foreign taxes paid or accrued

Line 17f
Enter in U.S. dollars the total reduction in
taxes available for credit. Attach a schedule
that shows separately the:
• Reduction for foreign mineral income
• Reduction for failure to furnish returns

required under section 6038
• Reduction for taxes attributable to

boycott operations (section 908)
• Reduction for foreign oil and gas

extraction income (section 907(a))•
Reduction for any other items (specify)

Line 17g

Enter in U.S. dollars any items not covered
in lines 17c, 17d, l7e, and 17f.

Line 18 (Schedule K only)
Enter total dividends paid to shareholders
from retained earnings (lines 23 and 24 of
Schedule Q. Report these dividends to
shareholders on Form 1099-DIV. Do not
report them on Schedule K-1.

Property Eligible for
Investment Credit
Schedule K
Complete the applicable parts of Form
3468. Computation of Investment Credit
and attach it to Form I 120S. See Form
3468 and the related instructions for
information on whether property is eligible
for the credit, the amount that is eligible for
the credit, any adjustment of basis or
percentage eligible for the credit and otherinformation.
Note: Do not include that part of the cost of
property the corporation has elected to
expense under section 179.

Complete the applicable parts of
Schedule B of Form 3468, showing the
corporation's total qualified investment in
business energy property that is eligible for
the credit. See Schedule B of Form 3468
and the related instructions for more
informati n.
Line 18 (Schedule K-1 only)
Enter each shareholder's share of the
corporation's investment in qualifying
property that is eligible for the credit.

Attach to each Schedule K. I a separate
schedule that shows each shareholder's
share of the corporation's investment in
qualified energy property that is eligible for
the credit, and where the shareholder
should report it on Schedule B of Form
3468.

Generally, for property placed in service
after December 31, 1982, the corporation
must reduce the basis of regular and energy

investment credit property by hall of any
credit allowable for the property or elect to
take a reduced credit. See section 48(g).

Une I Be

Attach to each Schedule K-1 a separate
schedule which shows each shareholder's
share of nonrecovery property eligible for
the credit. This schedule should use the
format of the worksheet in the instructions
for Form 3468 for nonrecovery property.

Line 18h
If qualified rehabilitation expenditures were
incurred on more than one type of property,
give each shareholder a schedule showing:
(I)theamounts to be reported;and (2) the
line numbers on Form 3468 on which the
amounts should be reported.

Property Subject to Recapture
of Investment Credit

Line 19 (Schedule K-1 only)

Complete line 19 when regular orenergy
investment credit property is disposed ofor
ceases to qualify before the end of the
"life-years category" or "recovery period"
a d For more information, see Form4

ss'Tand Publication 572, Investment25
Credit. The corporation is now liable for
investment credit recapture in certain
cases. See instructions for line 25c, page 1.
Form 1120S, for details.

Line 19 (Schedule K) and Line 20
(Schedule K-1)

Enter total distributions made to
shareholders other than dividends reported
on line 18 of Schedule K. Non-cash.
distributions of appreciated property are
valued at fair market value. See Schedules
L and M instructions for ordering rules on
distributions.

Line 20 (Schedule K) and Line 22
(Schedule K-1)

Do not put anamount on these lines.
Instead,enter on an attached statement the
clescripticri and the amounts of the
following:
a. Tax-exempt income realized by the
corporation. Fiscal year 1983/1984
corporations should report tax-exempt
interest separately to assist certain retired
individual shareholders in figuring income
under section 86.
It. Nondeductible expenses incurred by the
corporation.
C. Taxes paid on undistributed capital gains
by a regulated investment company. As a
shareholder of a regulated investment
company, the corporation will receive notice
on Form 2439, Notice to Shareholder of
Undistributed LongJerm Capital Gains,
that the company paid tax on undistributed
capital gains.
d. Gross income and other information
relating to oil and gas well properties that
are reported to shareholders to allow them
to figure the depletion deduction for oil
and gas well properties. See section6

13A(c)(13) for details.



Schedules Land M
Lines 23 through 27

The following rules apply in determining
the balances of lines 23 through 27 of
Schedules Land M.

Lines 23 and 24
Generally. the retained earnings accounts
(accumulated earnings and profits) are only
maintained if the corporation had a balance
in the accounts at the start of its 1983 tax

is xc
P".

, t ,
yea' I

I there "

beginning baa nce
to"heg83

tax yea'
,
no

adjustment'

are made to

a
accoun - a '-u-e 'a

_c

..

ts'or

dividend distributions made
dun.0he

year. See Distributions instruction below
regarding distributions from retained
earnings and section 137 I(c) for other
details.
Line 25
The shareholder's undistributed taxable
income prinnousl==unt, also
called

Previously a (PTI), is only
maintained it the corporation had a balance
in this account at the start of its 1983 tax
year,lf there is a beginning balance for the198

tax year, no adj
ustmants

are made to
the account except to reduce the account
for distributions made under sections
1375(d) and 1375(f) (as in effect before
the enactment of the Su bchapter S Revision
Act of 1982). See Distributions instruction
below for the order of distributions from the
account.

Each shareholder's right to nontaxable
distributions from PTI is personal and
cannot be transferred to another person.
The corporation is required to keep records
of each shareholder's net share of FTI. See

I
lations section 1. 1375.4(d) for more

M.Urnation.

Line 26
The accumulated adjustments account
(AAA) is maintained by

all
S corporations for

all tax years beginning after December31
1982. For the 1983 tax year, the beginnii~
balance of the AAA is zero for all
corporations. At the end of the tax year, if
the corporation does not have a balance in
its retained earnings accounts (line 23 or
24), the AAA is determi ned by taki ng into
account all items of income, loss, and
deductions for the tax year (including
nontaxable income and nondeductible
losses and expenses). See section 1368.
After the year-end income and expense
adjustments are made, the account is
reduced by distributions made during the
tax year. See the Distributions instruction
below for distribution rules.

At the end of the tax year, if the
corporation has a balance in its retained
earnings accounts (line 23 or 24), the AAA
is determined by taking into account only
the taxable income and deductible losses
and expenses for the tax year. Adjustments
for nontaxable income and nondeductible
losses and expenses are made to the other
adjustments account as explained in the
Line 27 instruction below. See section
1368. After the year-end income and
expense adjustments are made, the
account is reduced by distributions made
during the tax year. See the Distributions
instruction below for distribution rules.

Line 27
The other adjustments account is
maintained only by corporations that have
retained earnings at year end. The account
is adjusted for tax-exempt income and
nondeductible expenses of the corporation.

See section 1368(eXIXA~ After these
adjustments, the account is reduced for
distributions made cluringthe tax year. See
the Distributions instruction below for
distribution rules.

Distributions
Generally property distributions are applied
to rechuce'~aiance sheet equity accounts in
the following order:
a . Red uce shareholders' PTI account for

a ny section 137 5(f) (as in effect before
January 1, 1983) distributions. (Note:
Only cash distri butions made within the
first 21h months of the cor oration's tax
year qualify as section INN
distributions.)

b. Reduce accumulated adjustments
account.

c. Reduce shareholders' PTI account for
a ny section 137 Sid) (as in effect before
January 1, 1983) distributions,

d. Reduce retained earnings account.
a. Reduce other adjustments account.
f. Reduce any remaining shareholders'

equity accounts.
If a section 1368(e)(3) election is made,

distributions are made from the retained
earnings account before the accumulated
adjustments account. It the corporation has
PITI and wants to make distributions from
retained earnings before PTI, the election
under regulations section 1.1375-4(c) must
be made. In the case of either election, after
all retained earnings are distributed, the
above general order of distributions applies
except item d is eliminated.
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Codes for Principal Business Activity

These industry titles and definitions; are based. in
general, on the Standard Industrial Classification
System authorized lyy Regulatory and Statisticlil
Analysis Division, Office of Intomination and
Regulatory Affairs. Office of Management and
Budget, to classify enterprises by type of activity
in which they we engaged.

Using the list below. enter on page 1, under B,
thecode number for the specific industry group

Agriculture, Forestry, and
Fishing
Code
0400

A==0610 A, .1 (1-wwI_
~ fl~q f"rill.

=16*.,

Mining
M~ .A~-
I010 I-
No

lossI
ISO

C.,
-nin

IM

14W p-- -..

1498 Orth.-I-i-is,

Construction

1,1531 00-

1731 E~-.
1198 ft. -1 tr~.

Manufacturing
I-"W-W P__
2010 M. IM-1
2020 O.,ry~
2030
2040 G.-.0irad-
2050 6.~
2050
2091
20113 -b~'=W =ft

liq-,, -3 "R.
2DIi!)
2006
2100

2228 wwvail r,illowc! ~k IWW*W
2250
2298
. I I--, I-. w-d
231
2345
23118 Oew ~ww
2M "~W_~~P.

2415
24W

2498 00--p-
I
-udlra-lld

2621
2699 OV-p-p-

prk"~Wwww

271027"
2735

2799 ~1.
,h"-=

Page 22

from which the largest percentage of "total
receipts" is derived. "Total receipts" means
gross receipts (line Ila), page 1) plus all other
income (lines 4 through 8. page 1).

On Page 2, under H. state the principal
business activity and principal product or
Service that account for the largest Percentage
oftotalrecei S. For example, if the principal
businessact

pt.vAy is "Grain mill products,"

Code

HIS I.-il ~..A.
2830 O`-P
2840 Sop, ii-
2950 ~II .. . I1:~ P=1 I.1V
2898

Wcul__,
~i.1P.-

2910

2998

3M R-ww-t,:P-
~ ~. t-'s.

W70 M-PI-p-

3140
3198 Oth11WM1"1.tWPW-

sow~ d. ..ai-w~
3225
3z40
V,O
3298

ftl~_llwud&~.
3370

3310

ftbrlc"~,-f-
3,10 M-

3430

3440
3460
U71

S`aO _.. -.0

349D M-ft=PWk==

M.ddowy,-qn.W~.
3M .q.
3530
3W
35W S-41 i
,560 G-=I -.;cy.
3570 Off~9-oubmamI-nna

3.

.,o
~Kl

-
ft.P--

3699 Oftr~oli
3710 1110tw~=~

T_~=-=_W

3725 Ai~. inAw.w"Al,
3130 ...'Mr.,
37M OlW

P~
3915

3"5
3850
JIM O"wr-.4

the principal product
Or

service may be "Cereal
preparations."

If, as its principal business activity. the cor.
poration (1) pu rchases raw materials, (2) subcon~
tracts out for labor to make a finished product
from the raw materials, and (3) retains title to the
goods, the corporation is considered to be a
manufacturer and must enter one of the codes
(2010-3998) under "Manufacturing"

Transportation and
Public Utilities
Code
T-.--:
400D li.iInw!
41W
4200 Tr.."
4400 W3t, r-p-
Zo W -1

73347W

t1w,:
4925
48M W trlwv. wokeWmg.

9-11

4920
49M -W..d--.

4`284M

Wholesale Trade

Soup
ul

Sell

5040
ug..

uep.-
5050 m.h

5m
5070 Nq hfina

SIM M:,_d=r9__-_

lftWv,~:
5110 P~wdolpwp-
SIN DWA~p~.,

*,ub;_ ~_ ,
5130 A~1, ~n-ns
ii,io
515D
51W
silo en.....P~

518D
siw 1,1--g-

Retail Trade
&A-4

5220 BWK.~~
WSJ

5265
am

F.d
5110
M90 OUM=d-

Finance, Insurance. and
Real Estate
Coderswsi~

Sox)
605D

61M sw~..
1141 ~Icrwl i.-

.lo
li29I C-l.ty ."C"

SISS

Q Ou-'_
"it I-w-.

651, A-.
116

65W h-ii-6-
65"
Mdft--a!

im-1,ti-Il~.ftg-
6742 Rq~W--;u-
674367"6749 OtN- aM-

5-1c.

7M

7310 A
73M

?SW A-"mu"~
7100 M..,-.-.

7812

7830
7900

odlw~
MIS

8021 On==_
80`0
am
am

I
SIM
Bill
820)
93MasS28

.I,

M12 D~-wwlM1-1wY- I se"
5921
5m am



SCHEDULE D Capital Gains and Losses OMB No. 1545-0130

(Form 1120S)

-

Attach to your tax at.-
Department at the Treasury iFor Papirmealk Fachal Act Notice. sam page I of Instructions foInternet R-- S.- r Form 1120S.

KLanne, Employee Identification moneber

PART I.-Short-term Capital Gall s and Losses-Assets Held One Year or Less
re. Kind at anddescrigoin

property , ,
Is. Data acquired c Data Wd

d. Gross .1. price a Cost or oth"a,is, Gain or loss)
Example. IOouvems.f z (mo.. day, Y1.) mo., day, yr.) 1. en-se "fear. (it fies,

2 Short-term capital gain from instal lment sales front Form 6252, line 21 or 29 . . . . .. . . . . .

3 Unused capital loss carryover (attach computation) . . . . . . . . . . . . . . . . . .
4 Net short-term gain or (loss) (combine lines 1, 2, and 3) Enter here and on line 4 of Schedule K of Form

1120S . . . . . . . . . . . . . . 4
PART If.- Long-term Capital Gal a and Losses-Assets Held More Than One Year

5

6 Long-term capital gain from installment sales from Form 6252, line 21 or 29 . . . . . . . . .
.

6
7 Net long-term capital gain or (loss) (combine lines 5 and 6) Enter this amount (less any applicable tax on

line 29 below) on line 5 of Schedule K of Form 1 120S . . . . . . . . . . . . . . . . . .
8 Enter section 1231 gain from line 6(a)(1), Form 4797. (See instructions regarding casualties and thefts

and the line 8 annou t t o e n hedu K of Form 1120S) . . . . . .
~

. . . . . . .".a"orig,tenm capita, n . rn r (= 'n:
I

ne
I s7 and 8) . . . . .

PART Ill.-Summary of Schedule D Gains for Tax Computation Purposes
Note: If the corporation is liable for the excess net passive income tax (line 25a, page 1, For

10 instruction before completing line 10.
m 1120S), see Im

:10 Net capital gain-Enter excess of net-long term capital gain (line 9) over net short-term capital n
4). (if more than $25,000, enter here and see instructions for Part IV. If $25,000 or ten, enter here and
do not complete Part Was the tax computation does not apply.) . . . . . . . .

____
-7'

. . . . . . . 10
PART IV.-TaxCompur tion (See Instructioni)

11 Taxable income (See instructions for line 25a, page 1, Form 1120S.) . . . . . . . . . . . . . 11
12 Enter tax online 11 amount (See instructions for computation of tax.) . . . . . . . . . . . . . _L2_
13 Net capital gain from line 10 . . . . . . . . . . . . . . . . . . . . . . . . . . U3L
14 $25.000 (statutory minimum) . . . . . . . . . . . . . . . . . . . . . . . . . _L4_ $25,000
15 Subtract line 14 from line 13 . . . . . . . . . . . . . . . . . . . . . . . . . . . L5_
16 Enter 28% of line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16
17 Income tax on capital gains-Enter smaller of line 12orline 16 . . . . . . . . . . . . . . . 17
18 Minimum tax (See instructions-aftach Form 4626) . . . . . . . . . . . . . . . . . . 18
19 Total tax-Add lines 17 and 18. Enter here and on Form 1120S, page 1, line 25b . . . . . . . I

Instructions Purpose of Schedule more information. if property is in~olurtard y
convarted because of a casualty or theft, use

(Section references are to the Internal Schedule D should be used by corporations to Form 4694, Casualties and Thefts
Revenue Code, unless otherwise specified.) report seles or exchanges otcapital assets and !

gains an distributions to shareholders of ap. P 1 11arts and
Tax Law Change preciated assets that are capital assets (hereafter Generally, you should na on salhee'and exchanges

preferred toas distributions).
Effective for tax years beginning after December (includinglike. kind exch love thoughthere

n'a 'agI I 61 11 2. gm is recogmeeto by an S corporation Sales, excher nges, and d istributions of property
is no gain or Ion Report g ii but not loss, on a
distribution. In ~art I report the sale exchange ord ,st bon n in a,

ton a apprecuttedproperly, to other than capital assets, including property used
h h ld i h i i h

asset
distribution of capital shr,ldo4eyearors are o ers (w t certa n except ons) in t e in a trade of business. involuntary conventions

same manner as if the property had been sold to (other than cefsualtie~ or thefts), and gain from less, in Part 11 report the safe, ..change, orthe
shareholder at its fair market value. Like the disposition of interest in oil, gas, or distribution of capital assets held more than one

other capital gains, it is subject to the capital geothermal property. should be reported on Form year.
V tax and is passed through to shareholders. 4797, Supplemental Schedule of Gains and For more information, see Publication 544,section 1363(d). Losses. See the instructions for Form 4797 for Sales and Other Disporiftions of Assets,

Schedule D (Forni 1120S) 1983

Schedule D (Farm 1120 S)(1983)

Exchange of Ilk:-khad pm,prefrty.-R.port the If you are allowed a charitable contribution
:xchange of 4lik -kind" property on Schedule D deduction because you sold property to a
r on Form 4797, whichever applies. Report it charitable organization, figure theadjusted basis

even though no gain or Ion is recognized when for determining pin from the sale by dividing the, is I
you exchange business or investment proPerty for amount realiced by the air market value am
property of Nike-kmd.' f7lus does not inc ude multiplying that result by the adjusted basis.
stock in trade or other property held primarily for
sale. it at. own not include stocks, bonds, Line 8.-If the corporation has a gain from fine
no es. choses in action. certificates of trust or 6(aX 1) of Form 4 797, enter it on line 8. If the

,4684beneficial i merest, or other securities or
corporation ha7s a gain from tine 2 7 of For

727
evidences of indebtedness or interest.) and Form 47 is not used. enter the line gain

on line 8.
If u a Schedule D ntify the propertyyo dlsged of in colu~ ide

It the line 8 gain is from line 27 of Form 4684,
u n a. Enter the date you

acquired it in column b, and the date you ante! the gain (reduced by any calpi~tl gain tax
:xchanged it in column c. Write 'like kind applicable to this gain) on line 6 of It

ed
ule K of

xchange" in column d. Ent:r the c;;t or other Form I I 20S)f the line 8 gain is from line 6(aXI)
basis in column a. Enter zer incoluninf.

ofForm479 and it contains gain from line 27
of Form 46S4 and other gain or loss under

Sp clal Rules for the Treatment of section 1231, enter the gain from Form4684 on
Ce%ln Gains and Losses line 6 of Schedule K and report the portion that is

gain or ton under section 1231 (reduced by any
:x Gain from installment sisho-Except as capital gains tax applicable to the gain) on line 7

planted below if you sold property at a gain this of Schedule K.
yearand

will
pecitiv. any payment in a later tax

year, you must use the installment method to Part Ill-Summary of Schedule D
report yourgain. You must file Form 6252, tual ns
Computation of Installment Sale Income, to
report the sale and gain as payments are

If the net long-term capital gain is more than the
received. net short-term capital ken, there is a net capital

gain. If this gain exceeds $25,000, the
Electi ng out. -You may elect out of th a corporation may be I iable for an inc;;~e ta x on

installment method by doing the following on a the gin. Answer the questions in the instructions
timely filed return (including extensions): for I art IV below to determine if the corporation

(1) Enter in the margin of Schedule 1), next to is liable for income tax on the gain.
the .1e.:f elect out of the installment Line IG.-If the corporation is liable for the tax
method. on excess net passive income (line 25a. Page 1.

(2) If you received a note or other obligation Form 11 20S), and capital gain income was
included in the computation of the tax. theand :re reporting it at ten than face value, amount to be entered on line 10 is figured as

stat that fact in the margin and give the follows:percentage of mutation.
mAlso use Form 6252 if you received a payment

11pWi'Y~nri'!~ F.; ~~heZ i~16Wt 4p~Zion";f
1

983 from a sale made in an earlier year on the excess net passive income attributable tothe installT~enjb..~xix,,~?, tid1:.1,m!,r1atnm, such gain.

a Gains and losses on regulated futures and alistraddle positions.-For information on how to
report gains and losses from regulated futures 3. Enter on line 10 the net capital gain (it any)
contracts and straddles, see Form 678 1, Gains brused on revised lines 4 and 9.
and Losses From Regulated Futures Contracts
and Straddles. See Section 1375(cX2) for more information.

in Gain or loss on an option to buy or oil Part IV-Tax Computation
pnoperty.-See section 1234 for the rules that Section 1374 imposm a tax on certain capital
apply to a purchaser or grantor of an option. gains of an S corporation.
is Gain or loss from a short role of property-

By
answering the following questions, you canR.

port
t
he gain ar loss to the extent that the determine if you am liable for the tax, if your net

property used to close the short sale is considered capital gain is more than $25,ODO, and you are
a capital asset in the hands of the taxpre far' A loss not liable for the tax, you must answer questions
from a wash sale of stock or securities or from A through D below as your explanation of why you
certain transactions between related persons is are not liable for the tax.
not deductible. (Sections 1091 and 267.) If answers to questions A. B, and C or quft-
is L- from sartaftlin. that iam capital russets tions A. 8, and D am 'Yen.' the tax applies and
that become worthless during It year.- you must complete Part IV of Schedule D (Forma 4~o
Except for securities held by

k
, treat the lon I 120S). Otherwise. you am not lin ble for the tax.

as a capital loss as Of the last day of the tax year. A. Is taxable income per attached schedule
(See section 582 for the min on the treatment of more than $25,000?
securities held by a bank.) El Yes 11 No
How to Determine the Cost or Other 8. Is net capital gain (line 10, Part Ill,
Basis of the Property Schedule D (Form 1120S)) more than $25,000,

and more than 5D% of taxable income per
In determining pin or loss, the

basis "f"'Perty
attached schedule?

will generally be its cost (section 1012).The Yes 11 No
exceptions to the general ruleare Provided in
sections contained in autichapters C, K, 0. and P C. ffave you been other than an S cotporation
of the Code. For example, if the corporation a any une during the 3 tax years just before this
acquired the property by dividend. liquidation of year or since existence, it ten than 4 yeers?
another corporation. transfer from a She reholder,
morgamintion. contri bution or gift. trequest. El Yes 1:1 No
bankruptcy, tax-free exchange, involuntary D. If answer to question C is 'No - does any
conversion, or wash sele of stock, ethe sections to n1Jt;)r)mr ca pitaI gaip

(fine
9, Sch;;~ufe D (Form

301, 334, 362 (or 358). 1015, 1014. 372. (or I I epresent am from property described
374), 1031 1033 and 1091 lespective-ly. in each of item 1, ~, and 3 below
Athichim.;Pianaijim ifyou u;ea txesis~iher El 'Yes Ethan actual cash cost of the property. -1 No

pass 2
1. Property was acquired during tha tax year or

within 36 months before the tax year;
2. Property was acquired, directly or

indirectly. from a corporation that was not in
existence as an S corporation during the tax year0, th '36

.it in mont" before the tax year up to the
time of the acquisition; and

3. Property has a substituted basis to you. (A
substituted basis is one determined by reference
to its besis in in a he no s .1 th a I ranstmo,
corporation.)

If the answer to question D is 'Yen' and the taxin
applicable, multiply by 28% the net capital gain

from property described in question 0 (reduced
by any excess net p nive income attributable to
this gain). Sea insfir fiction for [I ne 10 and section
1375(cX2). If this a mount is ten than the tax
figured on line 12, Pre rt IV, enter t his amount on
line 17 Part IV, and write to the right of the
amouni *Substituted basis." Attach the
computilion of the substituted basis amount to
Schedule D (Form I 120S). (See section
1374(cX3),)

For purposes of questions C and 0 above. a
corporation is not considered to be in existence
for any tax year before the first tax year in which
the corporation has shareholders. acquires
assets, or begins business. whichever occurs
first.
Members of a Controlled Group.-If the
corporation is a component member of a
controlled group of corporations, see section
1561 and related regulations lor rules an how to
allocate the amounts on lines (b), (it), (i(h)
in the instruction for line 12 below.
Una I I.-See Instructions for line 25a. page 1,
of Form I 120S regarding computation of tenable
income for line I I of Schedule D. Do not enter
amount from line 24, page 1, Form 1120S.
Line 12-11 the tan computation is applicable,
figure the regular corporate income tax below and
enter this amount on line 12 of Schedule D,

4) Timor, haxone no .1 anna schada,
(1374(d)) . . . . . . . . . . . . .

M Em, $25 No (-We 0 . oreavilad
Fare. . phor radiational . . . . . .
(0 $vbI .1 hera per Enter line0) . . . . .

(it) Ent': "" (1)re 1125rilro, 'bid-' in
Rn (-".I a notni 9-0, one

preffinturoctnes) . . . . . . . . . .

~1) Sabl'.1 fin (it) Iran free(c) . . . . .

0 Earn fix, 0) or $75.000, .1nua- in
.111. (arrabore 0. inairmlard pass. .
verominernion . . . . . . . . . .

(1) Sabbent Int, if) fr= Ine, far . . . . .

WEdlenhe'(0.1125.11011 nan.4
fro(over "hallent port, sen

pror exhintions) . . . . . . . . . .

(1) Sterrett he. (a) fr. I.. rt) . . . . .
0) Enter 15% of line (b) . . . . . . . .

0) far. 18% of Im (it) . . . . . . . .

(1) Ent. 30% at Int (f) . . . . . . . .

(ex, E.I. 40% d It. 0)
(,) Ent, 46% of here fr)

(0) Istal-Add line 0) Intense (a) Enter We
redan 11. 12 .. . . . . . . . . . . .

Note: If forany reason the computation for line
12 is made on a separate schedule. attach the
schedule to Schedule D (Form I I 20S).
Line I IL-S corporations a re subject to the
minimum to, only for the capita I gains items oftax

preference and only to the extent that Ihe
go ins are subject to th a tax imposed by section
1374 Corporations having such capital r,,ins of
more ihan $10,000 must attach Form 4 26to
Form 1120S.



Domestic International Sales OMBNO 1545-0124A120=x Corporation Return
)

I

DeparldneffloftheTniinann, (Plegaire Type or Print) ID83Internal R-S.-

For calendar yyear 19 or other tax year beginning 1983 ending .19

A DateolDISCelection Nama, C Earpi.y., Weallification mmati.,

N_~ and .1.1 D Date incorporated

8 Btameedcodemm,t,af City or Unm, Stade, and ZIP code E Em,, total -t, fino, Ina, 3, M,non

(See par 8 of Ineb-tions) (B), SChedule L (see ;,ecific
mo-t-)

$

F (1) Did anycorporation, individual, partnership, trustorestate atthe end of yourtax yearown, directlyor indirectly, 50% yal

or more of your voting stock? . . . . . . . . . . . . . . . . . . . . . . . . . . . . ...

i6

If "Yes," enter below the owner's name, identifying number, address, percentage of voting stock owned and. if a

corporation, total assets (See specific instructions)

ame
"denhtym c

thinnis
mage

I~otmgN' otal-et,
n

a.mw
(Ca

roamitamstariv)

-ned No

(2) Enter the following for any corporation listed in F(1) that will report the DISC's income

Tax year of first corporation IRS Service ter where filed

Tax year of second corporation IRS ServiceCenter where filed

0 Check the appropriate box to indicate any inter-company priving rules that were applied to 25% or more of total receipts (line 1 below):

11 50-50 combined taxable income method

0 4% gross receipts method

0 Section 482 method ("arm's length pricing')

All Computations Must Reflect Inter-Company Pricing Rules If Used

(Section 994) (See Separate Schedule P (Form 1120-DISC))

Taxable Income

I Enter amount from Schedule B. line 4, column E . . . . . . . . . . . . . . . . . . . 1

line 7 and/or operations (attach schedule) . . . . . . . . . .2 Cost of goods sold from Schedule A 2,

3 Total income (subtract line 2 from line 1) . . . . . . . . . . . . . . . . . . . . . . 3

4 Enter amount from Schedule E, line 3 . . . . . . . . . . . . . . . . . . . . . .

.

Taxable income before net operating loss deduction and dividends received deduction (subtract line 4 from line 3) 5

6_a. . .. Net operating loss deduction (see instructions-attach schedule) . I,

It Dividends-received from line 5, Schedule C . . . . . . . . . .

. . . . . . . . . . . . . . . . . . .c Add lines 6a and 6b . . . 6c. . . .

. . . . . . . . . . . .7 Taxable income (subtract line 6c from line 5) . . . . . 7
.

8 Refund f U.S. tax on special fuels and oils (attach Form 4136) (see instructions) . . . . . . . . . I -

Unde' penart-oldinjury.1doctanet 1 1 he--med th,,,et,,n,,nclud,,g,ccompay,ng ~handul-ad statement,, anot,th, oe~t of my im-leop and

Please Den:Ianin- of prepe,(whe, than ta.payeo,, oned on, allmfomnoihm of ImCh Pieper haa, any kno.ledge.

Sign
Here Le ,,,aSgratt,re of office,

N.paner',
Data 11,111 if

""

Pr,dar 1, c,r,t, no

Paid , ~.grarh,de loyed 11, ElmpUse Ool,
Prepare' ' Faro'~

name
, if.,i am

'

EJ I

=i,ildr- ZIPCon. 0.

For Paperwork Reduction Act Notice, no page I of the instructions. Form 1120-DISC (19m)

Faam 1120 DISC (19113) Page 2

SCHEDULE A.-Cost of Goods Sold (Seepage 4 of Instructions.)
R~ACTUAL purchases from a related supplier at the transfer price determined under the
Inter-compan"ricing inules of section 994, if used. See separate Schedule P (Form I 120-DISC).

I Inventory at the beginning of the ywr . . . . . . . . . . . . . . . . . . . . . . 1

2 Purchases . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .L_

3 Salaries and wages . . . . . . . . . . . . . . . . . . . . . . . . . . . 3

4 Other costs (attach schedule). . . . . . . . . . . . . . . . . . . . . . . . . . 4

5 Total (add lines I through 4) . . . . . . . . . . . . . . . . . . . . . . . . . . -I-
6 Inventory at the end of the year . . . . . . . . . . . . . . . . . . . . . . . . . 6
7 Cost of goods sold (subtract line 6 from line 5)-Enter here and on line 2, page 1 . . . . . . . . .
8 a Check all methods used for valuing closing inventory:

(1) 11 Cost (4) 0 Lower of cost or market as described in regulations section 1.47 1-4 (see instructions)
(iii) E3 Writedown of "subnormal" goods as described in regulations section 1.471-2(c) (see instructions)
(w) 11 Other (Specify method used and attach explanation) 0. ....... .................... .......

b Check it the LIFO inventory method was adopted this tax year for any goods . . . . . . . . . . . . . . .

If checked, attach For. 970.
c If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory

computed under LIFO . . . . . . . . . . . . . . . . . . . . . . . . . .
.

d Was there any substantial change in determining quantities, costs, or va luatfons between opening and closing
inventory?

. . . . . . . . . * . . . . . . .' .
0 Yes D No

If "Yes, " attach ~xplarnati~n.
SCHEDULE B.-Gross Income (See page 4 f Instructions.)

Conn., nmawe, D
2ffi'

L T-1
(add cokmansOL Type of rme,pt 5. Gmes -,or, C. c-mrsaam e pt carat 0)

I Qualified export receipts from the We of export property:
a To unrelated purchasers:

(I) Direct forei n sales . . . . . . .g
(it) Foreign sales through a related foreign entity .

-

IN) To persons in the U.S. (other than an
unrelated DISC) . . . . . . . .

(iv) To an unrelated DISC . . . . . .
It To related purchasem:

(I) Direct foreign sales . . . . . . .
S. . . . . . .ffi) To persons in the U .

. . . . . . .c Total .. . . .
2 Other qualified export receipts:

a Leasing or renting of export property
b Services related and subsidiary to a qualified

export sale or lease . . . . . . . . .
c Engineering and architectural semices
If Export management services . . . . .

h d l Clifi d di id d li 11 S e u e ) .a Qua e v en s ( ne . c
IF Interest on producer's loam . . . . .
g Other interest (attach schedule) . . .

h S h d l DI C l t i tt c e u en apita gain ne ncome (a ac
(Form 1120)) . . . . . . . . . . .

I Net gain or (loss) from Part It, Form 4797
(attach Form 4797; see instructions) . . .

I Total . . . . . . . . . . . . .

3 Nonqualified gross receipts:
a Ultimate use in U.S. . . . . . . . .
b Exports.subsidized by the U.S. Government

(see instructions)
. . . . . . . . .

c Certain direct or indirect sales or leases for
use by the U.S. Goverriment . . . . . .

d Sales to other DISCs in the same controlled group

id d li 12 S h d l CN lifi d div en s ( ne , c e u e )is onqua e

f Other (see instructions-attach schedule)

Total . . . . . . . . .
.

f
4 otal-Enter amount in coiumn E on line i:pa.



F-1121DISC0983) Page 3

SCHEDULE C.-Dividends and Special Deductions (See page 5 of Instructions.)

(A) Daklahds (c peadll=-
_e'ad . rMult,piv (A) 0))

I Domestic corporations subject to 85% deduction . . . . . . . . . . . 85
2 Certain preferred stock of public utilities . . . . . . . . . . . . . .

-
__59.13

3 Foreign corporations subject to 85% deduction . . . . . . . . . . . 85
4 Wholly-owned foreign subsidiaries subject to 100% deduction (section 245(b)) Do
5 Total-Add lines I through 4, Column C. See instructions for limitation. Enter -

hem and on line 6b, pap I . . . . . . .
. . . . . . . . . . .6 Other dividends from foreign corporations not included in lines 3 and 4 . . . .

7 Income from controlled foreign corporations under subpart F (attach Form 5471)
9 DISC or former DISC dividends not included in line I (section 246(d)) . . . .
9 Other dividends . . . . . . . . . . . . . . . . . . . . .

10 Total dividends (add amounts on lines 1 through 9
,

Column A) . . . . . .
11 Qualified dividend&-Enter here and on line 2e, Column D, Schedule 8 . . . .
12 Nonqualified dividends (subtract line 11 from line 10) and enter on line 3e,

Column D, Schedule 8 . . . . . . . . . . . . . . . ..

SCHEDULE E.-Deductions (See page 5 of Instructions.)

I Export promotion expenses: 2 Other expenses not deducted on
a , Market studies fine 1:. . . . . .
b Advertising a Bad debts (Schedule F I?. . . . . . .
c Depreciation (attach Form 4562) reserve method Is used)
d Salaries and wages . . . . . b Taxes . . . . . . . .
a Rents . . . . . . . . . c Interest . . . . . . .
I Sales commissions d Contributions (not over 10%. . . . .
9 Warehousing of line 7, page 1. adjustild per. . . . . .
h Freight (excluding insurance- instructions) . . . . . .

see instructions) . . . . . a Freight . . . . . . .
I Compensation of officers I Freight insurance.
I Repairs (see instructions) . . .

. . .
g Other(list) ............

k Pension, profit-sharing, etc. ----------------------
plans (see instructions) . . .

I Employee benefit programs
----------------------

. ,
in Other(list): --------------- ----------------------It Total (add lines 2a through 2g)

....................... 3 Total deductions (add lines In and
2h)-Enter here and on line 4,

n fdtkliad lh~~ 5 page I
SCHEDULE F.-Bad Debts-Reserve Method

1. 2.Ta.-l-no-1 Am,— add*,1 to the lea!le 6. A..,d,t -W 7. lie- for bad
Yea, --we -tat.,dhhg at he .. of 3. Sale-, ac-ni

's p-son
. 5_

ga,nst the rne,e debt at the and.f
the yea, 4. C,rrent yea, the "a,

1978
1979
IM
1981
19112
1993
SCH EDULE J.-Deemed and Actual Distributio ns to Shareholders for the Tax Year (Se e page 6 of Instr uctions.)

Part I.-Doemed Distributions under Section 995(b)(1)
I Enter taxable income from line 7. page 1 . . . . . . . ... . ... . . . . . . . . . . I
2 Enter income as specified in instructions for Part 1, line 2 (attach schedule) . . . . . . . . . . . 2
3 Adjusted taxable income (subtract line 2 from line 1)(etiter here and on line 1. Part 11) . . . . . . . 3
4 Enter amount from line 22. Part 11 . . . ... . . . . . . . . . . . . . . . . . .

.
4-

5 Subtract line 4 horn this 3 . . . . . . . . . . . . . . . . . . . . . . . . .
6 Enter 50% of line 5 . . . . . . . . . . . . . . . . . . . . . . . .
7 Enter 57.5% of line 5 .. . .. . . . . . . . . . . . . . . . . . . . . . ... . . 7

(Candradaid did pav 4.)

Fora, 1 12oDt5C (LW3) pap 4
Part I.--Dimmed Distributions under Section 995(bXl)--Continued

8 International boycott income (section 995(bXIXFXii)) (see Instructions) . . . . . . . . . . . 8
9 Illegal bribes and other payments (section 995(bXIXFXiii)) (see instructions) . . . . . . . . . . 9

10 Total of lines 2.4.6.8, and 9 . . . . . . . . . . . . . . . . . . . . . . . . . .
11 TotaIcIlines2,4,7,8,ardJ9 . . . . . . . . . . . . . . . . . . . . . . . . .
12 Earnings and profit for the year (see instructions-attach schedule) . . . . . . . . . . . . . 12
13 Enter smaller of line 10 or 12 . . . . . . . . . . . . . . . . . . . . . . . . . .LL
14 Enter smaller of line I I or 12 . . . . . . . . . . . . . . . . . . . . . . . 14

15 Foreign investment attributable to producer's loans (see instnuctions-affach schedule):
(a) Computation of amount to be added in 16 belo, . . . . . . . . . . . . . . . . . 15a
(b) Computation of amount to be added in 17 belo.. . . . . . . . . . . . . . . . . I_L5b

26 Add lines 13 and 15(a) . . . . . . . . . . . . . . . . . . . . . . . . . . . .16-
17 Add lines 14 and 15(b) . . . . . . . . . . . . . . . . . . . . . . . . . . -2-
18 Enter percentage of stock owned by shareholders that are not corporations . . . . . . . . . . 18
19 Enter percentage of stocli owned by shareholders that are corporations . . . . . . . . . . . _L9_
20 Multiply line 16 by line 18 (see instructions) . . . . . . . . . . . . . . . . . . . I . ADL
21 Multiply line 17 by line 19 (see instructions) . . . . . . . . . . . . . . . . . . . . . .!.1-
22 Total deemed distributions under section 995(b)(D-Add lines 20 and 21 . . . . . . . . . . 1 2 1

Part 11-Taxable Income AttributableTo Base Period Export Gross Receipts (section 995(b)(1)(e))
1 Adjusted taxable income (from line 3, Part 1) . . . . . . . . . . . . . . . . . . . . .
2 Larger of: (a) 365 divided by the number of days in your tax year or, (b) I (one) . . . . . . . . . .
3 Annualized adjusted taxable income (line I times line 2) . . . . . . . . . . . . . . . . .
4 Annualized adjusted taxable income of all other DISCs in yourcontro(led group (see instructions for exceptions)
5 Line 3 plus line 4 (if !100,000 or less, see instructions) . . . . . . . . . . . . . . . . .

C. Qualdied..Wrt
6 Tax years beginning in 1976,1977. 1978, and 1979 (use a separate

r- pt-deullbdcl.~
Sdctiord993(,X1XA).

D. 50 M-1 of
""had

=line for each full or part year, starting with the earliest): (8). (C). (G). add (H) nptain

A. Beilix,tog of yead (mwth.day. pal) 8. Eral of year (~th. day. y-)
(W indthctioha, fix
cw,in eaciusicau)

ca
Unbulatil. to..h., Wall"

a
b
c
d
0
I Totals (add lines a through e) . . . . . . . . . . .
g Base period export gross receipts (subtract Column 6D, line f from Column 6C, line f) . 6

7 Enter the smaller of: (a) 1,461 divided by the number of days in your base period. or (b) 1 (one) 7. . .
Line Sg times line 7 . . . . . . . . . . . . . . . . . . . . . . . .

1S

. .

.

. . a

Adjustment factor . . . . . . . . . . . . . . . . . . . . . . . . . . .

.

. . 9 .1675
10 Adjusted base period export gross receipts (fine 8 times line 9) . . . . . . . . . . . . . . . 10

I I Additions to adjusted base period export gross receipts:.
a Adjusted base period export gross receipts of all other DISCs in your controlled group Ilia
b Other additions (attach schedule-see instructions) . . . . . . .

.
. . . . Ilb

c Total additions (line Ila plus line 11b) . . . . . . . . . . . . . . . . . . . . . Ile
12 Line 10 plus line I Ic . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12

13 a Qualified export receipts as described in sections 993(aXIXA), (B), (C), (G), and (H).
(Add the amounts from Schedule B. Columns B and D. lines 1c, 2a, 2b. 2c, and 2d) 113a I

Ill 50% of qualified export receipts on line 13a attributable to military property . . . 113b I

c Export gross receipts (subtract line 13b from line 13a) . . . . . . . . . . . .

I

. .

. . .

13c

14 Annualized export gross receipts (line 2 times line 13c) . . . . . . . . . . . . . . . . . . 14

15 Annualized export gross receipts of all other DISCs in your controlled group . . . . . . . . . . . 15
16 Line 14 plus line 15 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 16

17 Enter the smaller of: (a) line 12 divided by line 16, or (b) I (one) . . . . . . . . . . . . . . . .17
IS Line 5 tithes line 17 . . . . . . . . ... . . . . . . . . . . . . . . . . . . . 18
19 Small DISC phaseout:

a Enter the greater of (a) $150,000 less line 5 (but not more than $50,000) or (b) zero 1198
b Line 19(a) times 2 (two) . . . . . . . . . . . . . . . . . . . . . 19b

20 Subtract line 19(b) from line 18 (enter zero if less than zero) . . . . . . . . . . . . . . . . 20
21 Line 1 divided by line 5 . . . . . . . . . . . . . . . . . . . . . .

. .22 Taxable income--Section 995(bX1XEY-(Lim 20 times line 21. Enter hem and online 4, Part 1). 22
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Part III.-Deented Distributions Under Section 995(b)(2)

I Annual installment ol distribution attributable to revocation of election in an earlier year . . . . . . . TTF_. . .2 Annual installment of distribution attributable to not qualifying as a DISC in an earlier year . . ..
3 Total deemed distributions under section 995(bX2) (add line I and line 2) . . . . . . . . . . .~~l 3

Part IV.-Actual Distributions

I Distributions to meet qualification requirements under section 992(c) (attach computation) . . . . . .

2 Other actual distributions . . . . . . . . . . . . . . . . . . . . . . . . . . . 2

3 Total (add line I and line 2) . . . . . . . . . . . . . . . . . . . . . . . . . . .

4 Amount on line 3 treated as distributed from:
a Previously taxed income . . . . . . . . . . . . . . . . . . . 4a

0 0

b Accumulated DISC income (including DISC income of the current year) . . . .
c Other earnings and profits. . . . . . . . . . . . . . . . . . .

. . . . . . . . . . . . . . . . . 4dd Other . . . . . . .
Additional Infilmmation as 0

H Did you claim a deduction for expenses connected with:
. . . . . . . . . . . . ..)? .resort ranch etc(1) Entertainment facility (boat --. .. . . . ., . ,

. . . . . . . . . . . . . . . . . .(2) Living accomodaborus (except employees on business)? __.
(3) Employees attending conventions or meetings outside the North American area? (See section 274(h).)

. . . . . . . . . . . . .. ..(4) Employees'families at conventions or meetings? .. . . .
It "Yes" were any of thew conventions or meetings outside the North American area? (See section 274(h).) .

(5) Employee or family vacations not reported on Form W-2? . . . . . . . . . . . . . . . . . .

I Refer to page 8 of the instructions and state the min:
Business activity I- ----------------------------------------------------------------------------- -------

Product or service 10
J Were you a U.S. shareholder of any controlled foreign corporation? . . . . . . . . . . . . . . . . .

(See sections 951 and 957.) If "Yes," attach Form 5471 for each corporation.
K (1) Did 95% or more of your gross receipts for the tax year consist of qualified export receipts (defined in section 993(a))?

(2) Did the adjusted basis of your qualified export assets (as defined in section 993(b)) at the end of the tax year
equal or exceed 95% of the sum of the adjusted basis of all your assets at the end of the tax year? . . . . .

" did you make a pro rata distribution of property as defined in section 992(c)?(3) If the answer to (1) or (2) is "No,
L Did you have more than one class of stock at any time during the tax year? . . . . . . . . . . . . . . .
* Was the par or stated value of your stock at least $2,500 on each day of the tax year (for a new corporation, on the last

. . . . . . . . . . . . . . . .. . .day for making an election and for earn later day)? . ..
* Are you a member of a controlled group that includes other DISCS? (if "Yes," complete (1) and (2) below.) . . . .

(1) Report in Part 11, Section B of Schedule N the names, addresses, and employer identification numbers of the DISCS.
(2) State the name and employer identification number of the DISC in your controlled group completing Columns 3

and 4 of Part 1, Section B of Schedule N. (See specific instructions for Schedule N (Form 11 20-DISC)).,
Name I- ----------------------------------------------------- E.I.N. I- -_---------------------------

. . . . . . . . . . . .. .. ... . . . .* Did you haw your own bank account? .. . . . . .
. . . . . . . . . . . . . . . . . . . . .. .. ..P Did you keep separate books and records? . .

At any time during the tax year, did you have an interest in or signature or other authority over a bank account,
securities account, or other financial account in a foreign country? (See instructions for exceptions and filing

. . . . . . . . . . . . . . . .requirements for Form 90-22. 1.) . . .. . . . . . . . .

If "Yes". write the name of the foreign country I. .............................. ----_-----------------------

Were you the grantor of, or transferor to, a foreign trust that exhited during the current tax year, whether or not you
" you my have to file Forms 3520, 3520-A, or 926 . . . . . . . .have any beneficial interest in it? If "Yes,

During this tax year did the corporation maintain any part of its accounting/tax records on a computerized system? . .
(1) Do you or any member of your controlled group (as clefined in section 993(aX3)) have operations in or related to

any country (or with the government, a company. or a national of that country) associated in carrying out the
boycott of Israel that is on the list kept by the Secretary of the Treasury under section 999(aX3)? . . . . .

(2) Did you or any member of the controlled group of which you are a member have operations in any nonfisted
country, that you know or have reason to know requires participation in or cooperation with an international
boycott against Israel? . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(3) Did you or any member of the controlled group of which you are a member have operations in any country, that
you know or have reason to know requires participation in or cooperation with an international boycott other
than the boycott of Israel? . . . . . . . . . . . . . . . . . . . . . . . . . . . .
It you answered "Yes" to any of the questions in T. see instructions and Form 5713, International Boycott Report.

F- 1120DW(198M Piece 6
SCH EDULE L-43allance Sheets (A) Selpiviing of tft lax yee, (8) End of Der W year

I Qualified amw

8
Working capital (cash and necessary temper" investmeents) . . . . .

I Funds awaiting Investment (cash in U.S. banks in excess of working capital
needs to acquire other qualified export assets) . . . . . . . . . .

c Export-import Bank obligations . . . . . . . . . . . . . . .

d Trade receivables (accounts and notes receivable) . . . . . . . . .

(i) Subtract allowance for bad debts . . . . . . . . . . . . .

* Export property (net) (including inventory and qualified property held for lease)
I Producer's loans . . . . . . . . . . . . . . . . . . . .

III Investment in related foreign export corporations . . . . . . . . .

Is Depreciable assets . . . . . . . . . . . . . . . . . . .

(i) Subtract accumulated depreciation . . . . . . . . . . . .
I Other (attach schedule) . . . . . . . . . . . . . . . . .

2 Nonqualified assets (net) (list): ............... ..... ......................
---------------------------------------- --------

3 Total assets . . . . . . . . . . . . . .
-----------_--------

. . . . . -

4 Accounts payable . . . . . . . . . . . . . . . . . . . .

5 Other current liabilities (attach schedule) . . . . . . . . . . . .
Z. 6 Mortgages, notes, bonds payable in I year or more .

7 Other liabilities (attach schedule) . . . . . . .
. . . . . . . .
. . . . . . . .

.2.8 8 Capital stock . . . . . . . . . . . . . . . . . . . . . .

Z 9 Paid-in or capital surplus . . . . . . . . . . . . . . . . . .

10 Other earnings and profits . . . . . . . . . . . .

V; 11 Previously taxed income (section 996(f)(2)) . . . . . . . . . . . .

12 Accumulated DISC income . . . . . . . . . . . . . . . . .

13 Subtract cost of treasury stock . . . . . . . . . . . . . . . .
114 Total liabilities and stockholders' equity . . . . . . . . .

SCH EDULE M-1-Reconciliation of ncomeperBooks ith Income per Return

I Net income on books 6 Income recorded on books this year and
2 Excess of capital tosses over capital gains not included in this return (itemize)
3 Taxable income not recorded on books ................. ..........

this year (itemize) ............. 7 Deductions in this return not charged

4 Expenses recorded on books this year against book income this year (itemize)
and not deducted in this return (itemize) ...

.. a Addlines6and7-11 ..... . -
5 fihiei~Fthi66gh 4 . . . . 9 Income (line 7. page 1) (line 5 less line 8)
SCHEDULE M-2.- Analysis of Other Earnings and Profits (Line 10 ab ve)

1 Balance at the beginning of the year 5 Distributions to qualify under Section 992(c)
2 Increases (itemize) ..............

L

6 Other decreases (itemize) .............
---------------------------------

3 Add lines I and 2 . . . . .

i
-------------------------------------7 Add lines 4, 5, and 6 . . . . .

4 Deficit in earnings and DrOfitS . . . 8 Balance at end of year fline 3 less line 7)
SCHEDULE M-3.-Analysisof Previii sly Taxed Income i Line 11 above)

I Balance at the beginning of the year 5 Deficit in earnings and profits . . . .
2 Deemed distributions under section 995(b) 6 Distribution s to qua lily under section 992(c)
3 Other increases (itemize) _. ........ 7 Other decreases (itemize) .............

----------------------------------

-_ - -

-------------------------------------
a Add lines 5, 6, and 7 . . . . .

i6d Y ---- ----- Y,4 Kddfi~~i_ - . . . . 9 Balance at end of year (line. 4 less line 8)
SCHEDU LIE MI-4-Analysis of Accu ulated DISC Incorn (Line 12 above)

I Balance at the beginning of the year 6 Distributions to qualify under section 992(c)
2 Increases (itemize) ............... 7 Distribubors upon disqualification (sec. 995(bX2))

---------------------------------- 8 Other decreases (itemize) .............
3 Add lines l and 2 . . . . . ------------------------------------
4 Deficit in earnings and profits 9 Add lines 4 through 8 . . . . .
5 Redemptions under section 996(d) 10 Balance at end of year fline 3 1- 'in, 9)

us
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Instructions for Forml 120-DISC
Domestic International Sales Corporation Return

(Section references are to the Internal Revenue Code, unless otherwise noted.)

Paperwork Reduction
Act Notice

We ask for this information to carry out
thSt: Internal Revenue lam of the United

tes. We need it to ensure that taxpayers
are complying with these laws and to allow
us to figure and collect the right amount of
tax.You re required to give us this
inforrmst~lon.

Voluntary Contributions to
Reduce the Public Debt

Quite often inquiries are received about
how voluntary contributions to reduce the
public debt may be made. A domestic
international sales corporation may
contribute by enclosing a separate check
payable to "Bureau of the Public Debt,"
with Form 1 120-DISC. These amounts are
tax-deductible, subject to the rules and
limitations for charitable contributions.

Tax LawChange
Effective for DISC tax years beginning alter
December 31, 1982, the percentage used
to figure the section 995(bXIXF) portion of
deemed distributions for shareholders that
are corporations increased from 50% to
57.5%. The 50% used to figure the section
995(bXl)(F) portion of deemed distribu-
tions for shareholders that are not corpora-
tions did not change. See Instructions for
lines 6 and 7 of Schedule J.

as If has one class of stock, and its
outstanding stock has a par value of at
least $2,500 on each day of the tax year
(or, for a new corporation, on the last
day to elect DISC treatment for the year
and on each later day).

On each day of the tax year it has
its own bank account and keeps
separate books and records.

Seesection 992 and the related regu!ptions
for details and Iristruction D for definitions.

1. Electing DISC treatment.-An
:xisting corporation that wants

to
be treated

s a DISC must file Form 4876, Election to
be Treated as a DISC, within 90 days before
the start of the tax year for which the
election is to take effect. A new corporation
must file during the first 90 days of its
existence.

For the election to be valid, all the
corporation's shareholders on the first day
of the tax year the election is to take effect
must consent to it.

2. End of election.-The election to be
treated as a DISC can end automatically, or
it Can be revoked.

The election ends automatically if, any
time after it is made. the corporation has 5
consecutive tax years when it does not meet
the terms listed above for being a DISC.

The election can be revokedfor any tax
year after the first year it is in effect. A
revocation is effective either for the tax year in
which it is made (if made during the first 90
days of the tax year) or for the next yea r (if
made after the first 90 days of the tax year).

General Instructions
A. Purpose of Form

Form 1120-DiSC is an information
return filed by domestic International sales
corporations-DISCs-and former DISCS.

Is. What Is a DISC

A DISC is a domestic corporation that
has elected to be treated as a DISC and
meets certain conditions regarding its
income and assets. Generally, a DISC is not
taxed on its income. Shareholders of a DISC
are taxed on part of its income, unless the
income is actually distributed.

To be a DISC. a corporation must be
organized under the laws of a State or the
District of Columbia and meet the following
tests:

sa Its election to be treated as a DISC is in
effect for the tax year.

sa At least 95% of its gross receipts during
the tax year are qualified export receipts.

9 At the end of the tax year, the adjusted
basis of its qualified export assets Is at
least 95% ofthe sum of the adjusted
basis of all its assets.

the
distribu

ime thenumberoftaxYears
that 1~9,nliiftesr the tax year to which

the distribution relates
u

ortil the date the
DISC paid the distribution.

If you musi pay this interest charge,
send the payment to the Service center

with iIf 30 days of ma king the distribution.
0 IT th e payment write the D ISC's name,
address, and employer identification
number: the tax year involved; and a
statement that the payment represents the
interest charge under regulations section
1.992-3(c)(4).

4 Ineligible organizations.-The
follo~ing organizations are not eligible for
DISC treatment. File the return indicated
instead of Form 1120-DISC.

as Tax-exempt organization (section 501)~
File the appropriate return in the Form
990 series.

• Personal holding companies (section
542): File Form 1120 with Schedule
PH (Form 1120).

• Financial institution affected by section
581 or 593: File Form 1 120.

• Life, mutual, or other insurance
companiex (subchapter Q: File Form
1120L, 1120M,or 1120.

• Regulated investment'company (section
851(a)): File Form 1120.

• An S corporation (section 1361(a)): File
Form 1120S.

C. Filing Form 1120-DISC

1. Who Files Form 1120-DISC.-You
must file Form 1120-DISC if your
corporation elected, by filing Form 4876, to
be treated as a DISC.

If the corporation is a former DISC, you
must file Form I 120-DISC for it, in addition
~o any other rel urn required. A former DISC
is a corporation that was a DISC in an earlier
year but did not meet the terms of being a
DISC during its 1983 tax year; and at the
beginning of the year, it had undistributed
income that was previously taxed or
accumulated DISC income. (See section

3. Distribution to meet qualification 992 and the related regulations.)
requi rements.-A DISC that does not meet In regard to a former DISC, you need notthe gross receipts or qualified export asset
tests during the tax year will still be considered Iomplete the items for figuring taxable
to have met them if, after the year ends, the income, but you must complete Schedules
DISC makes a pro rate property distribution to J L and M of Form I 120-DISC and
its shareholders and specifies at the time that ,~&dule K (Form 1120-DISC). Write
th is is a distri bution to meet the q ual fication

' Former DISC" across the top of the return.
requirements. 2. When to File.-File Form 1120-DISC

If the DISC did not meet the gross by the 15th day of theSit In month after the
receipts test, the distri bution equa Is the tax year ends. No extensions are granted.
part of its taxable income attributable to Period covered.-File the 1983 return
gross receipts that are not qualified export for calendar year 1983 and fiscal years that
gross receipts. If it did not meet the began in 1983and end in 1984. If the
qualified export asset test, the distribution return is for a fiscal year, fill in the tax year
equals the fair market value of the assets space at the for, of the form.
that are not qualified export assets on the If the DISC's tax year bega of I If 1982, uselast clay of the tax yea r. If the DISC did not the 1982 Form 1120-DISC.meet either test, the distribution equals the
su on of both amounts. Regulations section Amended return.-To correct any error
1.992-3 explains how to figure the in a Form 11 20-DISC aheady filed, file an
distribution. amended Form I 120-DISC and write

"Interest" on late distributlon.-Ifthe "Amended "aci oss the top.
DISC makes th is Itistribution after the date Change I n luut year.-To change your
Form 1120-DISC is due, an interest charge tax yea r, file Fos son 11 28, Application for
must be paid to the IRS service center where Change in Accounting Period.
you filed the form. The charge is 4%% of

Final return.-Ifthe orporation ceased
to exist. write "Final retuni across the top
of the form.

3. Where to File.-
It the U. the far
.1fie"t..

effernal
t~JW=71. R.-Ir"I.

Center address,
V V

New Jersey. New York City
sural -tues of Nessr.,
Rookland, Suffolk, aN
Westcheste

Houlwilk, NY OD501

New York (all other
osumi.O.C.m.d.w.
Maine, M.-husmot" Andeveh, VA 05501
New Hampshire. Rhode
Island. V mont

Autbarna, Florida,
GZrgvs, Mississippi

Carolina
Atlanta, GA 31101

Cincinnati. OH 45999Michigan. Ohio

Arkansas. K.-,,
Louisiana, New M."co.
Oklahoma, Texas

Alaska. Arizona, Colorado,
Ifuho, Minnesota, Montana.
Nebmska, Newapa, North

kDakota: Oregon, South
Dakota Utah, Washington,vryxxhu~g

Illm-,
-

Missouri,
Wisconsin

Austin. TX 73301

Kansas Cny. MO 64999

California, Hawaii F-ro. Ck 93888

India., Kimtu~ky, North
Cansh-Termessee,
Virginia, West Virginia

Memphis. TN 37501

Dustnct of Columbia.
Delaware, Maryland, Phiiaidelph,.. PA 19255
PennsyNanius

If the DISC is one of a group of DISCS
controlled by a common parent, file with the
service center where the common parent
files.

A group of corporations in several service

center regions may file their separate
returns with the service center for the main

office of the managing corporation that
keeps all the books and records.

4. Signature.-The return must be
signed and dated by the president, vic"
president. treasurer, assistant treasurer,

chief accounting officer, or any other
corporate officer (such as tax officer)

authorized to sign. A receiver, trustee, or
assignee must sign and date any return
required to be filed on behalf of a
corporation.

If your corporate officer filled in Form

I I 20-DISC, the Paid Preparer's space
under Signature of Officer should remain
blank. If someone prepares Form 1 120-

DISC and does not charge the corporation,
that person should not sign the return.
Certain others who prepare Form 1 120-
DISC should not sign. For example, a
regular, full time employee of the
corporation such as a clerk or secretary

does not have to sign. (This list is not all
inclusive.)

Generally. anyone who is paid to prepare
Form 1120-DISC must sign the return and
fill in the other blanks in the Paid Preparer's
Use Only area of the return.

The preparer required to sign the return
MUST:

9 Complete the required preparer
information.

Page 2

as Sign
Ld"It

=
1=.pinephaer:r

lure. (Signature stamps or
labels are not acceptable.)

9
Give

a copy of Form 1 120-DISC to
the taxpayer in addition to the copy
filed with IRS.
Tax return preparers should be I milkar

with their responsibilities. See PubIlication,
1045

'
Information and Order Blanks for

Prepar~rs of Federal Income Tax Returns,
for more details.

5. Other Returns and Statements That
May Be Required-

a. Financial statements.
The balance sheets must agree with your

books and records. Reconcile any differences.
Is. Stol in foreign corporation.
It, on the last day of your tax year, you

owned at least 5% in value of a foreign
personal holding company's outstanding
stock, attach a statement showing the
foreign company's gross income,
deductions, credits. taxable income, and
undistributed foreign personal holding
company income.

If you controlled a foreign corporation or
owned at least 10% of the shares in a
controlled foreign corporation, you may
have to file Form 547 1, Information Return
With Respect to a Foreign Corporation.

c. Forms 1042 and 1042S.
File For. 1042, U.S. Annual Return of

Income Tax to be Paid at Source (Under
Chapter 3, IRC), and Form 1042S, Income
Subject toWithholding underChapter 3,
Internal Revenue Code, to report tax
withheld from amounts paid to nonresident
aliens and foreign corporations (sections1

441
through

1461). In addition, please
inform your shareholders who are
nonresident alien individuals or

fore
i! n

corporations, trusts, or estates that,fthey
have gains from disposing of stock in the
DISC or former DISC. or dis ributions from
accumulated DISC income,~Including
deemed distributions, they should treat
thew amounts as effectively connected
with the conduct of a trade or business
through a permanent establishment in the
U.S.
D. Definitions

1. The following definitions are based
on section 993.

a. Qualified export receipts, in general,
are any of the following:

(1) Gross receipts from selling, exchanging,
or otherwise disposing of export
property.

(2) Gross receipts from renting export
property that the lessee uses outside
the U.S.

(3) Gross receipts from supporting services
related to any qualified sale, exchange.
rental, or other disposition of export
property by the corporation.

(4) Gross receipts, if there is a gain, from
selling, exchanging, or otherwise
disposing of qualified export assets that
are not export property.

(5) Dividends or amounts includible in
gross Income under section 951
regarding stock of a related foreign
export corporation.

(6) Interest on any obligation that is a
qualified export asset.

(7) Gross receipts for engineering or
architectural services on construction
projects outside the U.S.

(8) Gross receipts for managerial services
performed for an unrelated DISC.

For more information, see regulations
section 1.993-1.

b. Qualified export assets are any of the
following:

(1) Export property.
(2) Assets used mainly in performing the

engineering or architectural services
listed under qualified export receipts,
item 7, or managerial services that
further the production of qualified
export receipts, items (1), (2),(3) and
(7) above; or assets used mainly in
assembling, servicing, handling, selling,
leasing, packaging, transporting, or
storing of export property.

(3) Accounts receivable produced by
transactions listed under qualified
export receipts, items (1).(4), (7), or
(8).

(4) Temporary investments, such as
money and bank deposits, in an amount
reasonable to meet the corporation's
needs for working ca pital.

(5) Obligations related to a producer's loan.
(6) A related foreign export corporation's

stock or securities that the DISC holds.
(7) Certai n obligations that are issued or

i nsured by the U. S. Export-Im port Ban k
or the Foreign Credit Insurance
Association and that the DISC acquires
from the Ban k, the Association, or the
person who sold or bought the goods
from which the obligations a rose.

(8) Certain obligations, held by the DISC,
that were issued by a domestic
corporation organized to fins nce
export property sales under an
agreement with the Export-Import
Bank, by which the corporation makes
export loans that the Bank guarantees.

(9) Other deposits in the U.S. used to
acquire qualified export assets within
the time provided by regulations
section 1.993-26).

Regulations section 1.993.2 gives more
information.

c. Export property must meet all the
following terms. It is:

(1) Made, grown, or extracted in the U.S.
by someone other than a DISC.

(2) Neither excluded under section
993(c)(2) nor declared in short supply
under section 993(c)(3).

(3) Held mainly for sale or rent in the
ordinary course of trade or business,
by or to a DISC for direct use,
consumption, or disposition outside
the U.S.

(4) Not more than 50% of its fair market value is
attributable to articles imported into the U.S.

(5) Neither sold nor leased by or to
another DISC that. immediately before
or after the transaction, either belongs
to the same controlled group (defined
in section 993(a)(3)) as your DISC or is
related to your DISC in a way that
would result in losses being denied
under section 267.



See regulations section 1.993-3 for details.
d. A producoes loan must meet all the

followingterms:
(1) Satisfy sections 993(dX2) and (3)

limiting loans the DISC makes to any one
borrower.

(2) Not raise the unpaid balance due the
DISC on all its producer's loans above
the level of accumulated income it had
at the start of the month in which it
made the loan.

(3) Be indicated by written evidence of
debt, such as a note, that has a stated
maturity date no atore than 5 years
after the date of the loan.

(4)Be madetoa person inthe U.S. inthe
trade or business of making growing;
or extractingexport property.

(5) Be designated as a producer's loan
when made.

For more information, see regulations
section 1.993-4.

01
A related foreign export corporation

Of any of the following kinds can pay
dividends and interest to the DISC without
loss of DISC status. The DISC's investment
must be related to exports from the U.S.

(1) A foreign internationalsales
corporation is a related foreign export
corporation if:

(i) The DISC directly owns more than
50% of the total voting power of the
foreign corporation's stock,

(ii) For the tax year that ends with your
DISC's tax year or ends within it, at
least 95% of the foreign corporation's
gross receipts consists of the qualified
export receipts described i n items
(1 X4) of definition a above and
interest on the qualified export assets
listed in items (3) and (4) of definition
babove,and

(iii) The adjusted basisof the qualified
export assets that are listed in iterns
M-0) of definition b above and that
the foreign corporation held at the
end of the tax yea r is at least 95% of
the adjusted basis of all assets it held
then.

(2)A realproperty holding company is a
related foreign export corporation if:

(i) The DISC directly Owns more than
50% of the total votingpower of the
foreign corporation's stock, and

(ii) Applicable foreign law forbidsthe
DtSC to no Id title to

rea

I property; the
foreign corporation

'
s sole function is

to hold the title; and only the DISC
uses the property, under lease or
otherwise.

(3) An associated foreign corporation is a
related foreign export corporation if:

(i) The DISC or a controlled group of
corpora tons to which the DISC
belongs owns less than 10% of the
total voting power of the total
corporation's stock (section IV63
defines a controlled group in this
sense, and sections 1563(d) and (a)
define ownership) and

(ii) the DISC's ownershipof th~fcrreign
corporation's stock or securities
reasonably furthers transactions
that lead to qualified export receipts
forthe DISC.

See regulations section 1.993-5 for more
information about related foreign export
corporations.

I. Gross raelpts are the DISC's total
receipts from (1) sellir n,O%or renti g property
that the corporation ho sfor sale or rental
in the course of its trade or business and (2)
all other sources. For commissions on
selling or renting property, include gross
receipts from selling or renting the property
on which the commissions arose.
Regulations section 1.993-6 gives more
information.

g. United States, as used in these
instructions, includes Puerto Rico and U.S.
possessions. as well as the 50 States and
the District of Columbia.

2. Inter-company pricing rules (section
994).-If a related person described in
section 482 sells export property to the
DISC, use inte!-company pri

I
cmDgrules to

figure taxable income for the C and the
seller. These rules generally do not permit
the related person to price at a loss. There
must be a written agreement for the inter.
company pricing rules to apply. Under
inter-company pricing, the DISC's taxable
income from the sale (regardless of the price
actually charged) is the gTeatestof:

(a) 4% of qualified export receipts on the
DISC's sale of the property; plus 10% of
the DISC's export promotion expenses
attributable to the receipts.

(b) 50% of the DISCs arid the seller's
combined taxable income from qualified
export receipts on the property, derived
from the DISC's sellingit; plus 10% of
the DISC's export promotion expenses
attributable to the receipts.

(c) Taxable income based onthe sale price
ctually charged, as long as it
ccurately reflects taxable income

without evading taxes.
Schedule P (Form I I20-DISC),

Comp utation of Inter-compa ny Transfer
Price or Commission, explains inter-
company pricing in more detail.

3. Export promotion expenses (section
994(c)).-These expenses are incurred to
help distribute or sell export property for use
or distribution outside the U.S. I nese
expenses do not include income tax, but do
include 50% of the cost of shipping the
property on U.S.-owned and operated
aircraft or ships if the law and regulations
do not require that it be shipped on them.
LPenalties

Avoid penalties by filing accurate returns
on time with complete information. The
DISC may have to pay the following
penalties unless it can show that it had
reasonable cause for not giving information
or not filing a return:

0 $100 for each instance of not givin
information, up to $25.000

du..t%

calendar year;
0 $1,000 for not filing a return.

Specific Instructionis
Accounting methods--Compute

taxable income by the accounting method
regularly used to keep the DISC's books and
records The method used must clearly
reflect iaxable income. (See section 446.)

A member of a controlled group must
avoid using an accounting method that
would distort any T00up, member's income,
including its own. or example, a DISC acts
as a commission agent for property sales by
a related corporation that uses the accrual
method and pays the DISC its commission
more than 2 months after the sale. The
DISC. then , should not use the cash method
of accounting because it materially distorts
the income of the DISC.

Unless the law specifically permits
otherwise. the DISC may change from the
accounting method it used to report taxable
income in earlier years (for income as a
whole or for any material item) only by first
gettingconsent on Form 3115, Application
for Change in Accounting Method.

Rounding Off.-You may show the
money items on the return and

accompany!
schedules aswhole-dollar

amounts. TOM so, drop any amount less
than 50 cents. and increase any amount
from 50 cents through 99 cents to the next
higher dollar.

Attachments.-If you need more
space,attachse rate sheets to the back of
Fomn1120-DIS Attach Form 4136,
Computation of Credit for Federal Tax on
Gasoline, Special Fuels, and Lubricating Oil,
after page 6, Form I 120-DISC. Attach
schedules in alphabetical order and other
forms in numerical order after the Form
4136. Be sure to putthe DISC's name and
employer identification number (EIN) on
each sheet,
Page I

Employer Identification Number,-
Enter the DISC's emplo at identification
number (EIN). If the DE does not have an
EIN, it should apply for one on Form SS-4,
Application for Employer Identification
Number. You can get this form at most IRS or
Social Security Administration offices. Send
Form SS-4 to the same Internal Revenue
Service Center to which you send Form
1 120-DISC. If you have not received the ElN
~y the time for filing Form 1 120-DISC, write

Applied for" in the space for the EIN.
Question L-Total assets.-Enter the

total assets of the DISC. If there are no
assets at the end of the tax year, enter the
assets as of the beginning of the tax year.

question F.-For rules of stock
attribution, see section 267(c). If the owner
of the voting stock of the DISC was an alien
individual or a foreign corporation,
partnership. trust, or estate, check the
"Yes" box In the "Foreign Owne!' - column
and enter the name of Me owner a country,
in parentheses. in the address column.
"Owner's country" for individuals is their
country of residence, for other foreign
entities, it is the country in which organized
or otherwise created, or in which
administered.

Pne 3

Lines I through 8 lines, attach Schedule P (Form 1120-DISC).

A DISC must figure its taxable income
Show in detail the DISC's taxable income

Ithough it does not pay most taxes.
attributable to each such transaction or

I
Of the group of transactions.

taxes imposed by sections I through 1564,
a DISC is subjectonly to the tax imposed by an B. Refund of U.S. Tax on Special Fuels

sections 1491 through 1494 on certain d Oils.-Enter the credit from Form
transfers to avoid tax. A DISC is exempt 4136. Also. if the DISC is a producer Of

from corporate income tax, minimum tax on
domestic crude oil and overpaid the windfall

tax preference items. and accumulated profit tax, include the overpayment from
earnings tax. Form 6249,

Computation
of Overpaid

Windfall Profit Tax, in the total on line 8
A DISC and its shareholders are not Also enter the overpayment separately in

entitled to the possessions corporation tax the margin beside line 8 and identify it as
credit (Section 936). Also, a DISC cannot "Overpaid windfall profit tax. " Attach Form
claim the investment tax credit. the jobs 6249 to Form 11 20-DISC.
credit, employee stock ownership credit,
research credit, alcohol fuel credit, and credit Schedule A.-Cost of Goods

for fuel produced from a nonconventional Sold
source; and these credits do not pass through If you use inter-company pricing rules,
to shareholders of a DISC. reflect in Schedule A actual purchases from

2. Cost of goods mid.-Enter the a related supplier. See General Instruction
amount from line 7, Schedule A. D2 and use the transfer price you compute

Cost of operations (when inventories in Part 11 of Schedule P (Form I 120-DISC).

are not an Income-determining It the DISC acts as another person's

factor).-If the amount on line 2 includes commission agent on a sale, do not enter

an amount applicable to cost ofoperations, any amount in Schedule A for the sale. See

attach a schedule showing in detail (1) Schedule P (Form I 120-DISC).

salaries and wages and (2) other costs. Valuation methods. Your inventories

68 Not operating loss deduction.-
can be valued at: 1. cost; 2. cost or market

The -~et operating loss deduction" is the
value (whichever is lower); or 3. any other

sum of the net operating loss carryovers and
method that is approved by the

carrybacks to the tax year. (Section 172(a3.)
Com iniswoner of Internal Revenue and that

You r 1983 net operating loss is the
c
ragui

o
lartmiontsoctitheedpbr

o
Ioisv

ions oI t ha a p pI icabIa

excess of allowable deductions over gross Taxpayers using erroneous valuation
income before your net operating loss methods must change to a method
deduction for other years is subtracted. In permitted for Federal income tax purposes.
addition, you would figure your dividends- Such changes should be made by filing
received deduction on Schedule C without Form 3115. For more information about the
regard to the 85% limitation in section chan , see regulations section 1.446.e)(T
246(b). (Regulations section 1.172-2.) 1(

1
and Rev. Proc. 80-51, 1980.2 C.B.

After you apply the net operating loss to 818.
the year of the loss, you can carry any In line Be, check the method(s) used for
remaining loss 3 years back and 15 years valuing inventories. Under "lower of cost or
forward; or you can irrevocably elect to market," market generally applies to
carry it forward to the 15 years after the normal market conditions when there is a
loss. After applying the loss to the first tax current bid price prevailing at the date the
year, the part of the loss you may carry to inventory is valued. When no regular open
each remaining tax year is any excess of the market exists or when quotations are
loss over the sum of the taxable income for nomina I because of inactive market
the earlier tax years to which you may carry conditions, use fair market prices from the
the loss. (See section 172(b).) most reliable sales or purchase transactions

To determine how much net operating that occurred near the date the inventory is

loss will be available to carry to a later year, valued. For more requirements, see
figure the net operating loss deduction regulations section 1.471-4.

without regard to the net operating loss for Inventory may be valued below cost
the loss year or any later tax year. In some when the merchandise is 1. unsalable at
cases, do not include any net operating loss normal prices or 2. unusable in the normal
attributable to a foreign expropriation loss. way because the goods are "subnormal"

A deficit in earnings and profits is
(that is. because of damage, imperfections,

chargeable in the following order,
shop wear, etc.) within the meaning of
regulations section 1.47 1.2(c). Such goods

(1) First, to any other earnings and profits; may be valued at a current bona fide selling
(2) Second, to any accumulated DISC income; price minus direct cost of disposition (but

and not less than scrap value) if you can

(3) Finally. to previously taxed income. Do
establish such a price. See regulations

not apply any deficit in earnings and
section 1.47 1-2(c) for more requirements.

profits against accumulated DISC incorne
I n Ov) of Be indicate whether you used a

that, as a result of the corporal
I method of inventory valuation other than

ion s
described in Be (i) through (iii).

revoking its election to be treated as a those

DISC (or other disqualification), is deemed
Attach a statement describingthe method
used

distributed to the shareholders. (Section
995(bX2XA).)

7. Taxable Income.-If you use either
the gross receipts method or combined
taxable income method to compute the
DISC's taxable income attributable to any
transactions involving products or product
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If this is the first year the "last-in first-
out" (LIFO) inventory method was either
adopted or extended tomVento good not
previously valued under the UFZ methsod.
provided in section 472. attach Form 970,
Application to Use LIFO Inventory Method,
or a statement with the information
required by Form 970. Also check the UFO

box in line 8b. In line 8c enter the amount or
percent of total closing inventories covered
under section 472. Estimates are
acceptable.

If the DISC changed or extended its in.
ventory method to LIFO and had to
"writeup* its opening inventory to cost in
lhe year of election, report the effect of this
writeup as income (line 3f, Schedule 8) pro.
portionately over a

UC
a, period that begins

I ain the x year the DI made its election.
(Section 472(d).)
Schedule B.-Gross Income
(Numbered to correspond to line numbers
in Schedule B.)

If an income item falls in two or more
categories. report each part on the
applicable line. For example, if interest
income consists of qualified interest from a
foreign international sales corporation and
nonqualified interest from a domestic
obligation, enter the qualified interest on an
attached schedule for line 2g and the
nonqualified interest on attached schedule
for line 3f.

For gain from selling qualified export
assets, you will need to attach a separate
schedule in ackfition to the forms required
for lines 2h and i.

It you use the installment method of
reporting. attach a schedule showing for the
current and 3 preceding years: (a) gross
sales, (b) cost of goods sold, (c) gross profit.
(d) percentage of gross profit to gross sales,
(a) amount collected, and (f) gross profit on
the amount collecled.

Commissions: Special Rule.-Ii the
DISC received commissions on selling or
!a fing property or furnishing services, list
in column B the gross receipts from the
sales, rentals, or services on which the
commissions arose, and in column C, list
the commissions earned. In column D
report receipts from non-commission sales
of rentals of property or furnishing of
services. as well as all other receipts.

For purposes of completing line la and
line lb, related purchasers are members of
the same controlled group (as defined in
section 993(aX3)) as the DISC. All other
purchasers are unrelated.

A qualified export sale or lease must
meet a use test and a destination test in
order to quality.

The use requirement applies at the time
of sale or lease. It the property is used
predominantly outside the U.S., and the
sale or lease is not for ultimate use in the
U.S., it is a qualified export sale or lease.
Otherwise, ita reasonable person would
believe that the property will be used in the
U.S., the sale or lease is not a qualified
export sale or lease.

For example, it property is sold to a
foreign wholesaler, and it is known in trade
circles that the wholesaler, to a substantial
extent. supplies the U.S. retail market, the
sale would not be a qualified export sale,
and the receipts would not be qualified
export receipts.

Destination test.-Regardless of where
title or risk of loss shifts from the sellet or
lessor, the property must be delivered under
one of the following conditions:

(a) Within the U.S. to a carrier or freight
forwarder for ultimate delivery
outside the U.S. to a buyer or lessee.



(b) Within the U.S. to a buyeror lessee
who, within I year ofthe sale or
lease. delivers it outside the U.S. or
clefivers, it to anoth er person for
ultimate delivery outside the U.S.

(c) Within or outside the U.S. to a DISC
that is not a member of the same
controlled up(a definedin
section 991('aX3)) 'as the DISC that is
making the sale or lease.

(d) Outside the U.S. by means ofthe
seller's delivery vehicle (ship, plane,
etc.).

(a) Outside the U.S. to a buyer or lessee
at a storage or assembly site if the
property was previously shipped from
the U.S. by the DISC., ._ _

2c.-Include receipts from engineering
or architectural services on foreign
construction projects abroad or proposed
for location abroad. These services include
feasibility studies, design and engineering,
and general supervision of construction, but
do not include services connected with
exploring for minerals.

2d.-Include receipts for export
management services provided to unrelated
Discs.

21f.-Incl6de interest received on any
loan that qualifies as a producer's loan.
2jil interest on any qualified

export asset other than interest on
producer's loans. .

For example, include interest on
(f) Outside the U.S. to a purchaser or accounts receivable from sales in which the

lessee if the property was previously DISC acted as a Principal or agent and
shipped by the seller or lessor from interest oil certain obligations issued,
the U.S. and if the property is located
outside the U.S. pursuant to a prior
lease by the seller or lessor, and
either (a) the prior lease terminated at
the expiration of its term (or by the
action of the prior lessee acting
alone). (b) the safe occurred or the
term of the subsequent lease began
after the time at which the term of the
prior lease would have expired, or (c)
the lessee under the subsequent
lease is not a related person (a
member of the same controlled group
as defined in section 993(a)(3) or a
relationship that would result in a
disallowance of losses under section
267 or section 707(b)) immediately
before or after the lease with respect
to the lessilr and the prior lease was
terminated by the action of the lessor

a
tin alone or together with the

c'
.1.

lesse
Line-by-Line Instructions

Qualified export receipts
to

be entered in
line 1 are received from the

sale
of property,

such as inventory, that is produced in the
U.S. fordirect use. consumpt on or
disposition outside the U.S. ~=e sales are
qualified export sales.

Ia.-Enter the DISC's qualified export
receipts from export property sold to
foreign, unrelated buyers for delivery
outside the U.S. Do not include amounts
entered on line I b.

lb.-Enter the DiSC's qualified export
receipts from export prop" sold for
delivery outside the U.S. to (i) a related
foreign entity for resale to a foreign,
unrelated buyer or (ii) an unrelated buyer
when a related foreign entity acts as
commission agent.

2a.-Enter the gross amount received
from leasing or subleasing export property
to unrelated persons for use outside the
U.S.

Receipts from leasing export property
may quality in some years and not in others,
depending on where the lessee uses the
property. Enter only receipts that qualify
during the tax year. (Use Schedule E to
deduct expenses such as repaiirs, interest,
taxes, and depreciation.)

2b.-A service connected to a sale or
lease is related to *it if the service is usually
furnished with that type of sale or lease in
the trade or business where it took place. A
service is subsidiary if it is less important
than the sale or lease.

V 8mled,
or insured by the Export-import

nrk or the Foreign Credit Insurance
Association.

2h.7'On Schedule D (Form 1120)
report in detail every sale or exchange of a
capital asset, even if there is no gain or loss.

In addition to Schedule D (Form 1 120).
attach a separate schedule computing gain
from the sale of qualified export assets.

21.-Enter the net gain or loss from line
14(a), Part 11, Form 4797.

In addition to Form 4797. attach a
separate schedule computing gain from the
sale of qualified export assets.

3b.-Emer receipts from selling _N
products subsidized under a U.S. program if
they have been designated as excluded
receipts.

3c.-Enter receipts from selling or
leasulf property or services for use by any
part o the U.S. Government if law or
regulations require U.S. products or
services to be used.

3d.-E nter receipts from a DISC that
belongs to the same controlled group
(defined in section 993(a)(3)).

3f.-Include in an attached schedule
any nonqualified gross receipts not reported
on lines 3a through 3e. Do not offset an
income item against a similar expense item.

Schedule C.-Dividends and
Special Deductions
(Numbered to correspond to line numbers
in Schedule C.)
Column A

I
'

Enter dividends received from
domestic corporations for which you can
take the 85% deduction under section
243(a)(1). Include taxable distributions
from a DISC or former DISC if they are,
eligible for this deduction.

For dividends from a regulated
investment company, see section 854 for
the amount supiect to the 85% deduction.

So-called dividends or earnings from
mutual savings, banks, etc., are really
interest. Report them in Schedule B. not in
Schedule C.

2. Enter dividends received on the
preferred stock of a public utility that is
subject to income tax and is allowed the
deduction provided in section 247 for
dividends paid.

3. Enterclividends received from foreign
corporations for which you can take the
85% deduction I n section 245(a).

4. Enter dividends you can deduct that
you received from wholly-owned foreign
subsidiaries.

6. Enter foreign dividends that are not
reportable on lines 3 and 4. Exclude
distributions of amounts constructively
taxed under subpart F for your.1983 tax
year or in earlier years.

7. Include income constructively
received from controlled foreign
corporations under subpart F.Shis amount
should equal the total of amounts on line 5,
Schedule J of Form 5471.

i. Enter taxable distributions from a
DISC or former DIS C that are not eligible for
the 85% diVidends-received ded uction. See
sections 246(d). 995(b), and 996(aX3).

9. Include: dividends, except capital gain
dividends. from regulated investment
companies that are not subject to the 85%
deduction; dividends from tax-exempt
organizations; dividends, except capital gain
dividends, from a real estate investment
trust that, for the trust's tax year in which
the dividends are paid, qualifies under
sections 856 through 860; dividends not
eligible for a dividends-received deduction
because of the holding period of the stock
or an obligation to make corresponding
payments for similar stock; and other
taxable dividend income not reported
above.

11. Enter qualified dividends from the
DISC's investment in a related foreign
export corporation (defined in General
Instruction Ole). Include income
=firpov received from controlled0

rations urider subpart F.
Generally, the investment will be in stock or
securities of the DISC's foreign selling
subsidiary that qualifies as a foreign
international sales corporation.

Column C
Multiply the dividends received that are

entered in lines 1-4, Column A, by the .
percentages shown in lines 1.4, Column B.
Enter the result in lines 1-4, Column C.

In general, no dividends-received deduction
will be allowed on arl, share of stock disposed
of before the corporation has held il: 15 days or
to the extent the corporation must pay
corresponding amounts for substantially
identical stock or securities *

No deduction is allowed for dividends
received from another DISC or former DISC
if the dividend is paid from accumulated
DISC income or prev iously taxed i ncome or
if it is a deemed distribution under section
995(b)(1).

Line S.-Line 5 of Schedule C may not
exceed 85% of line

S. page 1.
Forthis

purpose, figure line 5, page 1, without
regard to any capital loss carryover to the
tax year under section 1212(a)(1).

In a year when a net operating loss
occurs, this 85% limit does not apply even if
the dividends-received deduction creates
the loss.

. Page s

Schedule E.-Deductions
(Numbered to correspond to line numbers
in Schedule E.)

I.-Enter export promotion expenses onlines Ia through Im. Export promotion
expenses are a DISC's ordinary end
necessary expenses paid or incurred to
obtain qualified export receipts. Do not
include income taxes. Any part of an
expense not incurred to obtain qualified
export receipts should be entered in lines 2a
through 2g.

1c.-Attach Form 4562. Depreciation
and Amortization, if you deduct
depreciation. Enter on line Ic the
depreciation not claimed on Schedule A or
elsewhere on the return.

Ih.-Enter half the freight a) penses
(except insurance) for shipping export
property aboard U.S. flag ships and U.S.
owned and operated aircraft, unless the law
required you to use U.S. ships or aircraft.

I L-Attach a schedule showing the
name, social security number and amount
of compensation paid to all officers.

An officer is a person, such as a regular
officer or chairman of the board, who is
elected or appointed to office or is
designated as an officer in the corporation's
charter or bylaws.

1J.-Enter the cost of incidental repairs,
such as labor and supplies, that do not add
to the property's value or appreci3blY
prolong its life.

I k.-If the DISC has any kind of funded
deferred compensation plan, such as a
pension or profit-sharing p an, 'le one o
the forms described below.
There are penalties for failure to file these
forms on time.

Form 5500-Complete this form for
each plan with 100 or more participants.

Form 5500-C or 5500-R.-Complete
the applicable form for each planwith fewertha

n 100 participants.

1I.-Enter your contributions To
employee benefit programs, such as
insurance or health and welfare programs,
that are not an incidental part of a plan
included on line 1 k. Also include
contributions to a qualified group legal
services plan. Section 120 gives certain
rules that the DISC must follow for its
employees (including spouses and
dependents) to be able to exclude from
their income the DISC's contributions to the
legal services plan.

2 m -Enter any other deduction not
claime~ above. Include amortization
expense from Form 4562.

2a.-You may treat bad debts in either
of two ways: (i) as a deduction for specific
debts that become worthless, in whole or in
part, or (6) as a deduction for a reasonable
addition to a reserve for bad debts. (Section
166.)

When applying to change the way you
igure bad debts, file Form 3115.

2b.-Enter taxes paid or accirived during
the tax year. See section 164(d) for
apportioning real property tax between
seller and buyer.
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2c.-Do not include interest on debts
incurred or continued to buy or carry
obligations on which the interest is wholly
exempt from income tax. (Section 265.)

Section 267 limits deductions for unpaid
expenses and interest in transactions
between related taxpayers. Section 46 I(g)
limits a cash basis taxpayer's deduction for
prepaid interest.

2d.-Enter contributions or sifts paid
within the tax year to or for the use of
charitable and governmental organizations
described in section 170(c). Include any
unused contributions carried over from
earlier years.

The DISC may claim up to 10% of
modified adjusted taxable income as
contributions, The limit is 10% of the
amount on line 7, page 1. before deducting
dividends received (line 6b, page 1),

premium' paid
on bond repurchases

(section 249), or payments made to the
National Railroad Passenger Corporation
(section 250); and before figuring
carrybacks to the 1983 tax year for net
operating loss (section 172) or capital loss
(section 1212(aXl)).

Do not deduct charitable contributions
above the 10% limit forthe 1983 tax year.
You maycarry overthe excessforthe next5
tax years. as long as it does not increase a
net operating loss carryover (section
170dX2XB)).

A corporation on the accrual basis may
elect to deduct contributions paid by theI

5th day of the 3rd month after the tax year
ends, if the board of directors authorized
the contributions during the tax year. Attach
both of the following to the return: a
declaration, signed by an officer, stating
that the board of directors adopted the
resolution authorizing the contributions
during the tax year, and a copy of the
resolution.

If a contribution is made in property
other than money, attach a schedule
describing the kind contributed and what
method was used to determine the fair
market value.

If you include a contribution carryover,
show the amount and how you figured it.

Special rules for contributions of
certain property.-To report contributed
property, reduce its value by the ordinary
income that would have resulted if the
Property were sold at its fair market value.
Some contributions must also be reduced
by 150.87% of the long-term capital gain
that would have resulted from a sale at fair
market value. These are contributions of.,
(1) tangible personal property to an
organization for use in a way unrelated to
the basis of its exemption or (2) property to
or for use by certain privaie foundations.
(Section 170(e).)

Section 170(eX3) gives special rules about
contributing inventory or other ordinary income
property to certain organizations. Also see
regulations section 1.170-4A.

2e.-Ertter the freight expense not
deducted on line Ih as an export promotion
expense.

2g.-Do not deduct any amount
allocable to exempt income. Itemsdirectly

attibutable to wholly exempt income must
be allocated to that income, and items
directly attributable to any class of taxable
income must be allocated to that income. If
an item is indirectly attributable to both
taxable and exempt income, allocate a
reasonable proportion to each.

Attach a statement showing (1) the amount
of each class of exempt income and (2) the
amount of expense items allocated to each
class. Show apportioned amounts separately.

Schedule J.-Deemed and
Actual Distributions to
Shareholders for the Tax Year
(Numbered to correspond to line numbers
in Schedule J.)
Part I.-Deemed distributions under
section 995(b)(1)

Line 2 Income.-Enter on line 2 the
total income that is defined in a,bc and d
below. Attach a schedule showing each item
of income separately and the computation
of items b.c, and d as explained below.

a. G ross interest derived during the tax
year from producer's loans (section
995(bXIXA)).

b
'
Gain recognized on the sale or

exchange of property (section
995(b)(I XB).-Sho. the computation of
the gain. Include only limited gain on
qualified export assets that the DISC
acquired by transactions in which gain was
not recognized. Report the same amount of
the DISC's gain that the transferor did not
recognize on the earlier transfer.

c. Gain recognized on the safe or
exchange of property (section
995(b)(1)(C).-Show the computation of
the gain. Do not include any gain included
in the computation of b above. Include only
the amount of the DISC's gain that the
transteror did not recognize on the earlier
transfer and that would have been treated
as ordinary income if the property had been
sold or exchanged rather than transferred to
the DISC. Do not include gain on sale or
exchange of the DISC's stock in trade or
other property that either would be included
in inventory if on hand at the end of the tax
year or is held primarily for sale in the
normal course of business.

d. Fifty percent of taxable income
attributable to in

ifiary
property (section

995(b)(1 XD).-Sh.. the computation of
this o f0re taxable incomeattr,=.tT0 military

property. use the
gross income attributable to military
property for the year and the deductions
properly allocated to that income. Military
property is defined in section 38 of the
International Security Assistance and Arms
Export Control Act of 1976 (22 USC 2778)
and related regulations (22 CFR 121.01).

Lines 6 and 7.-Effective for tax years
beginning after December 31. 1982,
section 291(aX4) modifies the provisions of
section 995(bX 1)(FXi) by substituting
57.5% for (50%)for shareholders that are
corporations. The 50% is still used in
figuring the deemed distributions of
shareholders that are individuals,
partnerships, estates and trusts.



If a corporation only has one type of
shareholder, for example

only
has

shareholders that are corporations. it would
complete lines 7. 8,9, 11, 12, 14, 15b, 17.
19. 2 1, and 22 (and enter

zero an
Ones 6.

10. 13. 15a. 16, 18, and 20).
Line S. A DISC is deemed to distribute

any Income that resulted from cooperating
with an international boycott (section
995(bXIXFXii)). See Form 5713,
International Boycott Report, to compute
this deemed distribution and to team
reporting requirements about any DISC with
operations related to a boycotting country.

Line 9. A DISC is deemed to distribute
the amount of any illegal payments, such as
bribes OF kickbacks. that it pays, directly or
indirectly. to government officials.
employees, or agents ( on
995(bXlXFXiii)).

Line 12. Attach a computation showing
the earnings and profits for the tax year.

Generally, the allowance for
depreciation (and any amortization) is the
amount that would be allowable it the DISC
hV usedtthe

She' I-d
Prec'.

on

for
Min Fill

irfler,unis 3'.
Ig"

(kX2)
for exceptions.

Line 15a.-To figure the amount for
line 15a, attach a computation showing: (1)
the DISC's foreign investment in producer's
loam during the tax year; (2) accumulated
earnings and profits (Iricludinf, earnings and
profits for the 1983 tax year) ass the
amount on line 13, Part 1: and (3)
accumulated DISC income. Enterthe least
of these amounts (but not less than zero) on
line 15a.

Line 15b.-To figure the amount for
line 15b, attach a computation showing: (1)
the DISC's foreign investment in producer's
loans during the year; (2) accumulated
earnings and profits (including earnings and
profits for the 1983 tax year) less the
amount on line 14 Part 1; and (3)
accumulated DISC income. Enter the least
of these amount is (but not less than zero) on
line 15b.

Foreign investment in producer's loans is
the tmt of.,

(1) The net increase in foreign assets by
members of the controlled group
(defined I n section 993(aX3)) to
which the DISC belongs.

(2) The actual foreign investment by the
group's domestic members.

(3) The DISC's outstanding producer's
tuns to members of the controlled
group.

"Net increase in foreagn assets" and
"actual foreign investment" are defined in
sections 995(d)(2) and (3).

Line 20-Allocate the line 20 amount
to shareholders that are individuals, part.
nerships, trusts, and estates.

Line 2I.-Allocate the line 21 amount
to shareholders that are corporations.

Part II.-Taxable Income
attributable to base period export
gross receipts

The DISC is deemed to distribute taxable
income attributable to base period gross

receipts. Complete Part 11 to arrive at this
amount. For the DISC's 1983 tax year. the
base period consists of the DISC's tax years
that began in 1976, 1977. 1978, and
1979. For the DISC's 1982 tax
base period consists of the DIL~'wstraxhyeears
1975 through 1978. If the DISC's latest tax
year began in 1982, use the 1982 Form
1120-DISC.

4. If any other DISCS belong to your
controled roup, include their total
annualVinconte for the latest tax year
ending with or within your 1983 tax year.
Do not include taxable losses.

5. If this amount is $100,00D or less.
skip to line 22; enter zero there and on line
4. Part 1.

6. Column C.-Generally, if export
pro rty does not quality under section
99:rc~2) as giving rise to ex OSSI
receipts in your 1 183 year, .11 a rpon: g OSS
receipts on that property in comp

tiexport gross receipts for the base;;TriDd.
However, if the property qualifies under

section 603(bX2) of the Tax Reduction Act
of 1975, you must increase export gross
receipts for the base period. To ake the
increase, see section I 101(g)(5) of the Tax
Reform Act of 1976.

For transactions on a commi.ssion basis.
enter gross receipts, not just commissions.

I Iti. Add to export gross receipts for the
base period if either of the following is true:
(1) stock ownership in the DISC is
separated, duringthe base period, from
ownership in the underlying trade or
business that produced the export gross
receipts; or (2) any 5% or more shareholder
owned at least 5% of another DISC's stock
in a base period year. See sections
995(eX9) and (10).

2 5. 1 nclude the export gross receipts
ann ualized for all DISCS in your Controlled
group. Annualize the receipts for the DISC's
latest tax year that ended with or w~ithin
your 1983 year.
Part Ill.-Deemed distributions
under section 995(b)(2)

It the corporation is a former DISC or if it
revoked DISC status for 1983, each
shareholder is deemed to have received a
distribution taxable as a dividend' The
-eemed distribution equals the
shareholder's prorated share of the DISC's
income accumulated during the years just
before DISC status ended. The shareholder
will be deemed to receive the distribution in
equal parts on the last day of the
corporation's tax year for the shorter of the
following periods after DISC status ended:
e 10taxyears
is Twice the number of years the

corporation was a DISC.

Schedule K.-Shareholder's
Statement of DISC Distribution

Attach a separate Copy A, Schedule K
(Form 1120-DISC) to Form 1120-DISC for
each shareholder who had an actual or
deemed distribution during the DISC's Wit
year.

Additional Information
Question Q.-Check the Yes box if

either (1) or (2) below applies to you.
Otherwise check the No box.

(1) At any time during the year you had
an interest in or signature or other authority
over a bank account. securities account, or
other financial account in a foreign country;
AND

The combined value of the
accounts was more than $5.000 at
any time during the year; AND

is The account was NOT with a U.S.
military banking facility operated
by a U.S. financial institution.

(2) The DISC owns more than 50% of
the stock in any corporation that would
answer the question Yes based on item (1)
above.

Get Form 90-22.1, Report of Foreign
Bank and Financial Accounts, to see if you
are considered to have an interest in of
signature or other authority over a bank
f!,ccount, securities account, or other

nancial account in a foreign country.

It question Q, is checked Yes. file Form
90-22.1 by June 30, 1984. with the
Department of the Treasury at the address
shown on the form. Form 90-22.1 Is not a
tax return, so do not file It with the IRS.

You can get Form 90-22.1 from many
IRS offices.

Also, if question Q is checked Yes, write the
name of the foreign country or countries.
Attach a seperate sheet if you need more
space.

Question R-Check the Yes box if you
were a grantor of or a transferor to a foreign
trust that existed during the tax year.

tion T.-File Form 57 13 if the
DIA'DFany member of its controlled group
(defined in section 993(a)) has operations
in or related to a boycotting country (or a
national, company, or Vvemment of a
boycotting country). A ISC that cooperates
with an international boycott is also deemed
to distribute part of its income. See Form
5713 for more information.

Schedule N.-Export Gross
Receipts of the DISC and
Related U.S. Persons

Complete and attach Schedule N (Form
1120-DISC) to Form 1120-DISC.

Schedule P.-Computation of
Inter-Company Transfer Price
or Commission

Attach a separate Schedule P (Form
I 120-DISC) for each transaction or group of
transactions to which you apply the inter-
company pricing rules of section 994(aXl)
and (2). (See General Instruction D2.)

Page 7

Codes for Principal Business Activity
These industry tifles and definitions are based ingeneral on

the Standard Industrial Classification System aut6ized -
- ,

y
R ryand

Is
"'

Anar D pinis lefory .

'~

Office f:~C,1,fy~t.bbdhpFe%
n R! A a

manufacturing do not apply to a DISC.

TRANSPORTATION. COMMUNICA'nOK
ELECTRIC. GAS. AND SANffARY

SERVICES

C.*
Transporladlon:

4400 Watinhimponation
4700 othantrardplateponsonmes

Electric. ges, Food sarduary session.

4910 Elettric-ices
4920 Gasprodattionimeldistntsition
4930 Cmbinaton~ldysanncaa.

Durable
5M Machirany.ecidoment..nd.lipfies
5010 hice-hiclealand.,mahot-chipment
SM Funmureandhomalmislangs
5030 Luentearandconshnchonmaterials
504D SWUM rocnaldonal photographic

.ndicnep
s06D EledrKill good$
5070 Hanhasho. plumbang arid holingeirtaipmeart
5098 Other durable goeds

Page 8

Using the list below, enter on pap 1, under 8, the code
number for the specific industry group from which the
percentageof "total receipts" is derived. "Total receipts, --
all income (line 1, pap 1). On page S. under question 1, state the
principal business activity and principal product or service that
account for On largest percentage of total receipts. For example,
if the principal business act'" is "Wholesale trade: Machinery,
aquipment, and supplies," the Principal Product or service may ber

rigines and turbines."

Cod,R.,band.l.

5110 paper and most products
5129 Dr=drug proprietaries. and drulobts'

5130 =.ndnothicas
5140 phodlts,
5150 metemill51 =

60 W .1bed pdLb
5170 petroleum and patrols- PrdLft51

90
Alchh."'

W=8051 M-11- durable goods

RETAILTRADE

11.11d h:lahi. hartespere. tords. uppy.
and

as
"W~

5220 Buddimminmitdeaters~25~
H.32-tones

5265 Garden supplies and mobile home
deals.

5300 G-ralloperchaddisspervis
54

10 11,5490 ==;r.
Autheadftdisdamand..Mesidarflome,
5515 Mot-teCledealens
5541 Gasdinesenscestatiose,
5598 Other autcancOve dealers

Code5M

Apperel and weesscrystono;
SM Furnitche step horme banishing, stchh,
SM Etingloreldralkingplacers -

Albsewlime-hebold-

5912 Dn6shoraiandpropmetarystonce
5921 Utim stores
5995 00-wellaressee retail stom

FINAKCF4 INSURANCE. AND REAL ESTATE

Crack N.Cl~ .0- then barrick:

6199 Otheasektagraches

SERVICESthishass...'rkees:

7389 Eeport memagerrandt igence,

A ared..Floes-,mise.11-niped,

750D LeMorrentalofmotorvehicin

Amusement said -at$.. earlices:

7812 Motion picbme prodwm, distribution.
and sennces

othessallic-

$911
8930 booldoaneng
8980

.A
call
to



Computation of Investment Credit3468 0 EIN-5450155

F,

Attach to y ur tax return. `d083Depal-h! Ill Schedule 8 (Business Energy Investment Credit) on back.
I.I.Inal e"r 25

Wame(s) as shown on return Islintily!", suuhtsas

PART I.-Elections (Check the box(es) below that apply to you (See Instruction D).)

A I elect to increase my qualified investment to 1DO% for certain commute, highway vehicles under section 46(c)(6)

leseclit-cre... my tuhred by III 1,11,fiel P,,,,,,, l,p,nd,,,,e, made his Ird III late, firs, years . . .

Enter total qualified progress expenditures included,n column (4). Part 11 10 ........................... .......... ....

I claim full credit on certain ships under section 46(g)(3) (See Instruction B for details.)

FART li-Qualified Investment

(1) 11) 13) 14)1

I Recovery Property Line cla" of Unxd,u,IMl Appi,cabie Qualified Iniest,ent
phoosmy P-ent.g. clu- sol-n 3)

New (a) 3-year 60

Regular Property (b) Other 100

Percentage Used 1.) 3 year 60

Properly fill Other too

New M 3 year 40

Section 49(q) Election to
Red Credit n adt

Property (f) Other I o(iuce s e
of adjusting basis) Used

l -

e

~_y ar

40 1

I 0t he C)

2 Nonrecovery thoperly-Enter total qualified investment (See instructions for line 2) . . . . . . 2.

3 New commuter highway vehicle-Enter total qualified investment (See Instruction Dill) .. 3. . . . .

4 Used commutes~lughvwsy vehicle-Enter total qualified investment (See Instruction D(1)) . . . . . 4

5 Total qualified investment In 10% property-Add lines 1(a) through l(h). 2. 3, and 4 (See instructions for

special limits) . . . . . . . . . . . . . . . . . . . . . . . .

6 Qualified rehabilitation e,,pend,tures-Enfer total qualified investment for:.

30-year old buildings

Is do yea-ld buildings . . . . . . . . . . 61,c

certified historic structures (See instructions) fic

PART Ill.-Tentative Regular Investment Credit

7 10% of line 5 . . . . . . . . . . . . . . . . . . . . . . . . . 7

8 15%.Ifinefi. . . . . . . . . . . . . . . . . . . . . . . . 8

9 20% of line 6b . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I

10 25% of luse6c . . . . . . . . ... . . . . . . . . . . . . . . . . _1o

I I Credit from cooperat,ve-Ente, regular investment credit from cooperatives . . . . I . . . . . . .

12 Current year regular investment credit-Add lines 7 through I I . . . . . . . . . . . . I . . . 12

_ _13 Carry- of unused credits . . . . . . . . . . . . . . . . . . . . . . . . 13. . .

14 Carryback of unused credits . . . . ~ . . . . . . . . . . . . . . . . . . . . . 1415
Tentative revular investment credit-Add lines 12, 13. and 14 . . . . . . . . . . . . . . . . 1 15 1

PART IV.-Tax Liability Limitations

16 a Ind,vidsuils-From Form 1040, enter tax from line 38, page 2, plus any additional taxes fromForm 4970
b Estates and th,sts-Fhom Form 104 1, enter tax from line 26a. plus any section 644 tax on trusts . .

20 f l F FC 1120 l l

. . 16
c i efs)- rom ormorporations G 1 ,Schedu e J, enter tax from ine 3 . . . . . . .
d Other sugan,rations-Enter tax before credits from return . . . . . . . . . . . . . .

17 a Individuals-From Form 1040. enter credits from hnes41 and 42of page 2
Is Estates and trusts-From Form 1041. enter any foreign tax credit from line 27a

~
c

Corporations (1
1
20filefs)-From Form 1120. Schedule J, enter any foreign tax credit 1 1 4

plus any poussess,onslai credit fromhni

.7

d Other oganicabons-Ente, any foreign or posse-ons tax credit . . . . . . .

18 Income ta. liability as adjusted (subtract line 17 from line .16) ~ . . . . . . . . . . . . . . . .

19 a Enter smaller of line 18 pr $25.000. See instruction for line 19 . . . . . . . . . . . . . . . 19.

b 11 line 18,s ff;cre than $25.000-Enter 85% of the ex(,ess . . . . . . . . . . . . . . . .19-b
20 Regula-vestment credit limitat,on-Add lines 19a and 191h . . . . . . . . . . . . . . . . .L0_

21 Allowed regular investment credd-Ente, the smaller of line 15 or line 20 . . . . . . . . . . . . 21

- -22 Business energy-estment credit Imutation-Subtract line 21 from line 18 . . . . . . . . . . . i2

23 Business energy investment cred,t-F,om line 14 of Schedule B . . . . . . . . . . . . . . . . . ~3

24 Allowed business energy investment credd-Ente, smaller of line 22 or line 23 . . . . . . . . . . . 24

25 Total a =and business energy investment cre,fil-Add lines 21 and 24. Enter here and on Form!Io.ed, ,
ID40 line 43 __IeJ (Form 1120) line 4(b). page 3; or the proper Imeon other returns . . . . . . . 25

For Paperwork Reduction Act Notice. see separate instructions. Form 3468 (1983)

Fo- 3468 (1983) Past. 2

Schedule B.-Business Energy Investment Credit
I Enter on lines Ila) through Ile) your qualified investment in busines s energy property that is t he kind fished in the instructions for line 1. colum2 (2~.

11) (2)
T "1 (11Trip, rI Pos,ri-i, L- Cla- P-r" cods, Un.d,.". W-/ x1plic.'s, In Imert

B-s P.-nag, cal-n 3 . 10u.n 4)

a) 3 year 60
Rectwe,y

(b) Other 100

_Dc) 3 or more but less than 5 3316
Nonfecovery ~d) I or ,,, 1,1 less than 1 6616_

7 or mote 100

2 Total 10% energy-estment pi~iperfy-Add lines Ila) through Ile). column (5) . . .. . 2 1

3 Enter on lines 3(a) through 3(e) the basis in qualified hydroelectric generating property Enter nameplate Capacity of the property (see instructions for
line 3) If-

R A) 3 year 60ecovery
Its) Other 100
(c) 3 or more but less than 5 33-~_ _

Nonrecovery (d) 5 or More but less than 7 661,,
W 7 or more 100

4 Total I I% energy investment property-Add lines 3(,) through 3(e).column (5) L

5 Enter on lines 5(a) through 5(e) the basis in energy poperty that is solar equipment. wind equipment. clean thermal equipment. or geothermal
equipment (See instructions for line 5. column (2),)

W 3- ea, 60y
Recovery (b) Other too

W 3 or more but less than 5 33
Nonrecove,y (d) 5 or more but less than 7 E. I

I (a) 7 or more too

6 Total 15% energy investment property-Add lines 5(a) through 5(e). column (5)
7 Enter 10% of line 2' . . . . . . . . . . . . . . . . . . . .

~ 6

. 1 7
r-8 -I8 Enter 11% of line 4 . . . . . . . . . . . . I . . . . . . . . . .

9 Enter 15% of line 6 . . . . . . . . . . . . . . . . . . . 910
Cooperative credit-Enter business energy investment credit from cooperatives to

11 Current year business energy investment credf-Add lines 7 through 10 . . 1 11

12 Carryover of unused credit(s) . . . . . 12

13 Carryback of unused credit(s) . . . . . . . . . . . . . . . . . . 1 13
71

4 Tentative business energy investment credit-Add lines 11 through 13. Enter here and
on bre 23 of page 1

14

InStrUctions for Schedule 8 Lines 1. 3. and 5-Type of megawatts. the 11% energy credit is
(Form 3468) Property. -For definition of recoveryand allowed for only part of the qualified

nonrecovery property. see the separate investment. See section 48(l)(13)(C).
Energy property must meet the same Instructions for Form 3468. In the space provided in line 3. enter the

requirements as regular investment credit Line I-Column (2).-Use the code megawatts capacity of the generator as
property, except that the provision!. of shown on the nameplate of the generator.letters from he following list to indicate theitsections 48(a)(1) and 48(a)(3) do not apply.

r Form 3468 for kind of piop rty for which you are claimingSee Instructions f Line 5-Column (2).-Use the codeo
definitions and rules regarding registar a credit. I you enter more than one kind of letters from the following list to indicate the

property on a line, enter the code letter forinvestm ro ertnt credit kind of property for which you are claimingp pe y. each kind of property in Column (2) and th e a credit. Be sure to put the code or codes on
Energy property must be acquired new. code letter and dollar amount of each kind the line for the correct recovery period or

See sections 46(a)(2)(C) and 48(1)(1) of properly in the right hand margin. Isle years as explained in the instruction for
through (17) for details, line 1. column (2).

See'section 48(1)(17) for special rules on The code letters are: C. Solar equipment (but not passive solar
public utility property. and section 48(l)(l 1) a. Biomass properly equipment)
(as ame-ed by the Crude Oil Windfall b. Qualified intercity buses (see section d. Wind equipmentProfit Ta, Act of 1980) for special rules on 48(t)(16)(C) for the limitation on
property financed by Industrial qualified investment for intercity buses e. Ocean thermal equipment
Deveiopment Bonds based on the increase in operating I. Geot.hermal equipment
Specific Instructions seating capacity). See sections 48(f)(4) and 48(i)(3)(A)(w,,)
One Credit Only.-If properly qualifies as Line 3.-Figure your qualified investment and (I-) for defoniticns and special rules that
more than one kind of energy property, you in hydroelectric generating properly If the apply to these kinds of property.
may take only one credit for the property. installed capacity is more than 25
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Instructions for Form 3468.
Computation of Investment Credit
(Section references are to the Internal Revenue Code, unless otherwise noted.)

(5)Amort,,edo depreciated unders"timis I, ~,~
and 1 88.

(6) Acquired
or

constructed with
"excluded cost-sharing payments" from
grants made after September 30, 1979,
under any program listed in section 126(a)
or by grants under the Energy Security Act.

(7) Expensed under section 179.
0. Elections.-There are certain

lections you may make that affect the
amount of investment credit you can claim.

General Instructions
Paperwork Reduction Act Notice-

We ask for this information to carry out the
Internal Revenue laws of the United States.
We need it to ensure that taxpayers are
complying with these laws and so that we
can figure and collect the correct amount of
tax. You are required to give us this
information.

A. Purpose of Form.-Use For, 3468
if you are an individual, estate,

trust' orcorporation claiming a regular
or

business
:nergy investment credit or making certain
c:ections. An exempt organization may also
ai. the credit if the property is used

mainly in an unrelated trade or business
whose income is taxed under section 511.
Caution: You may have to refigure the
credit ifyour dispose of the property before
the end of the property class life or life

ho "
n

co'um
(1)

of
either Fom

YV5sScJ*1.d L̀ife 11 ornthe line 2 worksheet.
This also applies ifyou change the use of
the Property so that it no longer qualifies as
regular or energy investment credit
property. See Form 4255, Recapture of
Investment Credit

This credit does not apply to a Domestic
International Sales Corporation (DISC). and
is not divided among DISC shareholders.

A Partnership or S corporation completes
only the Part I elections; column (2) of lineI

and the line 2 ivorksheet; and columns (2)
and (3) for lines 1, 3, and 5 of Schedule B.
to figure the basis or cost of property to pass
through to their individual Partners or
shareholders. Attach the for. to the return
to show the total cost or basis that is passed
through.

If you are a partner. beneficiary,
shareholder in an S corporation, or lessee,
use Form 3468 to figure the credit based on
your share of the investment by the partner-
ship. estate, trust, S corporation. or lessor.

For detailed information on irmestmen
credit. see Publication 572

,
Investment

Credit, and the regulations under sections
46 and 48.

B. Now to Figure the Credit.-For
recovery property, the class of property
determin~ the percentage qualifying for
investment credit. Even if you elect an
alternate recovery period under section
168(b) of 5 or 12 years for 3-year property.
the property is still treated as 3-year
property, and the lower percentage applies.

For nonnecovery property the useful life
of the property for investment Credit must
be the same as the useful life for
depreciation or amortization.

See section 48(k) for special rules
orfiguring investment credit for movie and

television films or tapes.
See section 46(e) for limitations on the

investment credit for
mutual

savings institu.
tions, regulated investment companies, and
real estate investment trusts.

Generally, you my only take an
invest~ent credit of half of the regular
investment credit for certain vessels. See
sections 46(gX 1) through (6) for more
information. If you claim the full credit,
check bOK C in Part I of Form 3468.

C. Regular Investment Credit
Property.-Generally, you may take the
investment credit the first year you place
qualified property in service, make qua ified
progres expenditures, or acquire an
amortizable basis in qualified forestation or
reforestation expenditures,

The property must be used in a trade or
business and be either recovery property or
other depreciable property with a life of 3 rt
years or more. Enter only the business par
of the investment in property that is for both
Liusmess and personal use.

Examples of investment credit property
are listed oelow. For more details see
Publication 572.

Generally, investment credit property is:
(1) Tangible personal property as

defined in section 48a)(1).
(2) Elevators and escalators.
(3) Other tangible property, including

certain real pfoperty, used as an integral
part of manufacturing, Production, or
extraction, or used as a research facility or
bulk storage facility for fungible
commodities for these activities.

(4) Livestock other than homes as long
as you do not sell or dispose of substantially
identical -ivestock (not subject to recapture
tax) during the 1-year period beginning 6
months before the date you got the
livestock. Reduce the cost of the livestock
you got by the amount you received on the
disposition of the substantially identical
livestock.

(5) Certain single-purpose agricultural or
horticultural structures defined in section
48(p).

(6) Rehabilitation expenditures for
qualified 30-year buildings, 40-year
buildings and certified historic structures.
See secti

.
ons 46(aX2XF) and 48(g) fordetails

(7) Forestation and reforestation
expenditures that are amortizable under
section 194. See section 48(aX 1)(F) for
more information.

(8) Petroleum storage facilities (but do
not include buildings of their structural
components).

Exceptions.-The regular investment
credit generally does not apply to property
that is:

(1) Used mainly outside the U.S.

(2) Used by a tax-exempt organization
(other than a section 521 farmers'
cooperative) unless the property is used
mainly in an unrelated trade or business.

(3) Used by governmental units.

(4) Used for lodging or for furnishing the
lodging (see section 48(a)(3) for exceptions,
i.e.. hotel of motel furnishings).

Some of these elections are made by
checking the boxes in Part I of Form 3468.
Others are made by attaching a statement
to Form 3468. (Note: Contributions to an
employee stock owneahip plan made after
1982 are claimed on Form 8007, Credit for
Emplov,e Stock Ownership Plan.)

(1) Commuter HighwayVehicle.-
Employers may elect under section 46(c)(6)
to claim the full investment credit for
commuter highway vehicles which have a
useful life of 3 years or more, or which are
recovery property Make this election by
checking box A in Part I of Form 3468. See
section 46(c)(6) for the definition of
commuter highway vehicle and other
details

(2) Qualified Progress Expenditures-
You may elect under section 46(d) to
increase your qualified investment for a
year by qualified progress expenditures.
Make this election by checking box 8 in
Part I of Form 3468. The election applies
to all progress expenditure property for
the tax year it is made and all later tax
years. On the line beteen blocks B and
C, Part 1, enter your 1983 qualified
investment (column (4) of Part 11) for
progress expenditures for which you made
an election in any tax year.

(3) Election for Leased Property. -it you
lease property to someone else. you may
elect to treat all or part of your investment
in new property as if it were made by the
person who is leasing it from you. See
section 48(d) and related regulations for
rules on making this election and special
rules on leased property and the section
48(q) basis adjustment. For the limitation
on the availability of the credit to certain
owners of property for lease, see section
415(e)(3).

E. At Risk Limitation for Individuals
and Closely Held Corporations .-The
allowable basis or cost of property for
investment credit purposes is limited to the
amount a taxpayer is at risk for the property
at the close of the taxpayer's tax year.

A person is generally considered at risk
for property to the extent of the qualified
loans and cash and the adjusted basis of
property contributed for acquisition or
construction of property. See Publication
572 and sections 46(cX8) and 465 for
definitions, exceptions. and other details.

Specific Instructions
Lines 1(a)-Iih). Recovery Property-

Enter on the proper line the unadjusted
basis of new or used recovery property. Do
not include any amount that was expensed
under section 179(a). Recovery property is
tangible personal property used in a trade or
business or held for the production of
income, and depreciated under the
Accelerated Cost Recovery System (ACRS).
See sections 46(c)(7) and 168.

For property placed in serviw 3f'er placed in semice during the year. Property Instead write "$- FROM
Dece

m
ber 31, 1982, you must reduce the you inherited, received as a gift, or acquired PARTNERSHIP" (or "S CORP.." etc.) on

depreciable basis of the property by one. from certain related persons does not the dotted line to the left of the entry
hall of the investment credit taken Instead cualify for the investment credit. column.)
of adjusting the basis of the property, you It a husband and wife file separate Lines 5. 6. and 19a Limitation&-
may make an election to take a reduced returns. each may claim up to $62.500. If Mutual savings institutions, regulated
credit. You make this election by listing the one of them has no qualifying used investment companies. and real estate
property on lines la)-I(h) instead of on property, the other may claim up to investment trusts are subject to special
lines 1(ayl(d). See Publication 572 for $125,000. limitations for the amounts to be entered on
more details. The $125,000 limitation applies to a lines 5, 6 a-c, and line 19a. See regulations

Line 2. Nonrecovery Property.- pa
rt

nership, S corporation, estate, or trust. section 1.46-4.

Compute your qualified investment using The $125,000 must be divided amongthe Line 11. Creditfrom Cooperative.-
the worksheet format below. Nonrecovery estate of trust and its beneficiaries based Section 138 1 (a) cooperative organizations
property includes: on the income of the estate or trust may claim the regular and energy

9 property placed in seritice before 1981; allocable to each. The $125,000 limitation
l li t h t h h ld

investment credits. If the cooperative
cannot use any of the credit because of the

• property you elect to depreciate using a
method not expressed in terms of years;

a so app es o eac par ner, s are ero
and beneficiary. Controlled corporate tax liability limitation that applies, the

• property you elect to amortize (e.g..
all

groups must divide the limitation among
unused credit from tax years ending after1
October3 1978 must be allocated to the

leasehold improvements); component members. See section 48(c) . ,
patrons of the cooperative. The recapture

• property transferred or acquired merely and related regulations,
Lines 3 and 4. Commuter Highway

provisions of section 47 apply as if the
to bring the prop" under ACRS;

Vehicle.-Enter 100% of basis in new
cooperative had kept the credit and not

is property acquired in certain
vehicles on line 3 and 100%

of cost

allocated it
nonrecognition transactions-

~

,
(subject to the overall limitation) of used

Patrons should enter their regular invest-
the U.Sa certain property used outsid

'
vehicles on line 4. ment credit from a cooperative on line 11.

a public utility property if you do not ume
the normalization method of accounting If you make the election to use the lower Lines 13 and 14. Carryover and

See section 168(e) for further details.
.

percentage in section 48q)(4) instead of
d i h b f th t

Carryback of Unused Credits.-If you
cannot use part of a regular or energy

Enter the amortizable basis in
e property, enre uc ng t e asis o er

80% (instead of 100%) of the cost or tasis investment credit earned in any tax year
forestation and re orestation expenditures

fi
on thew lines. If you elect to take a reduced ending after Dec. 31, 1973. because of tax

on line 2(c) of the vorksheet. See section credit on all the vehicles on line 3 or 4 write liability limitations or the operation of the
48(a)(1)iF). See section 46(c)(5) for rules

.
-48q)(4) election property" in the margin, alternative minimum tax, you may carry it

for certain pollution control facilities
If your election covers only certain vehicles, back 3 years, then forward 15 years.

Unn 1(a). 1(b), If.). and III) of Form attach a schedule showing the breakdown. If the basis of property was reduced
3468; lines 2(a), 2(b), and 2(c) of

Lines 6a, 6b, and 6c. Rehabilitation under section 48(q), new section 196
worksheet. Qualified Progress Expenditures.-Enter on the proper line permits the writeoff of one-half of the
Expenditures.-Enter on the proper line the qualified investment in qualified unused credit after the 15-year carryover
the amount of qualified progress reha bilitation expenditures for the tax year. period (or earlier if the taxpayer dies or oies
expenditures made in the tax year, The applicable percentage for qualified

fo
out of business). See Pub] Icetio. 572

Do not take any qualified progress rehabilitation expenditures is 100%. The more details.
expenditures for the year in which the
progress expenditure property is placed in

additions or improvements must have a
eriod of at least 15 yearsrecovery

Line 19. Limitation.-If the tax liability

semice or for the year for which recapture
.p

is The increase in basis of the qualified
(line 18) is $25.000 or less, the investment
credit may not be more than the amount of

required for the property. The investment rehabilitated building that would result from the tax liability.credit allowed for the year the property is
placed in semi" is based on the entire

the expenditures must be decreased by
100% of the allowed credit (50% for If the tax liability is more than $25.000,

qualified investment in the property certified historic structures). The increase the credit may not be more than $25,000
plus 85% of the excessreduced by the progress expenditures that in basis must be recovered by a straight line

.
were included as qualified investment in depreciation method over a recovery period If you and your spouse file separate
earlier years. of at least 15 years. See section 212(eX2) returns, each must user $12,500 instead of
See section 46(d) for more information. of the Economic Recovery Tax Act of 1981 $25,000. However, if only one has any

Lines I (c), 1(d), 1(g), and I (h) of Form for transitional rules and code section 48(g) qualifying investment, that one may use the
3468; lines 2(d). 2(e). and 2(f) of for other details. The qualified investment entire $25,000.
worksheet. Used Property Dollar for rehabilitation expenditures that qualify Controlled corporate groups (see section
Limitation.-In general, you may not take under pre- 1982 rules

,
but not under post. 46(a)(6)) must divide the $25,000 among

into account more than $125,000 of the 1981 rules, is figured eparately a nd
s

all component members.
cost of used property in any one year. The entered in the total for line 5. (identify this An estate or trust must allocate the
cost of used property does not include the amount in the margin.) $25,000 among itself and its beneficiaries
basis of any prop" traded in unless the If you are claiming a credit for a certified in the wme ratio as the qualified investment
racle-in caused the recapture of all or part historic structure on line 6(c), you must was allocated.

of an investment credit allowed earlier, or a attach a copy of the first page of Part I or Line 22. Business Energy Investment
reduction in an investment credit carryback Part 11

of
the Department of the Interim's

or carryover. Determine the $125,000 "Historic Preseriation Certification
Credit Unnitation.-The energy credit is

amount before applying the percentages Application, " (Do not do this if the fine 6c
limited to the tax on line 18 minus the
regular investment credit allowed on linebased an the class of property or useful life. credit is a flow-through from a partnership, 21 Seethe instructions for Schedule B on

On the proper line, enter the cost (subject S corporation. estate or trust because that page 2 of Form 3468.
to the dollar limitation) of used property entity will attach a copy to its return.

Line 2 Nonreco ery Property (2) (4)

W.rk,h.t Lin.
I'le1. Wv.n 3)

1.) 3 or more but less than 5 33~vi
New (b) -5mmorebutlentha

27
661A

1.)
-

7 or niore 100
Ld) 3 or more but less than 5 33~6

Used

-

(a) 5 or more but less than 7 66%

(f) 7 or more

Total-Add lines (a) through (f) and enter on li ne 2 of Form 3468 ........... .... ...... ... ...... ..
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"th. I.

I* Seei separate [nstmctionL W83
ST-crio) 10' Attach this form to your return. 67

Ifyisit -olis,

Business W wtmty to~ use form M-Wes

PART I.-Depreciation

Section AL-Eledlon to expense recovery property (Section 179)

A. Classirl Wop" IL Ct C. EV.- dvd~-

I Total (not more than $5,000). Enter here and on page 2, line 8 (Partnerships or S corporations-see the
Schedule K and SchUle K-1 Instructions of Form 1065 or I 120S) . . . . . . . . . . . . .

Section B-Depreclation of recovery property

A. Cless Of PMP" ZWher be=
D. R.-

M'*,1
ot

1!-nq
P

F. Per
Centage

0. DNI.t..
fm thm yea,

2 Accelerated Cost Recovery System

(a) 3-year property

(ACRS) (See instructions):

(b) 5-year property

(c) 10-year property

(d) 15-year public utility property

(a) 15-year real property-
low-income housing

(f) 15-year real property other

than low-income housing

3 Property subject to section 168(e)(2) election (See instructions):

4 Totalcolumn G. Enter hereand on page 2. line 9 . . . . . . . . . .

Sao Paperwork Reduction Act Notice orr page I of the separate instruction. F.- 4562 (19m)

F-45620983) Per 2
Section C.-Depreclartion of nomecovery property

A. Description of I~ an., oasm
c cost,

n a'M_
fq-g
IN. I-le

5 Class Uife Asset Depreciation Range (CLADR) System Depreciation . . . . . . . . . . . . .

6 Other depreciation (See in truclions):

---- ---- ----- - --

7 Total column G, Section C . . . . . . . . . . . . . . . .

8 Enter amount from Section A, line 1 (Partnerships and S corporations enter zero) . . . . . .:_

9 Enter amount from Section 8, line 4 . . . .. . . . . . . . . . . .

10 Total-Add lines 7, 8, and 9. Enter here and on the Depreciation line of your return . . . . . . . . .

PART U.-Annordation o

A. Deucunw of Woperty

f Proparty

B. Dn-trumed Q Cost
Cither bsso~

0. Arrortmen
shomd-1k."

.n.rh.y-
E. code
-3-

Fo~m.or.%
wcentw

GiA.W 1.

I Totalcolumn G. Enter here and on Other Deductions or Other Expenses line of your return



1083 12 De artment of the Treasuryt
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r
n e nal Revenue Service

Instructions for Form 4562
Depreciation and Amortization

(Section references are to the Internal Revenue Code, unless otherwise noted.)

Paperwork Reduction Act
Notice
We ask for this information to carry out the
internal Revenue lam of the United States. We
need

I to On
::a

that
arfe

'h`mgwith these la andI.=
to

i~Mml
collect the rightamount of tax, You am requiredto

give us this information.

Purpose of Form

Use Form 4562ec,a =hisyear's deduction
fordepr tion zation. and to make
the election to expense recovery property. Inusing

this form, a taxpayer has the option of
pre long either: a separate Form,=submi45bp

business or activity in the return,
or a separate depreciation schedule for

eachbusiness or activity along with one
F

, 4562 on
ormwhich the taxpayer enters summer totalsfoireach

line of the form. if the second option is
used

,
each separate schedule must eaddy

identifiable with the business or=4
to which

it relates.

For more information about cb;preciat 0.n.s)
(incli.idin treal=~of man a

elrlc~
. ejV
nd the

ion to se
newly acquired

recovery

pro ' "ea

PublIcation 534.

.e__..'-
mom information about

....zation Publication 535. Business
Ex nees You mal~e ell! rivesImentSee the "rt,u.,.,. F~r:ndr wy.c, rad

roperty.

Corrputatim of Investment Credit, for more
information.

Specific Instructions

Part I.-Depreciation

Depreciation is an amount~ou can deduct each
year for assets, except tan youbuytousein
your business or hold to produce income. (Landis

i=iat,iton startswhen youn=tdheep;acri~~ble.)
p ends when you
take the property out of service or deduct all of
your depreciable cost.

Generally, assets you place in service after
Decermber3l,1980,are

de
reclated usnif the

Accelerated Cost Recoire4
listern (ACRS

These assets are called "recovery propeUYou
may be able to efect=r pto

5
.

c
inre ery

pro n ;vrm A
!Sh. Of

d:rtreciationfor rectyiery Property in Section);.Utrf
you have an asset that is rionrecoviery property.tion C
show your depreciation in Section
=::~Ion

'a
,
h==rtpf

Dre ==,r=t=0uId
'yfor i

M.
=a

purchased (as defined in section 179(d)(2)) the
property and

==1=12I=
for use

in your trade
,=a, you neyourr.r=ct~g.ddV

d a
mvest~t

tax
Credit Must be reduced by

t.Tr

annount you deduct as a sect 179 am.
not precu`7

r1==Mtak:otUhe'i1i ~Ymenttaxcmditwanyno
,uniount deducted a a section 179 expense.

A, estoto~, 11uStgrat, "ro~the"I.T IocexP0n Iti.
recovery pro

't n. S . "a

a,
c' "d

pan thmur to~&.
er

a max u.
0 $5.

1a.e addtheir share of the
pag:sjh7i;or S c.o.,pmat!on urifft, dth.r.a expe the ch:;oe . k:",,

, an
deduct the combined amount up to the $5,000
(or $2 5r for married taxpayers filingsep., t iy~

mit for each taxpayer. See
P.b,,iailp,

572, Investment Credit and
Publicatim 534 for more inftmmiirtio~.

Column A.-Enter the class of recovery
property (that is, 3-year 5-year, etc.) for which
you make the election a~d a brief description of
the

glluimn B.-Enter the
ro 's cost.Include only what you paid

'
~.=1 2y

undepreciated basis on assets you traded in. For
information about basis, see Publication 551.
Beset Assets.

,umn C.-Enter the part of the cost you
choose to expense. You can choose toexpense
rr,1 oo,1 it'le c0out of an asset and depreciate thees (Y

may take the investment credit !,Or
the part of the cost you do not deduct as a secl ion
011 expense )

Line
'.

-Enter theColumn C total, up

to$5,000 ($2.500 for married taxpayers
filingserr1Iet10y=e,I,'hiP~1Cs'100,uId

carry
the line I

an
burd _ m

1065)and
Sc1ed,Ie,K(=,d1 )"If1pplicable),15mi ~5
corporatic

" hen I .
unt

I.

Schedule K and Schedule K- I of Form 1120S. All
others carry it to line 8 of Section C.

Section B-DeprercLartion of recovery

property.-

Column A. -Two factors determine the class

0t
whether the property is section 1245

Propertyi 250 clan property; and whator section
go Janmidrirlu~l,ass (iflamyt

) would "" appliv 10
198 ,

i heaetcleprecuiton
range (ADR)=. had been elected. Themidpoint ca .a listed in the asset
guideline period column of the table fordepracurtum

in the back of Publication 534.

In each recovery claw, except
I
5-year real

P

e the u

"OE
rn

bsMl.g. item

Vc

aw

~ seall n and you bought in
1983. However, you must list separately:

• Property used mainly outside the
United States.

• Retimment-replacement-befterment
property.

• Qualified leased property.

• Property financed by tax-exempt obligations.I

go

and

Column B.-For lines 2(:)~rop)e aLd
enter

a
ed th

arder the rnonth and yearyou placed it,,,

ser"'ca'Column ed=of
the C-=M=j1Vth.

179)frorn w =usetodaterminegilin,00 not ded:ct h,ag

alue
in itthe Mringliour

ACRS deduction. Also, bas property
laced in serviceafter December 31, 1982, may

P
t of

have
to

beredufe beyone-halt any investment
credit taken on ne Instructions for Form3468,

and Publication 551.

ColumnD.-Ente, the recovery period you
are usin his is

usually
the class

0, Pro,"
its Ifft s

year :a4re
" may

a AtTi
,

3'
at"

5-Y
c
tcllu'ligur byinstead elect an nat e I .

edusing the straight-line method over one of thefollowi
ng periods,

Fo- You may eh-:
3-year property . . . 3, 5, or 12 years
5-year property . . . 5, 12, or 25 years
10-year property . . . . 10. 25. or 35 yea1

5-year real property . . . 15, 35, or 45 years
15-year public utility

property . . . . . . 15, 35, or 45 years

ALso, for certain
assets

(described in Column
E, below) you may be required to use a specified
recovery period.

Column E.-For property for which you are
usingthe prescribed percegages (described in
Section B, lines

20)
thro. f)

below). enter
"PRE." If you elect an alternate percentage, as
described above in Column D instructions, enter
"SIL."Iftheassetis sedmai I=e
United States. erte,4-FP- and
168(f)12)rt=~etei.,treerl!~eire !.replacement..tt.rme RRW

ends"
..=ssquaiified leasedsect;o.n,1,6a~tfel,(~.)~'L'P~e a

rty f,
pro

ons 168(f)(8)
and 16ki). it the asset is prope "unanced by
tax-exerno obligations, enter "TEO" and see
section

168(fX12)

ColumnF-U ess you use an alternateper~emafte, or . S;I~ia,
41 perscdemage, requ Ired to r

certain types of prope
(a

rbed above in
Column E instructions), enter the prescribed
percentage fro, th line instruction, bel-. Ifyou us. an alternat:

percentage, enter the
percentage based on the recovery period you
chose. Except for

I
5-year real property and

pro rt
re

a special percentage (as
cl=bed albuminen)! use t he sam a a Itern ato
percentage for all property in the same class that
you place in service in the same year.

a a rinnale r,,nlge,d no
If you

P,
"c' "

lith
%her

of . s
figure de eciatt"On b enu noth the
property was in use; instead use the hatf-year
convention. The half.

yeaproperty as if it were Iac=icne!orrte`fimd,
on the first day of the second half of the tax year.
However, for the 15-year real property. you can
elect an alternate percentage on a property-by.
property basis, and the half-year convention does
not apply.

Column G.-Multiply the amount in Column
C by the percentage in Column F. and enter the
result in Column G.

Section B. Line 2(0-3-imar property.-
Includes section 1245 class property that:

0 Has a midpoint class life of 4 years or less.
or

0 Is used for research and experimentation.
orai
Is a race horse more than 2 years old
when you place it in service, or any other
horse that is more than 12 years old when

you

piece
it in service.

=Vm - 3g., pertyare:
aut

;
~Mand machinery

:nd ecig used in connection with researchd ex n=.

The percentagn prescribed for these assets
are,
1styear. . . . . . . . . . 25%
2nd year . . . . . . . . . ~ 38%
3rdywr . . . . . . . . . . 37%

..a
2

=p

"245"'.the qthe~r
The percentages; prescribed for these assets

are,
liallear . . . . 15%
2nd year . . . . . .

.
.

. .
22%

3rd through 5th year . . . . . . . 21%

~~==b
icuti1@(2;; .O?.-.r P,-3!= on

l
a
2ofclass~~e, that hasa midpoint classn 7) n

life mom yearsand omorethan25

I- M 'a hat 0 a
-

iq=1a ss',ii-nic,2~5=Iess (hh.ever,
under a special rule for theme parks, etc., a

building and its 'tru'me- as train. a.'anyi'din msoby mar... banuf.cturtd h.a i iedc
b~! utilization Pm

party Inch
iZldotherwise a 15-year publi

utilit7prope

The percentages prescribed for thew assetsare

ist year . . . . . . . . . . .
2rd year . . . . .

1

3rd year . . . . . ~ : : ~ : :

I

4th through 6th year . . . 10%
7th through loth year . . . 9%

U_
2(d

'.Y- %P_"y-_Includes~Z'Itc ublitr,=rul, ( apt 3,ear
, real

'hatr 8Property "s "'r
of on

midpoint class fe 0=5M
The percentages; prescribed for these assets

are:
Istyear . . . . . . . . . . 5%
2nd year . . . . . . . . . : 10%
3rd year . . . . . . . . . 9%
4th yea . . . . . . . . . .

.
8%

5thandlithyear . . . . . . . . 7%
7th through 15th year. . . . . . . 696
1.1-

2`11) a yearsIncludessec;d.h%.'!Jy._.'p', "P%'0tPh6Vdy
desnot have a midpoint class life of 12. yisirsilul.(however.

, under a special rule fortheme parks,
etc. a building a its tct ral componentsn t,.t:d
shall

-
be

d as hin( 4a ctinsife
of 12.5

years
or

law by reason of any use other Ilan the
use for w

net Y placed
prop

in s.1ice)!`vIi'thtnt '"ihilinewe'nierl edy

g
=tb hedepreciation method elected and

the It and year you placed it in service.r~ yt
Different percentagin apply to low-income

housing than to o'h
S. party The

p
,emenhille to mer1,`ri'Co1uN%T.e'ach- year
depends on the month you placed the property in
se ic

'
pleteP

N elapubhcaboln.514 e,rcom
pr

encen at bles rteyea .1 operty.The
followingchart shows the percentages prescribed
for the first three years.

Lim,2(e). 25-year realpmpertylow-income housing.-

Y
Use the column for the month placed In service

3 1 4 1 5 1 6 1 7 1 a 9

Is 1% 1- ~ % -% '% o%n

~

-2nd I 12%I. 12% 1 I 2 . ~ 12% I1 111 % 1.
'r no, 1 3.

Lirv,2(f). 15-year realproperty other than lovi,income housing.-

yean,
Use the column forthat month placed In wrivice

I 1 1 5 1 6 1 7 1 8 9~ 11 1 12i% I%% I L
~% ~ ~6lst

1

9%
1 .8% % % 2% 1 ~7

2nd I.

l% % 11% 11% 11

_jrd 9 )% 10% 10% 10% 10%

Section 8, Line 3.-Report property on line 3
that yo elect. under section 168(eX2). to

ate by the units-of-production method ordepreci
any other method not based on a term ofyears. if
you use the retirement-replacerment-befterment
method, see section 168(0(3).

I jand=tColumn A. -Describe the PrM
depreciation method you elect

hid
property from ACRS

Column C.-Enter the depreciable basis (cost
or other basis reduced, if applicable, by salvage
value, half the investment credit. and the section
179 expense).

Column G.-Enter the
deCuloylamdeduction for the prapewtirm nG

Sectim C-Dopreclabon of tiolorecomy
you do

0 Piplaced in service before January
1, 1 1, and

0 Certain public utility P which does
natmealcertainnorm=99m,
requirements; and

• Certain property acquired from related
persons; and

• Pr=a uned in certainnc n~
lion transactions.

Section C. Um 5-The Class Life
Asset;~~~syst . does not

ced in service after

I you p
t1he=,system,

you must c=u`ey=Vt
.

d
left i=urvirn You must

c
aco

to. d!~ingr=irements.

If elect CLADR for assets that do nut,,,,;D,uOrACRS
!%a If.%) a.nam

attacib ..==,2e that
still apply of those listed in RegulationssectionK2
1.167(a 11(fX

sactics.
C`Useparately org~a==ionset

accounts. Depreciate each asset orgroup of
assets separately.

Noll. Car ent, m 1,91131,0bui.'~ =,= tpat"i,

as mcoverypmperty However, the deduction
mustbecomputedowerthesaunepenadand
under the same mirtholas that eleded for the
fiatc4otalimp~entplacedinse-~after
1980 with regard to the btuldirW. Fw the Veda$
rule for substai improvements made to marl
property, see Publication 534 and section
166(f)(1)(C).

Column A.-Briefly describe each asset or
group.

11,-Forasnigleasset n ri~t,.. For agi
you placed it in servii

of=,
you

place in semicie on the wine date, enter that
date. Otherwise, lea" Column B blank,

Column C- F niter the depreciable basis (cost
or other basis reduced try salvage value. if it
applies). Sea Publication '551 for more
information.

Part II.-Amortization of
Property
Each year you may elect to deduct Part of certain
capital expenses over a fixed Period. If you
amortize pronj he

11'
, ii.

I=. lyquality for th n l1expe edpas M'
property or depreciation.

Column A.-Describe the proIperty you are
amortizing. Amortizable

property includft_

• Pollution contmi facilities (section 169.
limited by section 291 [or corporations).•
Expenses paid before January 1. 1982.for
chtld~care facilities (section 188).

• Amounts paid for rinearch or experiments
(section 174),

or
for a trademark or trade

177).
ar Certain business startup costs paid or

incurred after July 29. 1980 (section
195).

• Orgagizationa expenses for a corporation
Is Von 248) or partnership (section
M).

• Qualified forestation and retorestation
C. (section 194).•
Construction period interest and taxes an
real property (for exceptions, sea section
189).
Ce ain railnuid property (section 185).
lerrtain rehabilitation expenses of historic
structures made before January 1. 1982
(,V,,on 191 (as before repeal by PublicLa

.34) and the transitional rule in
Public Law 97-34. section 212(eX2)),

9 Optional I0-year write-off of certain tax
preferimm (section 58(i)),

Column 8.-Enterthe date you acquired or
=heproperty or spent the amount you

Column C.-Enterthe total amount you are
amortor%. See theapplicable Code section for
limits ont earnortizable amount.

Column E.-Enterthe Code section under
which you amortize the property.

Attachany other information the Code and
=Wl.n,

may require
in order to make a validPin

-6
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Form 6839 (7-86)
Department of the Treasury
Internal Revenue Service

User Survey
Statistics of Income - 1983 - Corporation Income Tax Returns

Please take a few moments to answer the following questions concerning this Statistics of Income publication. Your responses will
enable us to direct our efforts to meeting the needs of our users. After indicating your responses, please fold, tape, and mail. No
postage is required. Thank you for your assistance.

1. How did you obtain this publication?
• Purchased from the Government Printing Off ice
• From a public I ibrary
• From a university or college library
• Other (specify)

2. Have you ever used any other Statistics of Income publication?
0 Yes (specify)
0 No

3. What subject matter in the report interests you particularly?
• Asset size data 0 Small Business Corporation data
• Business receipt size data 0 DISC data
• Minor industry detail 0 Overall summary statistics
0 Balance sheet data
0 Other (specify)

4. Rank in order of importance to you the following sections of the publication.
Tables Sample description
Changes in law Introductory material
Explanation of terms Facsimiles of forms

5. How would you describe the readability of the text?
0 Too technical 0 About right
0 Not detailed enough 0 Do not use text

6. Have you ever used the Corporation Source Book of Statistics of Income?
Selected pages or complete book ordered from I RS 0 Yes 0 No

Magnetic tape ordered from National Archives 0 Yes 0 No

Other use (specify)

7. What type of organization are you connected with?
• Federal government 0 Consulting f irm
• State or local government 0 Accounting firm
0 Trade association 0 Other (specify)
• University or college
• Other nonprofit organization

8. What changes (additions, deletions, etc.) would you like to see in the contents or format of this publication?

9. What ZIP code do you:
live in? work in?

10. Other comments (use other side if needed).

Form 6839 (7-86)



10. Other Comments (continued)

- - : - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Fold here - - - - - - - --- - - - - - - - - - - - - - - - - - - - - - - - i

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - Fold here - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Internal Revenue Service
Washington, DC 20224

OFFICIAL BUSINESS
PENALTY FOR PRIVATE
USE.$300. BUSINESS REPLY MAIL

FIRSTCLASS PERMITNO 12686 WASHINGTON. DC

POSTAGE WILL BE PAID BY IRS

Internal Revenue Service
Statistics of Income Division
Corporation Statistics Branch D:R:S:C
1111 Constitution Avenue, N.W.
Washington, D.C. 20224

NO POSTAGE
NECESSARY
IF MAILED
INTHE "
JN 1 TE D STAT ES

I
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1 Introduction

2 Changes in Law

3 Sample and Limitations of the Data

4 Basic Tables

5 Explanation of Terms

0 Index to Explanation of Terms

6 Forms and Instructions
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